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Rifle to Parachute Transmission Line Project

Project Overview

Public Service Company of Colorado, an Xcel Energy company, proposes
to construct the Rifle to Parachute Transmission Line project. The project
consists of:

e An overhead single-circuit 230,000-volt (230-kV)
electric transmission line

¢ |mprovements to the existing Rifle and Parachute Substations

The proposed project is to construct a second overhead single-circuit
230-kV electric transmission line between our Rifle Substation and
Parachute Substation. Although the final route for the new transmission
line is not known at this time, the line will originate at the existing Rifle
Substation located one mile south and one and one-half miles east of the
Town of Rifle in the SE% of Section 14, T6S, RI3W. The line will travel
southwest for approximately 18 miles to the existing Parachute Substation
located at the intersection of Highways 6 and 24 in the SW of Section 6,
T7S, R95W. The line will traverse private property as well as public lands
owned and operated by the Bureau of Land Management (BLM).

The Colorado Public Utilities Commission requires a Certificate of Public
Convenience and Necessity (CPCN) for construction and operation of an
electric transmission line if the proposed project is out of the ordinary
course of business for that utility. It is an application submitted by a utility
to demonstrate that a proposed project would be a necessity and benefit
the public. We are planning to submit our CPCN application for this Project
on Dec. 14, 2012, pursuant to Colorado Senate Bill

07-100 requirements.

Anticipated Project Schedule

Begin BLM Permitting — fall 2012

Conduct Public Outreach — fall 2012
Outreach to Property Owners — continuing
Environmental Resource Studies — spring 2013

BLM Permits Completed — fall 2013

Begin Local Permitting — fall 2013

Local Permits Completed — spring 2014
Land/Easement Acquisition — spring 2014
Transmission Construction Start — April 2015

Projected In-Service Date — Dec. 18, 2015
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Purpose and Need

The new line is needed to provide additional
transmission capacity to serve the current and
anticipated oil and gas production and explora-
tion in the project area, including the Piceance
Basin and surrounding area. One of the main
equipment components of oil and gas develop-
ment are compressors. Typically, oil and gas
developers have a choice between using natu-
ral gas-driven compressors or electric-driven
compressors. Strict environmental regulations
(air quality, noise, etc.) and competitive pricing
of electricity drive the choice towards electric-
driven compressors, which can reduce emissions
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and may result in decreased environmental
impact. The anticipated demand increase is
approximately 50 megawatts by 2015. The
new line will prevent contingency overloads
of our existing Rifle to Parachute 230-kV line
that could occur under high demand and high
transfer level conditions.

The transmission system, as it exists today,
does not have the capability to accommodate
the additional oil and gas production and
exploration anticipated in the future. Additional
transmission facilities are required to deliver
the electricity to the load centers where energy
needs are the greatest. The existing 230-kV
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structures between our Rifle and Parachute
Substations are single circuit capable.
Rebuilding them to double circuit capable

(to string the new line on one side) is not
possible due to construction outage limitations,
so the new line will be built in a new 150-foot
right-of-way.

The construction and operation of the project
also will provide a reliable second source

of power into central Garfield County
communities, including the towns of Rifle and
Parachute. It is imperative that uninterrupted
electrical service to the area is available, for
both safety and everyday activities.
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