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Glossary of Acronyms and Definition

Acronym/Defined Term

Definition

2017 Annual Report SPS’s 2017 Energy Efficiency and Load
Management Annual Report

2017 Plan SPS’s 2017 Energy Efficiency and Load
Management Plan

AAU Attitude, Awareness and Usage Study

CFL Compact Fluorescent Light

Commission New Mexico Public Regulation Commission

DR Demand Response

DSM Demand-Side Management — refers to the energy
efficiency and load management programs
collectively

ECM Electronically Commutated Motor

EE Energy Efficiency

EE/ILM Energy Efficiency and Load Management

EUEA New Mexico Efficient Use of Energy Act, as
amended (NMSA 1978 8862-17-1 through
62-17-11)

Evaluator Independent Program Evaluator, the third-party

contractor that will conduct all measurement &
verification of the programs

Evergreen Economics

Evergreen Economics, the third-party selected as
the Independent Program Evaluator for the
measurement and verification of all New Mexico
utility energy efficiency and load management
programs




Acronym/Defined Term

Definition

GWh Gigawatt hour

HER Home Energy Reports

HVAC High Voltage Alternating Current

1CO Interruptible Credit Option

kW Kilowatt

kWh Kilowatt-hour

LED Light Emitting Diode

M&V Measurement and Verification

PY Plan Year

Rule Energy Efficiency Rule (17.7.2 NMAC), as
amended

SPS Southwestern Public Service Company, a New
Mexico Corporation

Staff Commission’s Ultility Division Staff

Stipulation Settlement Agreement between the parties to Case
No. 16-00110-UT

UCT Utility Cost Test - the cost-effectiveness standard
implemented on July 1, 2013. Also known as the
Program Administrator Test

Xcel Energy Xcel Energy Inc.




Document Layout

Southwestern Public Service Company’s (“SPS”) 2017 Energy Efficiency and ILoad
Management (“EE/LM”) Annual Report (“2017 Annual Report”) includes the following
sections:

e Section I provides the Executive Summary consisting of an Introduction,
Background, and Summary of Results;

e Section II provides the reporting requirements as required by 17.7.2.14 NMAC;
e Section III provides the program descriptions including an explanation of deviations
from goal and changes during 2017, organized into the Residential, Business, and

Planning & Research Segments;

e Section IV provides compliance requirements set forth in the Stipulation Agreement
in Case No. 16-00110-UT;! and

e Appendix A provides the Measurement and Verification (“M&V”) Report of SPS’s
2017 program year prepared by Evergreen Economics (“Evergreen”).

U In the Matter of Southwestern Public Service Company’s Energy Efficiency Compliance Application that Requests

Authorization to: (1) per Approved V ariance, continue its: (A) 2017 Energy Efficiency and 1oad Management Plan Programs
Jfor Plan Year (“PY”) 2018; (B) 2017 Energy Savings Goal for Plan Year 2018; (C) Energy Efficiency Tariff Rider to Recover
the Three Percent Funding Level for Plan Year 2018 and Reconciliation of 2016 Expenditures and collections; and (D) 2017
Sfinancial Incentive for Plan Year 2018 and Recover the incentive Through Its Energy Efficiency Tariff Rider; and (2) Recover the
2016 Reconciled Financial Incentive Through its Energy Efficiency Rider, Case No. 17-00159-UT, Final Otder
Approving Certification of Stipulation (Dec. 13, 2017).




Section I. Executive Summary

Introduction

In accordance with the Efficient Use of Energy Act (‘EUEA”), as amended by Senate Bill
418 (2007), House Bill 305 (2008), and House Bill 267 (2013), and the New Mexico Public
Regulation Commission’s (“Commission”) Energy Efficiency (“EE”) Rule (17.7.2 NMAC,
“Rule”), SPS respectfully submits for Commission review its 2017 Annual Report. The
BEUEA and its associated Rule require public utilities to offer cost-effective energy efficiency
and load management programs and authorizes them to receive cost recovery for qualified
expenditures. Further, 17.7.2.8.A NMAC requires SPS to file with the Commission on May
15 of each year, a report on its energy efficiency and load management programs during the
prior calendar year. The specific reporting requirements of the Rule and Revised Rule are
discussed in Section II.

Within this 2017 Annual Report, SPS provides the expenditures and savings results for nine
energy efficiency and load management direct impact programs in the Residential Segment
(including Low-Income) and Business Segment (including Large Customer). In addition, the
2017 Annual Report includes a summary of the Planning and Research Segment, which
supportts the direct impact programs. The M&V Report for SPS’s 2017 savings is included
as Appendix A.

Background

SPS filed its 2017 Energy Efficiency and Load Management Plan (“2017 Plan”) on May 2,
2016 (Case No. 16-00110-UT). SPS, the Commission’s Ultility Division Staff (“Staff”), and
the other parties to the case agreed to a stipulation (“Stipulation”) or did not oppose the
Stipulation, which was approved by the Commission on November 9, 2016. The Stipulation
included the following revisions to the originally proposed 2017 Plan: review the potential
for incremental participation in the Residential Energy Feedback program, removal of the
Refrigerator Recycling program from the Residential Segment, removal of the Saver’s Switch
for Business program from the Business Segment, removal of the Consumer Education and
C&I Benchmarking programs from the Indirect Segment, and reductions to several program
budgets as part of the settlement agreement to reduce spending consistent with revised
annual collections.

Summary of Results

In compliance with 17.7.2.14.C NMAC, Table 1 below shows SPS’s program goals, budgets,
and Ultility Cost Test (“UCT”) ratios approved by the Commission on November 9, 2016.

In 2017, SPS achieved verified net electric savings of 8,476 kilowatts (“kW”’) and 33,191,039
kilowatt-hours (“kWh”) at the customer, for a total cost of $8,342,728 (see Table 1 below.)
This equals 113% of SPS’s 2017 approved energy goal, while spending 92% of the approved
budget. The portfolio was cost-effective with a UCT ratio of 2.29.




As shown in Table 1, most of the direct impact energy efficiency programs were
cost-effective under the UCT. Three of the programs did not pass the UCT test in 2017.
While each of the products listed below is discussed in more detail later in the Status Report,
a summary of the primary reasons for individual programs falling below 1.0 on the UCT
follows.

e Residential Cooling: The program received a low UCT in 2017 due to low
participation in the program. Efficiency measures such as mini-split heat pumps, air
conditioners, and conventional heat pumps launched in 2017, but the market has
been slow in responding to the additional measures. In 2018, SPS will launch a
comprehensive effort to train high voltage alternating current (“HVAC”) contractors
about existing customer rebates and encourage them to help customers apply for the
rebates. SPS feels confident that participation will increase along with UCTs for
2018.

e Interruptible Credit Option (“ICO”): ICO didn’t have any participants in 2017 and
therefore achieved a UCT ratio of 0.0. Increasing participation will continue to be a
challenge in the current economic climate, but given that it has a relatively small
budget, offering the program is a valuable option for customers if economic
conditions do change.

e Smart Thermostat Pilot: For 2017, this program achieved a UCT of .74. This was
due to the pilot not achieving the participation target of 1,000 demand responses
(“DR”) enrollments for 2017. The Pilot also experienced high M&V costs to
complete the complex EE & DR evaluation of this technology, further increasing the
negative impact of pilot-specific costs that are expected to be lower for a steady-state
program.

SPS works in good faith to comply with the EUEA and to offer cost-effective energy
efficiency and load management programs to all of its customers. Each year, SPS evaluates
the performance and progress of each of its programs to determine whether they are in the
best interests of the portfolio and customers.



Estimated and Actual Program Data for 2017

Table 1
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Table 2: Variance Comparison of 2017 Estimated and Reported/Verified Data

2017 Estimated and Reported/Verified Variances

Peak Annual Peak Annual
Demand Energy Demand Energy
Savings Savings Savings Savings
(Net (Net (Net (Net Utility Utility
Customer | Customer | Generator | Generator |Avoided| Cost
Program Participants | Expenditures kW) kWh) kW) kWh) Cost Test
Residential Segment
Residential Energy Feedback 119% 100% 224% 125% 224% 125%| 149% 148%
Residential Cooling 11% 33% 7% 10% 7% 10% 8% 26%
Home Energy Senices: Residential &
Low Income 448% 93% 122% 165% 122% 165% 141% 153%
Home Lighting & Recycling 137% 91% 106% 94% 106% 94% 112% 123%
Residential Saver's Switch 104% 124% 102% 103% 102% 103%| 253% 204%
School Education Kits 107% 96% 164% 195% 164% 195% 164% 170%
Smart Thermostat Pilot 53% 121% 48% 0% 48% 0% 75% 62%
Residential Segment Total 136% 92% 105% 121% 105% 121%| 127% 120%
Business Segment
Business Comprehensive 37% 94% 80% 97% 80% 97% 97% 103%
Interruptible Credit Option 0% 0% 0% 0% 0% 0% 0% 0%
Business Segment Total 37% 92% 53% 97% 53% 97% 93% 96%
Planning & Research Segment
Market Research 61%
Measurement & Verification 53%
Planning & Administration 73%
Product Development 88%
Planning & Research Segment Total 72%
2017 TOTAL 136% 92% 92% 113% 93% 114% 113% 114%

As shown in Tables 1 and 2 (above), SPS met or came close to meeting most of its program
forecasts for 2017. Notably, SPS exceeded its energy and demand savings forecasts while
remaining within its Commission-approved funding level.
varied, the reasons for which are discussed further in Section III of this report, the majority
of programs were within 25% of their budgets. The Residential Energy Feedback, Home
Energy Services, and School Education Kit Programs far exceeded their savings forecasts.

While program performance



Section II: 17.7.2.14 NMAC Reporting Requirements

17.7.2.14.C NMAC requires that annual reports include specific details on the programs
offered during the report year. Specifically, 17.7.2.14.C states:

C. Annual reports shall include the following for each measure and program:

(1) documentation of program expenditures;

(2) estimated and actual customer participation levels;

(3) estimated and actual energy savings;

(4) estimated and actual demand savings;

(5) estimated and actual monetary costs of the public utility;

(6) estimated and actual avoided monetary costs of the public utility;

(7) an evaluation of its cost-effectiveness; and

(8)

an evaluation of the cost-effectiveness and pay-back periods of self-directed
programs.

In addition, 17.7.2.14.D NMAC requires that the annual report also include:

©)

2)

)

)

®)
©)

)

the most recent M&V report of the independent program evaluator, which
includes documentation, at both the portfolio and individual program levels, of
expenditures, savings, and cost-effectiveness of all energy efficiency measures
and programs and load management measures and programs, expenditures,
savings and cost-effectiveness of all self-direct programs, and all assumptions
used by the evaluator;

a listing of each measure or program expenditure not covered by the
independent M&V report and related justification as to why the evaluation was
not performed,;

a comparison of estimated energy savings, demand savings, monetary costs, and
avoided monetary costs to actual energy savings, demand savings, actual
monetary costs, and avoided monetary costs for each of the utility’s approved
measure or programs by year;

a listing of the number of program participants served for each of the utility’s
approved measures of programs by year;

a listing of the calculated economic benefits for each of the utility’s approved
measures ot programs by year;

information on the number of customers applying for and participating in
self-direct programs, the number of customers applying for and receiving
exemptions, M&V of self-direct program targets, payback periods and
achievements, customer expenditures on qualifying projects, oversight expenses
incurred by the utility representative or administrator; and

any other information required by the Commission.




The following table provides direction as to where the supporting data and narratives for

each of these requirements can be found in this report.

Table 3: Location of Reporting Requirements

Reporting Requirement Location in Annual Report
17.7.2.14.C(1) Tables 1 & 2

17.7.2.14.C(2) Tables 1 & 2

17.7.2.14.C(3) Tables 1 & 2

17.7.2.14.C(4) Tables 1 & 2

17.7.2.14.C(5) Tables 1 & 2

17.7.2.14.C(6) Tables 1 & 2

17.7.2.14.C(7) Tables 1 & 2

17.7.2.14.C(8) N/A

17.7.2.14.D(1) Appendix A

17.7.2.14.D(2) Appendix A and Section III
17.7.2.14.D(3) Table 2

17.7.2.14.D4) Table 2

17.7.2.14.D(5) Table 2

17.7.2.14.D(6) N/A

17.7.2.14.D(7) N/A




Section III: Segment and Program Descriptions

Residential Segment

SPS has approximately 88,000 customers in its Residential Segment in New Mexico. The
service area is relatively rural, with only a few small cities, including Clovis, Roswell, Artesia,
Catlsbad, Portales, and Hobbs.

In 2017, SPS offered seven residential programs with opportunities for all residential
customers, including low-income customers, to participate. In total, SPS spent $4,901,989
on these programs and achieved 7,203 kW and 23,184,625 kWh net savings at the customer
level.

Overall, the Residential Segment of programs was cost-effective with a UCT of 2.55. The
segment achieved 121% of the annual kWh goal with significant contributions from the
School Education Kit and Home Energy Services programs. All of the programs under the
Residential Segment are discussed in more detail below.

Residential Energy Feedback

The Residential Energy Feedback Program provides participating customers with different
forms of feedback regarding their energy consumption. The feedback communication
strategies and associated tips and tools result in a decrease in energy usage by encouraging
changes in the behavior of participating customers. Furthermore, the program attempts to
build a persistent increase in, or eatlier adoption of, energy efficient technologies and energy
efficient practices.

The program year began with 14,001 participants and ended with 21,462, due to a Refill
group of 9,205 customers in the third quarter and an annual attrition rate of 8.1%. Attrition
occurs primarily for two reasons; customers who move out of their residence and those that
chose to opt-out of the program. Participants consist of the Legacy Group which entered
the program in early 2012, a 2015 Refill Group that started receiving Home Energy Reports
(“HER”) in the summer of 2015 and a 2017 Refill Group that began receiving HERs in the
summer of 2017. Participants receive their HER approximately once a quarter, however, the
cadence varies based on the third-party implementers design.  Each report provides
actionable energy saving tips and information on the customer’s energy usage. For
comparison purposes, the customer’s energy consumption is benchmarked with that of 100
similar customers. Accessible through My Account, the My Energy online tool provides the
same information that customers receive in the HER, with a more robust set of
customization options and energy savings tools. These tools are available to all customers
served by SPS, and in 2017 over 500 customers took advantage.



Table 4: 2017 Program Achievements

Peak Peak Annual Energy
Demand Demand Energy Savings
Savings kW| Goal kW Savings Goal kWh | Utility
Actual Forecasted Budgeted (Net (Net kWh (Net (Net Cost
Program Participants | Participants | Actual Spend Spend Customer) | Customer) | Customer) | Customer) | Test
Residential Energy Feedback 21,462 18,090| $ 133596 | $ 133,045 941 421| 3,762,044| 2,999,949 1.74

Deviations from Goal

The Residential Energy Feedback Program surpassed its estimated savings impact goals in
2017, and remains cost-effective under the UCT. Participants in the 2015 refill group
continued to save a lower than expected amount of energy due to the statistical noise present
when attempting to measure savings. Only fifteen customers elected to opt-out of the
program, which is significantly lower than the thirty-seven who chose to opt-out in 2016.
Overall attrition is approximately 7%, most of which is the result of move-outs.

Changes in 2017

For 2017, the company desired to improve savings from any newly added participants;
however, one challenge the Company is facing is adding a group large enough from which
statistically significant savings can be measured. As part of the Stipulation requirement to
look into increasing participation into the program, SPS worked together with the third-party
implementer and designed a plan to combine the smaller refill groups planned into a single,
larger group of approximately 9,200 new participants. The combined group proved large
enough and produced meaningful savings in 2017.

Residential Cooling

The Residential Cooling Program provides a cash rebate to electric customers who purchase
and permanently install high-efficiency evaporative cooling, high efficiency air conditioners,
air source heat pumps, mini-split heat pumps or electronically commutated motors (“ECM”)
in air conditioning equipment for residential use in New Mexico. ICF International joined
forces with Xcel Energy in 2016 to promote the evaporative cooler and ECM rebates in a
cooperative effort with rebates from New Mexico Gas Company. Due to the lack of
participation in 2016 and 2017, the cooperative program effort ended in 2017.

Table 5: 2017 Program Achievements

Peak Peak Annual Energy
Demand Demand Energy Savings
Savings kW| Goal kW Savings Goal kWh | Utility
Actual Forecasted Budgeted (Net (Net kWh (Net (Net Cost
Program Participants | Participants | Actual Spend Spend Customer) | Customer) | Customer) | Customer) | Test
Residential Cooling 28 250| $ 48,008 | $ 145,908 4 58 26,384 264,154| 0.38

Deviations from Goal

In 2017, the Residential Cooling Program spent a little over 30% of its forecasted budget
primarily due to lack of participation in the program. However, SPS continued to conduct
outreach, including on-line media ads, bill inserts, and radio ads. Weaker than expected
participation is likely attributable to the following issues:




A low level of customer awareness about rebates and how to apply for them;

The HVAC contractor community has been slow to recommend high efficiency
equipment;

Homeowner’s Associations place restrictions on roof-mounted evaporative

coolers;

New home construction uses refrigerated air systems, which makes retrofitting
for evaporative coolers costly and technically difficult;

Premium systems are not stocked by any retailers or contractors in the service
territory; and

Introduction of the ECM rebates into the marketplace took some time due to
the requirement that qualified contractors had to be informed of the rebates and
how they worked.

In an effort to increase participation in 2018, SPS plans to:

utilize available marketing and advertising dollars;
continue trade incentives;
coordinate with local retailers to further increase participation;

utilize and update the online rebate application for evaporative coolers, ECM’s,
and mini-split heat pumps; and

launch an effort to encourage local HVAC contractors to persuade customers to
install efficient measures and submit the rebate forms.

