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El}uthwestern Public Service Company

Postretirement Benefits Other Than Pension Expense

Southwestern Public Service Company (“SPS™) accrues postretiremnent benefits other than pension expense based
accordance with Accounting Standard Codification 715 (fﬂi’mél"l‘}"‘é{é{é;ﬂ;é;ﬂ-t of Financial Accounting Standard
("FAS™) 106), and long-term disability benefits in accordance with ASC 715 (formerly FAS 112). SPS relies on
its actoary, Willis Towers Watson, to ensure that all calculations are performed in accordance with ASC 713,

SPS maintains retiree medical benefits for bargaining employees. Some former non-bargaining employees also
receive retiree medical benefits in accordance with prior plans. SPS also maintains a long-term disability plan for
employees after termination but prior to retirement.

The basis of the calculations included in the requested cost of service is provided by Willis Towers Watson's
actuarial reports, which are being provided as Work Paper G-2.2. The Test Year is October 1, 2019 through
September 30, 2020, so the Test Year reflects three months of 2019 costs and nine months of 2020 costs.

Summaries of the Test Year are as follows:

Benefit Entity 2019 2020 Test Year
Retiree Medical SPS K3,J3 5303000} | K4,)4 $(264.000) 14 $(274.250)
XES K3,J7 $1233000 | K4,J8 $1,197000 | g $1,211,000
Long-Term Dizability 5PS K5, J9 $(76,000) | K5,J10 §79.000 | J10 $40,250
XES K5, J13 $3,000 | ks, )14 $93.000 114 $70,500

Benefit Entity Updated Test Year Total Cost | Updated Test Year Amount
in Cost of Service
Retiree Medical SPS J3, K4 $(264.000) D2 S(147.967)
XES J6, K4 %1,197.000 D3 $127.970
Long-Term Dizability SPS J9, K5 $79.,000 D2 $43.285
XES 112, K5 $03.000 D3 59.885
’

Pleaze refer to Schedule G-2 for the calculation of the amounts included in the cost of zervice.
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The total cost amounts (both expensed and capitalized) per GAAP and the funding amounts for these self-insured

OPEB benefit costs for the three most recent vears are as follows:

Benefit Date Entity Funding Total Cost
PY
Retiree Medical 12/31/17 SPS $182.919 $(840.000)
XES $1,936,004 $1.491.000
12/31/18 8PS $1,891 $(338,000)
XES $1,759.087 $1,527.000
12/31/19 SPS $108,551 $(305,000)
13 J3,K3
XES $1,964.669 $1,233,000
17 17, K3
Long-Term Disability 12/31/17 5PS PY SIS o1T $78.000
XES $163,532 $17,000
12/31/18 SPS $149.643 $(9.874)
XES $103,160 $91,000
12/31/19 8PS $157,829 $(76.000)
19 J9, K5
XES $132.424 $3,000
J13 J13, K5

obligation of $43,164.000. The company uses GAAP as itz basis for recording costs associated with the retiree
medical and life insurance plan.

As of 12/31/2019, the SPS retiree medical and life insurance plan had a funded status of $409,000 and a benefit
F

Please refer to Work Paper G-2.2 for documentation supporting the Total Cost and Funding amounts.

The retiree medical benefits listed in this schedule are applicable to retirees. Recipients of long-term disability

payments may not be retirees.

These costs are alzo included in Schedule G-2 and are recorded in FERC 925,
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