Changes in 2017
High efficiency air conditioners, air source heat pumps, and mini-split heat pumps were
measures added to the program in 2017.

Home Energy Services

The Home Energy Services Program provides incentives to energy efficiency service
providers for the installation of a range of upgrades that save energy and reduce costs for
existing households. Qualifying customers receive attic insulation, air infiltration reduction,
duct leakage repairs, and high-efficiency central air conditioners.

The primary objective of this program is to achieve cost-effective reductions in energy
consumption in residential and low-income homes. Additional objectives of the program

are to:

encourage private sector delivery of energy efficiency products and services;
utilize a whole-house approach to efficiency upgrades; and

significantly reduce barriers to participation by streamlining program procedures.

10



SPS partners with third-party contractors to deliver these services to qualifying residential
customers. Contractors must apply to the program and be approved in order to participate.
SPS requires contractors to receive pre-approval for targeted multifamily sites prior to
installation of any energy efficiency components for which an incentive will be requested.

Table 6: 2017 Program Achievements

Peak Peak Annual Energy
Demand Demand Energy Savings
Savings kW| Goal kW Savings Goal kWh | Utility

Actual Forecasted Budgeted (Net (Net kWh (Net (Net Cost
Program Participants | Participants | Actual Spend Spend Customer) | Customer) | Customer) | Customer) | Test
Home Energy Services:
Residential & Low Income 8,288 1,848| $ 2,351,880 | $2,534,220 641 524| 8,403,339 5,083,668 2.21

Deviations from Goal

The Home Energy Services Program exceeded its energy savings goals for 2017. The
program was also highly cost-effective. SPS spent just over $1 Million on the Low-Income
portion of the program, which is approximately 12% of the total portfolio spend and in
excess of the minimum requirement of 5%. The Residential portion of the program also
performed well, achieving savings of almost 4 MWh at the customer level.

Changes in 2017
None.

Home Lighting and Recycling

The Home Lighting and Recycling Program helps customers save energy and money by
offering energy efficient light emitting diode (“LED”) bulbs at discounted prices at
participating retailers. SPS works with retailers and manufacturers to buy down the prices of
bulbs. LED bulbs receive a buy-down discount up to $5, but unit prices vary. This provides
an inexpensive way for customers to reduce their energy usage and impact on the
environment.

SPS marketed the program extensively through a variety of advertising and promotions,
including television, radio, on-line, publications, bill inserts, community events, and point-of-
purchase displays. Some of the specific promotions included:

e SPS participated in many community events and implemented bulb giveaways at
various events including the Eastern New Mexico State Fair and the Clovis
Christmas Lights Parade.

e SPS continued to partner with Domino’s Pizza to deliver free energy-efficient
bulbs with each pizza order for a limited time period. This was a unique
promotion in that it delivered bulbs directly to customers’ homes and was an
extremely low-cost way to reach consumers.

11



e SPS offered a home delivery bulb drop promotion where two free LEDs were
delivered to a majority of the SPS territory along with an educational postcard
that talks about what to look for when buying an LED.

Table 7: 2017 Program Achievements

Peak Peak Annual Energy
Demand Demand Energy Savings
Savings kW| Goal kW Savings Goal kWh | Utility
Actual Forecasted Budgeted (Net (Net kWh (Net (Net Cost
Program Participants [ Participants | Actual Spend Spend Customer) | Customer) | Customer) | Customer) | Test
Home Lighting & Recycling 256,639 188,000| $ 1,859,661 | $2,044,918 1,460 1,378| 9,300,382 9,905,728| 3.06

Deviations from Goal

In 2017, the Home Lighting and Recycling Program fell short of its energy and demand
savings goals as the 2017 program evaluation resulted in a lower net to gross ratio than
anticipated for the program. This resulted in a savings decrease of about 20% from the year
prior. Budget savings were attributed to the continued reduction in the price of LED bulbs
and the lower cost of incentives.

Changes in 2017
SPS discontinued offering discounts on the purchase of compact fluorescent bulbs as of
January 1, 2017 and solely focused on promoting ENERGY STAR® LEDs.

Residential Saver’s Switch

Residential Saver’s Switch is a demand response program that offers bill credits as an
incentive for residential customers to allow SPS to control operation of customers’ central
air conditioners and electric water heaters on days when the SPS system is approaching its
peak. This program is generally utilized on hot summer days when SPS’s load is expected to
reach near-peak capacity. Saver’s Switch helps reduce the impact of escalating demand and
price for peak electricity.

When the program is activated, a control signal is sent to interrupt the air conditioning load
during peak periods, typically in the afternoons on weekdays. For air conditioners, SPS
utilizes a cycling strategy to achieve a 50% reduction in load. For enrolled electric water
heaters, the entire load is shed for the duration of the control period. Due to limitations in
available over-the-air control systems, the program is currently available only in the cities of
Portales, Hobbs, Clovis, Roswell, Artesia, and Catlsbad.

The 2017 program year was the eighth operational year for the Saver’s Switch program. In
2017, there were no control events.
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Table 8: 2017 Program Achievements

Peak Peak Annual Energy
Demand Demand Energy Savings
Savings kW| Goal kW Savings Goal kWh | Utility
Actual Forecasted Budgeted (Net (Net kWh (Net (Net Cost
Program Participants | Participants | Actual Spend Spend Customer) | Customer) | Customer) | Customer) | Test
Residential Saver's Switch 4,360 4203|$ 251,420 |$ 203,250 3,739 3,653 36,431 35,241 2.94

Deviations from Goal

In 2017, the growth of the residential DR portfolio was directed to the Smart Thermostat
Pilot. As a result, the participant population was largely unchanged, with a small number of
additions and a roughly equal number of cancellations.

Changes in 2017
None.

School Education Kits

The School Education Kits Program provides classroom and in-home activities that enable
students and parents to install energy efficiency and water conservation products in their
homes. The program is targeted at fifth grade students. A third-party contractor fully
implemented the School Education Kits program, including recruiting and training teachers,
providing all materials, and tracking participation by schools and teachers. Energy savings
are based on the number of measures that are installed in the homes of the students.
Students complete surveys to determine the measure installation rates.

Table 9: 2017 Program Achievements

Peak Peak Annual Energy
Demand Demand Energy Savings
Savings kW| Goal kW Savings Goal kWh | Utility
Actual Forecasted Budgeted (Net (Net kWh (Net (Net Cost
Program Participants | Participants | Actual Spend Spend Customer) | Customer) | Customer) | Customer) | Test
School Education Kits 2,685 2,500($ 157,626 | $ 163,417 41 25| 1,656,045 850,672| 3.46

Deviations from Goal

The program exceeded its kWh savings goal in 2017. Installation rates improved dramatically
due to changes made to the student survey. Compact Fluorescent Light (“CFL”) light bulbs
were replaced in the kits with more popular LED bulbs resulting in additional claimed
savings.  Participation exceeded goal as well, while the program finished the year
under-budget.

Changes in 2017
CFL light bulbs were replaced with LED bulbs in the kits, and student surveys were revised
to allow customers to report their measure installation activities more accurately.

Smart Thermostat Pilot
The Smart Thermostat Pilot is designed to evaluate if Wi-Fi connected communicating,
smart thermostats can save residential customers energy by installing a smart thermostat
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device and connecting it to the manufacturer’s cloud service. In addition to EE benefits, the
Pilot also plans to evaluate DR capacity from smart thermostats in the residential market.
SPS offers customers smart thermostats and installation at no cost.

Table 10: 2017 Program Achievements

Peak Peak Annual Energy
Demand Demand Energy Savings
Savings kW| Goal kW Savings Goal kWh | Utility

Actual Forecasted Budgeted (Net (Net kWh (Net (Net Cost
Program Participants | Participants | Actual Spend Spend Customer) | Customer) | Customer) | Customer) | Test
Residential Smart Thermosta 532 1,000 $ 99,799 | $ 82,557 377 782 0 8,858 0.74

Deviations from Goal

The pilot did not reach the target goal of 1,000 DR Participants in 2017. New thermostat
installations stopped at the end of 2016 and the pilot did not add any additional participants
in 2017. The pilot dispatched eight test DR events during 2017 instead of the target goal of
ten test events, primarily due to outdoor temperatures preventing suitable testing conditions.

Changes in 2017
None.

Business Segment

SPS’s Business Segment in New Mexico consists of nearly 24,000 commercial, industrial, and
agricultural customer premises. In 2017, SPS offered two business programs with
opportunities for all commercial and industrial customers to participate.

In total, SPS spent $3,159,277 on these programs and achieved 1,273 kW and 10,006,414
kWh savings at the net customer level.

Overall, the Business Segment of programs was cost-effective with a UCT of 2.09.
Achievements were 97% of the annual kWh goal. All of the programs under the Business
Segment are discussed in more detail below.

Business Comprehensive

The Business Comprehensive Program bundles traditional prescriptive and custom products
in a way that is more easily understood by customers. Business Comprehensive
encompasses the Recommissioning, Computer Efficiency, Cooling Efficiency, Custom
Efficiency, Large Customer Self-Direct, Lighting Efficiency, and Motor & Drive Efficiency
products. Customers can choose to participate in any or all of the individual program
components.
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Table 11: 2017 Program Achievements

Peak Peak Annual Energy
Demand Demand Energy Savings
Savings kW| Goal kW Savings Goal kWh | Utility

Actual Forecasted Budgeted (Net (Net kWh (Net (Net Cost
Program Participants | Participants | Actual Spend Spend Customer) | Customer) | Customer) | Customer) | Test
Business Comprehensive 270 735[ $ 3,159,228 | $3,374,020 1,273 1,593 10,006,414| 10,288,294| 2.09

Deviations from Goal

The Business Comprehensive Program achieved 97% of its savings goal. The program saw
greater outreach in the oil and gas sector and the first participation in the Building Tune-Up
program. Four municipalities participated in the benchmarking and master planning
sessions. SPS’s Custom program closed several projects that began in previous years. The
Motors program saw a resurgence of pump off controllers and several large custom Variable
Frequency Drive projects.

Changes in 2017

SPS introduced a commercial refrigeration effort to reach out to grocery, convenience stores,
liquor stores and customers who have commercial refrigeration equipment. Customers will
receive a no-cost energy assessment with recommendations for saving on energy and money.
The Lighting Efficiency program added tiered rebates for non-DLC listed products to
qualify as prescriptive. The program also decreased LED T8 Tube rebates to account for
the product price decrease in the market. LED costs are coming down in price and will
continue decrease over the few years.

Interruptible Credit Option

The ICO Program was developed to offer significant savings opportunities to SPS business
customers who can reduce their electric demand for specific periods of time when notified.
In return for participating, customers receive a monthly credit on their demand charges.

Table 12: 2017 Program Achievements

Peak Peak Annual Energy
Demand Demand Energy Savings
Savings kW| Goal kW Savings Goal kWh | Utility
Actual Forecasted Budgeted (Net (Net kWh (Net (Net Cost
Program Participants [ Participants | Actual Spend Spend Customer) | Customer) | Customer) | Customer) | Test
Interruptible Credit Option 0 2| $ 48 | $ 45569 0 789 0 7,000| 0.00

Deviations from Goal

The ICO Program did not have any participants during 2017. This program is best suited
for SPS’s largest customers, most of whom are in the oil and gas industries. Due to the
current economic conditions, most of these large customers have not seen a benefit to the
program as they either continue production or cease operations entirely due to depressed
market prices.

Changes in 2017:
None.

15



Planning & Research Segment

The Planning and Research Segment consists of internal utility functions (not
customer-facing), which support the direct impact programs. The overall purpose of the
Planning and Research Segment is to:

e provide strategic direction for SPS’s EE/LM programs;

e ensure regulatory compliance with energy efficiency legislation and rules;
e cuide SPS internal policy issues related to energy efficiency;

e train SPS Marketing staff for compliance and cost-effectiveness;

e cvaluate program technical assumptions, program achievements, and marketing
strategies;

e provide oversight of all evaluation, measurement, and verification planning and
internal policy guidance;

e provide segment and target market information;

e analyze overall effects to both customers and the system of SPS’s energy
efficiency portfolio;

e measure customer satisfaction with SPS’s energy efficiency efforts; and

e develop new conservation and load management programs.

The segment includes EE/LM-related expenses for Demand Side Management (“DSM”)
Planning & Administration, Market Research, M&V, and Product Development. Each
Planning and Research program is discussed below.

Planning & Administration

The Planning and Administration area manages all EE/LM regulatory filings (including this
Annual Report), directs and carries out benefit-cost analyses, provides tracking results of
energy conservation achievements and expenditures, and analyzes and prepares cost recovery
reports. Planning and Administration, which includes outside legal assistance, coordinates
and participates in all DSM-related rulemaking activities and litigated hearings. This area also
supports the DSM component of resource planning and provides planning and internal
policy guidance to meet all EE/LM regulatory requirements. These functions are needed to
ensure a cohesive and high-quality energy efficiency portfolio that meets legal requirements
as well as the expectations of SPS’s customers, regulators, and Commission Staff.

Deviations from Goal
None.

Changes in 2017
None.
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Market Research

The Market Research group spearheads energy efficiency-related research efforts that are
used to inform SPS on EE/LM decision-makings. In 2017, the Market Research group
oversaw the SPS portion of several Xcel Energy-wide subscriptions such as SPS’s E-Source
Membership, and the Dun & Bradstreet list purchase.

Deviations from Goal
SPS spent less than the forecasted budget due to the discontinuation of the Attitudes,
Awareness and Usage (“AAU”) Study.

Changes in 2017

SPS discontinued the AAU Study it previously conducted in all states. The Market Research
group is working with the third-party who conducts the study, to redesign and relaunch a
new version of the AAU Study in 2018.

Measurement & Verification

The M&V budget funds the internal staff from the Planning and Administration area who
oversee M&V planning, data collection, and internal policy guidance. In addition, this area
coordinates the day-to-day activities providing necessary information and program tracking
data to the Evaluator, as well as serving on the Commission’s Evaluation Committee.

17.7.2.14.D(1) NMAC requires that utilities submit the most recent M&V Report conducted
by the approved Evaluator with its Annual Report. The 2017 M&V Report is provided as
Appendix A of this document. In compliance with the reporting requirements, the 2017
M&V Report includes:

e cxpenditure documentation, at both the total portfolio and individual program
levels;

e measured and verified savings;
e cvaluation of cost-effectiveness of all of SPS’s EE/LM programs;
e deemed savings assumptions and all other assumptions used by the Evaluator;
e description of the M&V process, including confirmation that:
0 measures were actually installed,;
o installations meet reasonable quality standards; and

0 measures are operating correctly and are expected to generate the predicted
savings.

Deviations from Goal

SPS spent less than the forecasted indirect M&V budget. However some programs,
including the Business Comprehensive Custom program, saw an increase in evaluation
spending due to additional M&V reviews conducted.
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Changes in 2017
All New Mexico gas and electric utilities have contracted with Evergreen as the Statewide
Evaluator for PY 2017 and 2018 programs.

Product Development

Product Development identifies, assesses, and develops new energy efficiency and load
management products and services. The product development process starts with ideas and
concepts from customers, regulators, energy professionals, interest groups, and SPS
staff. These ideas are then carefully screened and only ideas with the most potential are
selected for the development process.

Deviations from Goal
SPS spent less than the forecasted budget due to lower than expected consulting costs.

Changes in 2017
None.

18



Section IV: 2017 Incentive Mechanism True-Up

In Case No. 16-00110-UT, SPS indicated that it would provide the reconciliation of its 2017
PY incentive in its annual report. The Commission authorized SPS to collect a baseline
financial incentive of $619,862. Interest was to be symmetrically applied to the over- or
under-collected monthly balance, applied at the customer deposit interest rate. In 2017, SPS
collected $625,366, compared to the baseline financial incentive of $619,862. Interest of
$176.42 was applied, for a net over-recovery balance of $5,680.42.

Next, SPS compared its baseline incentive to its Commission-approved earned incentive.
SPS exceeded its 2017 achievement goal of 29.444 giga-watt hour (“GWh”) by 3.747 GWh,
resulting in an earned incentive of $648,120. When compared to the collected amount
($625,3606, excluding interest), SPS needs to collect an additional $22,754 related to the 2017
incentive.
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Appendix A: Measurement & Verification Report:

SPS 2017 Program Year

Provided by Evergreen Economics
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Executive Summary

This report presents the independent evaluation results for the Southwestern Public

Service Company (SPS) energy efficiency and demand response programs for program
year 2017 (PY2017).

The SPS programs and evaluation requirements were first established in 2005 by the New
Mexico legislature's passage of the 2005 Efficient Use of Energy Act (EUEA).1 The EUEA
requires public utilities in New Mexico, in collaboration with other parties, to develop
cost-effective programs that reduce energy demand and consumption. Utilities are
required to submit their proposed portfolio of programs to the New Mexico Public
Regulation Commission (NMPRC) for approval. As a part of its approval process, the
NMPRC must find that the program portfolio is cost effective based on the Utility Cost
Test (UCT).

An additional requirement of the EUEA is that each program must be evaluated at least
once every three years. As part of the evaluation requirement, SPS must submit to the
NMPRC a comprehensive evaluation report prepared by an independent program
evaluator. As part of the reporting process, the evaluator must measure and verify energy
and demand savings, determine program cost effectiveness, assess how well the programs
are being implemented, and provide recommendations for program improvements as
needed.

For PY2017, the following SPS programs were evaluated:

e Business Comprehensive

e Home Lighting & Recycling

e Energy Feedback

e Residential Cooling

e School Education Kits

e Smart Thermostat Pilot (Saver's Stat)

For each of the evaluated programs, the evaluation team estimated realized gross and net
impacts (kWh and kW) and calculated program cost effectiveness using the UCT. A brief

T NMSA §§ 62-17-1 et seq (SB 644). Per the New Mexico Public Regulation Commission Rule Pursuantto
requirements of the EUEA, the NMPRC issued its most recent Energy Efficiency Rule (17.7.2 NMAC) effective

January 1, 2015 that sets forth the NMPRC’s policy and requirements for energy efficiency and load

management programs. This Rule can be found online at

http:/ /164.64.110.239/nmac/ parts/ title17/17.007.0002.htm
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process evaluation was also conducted for the Business Comprehensive and Residential
Cooling programes.

The remaining programs that were not evaluated in 2017 are still summarized in this
report. The accomplishments for the non-evaluated programs are reported using the
following parameters:

e Gross impacts (kWh, kW) were calculated using the SPS ex ante values for annual
savings;

e Net impacts were calculated from the gross impacts using the existing ex ante net-
to-gross (NTG) ratio; and

e Cost effectiveness calculations were calculated using the ex ante net impact values
and cost data as reported by SPS.

The analysis methods used for the evaluated PY2017 programs are summarized as follows:

Business Comprehensive. The measures eligible for the Business Comprehensive
program are primarily prescriptive in nature, but the program also includes custom
projects. Gross impacts were estimated based on a review of the deemed savings values
combined with engineering desk reviews of a statistically representative sample of projects
covering a range of project sizes and major measure types. A phone survey of
participating customers was used to verify installation and to collect information needed
for a self-report analysis of free ridership to determine net impacts.

Home Lighting & Recycling. For the LED measures promoted by the program, deemed
savings values included in SPS’s tracking data (and used for the ex ante impacts) were
compared with the values contained in the New Mexico Technical Reference Manual
(TRM) and the SPS Technical Assumptions documents. If the values did not match, they
were carefully reviewed to determine if the values were reasonable and the source
appropriately documented. Net impacts were estimated using the lighting elasticity
model.

Energy Feedback. This program provides participating customers with information on
their energy consumption by providing a comparison with a matched set of similar
households. The feedback on energy use, combined with tips for reducing energy use, is
designed to create sustained reductions in consumption. Net impacts were estimated
using a billing regression and data from both the participants and control group
customers.

Residential Cooling. The overall Residential Cooling program provides rebates for a
variety of cooling measures for residential customers. For PY2017, the evaluation focused
only on the sub-program component that provided rebates for electronically commutated
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motors (ECMs) installed on residential HVAC systems. The ex ante deemed savings values
were reviewed and compared with the TRM and other source material as part of the gross
impact analysis. A phone survey was conducted for a very small sample of participating
customers, and in-depth interviews with participating contractors were also completed.

School Education Kits. The School Education Kits program provides energy efficient
measures to students along with energy saving tips. The measures distributed to students
through this program have deemed savings values that were reviewed as part of the
evaluation and compared with the SPS Technical Assumptions documents. A survey
conducted with students as part of the program was also incorporated into the evaluation.

Smart Thermostat Pilot (Saver’s Stat). This residential pilot program involved installing a
smart thermostat and connecting it to the participant’s air conditioning unit. The pilot was
designed to reduce air conditioning runtime by duty cycling and by raising the
thermostat’s set point and to test whether or not this would result in energy savings. A
billing analysis using data from both treatment and matched control groups was
conducted to estimate program impacts.

Table 1 summarizes the PY2017 evaluation methods.

Table 1: Summary of PY2017 Evaluation Methods by Program

Deemed Engineering

Savings Phone Desk Elasticity Billing
Program Review Verification Reviews Model Regression
Business Comprehensive ¢ L 2 L 2
Home Lighting & Recycling ¢ ] ] 2 ]
Energy Feedback ] ] . g
Residential Cooling 2 2 L 4 L 2
School Education Kits ¢
Saver’s Stat Pilot X3 ] L 2

The results of the PY2017 impact evaluation are shown in Table 2 (kWh) and Table 3 (kW),
with the programs evaluated in 2017 highlighted in blue. A summary of the NTG ratios by
program is shown in Table 4. For the non-evaluated programs, the totals are based on the
ex ante savings and NTG values from the SPS tracking data.
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Realized
Expected Engineering Gross Realized
# of Gross kWh Adjustment kWh NTG Net kWh

Program Projects Savings Factor Savings Ratio Savings
Business
Comprehensive

Computer Efficiency 71 80,725 0.8348 67,390 0.8800 59,303

Cooling Efficiency 22 279,699 1.0422 291,503 0.7017 204,548

Custom Efficiency 40 6,750,787 0.9990 6,744,227 0.7017 4,732,424

Lighting Efficiency 126 2,805,318 09163 2,570,404 0.7017 1,803,653

Motors Efficiency 10 3,356,867 1.0053 3,374,625 0.7017 2,367,975

Retrocommissioning | 1,042,797 1.0051 1,048,140 0.8000 838,512
;'::;‘;i':gghti“g & 256,639 13,099,130 1.0000 13,099,130  0.7100 9,300,382
Energy Feedback 21,462 3,698,071 N/A N/A  1.0173 3,762,044
Residential Cooling

EC Motor Furnace Fan 27 36,275 1.0102 36,644 0.6600 24,185

Premium Evap I 3,332 1.0000 3,332 0.6600 2,199
School Education Kits 2,685 1,656,045 1.0000 1,656,045 1.0000 1,656,045
Home Energy Services 8,288 8,644,521 1.0000 8,644,521 0.9721 8,403,339
Saver’s Switch 4,360 36,431 1.0000 36,431 1.0000 36,431
f»fﬂff%tﬁi?giﬁf 532 N/A  1.0000 0 1.0000 0
Total 41,489,998 33,191,039

2 All kWh savings shown in this table and throughout the report are at the customer level.
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Realized

Expected Engineering  Gross Realized
# of Gross kW  Adjustment kW NTG Net kW
Program Projects Savings Factor Savings Ratio Savings
Business
Comprehensive
Computer Efficiency 71 10 0.8005 8 0.8800 7
Cooling Efficiency 22 124 1.1712 146 0.7017 102
Custom Efficiency 40 877 0.9923 870 0.7017 611
Lighting Efficiency 126 332 0.9007 299 07017 210
Motors Efficiency 10 473 0.9897 468 0.7017 328
Retrocommissioning I 6 3.0745 19 0.8000 16
::c’;‘zit;gh““g gns 256,639 2,056 1.0000 2,056  0.7100 1,460
Energy Feedback 21,462 908 N/A N/A  1.0356 941
Residential Cooling
EC Motor Furnace Fan 27 3 1.0313 3 0.6600 2
Premium Evap I 2 1.0000 2 0.6600 2
School Education Kits 2,685 41 1.0000 4| 1.0000 4|
Home Energy Services 8,288 659 1.0000 659  0.9721 64|
Saver’s Switch 4,360 3,739 1.0000 3,739  1.0000 3,739
f,:z":s":‘:::’:g::"t‘; 532 N/A  1.0000 377 1.0000 377
Total 9,230 8,476

3 All kW savings shown in this table and throughout the report are peak coincident kW at the customer level.
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Table 4: PY2017 NTG Ratios

Net-to-

Gross
Program Ratio
Business Comprehensive 0.7099
Home Lighting & Recycling 0.7100
Energy Feedback 1.0173
Residential Cooling 0.6600
School Education Kits 1.0000
Home Energy Services 0.9721
Saver’s Switch 1.0000
Saver’s Stat 1.0000
Overall Portfolio 0.8042

Using net realized savings from this evaluation and cost information provided by SPS, the
evaluation team calculated the ratio of benefits to costs for each of SPS’s programs and for
the portfolio overall. The evaluation team calculated cost effectiveness using the UCT,
which compares the benefits and costs to the utility or program administrator
implementing the program.* The evaluation team conducted this test in a manner
consistent with the California Energy Efficiency Policy Manual.> The results of the UCT
are shown below in Table 5. All programs except Residential Cooling and Saver’s Stat had
a UCT of greater than 1.00, and the portfolio overall was found to have a UCT ratio of 2.29.

4 The Utility Cost Test is sometimes referred to as the Program Administrator Cost Test, or PACT.

5 Version 5. 2013.

http:/ /www.cpuc.ca.gov/uploadedFiles/ CPUC Public Website/Content/Utilities_ and Industries/Energy
-_Electricity_and_Natural_Gas/EEPolicyManual V5forPDF.pdf
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Table 5: PY2017 Cost Effectiveness

Utility
Cost Test

Program (UCT)
Business Comprehensive 2.09
Home Lighting & Recycling 3.06
Energy Feedback 1.74
Residential Cooling 0.38
School Education Kits 3.46
Home Energy Services 2.21
Saver’s Switch 2.94
Saver’s Stat 0.74
Overall Portfolio 2.29

Based on the data collection and analysis conducted for this evaluation, the evaluation
team found that, overall, SPS is operating high quality programs that are achieving
significant energy and demand savings and producing satisfied participants.

The impact evaluation — which included engineering desk reviews for a sample of
Business Comprehensive and Residential Cooling projects, deemed savings reviews for
Home Lighting & Recycling and School Education Kits, an elasticity model for Home
Lighting & Recycling, and statistical models for Energy Feedback and Saver’s Stat —
resulted in relatively high realized gross savings. Adjustments to savings based on the
Business Comprehensive desk reviews were due to three main factors: conflict between
the New Mexico TRM and SPS Technical Assumptions for lighting operating hours,
unclear ex ante savings calculations and values for some prescriptive projects, and savings
adjustments made based on post-installation inspections or other QA /QC activities that
did not get carried through to the final reported savings. The evaluation team has
provided a number of recommendations to improve savings values that include
consolidation of the SPS Technical Assumptions and the TRM, documenting calculations
and adjustments to project savings, including post-installation adjustments in final
savings, and other minor improvements to savings assumptions or algorithms. A few
recommendations related to data tracking were also made, including the addition of
effective useful life in the Home Lighting & Recycling data and careful tracking of the
overlap between Home Energy Report participants and My Energy participants for the
Energy Feedback program.
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In terms of cost effectiveness, the UCT test was used and found all SPS programs except
for Residential Cooling and Saver’s Stat to be cost effective. The portfolio overall was
found to be cost effective. If SPS or the NMPRC desires other cost effectiveness tests to be
used in the future, the evaluation team would suggest that SPS track measure costs for all
programs so that the Total Resource Cost (TRC) test could be calculated in future program
years.

The process evaluation activities, which included surveys with Business Comprehensive
and Residential Cooling participants as well as interviews with Residential Cooling
contractors, found very high levels of satisfaction across various aspects of the programs.
Very few instances of dissatisfaction were reported, and the program processes generally
appear to be working well for participants.
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| Introduction

This report presents the independent evaluation results for the Southwestern Public

Service Company (SPS) energy efficiency and demand response programs for program
year 2017 (PY2017).

The SPS programs and evaluation requirements were first established in 2005 by the New
Mexico legislature's passage of the 2005 Efficient Use of Energy Act (EUEA).¢ The EUEA
requires public utilities in New Mexico, in collaboration with other parties, to develop
cost-effective programs that reduce energy demand and consumption. Utilities are
required to submit their proposed portfolio of programs to the New Mexico Public
Regulation Commission (NMPRC) for approval. As a part of its approval process, the
NMPRC must find that the program portfolio is cost effective based on the Utility Cost
Test.

An additional requirement of the EUEA is that each program must be evaluated at least
once every three years. As part of the evaluation requirement, SPS must submit to the
NMPRC a comprehensive evaluation report prepared by an independent program
evaluator. As part of the reporting process, the evaluator must measure and verify energy
and demand savings, determine program cost effectiveness, assess how well the programs
are being implemented, and provide recommendations for program improvements as
needed.

Within this regulatory framework, the Evergreen evaluation team was chosen to be the
independent evaluator for SPS in May 2017, and a project initiation meeting was held with
SPS staff on September 14, 2017. The Evergreen evaluation team consisted of the following
firms:

e Evergreen Economics was the prime contractor and managed all evaluation tasks
and deliverables;

e EcoMetric provided engineering capabilities and led the review of SPS’s savings
estimates;

¢ Demand Side Analytics conducted the impact evaluation of the smart thermostat
pilot program (Saver’s Stat); and

e Research & Polling fielded all the phone surveys.

6 NMSA §§ 62-17-1 et seq (SB 644). Per the New Mexico Public Regulation Commission Rule

requirements of the EUEA, the NMPRC issued its most recent Energy Efficiency Rule (17.7.2 NMAC) effective
January 1, 2015 that sets forth the NMPRC’s policy and requirements for energy efficiency and load
management programs. This Rule can be found online at

http:/ /164.64.110.239/nmac/ parts/ title17/17.007.0002.htm
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For PY2017, the following SPS programs were evaluated:

e Business Comprehensive

e Home Lighting & Recycling

e Energy Feedback

e Residential Cooling

e School Education Kits

e Smart Thermostat Pilot (Saver's Stat)

For each of the evaluated programs, the evaluation team estimated realized gross and net
impacts (kWh and kW) and calculated program cost effectiveness using the Utility Cost
Test (UCT). Brief process evaluations were also conducted for the Business
Comprehensive and Residential Cooling programs.

The remaining programs that were not evaluated in 2017 are still summarized in this
report. The accomplishments for the non-evaluated programs are reported using the
following parameters:

e Gross impacts (kWh, kW) were calculated using the SPS ex ante values for annual
savings;

e Net impacts were calculated from the gross impacts using the existing ex ante net-
to-gross ratio; and

e Cost effectiveness calculations were calculated using the ex ante net impact values
and cost data as reported by SPS.

The remainder of this report is organized as follows. The Evaluation Methods chapter
describes the various analysis methods and data collection activities that were conducted
for the PY2017 evaluation. The Impact Evaluation Results chapter follows and presents the
energy and demand savings by program. The Cost Effectiveness Results are summarized in
the next chapter, followed by a chapter presenting the Process Evaluation Results. The main
report concludes with a chapter on evaluation Conclusions and Recommendations.
Additional technical details on the evaluation methods and results are included in several
appendices.
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2 Evaluation Methods

The analysis methods used for the evaluated PY2017 programs are summarized as follows:

Business Comprehensive. The measures eligible for the Business Comprehensive
program are primarily prescriptive in nature, but the program also includes custom
projects. Gross impacts were estimated based on a review of the deemed savings values
combined with engineering desk reviews of a statistically representative sample of projects
covering a range of project sizes and major measure types. A phone survey of
participating customers was used to verify installation and to collect information needed
for a self-report analysis of free ridership to determine net impacts.

Home Lighting & Recycling. For the LED measures promoted by the program, deemed
savings values included in SPS’s tracking data (and used for the ex ante impacts) were
compared with the values contained in the New Mexico Technical Reference Manual
(TRM) and the SPS Technical Assumptions documents. If the values did not match, they
were carefully reviewed to determine if the values were reasonable and the source
appropriately documented. Net impacts were estimated using the lighting elasticity
model.

Energy Feedback. This program provides participating customers with information on
their energy consumption by providing a comparison with a matched set of similar
households. The feedback on energy use, combined with tips for reducing energy use, is
designed to create sustained reductions in consumption. Net impacts were estimated
using a billing regression and data from both the participants and control group
customers.

Residential Cooling. The overall Residential Cooling program provides rebates for a
variety of cooling measures for residential customers. For PY2017, the evaluation focused
only on the sub-program component that provided rebates for electronically commutated
motors (ECMs) installed on residential HVAC systems. The ex ante deemed savings values
were reviewed and compared with the TRM and other source material as part of the gross
impact analysis. A phone survey was conducted for a very small sample of participating
customers, and in-depth interviews with participating contractors were also completed.

School Education Kits. The School Education Kits program provides energy efficient
measures to students along with energy saving tips. The measures distributed to students
through this program have deemed savings values that were reviewed as part of the
evaluation and compared with the SPS Technical Assumptions documents. A survey
conducted with students as part of the program was also incorporated into the evaluation.
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Smart Thermostat Pilot (Saver’s Stat). This residential pilot program involved installing a
smart thermostat and connecting it to the participant’s air conditioning unit. The pilot was
designed to reduce air conditioning runtime by duty cycling and by raising the
thermostat’s set point and to test whether or not this would result in energy savings. A
billing analysis using data from both treatment and matched control groups was
conducted to estimate program impacts.

Table 6 summarizes the PY2017 evaluation methods. Additional detail on each of these
evaluation methods is included in the remainder of this chapter.

Table 6: Summary of PY2017 Evaluation Methods by Program

Deemed Engineering

Savings Phone Desk Elasticity Billing
Program Review Survey Reviews Model Regression
Business Comprehensive L ¢ L 2
Home Lighting & Recycling ¢ ] ] L 2 L]
Energy Feedback ] ] . g
Residential Cooling 2 2 L 4 L 2
School Education Kits ¢
Saver’s Stat Pilot X3 ] L 2

2.1 Phone Surveys

Participant phone surveys were fielded in early 2018 for participants in the Business
Comprehensive and Residential Cooling programs. The surveys averaged about 20
minutes in length and covered the following topics:

e Verification of measures included in SPS’s program tracking database;
e GSatisfaction with the program experience;

e Survey responses for use in the free ridership calculations;

e Participation drivers and barriers; and

e (Customer characteristics.

Additional interviews were also conducted by engineers if additional information was
needed for the individual project desk reviews.

Given the low number of participants, the original goal was to complete as many surveys
as possible, and a census of participants was contacted for both programs. Ultimately, 44
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phone surveys were completed for both programs combined. Table 7 shows the
distribution of completed surveys.

Table 7: Business Comprehensive and Residential Cooling Program Phone Survey

Summary
Number of Target
Customers with Number of | Completed

Program Valid Contact Info Completes Surveys
Business . 9| 75 9
Comeprehensive

Residential Cooling 20 15 2
Total (NN 90 44

The final survey instrument for Business Comprehensive is included in Appendix A and
for Residential Cooling is included in Appendix B.

2.2 Engineering Desk Reviews

In order to verify gross savings estimates, the evaluation team conducted engineering desk
reviews for a sample of the projects in the Business Comprehensive and Residential
Cooling programs. The goal of the desk reviews was to verify equipment installation,
operational parameters, and estimated savings.

Both prescriptive and custom projects received desk reviews that included the following:

e Review of project description, documentation, specifications, and tracking system
data;

e Confirmation of installation using invoices and/ or post-installation reports; and

e Review of post-installation reports detailing differences between installed
equipment and documentation, and subsequent adjustments made by the program
implementer.

For projects in the Residential Cooling program and the Business Comprehensive projects
that relied on deemed savings values for prescriptive measures, the engineering desk
reviews included the following:

e Review of measures available in the New Mexico TRM and the SPS Technical
Assumptions documents to determine the most appropriate algorithms which
apply to the installed measure;
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e Recreation of savings calculations using TRM/Technical Assumptions algorithms
and inputs as documented by submitted specifications, invoices, and post-
installation inspection reports; and

e Review of TRM/Technical Assumptions algorithms to identify candidates for
future updates and improvements.

For the custom projects included in the Business Comprehensive program, the engineering
desk reviews included the following:

e Review of engineering analyses for technical soundness, proper baselines, and
appropriate approaches for the specific applications;

e Review of methods of determining demand (capacity) savings to ensure they are
consistent with program and/ or utility methods for determining peak
load/savings;

e Review of input data for appropriate baseline specifications and variables such as
weather data, bin hours, and total annual hours to determine if they are consistent
with facility operation; and

e Consideration and review for interactive effects between affected systems.

In support of the engineering desk reviews, primary data were collected for select projects
through engineering in-depth interviews. These interviews involved speaking with project
contacts to confirm equipment installation and operational parameters, in order to
determine if additional adjustments to the savings calculations were necessary.

2.3 Billing Regression

A billing regression model was used to evaluate two different SPS programs in 2017: the
Energy Feedback program and the Saver’s Stat pilot. The general framework for the billing
regression model is to estimate post-participation energy consumption while controlling
for the timing of the measures installation and changes in weather over the analysis
period. The model framework was tailored to match the individual programs, as discussed
below.

2.3.1 Energy Feedback

For the Energy Feedback program, a billing regression was used to estimate energy
savings based on an analysis of customer bills before and after they received the energy
feedback reports. The billing regression uses a fixed effects specification and includes
variables for monthly energy consumption, weather (heating and cooling degree days)
and monthly dummy variables to control for other external influences on energy use. The
analysis dataset is a randomized control trial (RCT) design that includes both a
participating (treatment) group and a matched control group of customers. Since data on
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the control are included in the model, the resulting impact estimates are interpreted as net
impacts.

Specific modeling details are included in the following Impact Evaluation Results chapter.

2.3.2 Smart Thermostat Pilot (Saver’s Stat)

Saver’s Stat is a smart thermostat pilot offered to residential customers. To facilitate load
control, participants must have a communicating smart thermostat installed in their home
and connected to a central air conditioning unit. This device is capable of receiving
internet-based signals that aim to diminish air conditioning runtime by one of two
methods. The first dispatch method is an approximation of duty cycling by keeping the
compressor off for 15 minutes of each 30-minute period (i.e., cycling 50 percent of the
time). The second dispatch method is enabled by raising the thermostat’s set point,
thereby reducing the need for the compressor to run, until the indoor temperature rises to
the new set point. For Saver’s Stat, temperature offset-based dispatches raised thermostat
set points by 4 degrees Fahrenheit during events.

There were eight Saver’s Stat events during the summer 2017 demand response season,
which began June 1st and ended September 30th. Table 8 provides summary information on
these eight 2017 events.

Table 8: 2017 Saver’s Stat Event Summary

Daily Avg
Daily High Avg Temp Humidity
Day of Start Time End Time at KROW 3-7p.m.at at KROW

Date Week (MDT) (MDT) (F) KROW (F) (F)
June 16 Friday 3:00 p.m. 7:00 p.m. 106 103 31%
June 22 Thursday 3:00 p.m. 7:00 p.m. 107 102 51%
June 28 Wednesday 3:00 p.m. 7:00 p.m. 103 102 46%
June 29 Thursday 3:00 p.m. 7:00 p.m. 105 102 40%
August 10 Thursday 3:00 p.m. 7:00 p.m. 96 93 58%
September 15 Friday 3:00 p.m. 7:00 p.m. 94 90 46%
September 20 Wednesday 3:00 p.m. 7:00 p.m. 95 9l 40%
September 21 Thursday 3:00 p.m. 7:00 p.m. 97 91 43%

To evaluate impacts for these eight events, the evaluation team used runtime interval data
collected by the smart thermostats. Runtime intervals were converted to loads by applying
connected load measurements from the 2016 evaluation to the runtime data. The interval
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loads were further combined with National Oceanic and Atmospheric Administration
(NOAA) weather station data for Roswell Airport (KROW), near the center of the SPS
territory. While the thermostats also collect local, more granular outdoor weather data, the
Roswell weather data were used for the ex post impact analysis to allow for consistency
with the ex ante peak impact estimate.

To estimate demand reductions on event days, the approach was based on runtime data
obtained from participant thermostats. The raw data were recorded by the device
manufacturer for active devices (those connected during a given interval) in five-minute
intervals and showed the number of compressor runtime seconds in each interval.
Runtime intervals were converted to kW by applying average compressor data collected
during the 2016 Saver’s Stat evaluation.” This detailed five-minute interval data were
converted to average runtime per hour and were used for the load impact analysis.

To estimate impacts, loads from non-event days were used to develop event-day baseline
estimates specific to each event day. Ex post impacts are simply the difference between
observed hourly loads and the estimated baseline. Baseline accuracy was assessed using
the following steps.

Identify event-like days and narrow dataset to these days;

Remove these days one at a time to create training datasets;

Use regression analysis to estimate reference loads;

Compare estimated reference loads to actual loads on validation days;

Compute metrics of bias, accuracy, and precision; and

AL i e

Assess estimation method based on performance across key metrics.®

The final model is shown below and was selected for its performance in predicting loads
on event-like days. This model was selected among 17 candidate models, which in
addition to the terms below included various combinations of terms addressing maximum
temperature, heat accumulation (average early morning temperature), average and hourly
humidity, and monthly variation.

72.938 kW for duty cycling devices and 2.757 kW for temperature offset devices. See Table 7-2 Smart
Thermostat Event Summary in the 2016 Energy Efficiency and Load Management Annual Report.
http://192.234.137.143 / staticfiles / xe-

responsive/Company /Rates %20& %20Regulations/Regulatory %20Filings / 2016-Energy-Efficiency-and-
Load-Management-Annual-Report-(Case %20No. %2017-00159-UT).pdf

8 The following algorithm was used to identify the best performing baseline model: select the model with the
best fit (lowest root mean square error) among the three models with the least bias (lowest absolute percent
bias).
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k Woss =+ BAW,, + Potemp,g o + Pilemp, +&,
Where :
kW, = Lstimated post period kW in period t

kW, , = Load in pre-event hour 14 (1 PM to 2 PM)
temp,, ,, = Average temps during event hours 16 thru 19
temp, = Average temps during hour t

& =Random error term

Additional detail on the analysis methods used for the Saver’s Stat pilot is included in
Appendix D.

2.4 Net Impact Analysis

2.4.1 Self-Report Approach

The evaluation team estimated net impacts for the Business Comprehensive program
using the self-report approach. This method uses responses to a series of carefully
constructed survey questions to learn what participants would have done in the absence of
the utility’s program. The goal is to ask enough questions to paint an adequate picture of
the influence of the program activities (rebates and other program assistance) within the
confines of what can reasonably be asked during a phone survey.

With the self-report approach, specific questions that are explored include the following:

e What were the circumstances under which the customer decided to implement the
project (i.e., new construction, retrofit/early replacement, replace-on-burnout)?

e To what extent did the program accelerate installation of high efficiency measures?

e What were the primary influences on the customer’s decision to purchase and
install the high efficiency equipment?

e How important was the program rebate on the decision to choose high efficiency
equipment?

¢ How would the project have changed if the rebate had not been available (e.g.,
would less efficient equipment have been installed, would the project have been
delayed, etc.)?

e Were there other program or utility interactions that affected the decision to choose
high efficiency equipment (e.g., was there an energy audit done, has the customer
participated before, is there an established relationship with a utility account
representative, was the installation contractor trained by the program)?
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The method used for estimating free ridership (and ultimately the net-to-gross [NTG]
ratio) using the self-report approach is based on the 2017 Illinois Statewide Technical
Reference Manual.” For the SPS programs, questions regarding free ridership were
divided into several primary components:

e A Program Component series of questions that asked about the influence of specific
program activities (rebate, customer account rep, contractor recommendations,
other assistance offered) on the decision to install energy efficient equipment;

e A Program Influence question, where the respondent was asked directly to provide
a rating of how influential the overall program was on their decision to install high
efficiency equipment; and

e A No-Program Component series of questions, based on the participant’s intention
to carry out the energy-efficient project without program funds or due to influences
outside of the program.

Each component was assessed using survey responses that rated the influence of various
factors on the respondent’s equipment choice. Since opposing biases potentially affect the
main components, the No-Program component typically indicates higher free ridership
than the Program Component/Influence questions. Therefore, combining these opposing
influences helps mitigate the potential biases. This framework also relies on multiple
questions that are crosschecked with other questions for consistency. This prevents any
single survey question from having an excessive influence on the overall free ridership
score.

Figure 1 provides a simplified version of the scoring algorithm. In some cases, multiple
questions were asked to assess the levels of efficiency and purchase timing in absence of
the program. For each of the scoring components, the question responses were scored so
that they were consistent and resulted in values between 0 and 1. Once this was
accomplished, the three question components were averaged to obtain the final free
ridership score.

? The full Illinois TRM can be found at http:/ /www.ilsag.info/il_trm_version_6.html
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Figure 1: Self-Report Free Ridership Scoring Algorithm

How influential were the

following (0-10 scale):

© Rebate Maximum Program

o Contractor — P{__‘;gct":l'_n Components Score

© Other program features ©-1)

© Non-program factors
Overall, how important was
the program in your decision Program Influence _ Final Free

1-n/100 A

to install the equipment? . Score (0-1) ™ verage Ridership Rate
(0-100 scale)
‘Without the program, what is
the likelihood that you would Timing No-Program Score
have purchased the exact same Adjustment ©-1)
equipment? (0-10 scale)

Source: Adapted by Evergreen Economics from the 2017 Illinois TRM.

More detail on each of the three question tracks is provided below.

Program Component Questions

The Program Component battery of questions was designed to capture the influence of the
program on the equipment choice. These questions were also designed to be as
comprehensive as possible so that all possible channels through which the program is
attempting to reach the customer were included.

The type of questions included in the Program Component question battery included the
following;:

e How influential were the following on your decision to purchase your energy
efficient equipment?
0 Rebate amount

Contractor recommendation

Utility advertising/promotions

Technical assistance from the utility (e.g., energy audit)

O O O O

Recommendation from utility customer representative (or program
implementer)

0 Previous participation in a utility efficiency program

As shown at the top of Figure 1, the question with the highest value response (i.e., the
program factor that had the greatest influence on the decision to install a high efficiency

measure) was the one that was used in the scoring algorithm as the Program Component
score.
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Program Influence Question

A separate Program Influence question asked the respondent directly to rate the combined
influence of the various program activities on their decision to install energy efficient
equipment. This question allowed the respondent to consider the program as a whole and
incorporated other forms of assistance (if applicable) in addition to the rebate.
Respondents were also asked about potential non-program factors (condition of existing
equipment, corporate policies, maintenance schedule, etc.) to put the program in context
with other potential influences.

The Program Influence question also provided a consistency check so that the stated
importance of various program factors could be compared across questions. If there
appeared to be inconsistent answers across questions (rebate was listed as very important
in one question but not important in a different question, for example), then the
interviewer asked follow-up questions to confirm responses. The verbatim responses were
recorded and were reviewed by the evaluation team as an additional check on the free
ridership results.

No-Program Questions

A separate battery of No-Program component questions was designed to understand what
the customer might have done if the SPS rebate program had not been available. With
these questions, we attempted to measure how much of the decision to purchase the
energy efficient equipment was due to factors that were unrelated to the rebate program or
other forms of assistance offered by SPS.

The types of questions asked for the No-Program component included the following:

e If the program had not existed, would you have

0 Purchased the exact same equipment?
0 Chosen the same energy efficiency level?
0 Delayed your equipment purchase?

e Did you become aware of the utility rebate program before or after you chose your
energy efficient equipment?

The question regarding the timing of awareness of the rebate was used in conjunction with
the importance rating the respondent provided in response to the earlier questions. If the
respondent had already selected the high efficiency equipment prior to learning about the
rebate and said that the rebate was the most important factor, then a downward
adjustment was made on the influence of the rebate in calculating the Program
Component score.
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The responses from the No-Program questions were analyzed and combined with a timing
adjustment to calculate the No-Program score, as shown in Figure 1. The timing
adjustment was made based on whether or not the respondent would have delayed their
equipment purchase if the rebate had not been available. If the purchase would have been
delayed by one year or more, then the No-Program score was set to zero, thereby
minimizing the level of free ridership for this algorithm component only.

Free Ridership and NTG Calculation

The values from the Program Component score, the Program Influence score, and the No-
Program score were averaged in the final free ridership calculation; the averaging helped
reduce potential biases from any particular set of responses. The fact that each component
relied on multiple questions (instead of a single question) also reduced the risk of response
bias. As discussed above, additional survey questions were asked about the relative
importance of the program and non-program factors. These responses were used as a
consistency check, which further minimized potential bias.

Once the self-report algorithm was used to calculate free ridership, the total NTG ratio was
calculated using the following formula:

Net - to- Gross Ratio = (1- Free Ridership Rate)

2.4.2 Elasticity Model

The evaluation team used an elasticity model to estimate free ridership (and ultimately net
impacts) for SPS’s Home Lighting & Recycling program. The elasticity model approach
was used for two primary reasons:

1. Customer-specific purchase information is not tracked for the bulbs bought through
the program. This is common for upstream programs, where the rebate is provided
to the retailer rather than the customer. To promote sales, ease of use for the
customer is emphasized over burdening the customer with requests for additional
information.

2. The elasticity model is based on observed market behavior and utilizes all the light
bulb sales data from the program. This is in contrast to the alternative net impact
methods (either phone surveys or store intercept surveys) that only cover a small
portion of program bulb sales. Since all the sales data are used in the model, the
results will be more representative. The data also reflect actual market decisions
(revealed preferences) rather than the hypothetical purchase scenarios that would
be obtained using the surveys (stated preferences).

The purpose of the elasticity model is to estimate how sensitive customers are to price
changes for the energy efficient lighting options rebated through the program. By
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calculating the price elasticity, we create an estimate of how much demand will change
with a change in price. Once this relationship is established, we can estimate how much
the price reduction through the program is influencing overall lighting sales.

The purpose of the elasticity model is to estimate how sensitive customers are to price
changes for the energy efficient lighting options rebated through the program. By
calculating the price elasticity, we create an estimate of how much demand will change
with a change in price. Once this relationship is established, we can estimate how much
the price reduction through the program is influencing overall lighting sales.

A variety of different model specifications were explored, and the final elasticity model is
as follows:
Bulbs,,, = InvoicePeriod,, , * "™ A" s AFab At i)
Where :
Bulbs,,, = Number of bulbs sold by product type 1, dunng penod t, at store s
Price, , = Rebated price for product type 1, during period t, at storc s
Watts, = Wattage for bulb type 1
Char,= Indicator vaniables describing particular charactenistics of bulb type 1

InvoicePeriod, , . = Number of days cach bulb type 1 was offered for sale during period t at store s

s
With this model specification and Price as an independent variable, the coefficient estimate
on the Price variable multiplied by the average price of a rebated bulb is an elasticity. In
this case, the elasticity reflects the percentage change in lighting demand due to a1
percent change in lighting price. A value less than 1.0 percent indicates that lighting
purchases are relatively insensitive to price changes, while a value greater than 1.0
indicates that customers are sensitive to prices and therefore the program will have a
greater impact in the lighting market (i.e., lower free ridership).

Once the elasticity is estimated, the net program bulb sales are estimated using the
following steps:

1. The total number of bulbs sold through the program is totaled from the program
sales data (Gross Program Sales).

2. The average price per bulb without the rebate is calculated from the sales data (i.e.,
the rebate cost is added back to the bulb price).

3. The elasticity value is used to estimate how much bulb sales would decrease if the
price were increased by the amount of the rebate (mimicking the sales if the rebate
had not been available). The change in bulb sales due to the price increase is the
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Net Program Sales, as this is the amount of total bulb sales that are being driven
by the rebate.

The Free Rider Sales are calculated by subtracting Net Program Sales from Gross
Program Sales.

The free ridership rate and final NTG ratio are calculated using the following
equation:

Free Rider Sales

Free Ridership Rate=
Gross Program Sales

Net -to- Gross Ratio = (1- Free Ridership Rate)

There are several important advantages to using the elasticity model rather than a phone
survey to estimate net impacts:

The elasticity model is based on real world behavior. The model is estimated
based on market data from actual lighting purchases, which is the best indicator of
customers’ sensitivity to price. This is preferable to a self-report survey where we
would first need to locate lighting purchasers in the general population and then
ask them what type of lighting purchases they would have made if the price had
not been reduced. These hypothetical ‘stated preference’ data are generally less
preferred than actual market data (but sometimes are the only data available).

A larger sample size is available at lower cost. Because the model can be estimated
based on data that are already tracked by the program, an additional customer
survey is not needed. This reduces the cost of the evaluation significantly. Similarly,
because we can use the entire lighting dataset (not just a subset of those customers
surveyed), the evaluation has a larger amount of data that should lead to more
accurate estimates of net impacts.

The elasticity model approach has been applied successfully in other territories.
This approach is gaining wider use in other regions, for the reasons given above.
This has allowed the elasticity model to be tested and refined over time.

The Uniform Methods Project (UMP)10 discusses the elasticity model as an appendix to its
larger chapter on recommended methods for estimating net impacts.!!

10 The UMP is sponsored by the National Renewable Energy Lab and provides documentation of current
energy efficiency program evaluation practices. The purpose of the UMP is to promote consistent and
straightforward methods for estimating gross and net savings based on current best practices.
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2.5 Realized Gross and Net Impact Calculation

The final step in the impact evaluation process is to calculate the realized gross and net
savings, based on the program-level analysis described above. The Gross Realized
Savings are calculated by taking the original ex ante savings values from the participant
tracking databases and adjusting them using an Installation Adjustment factor (based on
the count of installed measures verified through the phone surveys) and an Engineering
Adjustment factor (based on the engineering analysis, desk reviews, etc.):

Gross Realized Savings =
(Ex Ante Savings)*(Installation Adjustment)*(Engineering Adjustment Factor)

Net realized savings is then determined by multiplying the Gross Realized Savings by the
net-to-gross ratio:

Net Realized Savings = (Net-to-Gross Ratio)*(Gross Realized Savings)

2.6 Cost Effectiveness

The cost effectiveness of the SPS programs was tested using the Utility Cost Test (UCT). In
the UCT, the benefits of a program are considered to be the present value of the net energy
saved, and the costs are the present value of the program’s administrative costs plus
incentives paid to customers. In order to perform the cost effectiveness analysis, the
evaluation team obtained the following from SPS:

e Avoided cost of energy (costs per kWh over a 20+ year time horizon);

e Avoided cost of capacity (estimated cost of adding a kW /year of generation,
transmission, and distribution to the system);

11 See https:/ /www.nrel.gov/docs/ fy17osti/68578.pdf for the full UMP net impacts discussion. The
discussion of elasticity model is included in Appendix A. Daniel Voilette and P. Rathbun. "Chapter 21:
Estimating Net Savings - Common Practices." The Uniform Methods Project: Methods for Determining Energy
Efficiency Savings for Specific Measures. Prepared for the National Renewable Energy Laboratory (NREL),
October 2017.
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e Avoided cost of CO2 (estimated monetary cost of CO2 per kWh generated);

e Avoided transmission and distribution costs (estimated cost of transmission and
distribution per kW-year);

e Discount rate (percentage used to calculate the net-present value of future savings);
e Line loss factor (percentage used to adjust avoided cost for line losses);

e Any assumed non-energy benefits, expressed in monetary terms or as a percentage
of savings for each measure or program; and

e Administrative costs (all non-incentive expenditures associated with program
delivery).

In response to this data request, SPS provided its annual average avoided costs, discount
rate, line loss factors, and program administrative costs. SPS has different avoided costs of
capacity and line loss factors for energy efficiency and load management (demand)
programs. Per the guidance of SPS, the cost effectiveness analysis assumes that the Saver’s
Stat and Saver’s Switch programs are characterized as load management, while all others
are characterized as energy efficiency programs.

For all programs, the energy savings, incremental measure costs, and effective useful life
values were taken from the final PY2017 tracking data submitted by SPS. NTG ratios and
engineering adjustment factors were applied in order to use net verified impacts in the
analysis.

SPS also provided the evaluation team with measure-specific net present values for the
avoided cost per kWh saved over each measure’s life. These values took into account
measure load shapes, hourly avoided energy costs, measure effective useful lives, the SPS
discount rate, and line loss factors.

Additionally, Section 17.7.2.9.B(4) of the New Mexico Energy Efficiency Rule allows
utilities to claim utility system economic benefits for low income programs equal to 20
percent of the calculated energy benefits. We applied the 20 percent adder to the benefits
calculated for the Low Income Home Energy Services and Low Income Kits programs as
well as low-income bulb giveaway events in the Home Lighting & Recycling program.

The evaluation team input the savings and cost data into a cost effectiveness model that
calculated the benefits, costs, and benefit-cost ratio for each measure, project, or program
entered, and rolled up the data into program-level UCT values.

Evergreen Economics Page 25



I@V

VERGREEN
L )

E
ECONOMICS

3 Impact Evaluation Results

The results of the PY2017 impact evaluation are shown in Table 9 (kWh) and Table 10
(kW), with the programs evaluated in 2017 highlighted in blue. A summary of the NTG
ratios by program is shown in Table 11. For the non-evaluated programes, the totals are
based on the ex ante savings and net-to-gross (NTG) values from the SPS tracking data.

As noted previously, each program is required to be evaluated a minimum of once every
three years. For 2017, the evaluated programs covered 79 percent of the ex ante kWh
savings and 52 percent of the ex ante kW savings.
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Realized
Expected Engineering Gross Realized
# of Gross kWh Adjustment kWh NTG Net kWh

Program Projects Savings Factor Savings Ratio Savings
Business
Comprehensive

Computer Efficiency 71 80,725 0.8348 67,390 0.8800 59,303

Cooling Efficiency 22 279,699 1.0422 291,503 0.7017 204,548

Custom Efficiency 40 6,750,787 0.9990 6,744,227 0.7017 4,732,424

Lighting Efficiency 126 2,805,318 09163 2,570,404 0.7017 1,803,653

Motors Efficiency 10 3,356,867 1.0053 3,374,625 0.7017 2,367,975

Retrocommissioning | 1,042,797 1.0051 1,048,140 0.8000 838,512
;'::;‘;i':gghﬁ“g & 256,639 13,099,130  1.0000 13,099,130  0.7100 9,300,382
Energy Feedback 21,462 3,698,071 N/A N/A  1.0173 3,762,044
Residential Cooling

EC Motor Furnace Fan 27 36,275 1.0102 36,644 0.6600 24,185

Premium Evap I 3,332 1.0000 3,332 0.6600 2,199
School Education Kits 2,685 1,656,045 1.0000 1,656,045 1.0000 1,656,045
Home Energy Services 8,288 8,644,521 1.0000 8,644,521 0.9721 8,403,339
Saver’s Switch 4,360 36,431 1.0000 36,431 1.0000 36,431
ﬁ:ﬁ":s':t::':gzz; 532 N/A  1.0000 0 1.0000 0
Total 41,489,998 33,191,039

12 All kWh savings shown in this table and throughout the report are at the customer level.
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Table 10: PY2017 Savings Summary - kW13
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Realized
Expected Engineering  Gross Realized
# of Gross kW  Adjustment kW NTG Net kW
Program Projects Savings Factor Savings Ratio Savings
Business
Comprehensive
Computer Efficiency 71 10 0.8005 8 0.8800 7
Cooling Efficiency 22 124 1.1712 146 0.7017 102
Custom Efficiency 40 877 0.9923 870 0.7017 611
Lighting Efficiency 126 332 0.9007 299 07017 210
Motors Efficiency 10 473 0.9897 468 0.7017 328
Retrocommissioning I 6 3.0745 19 0.8000 16
::c’;‘zit;gh““g gns 256,639 2,056 1.0000 2,056  0.7100 1,460
Energy Feedback 21,462 908 N/A N/A  1.0356 941
Residential Cooling
EC Motor Furnace Fan 27 3 1.0313 3 0.6600 2
Premium Evap I 2 1.0000 2 0.6600 2
School Education Kits 2,685 41 1.0000 4| 1.0000 4|
Home Energy Services 8,288 659 1.0000 659 09721 64|
Saver’s Switch 4,360 3,739 1.0000 3,739  1.0000 3,739
f,:z":s":‘:::’:g:;"t‘; 532 N/A  1.0000 377 1.0000 377
Total 9,230 8,476

13 All kW savings shown in this table and throughout the report are peak coincident kW at the customer

level.
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Table 11: PY2017 NTG Ratios

Net-to-

Gross
Program Ratio
Business Comprehensive 0.7099
Home Lighting & Recycling 0.7100
Energy Feedback 1.0173
Residential Cooling 0.6600
School Education Kits 1.0000
Home Energy Services 0.9721
Saver’s Switch 1.0000
Saver’s Stat 1.0000
Overall Portfolio 0.8042

EVERGREEN
ECONOMICS

Details on the individual program impacts are summarized below, with additional details
on the analysis methods and results for some programs included as appendices where

noted.
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3.1 Business Comprehensive Program

3.1.1 Business Comprehensive Gross Impacts

The ex ante 2017 impacts for the Business Comprehensive program are summarized in
Table 12. In total, the Business Comprehensive program accounted for approximately 35
percent of ex ante energy impacts in SPS’s overall portfolio.

Table 12: Business Comprehensive Savings Summary

Expected Expected
# of Gross kWh Gross kW

Sub-Program Projects Savings Savings
Computer Efficiency 71 80,725 10
Cooling Efficiency 22 279,699 124
Custom Efficiency 40 6,750,787 877
Lighting Efficiency 126 2,805,318 332
Motors Efficiency 10 3,356,867 473
Retrocommissioning (RCx) I 1,042,797 6
Total 270 14,316,193 1,822

The majority of the gross impact evaluation activities were devoted to engineering desk
reviews of a sample of projects. For the desk reviews, the sample frame included projects
in the Computer, Cooling, Custom, Lighting, Motors and Retrocommissioning (RCx) sub-
programs. The sample was stratified to cover a range of different measure types so that no
single measure (often lighting) would dominate the desk reviews. The sample was also
stratified based on total energy savings within each sub-program. In some cases, very
large projects were assigned to a “certainty” stratum and were automatically added to the
sample (rather than randomly assigned). This allowed for the largest projects to be
included in the desk reviews and maximized the amount of savings covered in the sample.
Overall, the sampling strategy ensured that a mix of projects in terms of both project size
and measure type would be included in the desk reviews.

The final sample design is shown in Table 13. The resulting sample achieved a relative
precision of 90/9.2 overall, with precision ranging from 90/7.5 to 90/16 for the individual
sub-programs. A census was achieved for both the Motors and Retrocommissioning sub-
programs.
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Table 13: Business Comprehensive Desk Review Sample

Average Total kWh % of Final
Sub-Program | Stratum Count* kWh Savings Savings | Sample
Computers Certainty | 32,034 32,034 0.2% |
Computers | 4 6,500 26,001 0.2% 3
Computers 2 8 2,836 22,690 0.2% 4
Cooling Certainty | 110,731 110,731 0.8% |
Cooling | 2 41,158 82,315 0.6% 2
Cooling 2 19 4,561 86,653 0.6% 4
Custom Certainty I 2,054,442 2,054,442 14.4% I
Custom I 2 714,847 1,429,693 10.0% 2
Custom 2 3 642,261 1,926,782 13.5% 3
Custom 3 40 33,497 1,339,870 9.4% 3
Lighting Certainty I 496,48 | 496,481 3.5% I
Lighting I 6 111,422 668,530 4.7% 5
Lighting 2 I5 47,242 708,626 4.9% 2
Lighting 3 26 20,488 532,676 3.7% 2
Lighting 4 71 5,620 399,005 2.8% 3
Motors Certainty 10 335,687 3,356,867 23.4% 10
RCx Certainty | 1,042,797 1,042,797 7.3% |
Total 211 14,316,193 100.0% 48

*The count shown here is based on the evaluation team’s definition of a “project” in the tracking data for
sampling purposes, and differs slightly from the count shown in the impact summary tables. The sample is
stratified by sub-program and energy savings, therefore this difference in count does not affect the validity
of the sample design.

As discussed in the Evaluation Methods chapter, gross realized impacts for the Business
Comprehensive program were determined by performing engineering desk reviews on
the sample of projects.

For prescriptive projects, the evaluation team found multiple measures that existed in both
the New Mexico TRM and the SPS Technical Assumptions, with some differing
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approaches and assumptions in each document. In cases where these sources were not
consistent, the evaluation team examined both sources to determine which approach we
believed offered greater detail and accuracy. Other incentivized measures existed only in
the SPS Technical Assumptions, and so these algorithms were reviewed for accuracy and
adjusted as necessary to verify savings estimates.

For custom projects, savings analyses were recreated when possible (e.g., simple
spreadsheet calculations). For more complex analyses (e.g., whole building energy
simulations), the evaluation team reviewed the calculation methods and input values.
When applicable, approaches and assumptions used in custom analyses were compared to
those contained in the TRM.

A sub-sample of projects receiving desk reviews was selected to receive engineering in-
depth interviews. Custom projects and projects with high levels of savings were identified
as candidates for these interviews. Reviewing engineers attempted to contact selected
participants by phone and email to confirm installation of incentivized equipment and
verify operational parameters integral to the calculation of estimated savings. Most of the
participants contacted did not respond to our team’s interview requests, and we were only
able to complete two project interviews. Despite the limited responses, no major issues
were identified during the interviews. The one adjustment made as a result of an interview
was changing the hours of use for certain light fixtures in a custom lighting project,
resulting in a slight decrease in ex post savings. (The ex post savings still remained higher
than the ex ante savings, however.)

Table 14 and Table 15 show the results of the desk reviews and how the resulting
engineering adjustments were used to calculate realized savings. For the Business
Comprehensive program overall, these adjustments resulted in an engineering adjustment
factor of 0.9846 for kWh and 0.9933 for kW.

Table 14: PY2017 Business Comprehensive Gross kWh Impact Summary

Expected Engineering Realized
# of Gross kWh Adjustment Gross kWh

Sub-Program Projects Savings Factor Savings
Computer Efficiency 71 80,725 0.8348 67,390
Cooling Efficiency 22 279,699 1.0422 291,503
Custom Efficiency 40 6,750,787 0.9990 6,744,227
Lighting Efficiency 126 2,805,318 09163 2,570,404
Motors Efficiency 10 3,356,867 1.0053 3,374,625
Retrocommissioning (RCx) | 1,042,797 1.0051 1,048,140
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Total 270 14,316,193  0.9846 14,096,289

Table 15: PY2017 Business Comprehensive Gross kW Impact Summary

Expected Engineering  Realized
# of Gross kW  Adjustment Gross kW

Sub-Program Projects Savings Factor Savings
Comeputer Efficiency 71 10 0.8005 8
Cooling Efficiency 22 124 1.1712 146
Custom Efficiency 40 877 0.9923 870
Lighting Efficiency 126 332 0.9007 299
Motors Efficiency 10 473 0.9897 468
Retrocommissioning (RCx) I 6 3.0745 19
Total 270 1,822 0.9933 1,810

Engineering adjustment factors that varied significantly from 1 were predominately
caused by three overarching reasons:

Conflicting lighting measure assumptions between the New Mexico TRM and
the SPS Technical Assumptions. Efficient lighting measures exist in both the New
Mexico TRM and the SPS Technical Assumptions. While the SPS Technical
Assumptions for lighting reference the TRM for many parameters, the assumptions
used to analyze these measures are not completely consistent between these
documents. As mentioned above, the evaluation team compared the TRM and the
Technical Assumptions to determine the most accurate source of savings algorithms
and assumptions. In cases where the TRM was determined to be more accurate than
the Technical Assumptions, this resulted in lighting savings calculations that
differed from those reported by SPS. The most notable calculation parameter
affected by this was lighting operating hours.

Lack of transparency in calculations. For multiple projects, the evaluation team
followed the algorithms established in the SPS Technical Assumptions and input
values substantiated by submitted project documentation but arrived at savings
that differed from those reported by SPS. The project files submitted by SPS
included documents such as applications, invoices, and product specifications, but
did not include project-specific savings calculations. Therefore, when the evaluation
team’s savings estimates derived using the SPS Technical Assumptions” algorithms
differed from those reported by SPS, the precise sources of these discrepancies (e.g.
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selection of different inputs from tables) could not be identified. The reviewed
measures with the greatest discrepancies were commercial cooling measures and
computer efficiency measures.

0 For direct expansion cooling measures, the evaluation team calculated
savings by inputting cooling capacity and efficiency values shown in project
documentation (e.g. mechanical schedules) into the TRM algorithms, which
match the algorithms documented in the SPS Technical Assumptions. For
some projects, this resulted in savings values that matched the reported
savings, while for other projects this resulted in savings values that deviated
from the reported savings.

0 For computer efficiency measures, the evaluation team calculated savings
using all available information from the submitted computer sales data and
the SPS Technical Assumptions for Computer Efficiency. The resulting
savings were generally in the same range as the reported savings, but did not
match exactly.

Updates not carried through to the final reported savings. A few of the projects
reviewed included documentation mentioning changes that were made to the
analyses (e.g., adjustments based on post-installation inspection findings). The final
reported savings values for these projects did not appear to incorporate these
changes, however, which led to the evaluation team calculating different savings
values when accounting for these adjustments. These adjustments included post-
retrofit lighting hours, baseline lighting fixture wattages, and lighting fixture
quantities, and resulted in savings estimates both higher and lower than those
originally reported by SPS, depending on the project.

In addition to these broader issues, two projects had specific reasons for engineering
adjustment factors significantly different than 1:

OID3060677: This project reported savings for retrocommissioning and
maintenance measures. Savings were calculated using SPS’ Recommissioning
Energy Savings Calculation Tool, which performs spreadsheet-based calculations
for a number of different measures. One of the measures implemented for this
project was chilled water supply temperature reset. The ex ante calculations were
based on a fixed chilled water supply temperature of 40°F. However, the project
documentation stated that the baseline chilled water supply temperature was
observed to vary between 38°F and 42°F. The evaluation team revised the
calculations to vary the baseline chilled water temperature accordingly, which
resulted in an increase in the estimated savings for this measure.

OID3067083: This project reported savings for rooftop air conditioning units with
economizers and CO2-based demand-controlled ventilation (DCV). This project
appeared to include rounding errors and a doubling of the economizer savings.
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Additionally, our verified savings calculations accounted for interactions between
the measures installed on the project (interactive effects), which were not accounted
for in the original calculations. The original calculations were based on the SPS
Technical Assumptions algorithms for economizers, which use an assumption for
the unit’s cooling efficiency instead of the actual value.

A summary of the individual desk review findings for each of the Business
Comprehensive projects is included in Appendix E.

3.1.2 Business Comprehensive Net Impacts

Net impacts for the Business Comprehensive program were calculated using NTG ratios
from the participant phone survey or ex ante values, depending on the sub-program. For
the Cooling, Custom, Lighting and Motors sub-programs, the NTG ratio was developed
using the self-report method described in the Evaluation Methods chapter using participant
phone survey data. The resulting NTG ratio for these measures is 0.7017. For Computer
Efficiency and Retrocommissioning measures, the ex ante NTG ratios of 0.88 and 0.80 were
applied.

Table 16 and Table 17 summarize the PY2017 net impacts for the Business Comprehensive
program using the NTG ratios described above. Net realized savings for the program
overall are 10,006,414 kWh, and net realized demand savings are 1,273 kW.

Table 16: PY2017 Business Comprehensive Net kWh Impact Summary

Realized Realized
# of Gross kWh Net kWh
Sub-Program Projects Savings NTG Ratio Savings

Computer Efficiency 71 67,390 0.8800 59,303
Cooling Efficiency 22 291,503 0.7017 204,548
Custom Efficiency 40 6,744,227 0.7017 4,732,424
Lighting Efficiency 126 2,570,404 0.7017 1,803,653
Motors Efficiency 10 3,374,625 0.7017 2,367,975
Retrocommissioning (RCx) | 1,048,140 0.8000 838,512
Total 270 14,096,289 0.7099 10,006,414
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Table 17: PY2017 Business Comprehensive Net kW Impact Summary

Realized Realized

# of Gross kW Net kW

Sub-Program Projects Savings NTG Ratio Savings
Computer Efficiency 71 8 0.8800 7
Cooling Efficiency 22 146 0.7017 102
Custom Efficiency 40 870 0.7017 611
Lighting Efficiency 126 299 0.7017 210
Motors Efficiency 10 468 0.7017 328
Retrocommissioning (RCx) I 19 0.8000 16
Total 270 1,810 0.7035 1,273

3.2 Home Lighting & Recycling Program

The residential lighting market in the U.S. has experienced significant change over the past
decade as the Energy Independence and Security Act of 2007 (EISA) has led to the phase-
out of (energy inefficient) incandescent bulbs and, more recently, as consumers have
become more aware of LEDs and the purchase price of LEDs has become increasingly
affordable. SPS’s Home Lighting & Recycling program promotes adoption of LED lighting
by providing incentives to customers to replace less efficient light bulbs with LED bulbs
through in-store rebates at participating retailers in the SPS service territory (shown in
Table 18).14

Table 18: Sales of Bulbs Through the SPS Home Lighting & Recycling Program,
October 1, 2016 - November 30, 2017

Retailer Type Bulbs Sold Percent of Total
Woarehouse 12,645 3.4%
Non-Warehouse 181,950 48.7%
Giveaway/Events 178,646 47.9%
Total 373,241 100%

Source: Analysis by Evergreen Economics of data provided by SPS.

14 The Home Lighting & Recycling program no longer promotes CFL bulbs as of 2017. However, some CFL
bulbs sold in 2016 were invoiced during the 2017 program year and appear in the 2017 tracking data. CFLs
accounted for about 19 percent of light bulbs rebated through retail channels in the 2017 tracking data for the
SPS Home Lighting & Recycling program. No CFLs were provided through giveaways or events.
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While nearly 60 retail locations participated in the Home Lighting & Recycling program
over the period analyzed, nearly half (47.9 percent) of the bulbs provided through the
program were distributed through giveaways or events. A single retailer with multiple
locations sold the most bulbs through the program of any retailer (25.5 percent of total
volume). Table 19 shows summary statistics for the price per bulb before rebate and the
rebate amounts.!> On average, bulbs sold through the SPS Home Lighting & Recycling
program had a pre-rebate price of $3.53 and median price of $2.49. Actual prices varied
considerably, ranging from $1.24 to $52.97 per bulb. Rebates provided to consumers
through the Home Lighting & Recycling program ranged from $0.50 to $8.00 with an
average and median of $1.66 and $1.50, respectively. These rebates cut the price paid per
bulb by between 7 percent and 89 percent of the pre-rebate bulb price. On average, the
rebate reduced the price by 56 percent.

Table 19: Summary Statistics on Bulb Prices and Rebates, SPS Home Lighting &
Recycling Program*

Price Per Bulb Rebate Rebate as % of
Statistic Pre-Rebate Per Bulb Bulb Price®*
Mean $3.53 $1.66 56%
Median $2.49 $1.50 60%
Minimum $1.24 $0.50 7%
Maximum $52.97%%* $8.00 89%
25th Percentile $1.99 $1.00 40%
75th Percentile $3.66 $2.00 75%

* Summary statistics weighted by bulb sales. Excludes bulbs distributed through giveaways/events.
** The rebate as a percent of bulb price was computed for each record in the tracking database.
***This maximum price is for a fixture, not a single bulb.

3.2.1 Home Lighting & Recycling Program Gross Impacts

For the Home Lighting & Recycling program, the gross impact analysis consisted of
reviewing the per unit savings values used for all the individual lighting measures
covered by the program and then comparing these values with those in the Deemed
Savings Technical Assumptions for this program. For each record, we replicated savings
based on the baseline wattage values and hours of use. The evaluation team found no
incidents of deviation from the Technical Assumption documents. We found that the
replicated savings matched the ex ante tracking data savings within 0.01 percent.
Therefore, we are not recommending any changes to the ex ante savings values, and the
engineering adjustment factor is equal to 1.00.

15 Bulb price was included in the program tracking system data provided by SPS.
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To facilitate evaluation of the Home Lighting & Recycling program in the future, the
evaluation team recommends that effective useful life be included in the tracking data.

3.2.2 Home Lighting & Recycling Program Net Impacts

The evaluation team utilized an elasticity model to determine net impacts for the Home
Lighting & Recycling program. As discussed in the Evaluation Methods chapter, the
elasticity model estimates the relationship between price and the number of bulbs sold.
Once this relationship is established, it can be used to estimate the share of total bulbs sold
that should be attributed to the price reductions offered by the program including those
bulbs distributed to customers through giveaways.

The quantity of bulbs sold is inversely related to price —as the price of bulbs increases, the
number of bulbs sold decreases. As Table 20 shows, 79 percent of bulbs sold through SPS’s
Home Lighting & Recycling program were $2.00 or less, and another 11 percent were
between $2.01 and $4.00. Only about 10 percent of bulbs sold through the program had a
rebated cost greater than $4.00. This trend was explored in more detail using the elasticity
model, described below.

Table 20: Bulb Sales by Rebated Price of Bulb*
Rebated Price of Average Pre-Rebate = Average Rebated Proportion

Bulb Price Per Bulb Price Per Bulb of Bulbs Sold
$2.00 or less $2.33 $0.90 79.1%
$2.01 - $4.00 $5.29 $3.04 11.2%
$4.01 - $6.00 $8.33 $5.20 2.5%
$6.01 - $8.00 $9.33 $7.11 4.1%
$8.01 - $10.00 $12.80 $9.39 1.1%
More than $10.00 $17.64 $14.38 2.1%

* Data includes only those bulbs sold and rebated through a retail outlet.

To develop the elasticity model, the evaluation team analyzed sales data for SPS's Home
Lighting & Recycling program beginning in October 2016 and extending through
November 2017 to understand the impact that direct (in-store) rebates have on the sale of
residential LED lighting.1¢ Since the customer receives the rebate at the time of purchase
(as opposed to a mail-in rebate or a rebate on a future purchase), it acts to immediately
lower the purchase price of the LED lighting.

To estimate the impact that price has on the sale of LED bulbs, the evaluation team
specified and estimated a Poisson regression model. The Poisson model is preferable to

16 The evaluation team conducted the NTG analysis on LED bulbs only.
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standard ordinary least squares (OLS) regression because the response variable (i.e., bulb
sales) only takes on non-negative (or positive) values. The OLS regression model is
generally not an appropriate choice because it fails to account for the limited possible
values of the response variable.1” While there are other models that account for limitations
of count data (e.g. negative binomial), the Poisson model is the most often-used approach.

The generalized log-linear Poisson model is specified as
Ln(u) = x;B

Where, y; is the mean of the individual bulb sales across retailers and sales periods. The
empirical model the evaluation team estimated for the SPS Home Lighting & Recycling
program is specified as:

Ln(Bulb Salesy;;) = By + Bi(Rebated Pricey;;) + Br(Bulb Chary)
Where,

Ln(Bulb Salesy,;) is the natural logarithm of the average number of bulb type k sold each
day by retailer i in time period t¢.

Rebated Pricey;, is the price after rebate for bulb type k sold by retailer i in time period ¢.
Bulb Chary, is an array of characteristics of the LED bulb, such as lumens and watts.

We estimated separate models for standard and specialty LED bulbs and for warehouse
and non-warehouse retailers (four models in total). Our a priori assumption was that
consumers are more sensitive to price when purchasing standard LED bulbs, which are
applicable to a greater range of residential lighting fixtures and for which consumers may
have a greater number of alternative lighting options (e.g. efficient incandescent, halogen,
CFL). In comparison, as the name implies, there is a wide range of specialty LED bulbs
available in the market, but not every specialty LED bulb is demanded by every consumer
and, therefore, only those consumers who have a use for a specific specialty LED bulb will
show any sensitivity to price.

We also estimated separate models for warehouse and non-warehouse retailers. Two
retailers were categorized as warehouse, while all other retailers were categorized as non-
warehouse. Warehouse and non-warehouse retailers differed with respect to average
(before rebate) price per bulb—$3.22 for warehouse versus $3.56 for non-warehouse (10
percent higher price per bulb sold through non-warehouse retailers). Warehouse retailers

17 The evaluation team did examine two alternative modeling approaches: fixed-effects and random-effects
Poisson models. Results varied little between these models and the (standard) Poisson model.
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also typically sell bulbs in larger packs than non-warehouse retailers, but carry a narrower
selection of bulbs.

Table 21 shows the estimates of price elasticity of demand for each of the four regression
models and for the program as a whole. The price elasticity of demand is a measure of the
change in the demand for a good or service when the price of that good or service
increases by a small amount (generally 1.0 percent). Price elasticities are assumed to be
negative (i.e., as price goes up, demand for the good or service goes down); it is the
magnitude of the elasticity (the “responsiveness”) that is of primary interest.18

As Table 21 shows, the evaluation team found that the demand for LED bulbs is elastic for
both standard and specialty bulbs sold through non-warehouse retailers (price elasticity of
demand of -1.23 and -1.53, respectively). The evaluation team found that the demand for
standard LED bulbs from warehouse retailers is highly elastic (estimated elasticity of -2.33)
and that demand for specialty LED bulbs from warehouse retailers is price elastic
(estimated elasticity of -1.14). Overall, when weighting by LED bulb sales from all
retailers, the evaluation team estimated the price elasticity of demand for LED bulbs to be -
1.30. Thus, a 10 percent decrease in the price of LED bulbs will result in a 13 percent
increase in demand for LED bulbs, holding all else constant.

Table 21: Estimates of Price Elasticity of Demand and NTG Ratio
Elasticity at Mean NTG Ratio at Mean

LED Bulb Type and Retailer Rebated Price Rebated Price
Standard Non-Warehouse -1.23 0.52
Standard Warehouse -2.33 0.67
Specialty Non-Warehouse -1.53 0.50
Specialty Warehouse -1.14 0.42
Giveaway and Events* N/A 0.86
Home Lighting & Recycling Program -1.30 0.71

* The evaluation team developed the estimated NTG ratio for bulbs distributed through giveaway and
events based on the modeling results for standard non-warehouse and standard warehouse LED bulbs.

Table 21 also shows estimates of the NTG ratio for SPS’s Home Lighting & Recycling
program using the elasticity model. The estimates of the NTG ratio vary across the four
combinations of bulb type and retailer. The highest NTG ratio estimate was for standard
bulbs sold by warehouse retailers (0.67), and the lowest estimated NTG ratio was for

18 If the price elasticity for a good is greater than 1.0 in absolute value, demand for that good is referred to as
elastic (more responsive). Similarly, when the price elasticity is less than 1.0 in absolute value, demand for
that product is referred to as inelastic. When the price elasticity of demand is equal to 1.0, demand for that
product is referred to as unit elastic.
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specialty bulbs sold at warehouse stores (0.42). To develop the estimated NTG ratio of
bulbs distributed through giveaways and events, the evaluation team computed the
weighted average NTG ratio for standard non-warehouse and standard warehouse LED
bulbs assuming a rebated price of $0.01. The estimated NTG ratio of 0.86 seems reasonable
and indicates that approximately 14 percent of recipients of the giveaway LED bulbs
would have purchased the bulbs had they not received them through the program. For
retail stores identified by SPS as serving a high proportion of low-income customers, the
evaluation team also applied the giveaway NTG ratio of 0.86. For bulbs provided via low-
income giveaway events, a NTG ratio of 1.00 was assigned. For the SPS Home Lighting &
Recycling program overall, the evaluation team estimated the NTG ratio to be 0.71.

Figure 2 shows how expected rates of free ridership and NTG ratios vary by rebated bulb
for each of the four combinations of bulb type and retailer.’ As the rebated price of LEDs
drop, the proportion of purchasers that free ride decreases and the NTG ratio increases.
The trajectories differ for each combination of bulb type and retailer because the mix of
bulb types and prices differ. In addition, it is likely that the characteristics of buyers differ
between those who shop at warehouse and non-warehouse retailers.

It is important to note that the free ridership chart (upper panel of Figure 2) does not show
the expected number of bulbs sold by rebated price, but rather the proportion of bulbs
sold by rebated price that would have sold even without the rebate. As the rebated price
decreases (moving from right to left along the horizontal axis), more and more

consumers —who otherwise would not purchase LED bulbs —are motivated to purchase
bulbs, resulting in a decreasing proportion of purchasers that are free riders.

The purpose of the rebates is to encourage those consumers who would not otherwise
purchase an LED to make the purchase. However, since the rebate is available to all
purchasers of the LED bulbs, even those who would have purchased the bulbs without the
rebate receive the rebate. The larger the rebate, the greater the number of consumers who
will purchase LED bulbs, leading to a lower rate of free ridership and a higher NTG ratio
(lower panel of Figure 2).

19 Excludes bulbs distributed through giveaways because there is no price sensitivity to measure.
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Figure 2: Estimated Free Ridership and NTG Ratio by LED Bulb Type and Retailer
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Table 22 summarizes the final gross and net impacts for the Home Lighting & Recycling
program using the NTG ratio derived from the elasticity model. Using the overall NTG
ratio of 0.71, the PY2017 net realized impacts for the Home Lighting & Recycling program

are 9,300,382 kWh and 1,460 kW.

Table 22: Home Lighting & Recycling PY2017 Impact Summary

Home Expected Engineering Realized Realized
Lighting & # of Gross Adjustment Gross NTG Net
Recycling Participants  Savings Factor Savings Ratio Savings
kWh Savings 256,639 13,099,130 1.0000 13,099,130 0.7100 9,300,382
kW Savings 256,639 2,056 1.0000 2,056 0.7100 1,460
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3.3 Energy Feedback

The Energy Feedback program is designed as a randomized control trial for the purposes
of measuring program savings. As part of this design, the program implementer randomly
assigned customers to a treatment group that receives the Energy Feedback Home Energy
Report, which compares the household energy use to similar customers and also provides
tips on how to reduce energy consumption. Those customers not in the treatment group
are randomly assigned to the control group and do not receive the report.

The Energy Feedback program also uses an opt-out approach to participation. Customers
are randomly selected into the program and automatically begin receiving the Home
Energy Reports. There are two ways that customers can leave the program. Customers can
opt out at any time, or customers can cancel their electric service when they vacate the
premises. Over time, this leads to some attrition in the program, which needs to be
accounted for in savings estimation.

There were three deployment waves for the Energy Feedback program, each of which is
tracked separately and has its own matched control group. Table 23 shows the
participation numbers at the beginning of each wave, in January 2017, and in December
2017.

Table 23: Participation By Deployment Wave

Participants — Participants — Participants —
Wave Group Start Date January 15t 2017 December 315t 2017
Recipient 15,500 10,558 9,930
Wave |:201203_E
Control 15,500 10,887 10,288
Recipient 5,250 3,675 3,176
Wave 2: 201507_E
Control 5,250 3,698 3,195
Recipient 10,000 10,000 (May, 2017) 8,144
Wave 3: 201705 E
Control 10,000 10,000 (May, 2017) 8,184
Recipient 30,750 24,233 21,250
Total
Control 30,750 24,585 20,667

3.3.1 Fixed Effects Model Specification

We used a fixed effects regression model to estimate the Energy Feedback impacts, which
is the standard approach used for these types of home energy report programs. The
benefit of a fixed effects model is that it controls for unique characteristics within each
household, such as general levels of electricity use and household occupancy, which
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would not otherwise be represented in the model. These types of time-invariant
characteristics are the fixed effects that the model controls for with a household-specific
constant term.

The final billing model using the fixed effects specification is provided below. Variations
on this model were explored during the evaluation, including using a variety of
interaction terms as additional explanatory variables. These alternative models all
provided similar results and did not improve model performance. The final specification
shown below was chosen as it estimated the model of best fit, allowed for the savings
estimates to vary with weather conditions, and provided the most robust results. An
identical model specification was used for each of the Energy Feedback deployment
waves.

EWh, = o, + f Post + f,(Treat, * Post,)+ fCDD, + g, HDD, + p(Treat *CDD Y+ B.(Treat,* HDD )+ B (Post, *CDD,)+
B (Post,* HDD )+ B,(Post, * Treat, * CDD, )+ B, (Post, *Treat, * HDD )+ f Month, + &,
Where:
kWh, =Daily electricity usage by the i* home in the t™ time period
Post = Indicator vaniable for month in the post-participation period for the Pilot (1 in post, 0 otherwise)
Treat =Indicator variable for treament group participants only
CDD, = Cooling degree days for the the i* home in the t* time period
HDD, = Heating degree days for the the i* home in the t* time period
Month, = Vector of monthly dummy variables for each month exchuding December
&, = Household specific fixed-effects constant
= Coefficients to be estimated in the model
£=Random error term

For each deployment wave, the post-program period was the 2017 calendar year. For the
2017 wave, the post-program period began in May 2017. The pre-program period varied
for each wave, and was the calendar year prior to the original start date of each wave.?0

Table 24 summarizes key dates and time periods for each deployment wave.

20 For the 2017 wave, the pre-program period was set at May - December 2016 to match the same months in
the 2017 post period.
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Table 24: Deployment Wave Period
Wave Start Month Pre-Program Period Post-Program Period
Wave |:201203_E March 2012 Jan I, 2011 —Dec 31,2011  Jan I,2017 — Dec 31, 2017
Wave 2: 201507_E July 2015 Jan |, 2014 - Dec 31,2014  Jan I, 2017 — Dec 31, 2017
Wave 3: 201705_E May 2017 May I, 2016 — Dec 31,2016 May I, 2017 — Dec 31, 2017

3.3.2 Billing Regression Model Results

The following tables present the regression results and calculated savings for each of the
three deployment waves. The coefficients of interest with respect to energy savings
attributable to the Energy Feedback program are the coefficient on the POST*TRXX post-
period participation indicator and the coefficients on the heating and cooling interactive
terms (POST*TRXX*CDD and POST*TRXX*HDD).

The coefficient on the POST*TRXX interaction variable can be interpreted as the change in
normalized monthly energy consumption attributable to a household being in the
treatment group in the post-report period.

The coefficients on the POST*ITRXX*CDD and POST*TRXX*HDD interaction variables can
be interpreted as the change in normalized daily energy consumption for a treatment
group household in the post-report period due to a one cooling or heating degree day
increase.

Table 25 shows the detailed regression results for Wave 1, with the coefficients used to
calculate impacts shaded in blue. Note that the coefficient estimate on the heating
interactive terms (POST*TRXX*HDD) is not statistically significant and therefore was not
ultimately used in the final savings calculation.
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Table 25: Fixed Effects Regression Model Results (Wave 1)

Mean Daily Consumption (kWVh) 52.81

Observations 1,611,124

Adjusted R-Squared 0.107

Coefficient Standard Significance

Variable Estimate Error t-statistic Level
POST*TRXX -0.997 0.419 -2.377 2%
POST*TRXX*CDD 0.0014 0.0008 1.625 10%
POST*TRXX*HDD 0.0001 0.001 0.208 83%
POST 7.317 0.302 24.234 <%
HDD 0.030 0.001 54.401 <%
CDD 0.043 0.001 68.531 <%
POST *CDD -0.032 0.001 -50.289 <%
POST *HDD -0.024 0.001 -45.849 <%
TRXX*CDD -0.001 0.001 -1.250 21%
TRXX*HDD 0.000 0.001 -0.570 56%
JAN -6.507 0.129 -50.541 <I%
FEB -17.929 0.153 -117.135 <I%
MAR -26.156 0.189 -138.231 <I%
APR -26.046 0.215 -121.166 <I%
MAY -16.573 0.242 -68.362 <I%
JUN -6.734 0.288 -23.351 <I%
JUL -4.332 0.286 -15.171 <I%
AUG -11.994 0.254 -47.134 <I%
SEP -20.807 0.235 -88.509 <I%
OCT -25.740 0.189 -136.523 <I%
NOV -13.839 0.135 -102.586 <I%

Source: Analysis by Evergreen Economics of data provided by SPS.
Note: Cooling and heating degree days are based on a base temperature of 65° Fahrenheit.

Table 26 shows the detailed regression results for Wave 2. For this wave, none of the
variables of interest (shaded in blue) have statistically significant coefficient estimates.
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Consequently, savings were estimated to be zero for this wave (the same as in prior
evaluations).

Table 26: Fixed Effects Regression Model Results (Wave 2)

Mean Daily Consumption (kWVh) 58.97

Observations 621,228

Adjusted R-Squared 0.21

Coefficient Standard Significance

Variable Estimate Error t-statistic Level
POST*TRXX 0.076 0.346 0.220 82%
POST*TRXX*CDD -0.001 0.001 -1.324 19%
POST*TRXX*HDD 0.000 0.001 -0.858 39%
POST 3.894 0.251 15.527 <I%
HDD 0.041 0.000 86.883 <I%
CDD 0.031 0.001 43.085 <I%
POST*CDD -0.012 0.001 -15.742 <I%
POST*HDD -0.016 0.000 -38.313 <I%
TRXX*CDD 0.001 0.001 0.750 45%
TRXX*HDD 0.001 0.000 2.528 1%
JAN -4.880 0.180 -27.050 <I%
FEB -16.825 0218 -77.004 <I%
MAR -24.716 0.277 -89.175 <I%
APR -23.755 0.321 -74.088 <I%
MAY -11.180 0.362 -30.877 <I%
JUN -2.699 0.427 -6.317 <I%
JUL -0.855 0.425 -2.015 <I%
AUG -6.827 0.383 -17.828 <I%
SEP -16.334 0.352 -46.347 <I%
OoCT -23.946 0.276 -86.712 <I%
NOV -13.213 0.190 -69.460 <I%

Source: Analysis by Evergreen Economics of data provided by SPS.
Note: Cooling and heating degree days are based on a base temperature of 65° Fahrenheit.
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Table 27 shows the detailed regression results for Wave 3. As noted previously, the 2017
deployment wave did not begin until May 2017. To account for this, the model only
includes months in the post-program period from May 2017 to December 2017, and
months in the pre-program period from May 2016 to December 2016. The coefficient
estimates for all three variables used in the savings calculation are statistically significant
and of the expected sign (either negative or positive).

Table 27: Fixed Effects Regression Model Results (Wave 3)

Mean Daily Consumption (kWVh) 37.15

Observations 359,689

Adjusted R-Squared 0.08

Coefficient Standard Significance

Variable Estimate Error t-statistic Level
POST*TRXX -1.150 0.299 -3.839 <I%
POST*TRXX*CDD 0.002 0.001 2.300 2%
POST*TRXX*HDD 0.002 0.001 2.435 2%
POST 2.733 0.225 12.125 <I%
HDD 0.012 0.000 25.608 <I%
CDD 0.012 0.000 26.116 <I%
POST*CDD -0.016 0.001 -20.448 <I%
POST*HDD -0.009 0.001 -15.306 <I%
TRXX*CDD 0.000 0.000 -0.636 52%
TRXX*HDD 0.000 0.000 -0.678 49%
MAY -5.503 0.360 -15.299 <l
JUN 3.318 0.429 7.733 <I%
JUL 6.862 0417 16.456 <I%
AUG -1.071 0.374 -2.860 <I%
SEP -9.514 0.347 -27.396 <I%
OCT -14.461 0.271 -53.435 <I%
NOV -7.867 0.191 -41.090 <I%

Source: Analysis by Evergreen Economics of data provided by SPS.
Note: Cooling and heating degree days are based on a base temperature of 65° Fahrenheit.
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The average daily savings for the Energy Feedback treatment group was calculated using
the model coefficient estimates from the program variables, combined with average
weather values for heating and cooling days for the treatment/weather interaction terms.
In equation form, savings were calculated as the following;:

Daily kWh Savings = B posr+rxx+ B rosrtrRxx*cDD * Char + B POST*TRXX*HDD * Hbar
Where:
Crar = Average daily cooling degree-days in the post program period
Hpar= Average daily cooling degree-days in the post program period

The final kWh net impact estimates along with a 95 percent confidence interval?! for each
wave are summarized in Table 28, with savings expressed as a percentage of average daily
energy consumption provided in Table 29. Note that in cases where the coefficient
estimate is not statistically significant for one of the program variables, that variable is not
used in the final savings calculation. In the case of Wave 2, where all three of the program
variables were not statistically significant, this resulted in a final savings value of zero for
that group.

Table 28: Calculated Daily kWh Savings

Deployment ] B B Mean Mean 95%
Wave POST*TRXX ~ POST*TRXx*cDD PosT*TRxx*upp CDD  HDD Total CI
Wave |:201203_E -0.997 0.000981 0.0001 26557 1503 0.74 +0.33
Wave 2: 201507_F* 0.076 -0.001401 -0.000492 136.24 26347 N/A

Wave 3:201705_E -1.150 0.002358 0.001856 168.33 157.64 046 +0.14

* The daily savings for Wave 201507_E are not statistically significant.

2l We used the Delta method to calculate the standard errors for the savings estimates. Although it is a
relatively straightforward matter to calculate point estimates for savings using the regression results, the
Delta method allows one to calculate the standard error associated with each point estimate based on the
variance-covariance matrix estimated in the billing regression.
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Table 29: Calculated Daily kWh Savings

Mean Daily

Daily Savings 95%
Deployment Wave kWh kWh % Savings Cl
Wave 1:201203_E 52.80 0.74 1.40% +0.33%
Wave 2: 201507_E* 0 0 N/A N/A
Wave 3:201705_E 37.15 0.46 1.24% +0.14%

* The daily savings for Wave 201507_E are not statistically significant.

3.3.3 Energy Feedback Net Impacts

Since billing data for both the treatment and non-participant control group are used to
estimate the fixed effects model, the resulting model results can be used to calculate net
impacts.

To calculate program level savings, the average daily savings estimates were aggregated
to the monthly level (based on days in each month) and then multiplied by the total
number of participants in each month (after accounting for attrition). The monthly values
were then summed to get participation-weighted annual savings for PY2017.

Table 30 shows the annual net savings for PY2017 for both kWh and kW.

Table 30: PY2017 Energy Feedback Net Impact Summary

Average

Monthly Net kWh Net kW
Deployment Wave | Participation Savings Savings
Wave 1:201203_E 10,243 2,757,168 609.72
Wave 2: 201507_E* 3,414 0 0
Wave 3:201705_E 8,916 1,004,876 330.99
Total 22,573 3,762,044 940.71

* Savings for Wave 201507_E were not statistically significant.

3.3.4 My Energy Sub-Program

In addition to the Home Energy Reports distributed by mail or email, SPS also has an
online energy report program called My Energy. There is some crossover between the
Home Energy Report and My Energy programs with many customers having access to
both programs. We attempted to run a similar regression model approach as described
above for the Home Energy Report program, however, once overlap between the Home
Energy Report program and the My Energy program was accounted for, there were only
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73 households with sufficient billing data to analyze. As a result of this small sample size,
the regression model results were not statistically significant. Therefore the estimated kWh
and kW savings for the My Energy program were found to be zero.

In reviewing the participation data for this program we did identify two potentially
problematic issues:

1) For recipient households that receive both the Home Energy Reports and My
Energy online access it will not be possible to separate savings attributable to each
program, introducing the potential for double counting savings in the future.

2) Some households that participate in the My Energy program are control homes in
the Home Energy Report program. The impact of the My Energy program on
energy consumption may make them inappropriate to use in the Home Energy
Report program as a control home.

The evaluation team recommends careful tracking of the overlap of Energy Feedback
Home Energy Report participants and controls and My Energy participants and controls,
to minimize the possibility of double counting savings and to ensure all control group
customers are valid comparison households.
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3.4 Residential Cooling

For the Residential Cooling program, the gross impact analysis consisted of an engineering
review of a statistically representative sample of projects. A stratified random sample was
used to select the projects for review, as shown in Table 31. A total of 10 projects were
reviewed, which was a sufficient sample to achieve a 90/6.5 level of relative precision.

Table 31: Residential Cooling Desk Review Sample

Average  Total kWh % of Final

Measure Group Stratum Count kWh Savings Savings | Sample
ECM Furnace Fan | 9 1,348 12,132 31% 3
ECM Furnace Fan 2 9 1,348 12,132 31% 3
ECM Furnace Fan 3 9 1,335 12,011 30% 3
Premium Evap Certainty | 3,332 3,332 8% |
Cooler

Total 28 39,607 100% 10

Based on the review, the evaluation team adjusted savings slightly higher for the
electronically commutated motors (ECM) measures. The adjustments were made to correct
for some occasional discrepancies found in several project applications.?? The resulting
engineering adjustment for ECMs is 1.01 for kWh and 1.03 for kW.

For net impacts, we attempted to conduct a phone survey with customers that had an
ECM added to their HVAC systems, but given the very small sample available (27
customers), we were only able to complete two surveys for this group. Consequently, we
used the original ex ante NTG value of 0.66 for the Residential Cooling program to
calculate net savings for PY2017.

The final realized gross and net savings for kWh and kW are shown in Table 32 and Table
33.

22 See Appendix E for notes on each of the individual project adjustments.
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Expected Engineering Realized Realized
# of Gross kWh Adjustment Gross kWh NTG Net kWh
Measure Group Projects Savings Factor Savings Ratio Savings
EC Motor Furnace Fan 27 36,275 1.0102 36,644 0.66 24,185
Premium Evap Cooler I 3,332 1.0000 3,332 0.66 2,199
Total 28 39,607 1.0093 39,976 0.66 26,384
Table 33: Residential Cooling PY2017 kW Impact Summary
Expected Engineering Realized Realized
# of Gross kW Adjustment Gross kW NTG Net kW
Measure Group Projects Savings Factor Savings Ratio Savings
EC Motor Furnace Fan 27 3.39 1.0313 3.49 0.66 231
Premium Evap Cooler I 2.38 1.0000 2.38 0.66 1.57
Total 28 5.77 1.0184 5.87 0.66 3.88

3.5 School Education Kits

The SPS School Education Kits program provides energy efficiency education and kits of
easy-to-install energy efficiency and water saving measures such as LEDs, faucet aerators,
and low-flow showerheads to students through participating schools. In 2017, 2,685 kits
were distributed, with a total of 1,656,045 kWh and 41 kW gross savings claimed. To
evaluate the impacts of the School Education Kits program, the evaluation team conducted
a deemed savings review of the energy saving measures included in the school kits.

In the deemed savings review, we attempted to replicate the per unit savings values used
by SPS based on the assumptions in the SPS Technical Assumptions. For all measures in
the program, we found that the deemed savings values were being correctly applied from
the Technical Assumptions documentation. Therefore, the engineering adjustment factor
for the School Education Kits program was 1.00.

We did find two minor issues that did not affect savings during our review of the tracking
data and Technical Assumptions documents:

1) The reported values in the “2017 YE Achievement.xIsx” file are mislabeled for
bathroom and kitchen aerators, with the reported savings values switched between
the two measures. This has no impact on total savings as the correct values were
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used in the calculation, but should be corrected to avoid possible confusion in the
future.

2) The SPS School Education Kits Program Technical Assumptions PDF document
does not include separate savings values for the 11 Watt and 9 Watt bulbs. These
are included in the “2017 NMx Tech Assumptions Summary Round 4 -
REGULATORY .xIsx” file, however.

The NTG ratio for the School Education Kits program is stipulated at 1.00, and as a result,
the net realized savings are equal to the gross verified savings of 1,656,045 kWh and 41
kW.

3.6 Saver’s Stat

As discussed earlier in the Evaluation Methods chapter, Saver’s Stat is a smart thermostat
pilot offered to residential customers energy efficiency and demand response benefits of
smart thermostat technology. To facilitate load control, participants must have a
communicating smart thermostat installed in their home and connected to a central air
conditioning unit. The smart thermostat is capable of receiving signals that decrease air
conditioning runtime by one of two dispatch methods. The first dispatch method is an
approximation of duty cycling that turns the compressor off for 15 minutes of each 30
minute period (i.e., cycling 50 percent of the time), aka a "duty cycling" strategy. The
second dispatch method increases the thermostat’s set point (thereby reducing the need
for the compressor to run) until the indoor temperature rises to the new set point (4
degrees higher) during event periods, a.k.a. a "temperature offset" strategy.

The results of the Saver’s Stat impact analysis are summarized below, with a more detailed
discussion provided in Appendix D.

Demand impacts for Saver’s Stat events are the baseline load less the observed event day
load. Figure 3 shows average baseline loads (grey), observed event day loads (blue), and
estimated reductions (orange) for active devices. Upon visual inspection, it is clear that the
shape of reductions varies substantially by dispatch strategy. While duty cycling appears
to deliver relatively consistent reductions for the duration of the event, temperature offsets
deliver large reductions at the onset of the event, but much smaller impacts and larger
snapback towards the end of the event. These patterns reflect expected behavior of a
compressor that is not only being switched on and off, but also adjusting to an increased
set point.
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Figure 3: Load Impacts by Dispatch Strategy
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Table 34 shows the hourly and average event reductions per active device for each event
and dispatch strategy. This summary reveals that average impacts per active device are
indeed higher for temperature offset devices (0.91 kW) than for duty cycling devices (0.63
kW). However, the higher impacts for temperature offset dispatch come at a cost of more
substantial snapback: an average of 0.46 kW snapback per active device for temperature
offset versus 0.16 kW per active duty cycling device in the hour following the conclusion
of the demand response event. In addition, while the impact for duty cycling is about 0.3
kW lower in the last event hour compared to the first event hour, this difference is 0.95 kW
for temperature offset devices.
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Table 34: Hourly Reductions

EVERGREEN
ECONOMICS

Reduction per Active Device (kW), Hour Beginning (MDT)

7:00 p.m.
Dispatch (post Average
Group Date 3:00 p.m. 4:00 p.m. 5:00 p.m. 6:00 p.m. event) 3-7 p.m.
Duty Cycling  16-Jun 0.93 0.97 0.92 0.68 -0.16 0.87
Duty Cycling  22-Jun 0.99 091 0.78 0.59 -0.14 0.82
Duty Cycling  28-Jun 0.85 0.82 0.78 0.59 -0.23 0.76
Duty Cycling ~ 29-Jun 0.93 0.89 0.77 0.51 -0.21 0.77
Duty Cycling  10-Aug 0.66 0.62 0.57 0.41 -0.18 0.56
Duty Cycling  15-Sep 0.51 0.50 0.46 0.32 -0.08 0.45
Duty Cycling  20-Sep 0.44 0.42 0.33 0.22 -0.15 0.36
Duty Cycling  21-Sep 0.52 0.45 0.36 0.23 -0.15 0.39
Duty Cycling V& 0.73 0.70 0.62 0.45 -0.16 0.63
event
Temp Offset 16-Jun 1.58 1.03 0.68 0.46 -0.41 0.94
Temp Offset  22-Jun 1.58 0.98 0.65 0.61 -0.35 0.96
Temp Offset  28-Jun [.55 .12 0.79 0.62 -0.46 1.02
Temp Offset  29-Jun .57 1.07 0.70 0.55 -0.42 0.97
Temp Offset  10-Aug .41 .13 0.72 0.58 -0.55 0.96
Temp Offset  15-Sep 1.25 1.0l 0.69 0.56 -0.56 0.88
Temp Offset  20-Sep I.14 091 0.59 0.44 -0.49 0.77
Temp Offset  21-Sep [.19 0.85 0.62 0.53 -0.48 0.80
Temp Offset V% 1.41 1.01 0.68 0.54 -0.46 0.91
event

To produce an ex ante impact estimate, the evaluation team analyzed the relationship
between temperature and impacts. Figure 4 compares the load reduction estimate for each
event hour (e.g., the hourly data points in Table 34) with the outdoor air temperature for
that hour. Weather data, which were obtained from the NOAA website,2?> come from
weather station KROW in Roswell. There is a clear trend in the figure — the hotter it is
outside, the greater the impacts tend to be (note the trend line equations in the legend).

2 ftp:/ /ftp3.ncdc.noaa.gov/pub/data/noaa/
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The slope of this relationship is nearly the same for both dispatch strategies, though the
constant is about 0.5 kW larger for temperature offset impacts, reflecting the higher
average impacts noted above for this dispatch strategy. However, the correlation between
temperature and impact is weaker for the temperature offset dispatch (orange) than for
duty cycling (blue) —the orange points are less closely aligned with the orange line than
are the blue points with the blue line. This is consistent with the fact that the impacts are
much greater in the first one or two hours of a temperature offset event than in subsequent
hours. Because of this, using a simple linear temperature-impact model to predict ex ante
impacts will not be as accurate as an approach that also takes event hour into account.

Figure 4: Hourly Impacts Against Outdoor Temperature (F)
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Note: Each data point corresponds to the average impact in each hour of an event, as opposed to the average
hourly impact for an event. As such, each four hour event is represented by four different data points.

In addition to showing a relationship with outdoor temperature, hourly impacts also
varied by hour of the day. To capture this relationship, we ran a linear regression model
featuring the addition of an event day indicator variable interacted with hour of day
(ending) and the average event temperature variable. With this model, the coefficient on
the interactive term (event day x temp x hour) can be used to interpret how much load is
reduced on event days for every degree increase in outside temperature. For example, on
an event day in hour 16 (holding constant the load in hour 15 and the temperature in that
hour), for each additional degree of average temperature from 3 p.m. to 7 p.m., load
impact estimates increase by approximately 0.0075 kW. (Additional regression model
details are included in Appendix D.)
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To predict the hourly impacts of a future duty cycling event of a given average
temperature, one would multiply that temperature (e.g., 93 degrees Fahrenheit, which was
the temperature during the August 10 event) by the difference of the corresponding hourly
coefficients. For example, the predicted impact during hour ending 16 (3 p.m. to 4 p.m.)
would be a reduction of 0.696 kW (0.0074888 * 93 = -0.696). While not a perfect prediction,
this figure is quite close to the 0.66 kW impact during the actual August 10 event,
demonstrating that taking event hour into account provides a relatively accurate impact
estimate.

Using the regression coefficients, the evaluation team created a time-temperature matrix
(TTM) that shows expected load reductions (per device) for different outdoor
temperatures and at different times of the day.?* The TTM is shown in Table 35, and Table
36 provides the analogous TTM for temperature offset events.

The estimated reductions in hour 16 for a 93 degree Fahrenheit temperature offset event
(1.375 kW) are similarly close to the actual hour 16 event impacts on August 10 (1.41 kW).
In contrast to duty cycling, which produces impacts which taper off only slightly in each
hour, temperature offset impacts in the first two event hours are double what they are in
the last two event hours. As described above, this makes sense given the mechanics of the
two dispatch strategies. Were a temperature offset event to begin an hour earlier or later
than the 3 p.m. start time of the 2017 events, impacts would likely be similar to the impacts
predicted for the first event hour assuming the same average event temperature.

2 The average column is based on a regression variant that does not incorporate hourly variation.
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Table 35: Time-Temperature Matrix - Duty Cycling
Average
Event Event Event Event Event
Temp Hourl Hour2 Hour3 Hour4 Average
85 0.637 0.597 0.539 0.378 0.534
86 0.644 0.604 0.545 0.382 0.541
87 0.652 0.611 0.552 0.387 0.547
88 0.659 0.618 0.558 0.391 0.553
89 0.667 0.625 0.564 0.396 0.560
90 0.674 0.632 0.571 0.400 0.566
9l 0.68I 0.639 0.577 0.405 0.572
92 0.689 0.646 0.583 0.409 0.578
93 0.696 0.653 0.590 0414 0.585
94 0.704 0.660 0.596 0418 0.591
95 0.711 0.667 0.602 0.423 0.597
96 0.719 0.674 0.609 0.427 0.604
97 0.726 0.68I 0.615 0.431 0.610
98 0.734 0.688 0.621 0.436 0.616
99 0.741 0.695 0.628 0.440 0.622
100 0.749 0.703 0.634 0.445 0.629
101 0.756 0.710 0.640 0.449 0.635
102 0.764 0.717 0.647 0.454 0.641
103 0.771 0.724 0.653 0.458 0.648
104 0.779 0.731 0.660 0.463 0.654
105 0.786 0.738 0.666 0.467 0.660
106 0.794 0.745 0.672 0.471 0.666
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Table 36: Time-Temperature Matrix - Temperature Offset

Average

Event Event Event Event Event

Temp Hour | Hour2 Hour3 Hour4 Average
85 1.257 0.88I 0.591 0.435 0.786
86 1.272 0.892 0.598 0.440 0.795
87 1.286 0.902 0.605 0.445 0.804
88 1.301 0912 0.612 0.451 0.813
89 1.316 0.923 0.619 0.456 0.823
90 1.331 0.933 0.626 0.461 0.832
9l 1.345 0.944 0.633 0.466 0.841
92 1.360 0.954 0.640 0.471 0.850
93 1.375 0.964 0.647 0.476 0.860
94 1.390 0.975 0.654 0.481 0.869
95 1.405 0.985 0.661 0.486 0.878
96 1.419 0.995 0.668 0.492 0.887
97 1.434 1.006 0.675 0.497 0.897
98 1.449 .06 0.682 0.502 0.906
99 1.464 1.027 0.689 0.507 0915
100 1.479 1.037 0.696 0.512 0.924
101 1.493 1.047 0.703 0517 0.934
102 1.508 1.058 0.710 0.522 0.943
103 1.523 1.068 0.717 0.527 0.952
104 1.538 1.078 0.724 0.532 0.961
105 1.552 1.089 0.731 0.538 0.971
106 1.567 1.099 0.738 0.543 0.980
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Table 37 summarizes our findings by dispatch group. Note that 21 percent of duty cycling
devices and 16 percent of temperature offset devices were not active during events.
Because the analysis was conducted on data for active devices, an adjustment was applied
to the impact estimates to arrive at estimated reduction per dispatched device. For
example, because only 80 percent of duty cycling devices were active, the reduction per
dispatched device was 0.50 kW, or 80 percent of the 0.63 kW reduction per active device.
The key difference between the two dispatch groups is the variation in impact by event
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hour. Duty cycling impacts tapered off only slightly with each subsequent event hour, so
impacts in the first event hour are only about 15 percent lower than average event impacts.
In contrast, temperature offset impacts are much higher in the first event hour than for
subsequent hours, so impacts in the first event hour are about 55 percent higher than
average event impacts.

Table 37: Saver’s Stat High Level Results

Reduction per
Reduction per Active Dispatched Device

Average Device (kW) (kW)
Temp 3-7
p-m. at % of First First
Dispatch KROW Devices  Devices Event Hour of Event Hour of
Group (F) Dispatched Active Average Event Average Event
Duty Cycling 97 259 79% 0.63 0.73 0.50 0.58
Temp Offset 97 275 84% 0.91 [.41 0.76 .18

To calculate what the Saver’s Stat resource is worth on aggregate, the number of active
devices within each dispatch group can be multiplied by the values shown Table 37.

Using this approach, we calculated the total demand impacts of 377 kW for the Saver’s Stat
pilot in 2017.

3.6.1 Saver’s Stat Energy Impacts

In addition to demand impacts, we also analyzed the Saver's Stat data to determine if there
were any significant energy savings during the 2017 cooling season. The summer energy
savings evaluation for the Saver’s Stat residential participants relied on a statistical
matching approach to develop a baseline estimate for energy usage in the absence of the
smart thermostat technology. This analysis evaluated energy usage impacts in summer
months, and monthly whole house billing data were used to select matches and to assess
energy usage impacts. Matches were selected from among all non-participating SPS
residential premises using usage prior to thermostat installation.

Matches were selected for each participant premise using a distance-matching algorithm.2>
Essentially, each participant premise was paired with the non-participating premise with

% The algorithm relied on calculating the Euclidean distance, which is defined as the root of the sum of
square differences. Here, the difference in usage for each pretreatment month was squared. Then, the square
root was taken of the sum of these squared differences. The non-participant with the least Euclidean distance
from a participant was chosen as the match. Matches were selected with a replacement, so a matched control
premise could be selected more than once.
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the closest usage in the pre-treatment period (i.e., prior to thermostat installation). The
following considerations were taken into account when preparing data for matching:

e For each participant, pre-treatment was defined as the period ending in the month
prior to thermostat installation, and post-treatment was defined as the period
beginning the month following thermostat installation.

e Thermostat connection dates were used as a proxy for installation dates after
validating accuracy of this data using known installation dates.

e Only participants with 12 months of pre-treatment data and 10 months of post-
treatment data were analyzed. They were matched to non-participants with data
available for this same period. Calendarization?® was used to normalize monthly
usage across customer premises with different billing cycles.

e To eliminate identifiable exogenous factors, participants and non-participants who
moved or changed electricity rates during the analysis period (including pre- and
post-treatment periods) were excluded. Only participants on the two primary
residential rates (RL and RHS) were analyzed.

After the above filters were applied, 406 participant premises were retained for analysis.

Matching was conducted with and without controlling for zip code?” and electric rate.
Using the latter approaches, matching participants only with non-participants that lived in
close proximity or on the same electric rate did not meaningfully improve the matching,
and consequently they were not used in the final matching process.

After matching, summer energy usage impacts were assessed using the following
regression approaches:

e Difference-in-differences panel regression with the matched control group using
calendarized monthly usage and monthly cooling degree days.

e Within-subjects pre-post regression using actual bill period usage and billing
period cooling degree days.

Within each of these approaches, multiple model variants were assessed, such as including
and excluding variation by weather month, including and excluding interactions between
treatment and weather, etc.

26 Bill period start and end dates were used to derive average daily usage for each day in the billing period.
Then, this average daily usage was averaged for each day in each calendar month.

27 The first three zip code digits were used to establish geographic proximity without limiting as much as
individual zip codes.
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Despite exploring several different models, no significant changes in summer energy
usage were detected for Saver’s Stat participants. Results were the same for all regression

approaches and models.
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4 Cost Effectiveness Results

The evaluation team calculated cost effectiveness using the Utility Cost Test (UCT) for
each individual SPS energy efficiency and demand response program, as well as the cost
effectiveness of the entire portfolio of programs.?® The evaluation team conducted these
tests in a manner consistent with the California Energy Efficiency Policy Manual.?

Cost effectiveness tests compare relative benefits and costs from different perspectives.
The specific cost effectiveness test used in this evaluation, the UCT, compares the benefits
and costs to the utility or program administrator implementing the program. The UCT
explicitly accounts for the benefits and costs shown in Table 38.

Table 38: Utility Cost Test Benefits and Costs

Benefits Costs

e  Utility avoided energy-related e Program
costs overhead/administrative costs

e Utility avoided capacity-related Utility incentive costs

costs, including generation, e Utility installation costs
transmission, and distribution

Using net realized savings from this evaluation and cost information provided by SPS, the
evaluation team calculated the ratio of benefits to costs for each of SPS’s programs and for
the portfolio overall. The results of the UCT are shown below in Table 39. All programs
except Residential Cooling and Saver’s Stat had a UCT of greater than 1.00, and the
portfolio overall was found to have a UCT ratio of 2.29.

28 The Utility Cost Test is sometimes referred to as the Program Administrator Cost Test, or PACT.

29

http:/ /www.cpuc.ca.gov/uploadedFiles/ CPUC _Public Website/Content/Utilities_ and Industries/Energy
- Electricity_and_Natural_Gas/EEPolicyManual V5forPDF.pdf
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Table 39: PY2017 Cost Effectiveness

Utility
Cost Test

Program (UCT)
Business Comprehensive 2.09
Home Lighting & Recycling 3.06
Energy Feedback 1.74
Residential Cooling 0.38
School Education Kits 3.46
Home Energy Services 221
Saver’s Switch 2.94
Saver’s Stat 0.74
Overall Portfolio 2.29
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5 Process Evaluation Results

This chapter summarizes key methods and findings from the PY2017 process evaluation of
the SPS Business Comprehensive, Residential Cooling, and School Education Kits
programs. These findings, along with findings from the impact evaluation, informed the
conclusions and recommendations presented in the following chapter.

5.1 Business Comprehensive Participant Surveys

As part of the process evaluation, the evaluation team conducted telephone surveys with
representatives from 42 participating companies that received rebates through the SPS
Business Comprehensive program. This included participants in the Lighting, Cooling,
Motors, and Custom sub-programs. The surveys were completed in February 2018 and
ranged from 15 to 20 minutes in length.

The participant survey was designed to cover the following topics:

e Verifying the installation of measures included in the program tracking database;
e Collecting information on participants' satisfaction with their program experience;
e Survey responses for use in the free ridership calculations;

e Baseline data on energy use and/or equipment holdings;

e Participant drivers/barriers; and

e Additional process evaluation topics.

SPS provided program data on the Business Comprehensive participant projects, which
allowed us to select a sample for interviews. The evaluation team randomly selected and
recruited program participants based on whether they had valid contact information and
received a rebate through the Lighting, Cooling, Motors, or Custom sub-programs.

The following subchapters report results on company demographics, sources of program
awareness, motivations for participation, and program satisfaction.

Throughout the analysis described here, we present the survey results as weighted
percentages based on the proportion of savings represented by survey respondents
relative to the total savings of all program participants.

5.1.1 Company Demographics

We asked survey respondents whether their company owns or leases the building where
the project was completed. Counterintuitive to what would be expected of direct install
participants, Figure 5 shows that 97 percent of participants with direct install projects own
their building, which is somewhat unexpected as direct install programs are often targeted
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toward customers that rent their spaces. Eighty-one percent of non-direct install
participants also reported they own the building where the measures were installed,
which is consistent with what we would expect of non-direct install participants.

Figure 5: Direct Install and Non-Direct Install Participant Own or Rent

100% -

97%

80% -

60% -

40%

Percent of Survey Respondents

20% -

3% "

Own Lease / Rent

0% -

H Direct Install (n=13) ¥ Non-Direct Install (n=26)

The following two figures summarize the survey respondents’ building size and number
of employees by whether they had direct install or non-direct install projects. Consistent
with program design, Figure 6 and Figure 7 both show that the majority of larger
customers get rebates through a non-direct install sub-program, with 61 percent occupying
buildings of 10,000 square feet or more. Additionally, 53 percent of non-direct install
participants reported having more than 100 full-time employees representing multiple
sectors including construction, government and healthcare. Comparatively, mid- to small-
sized customers more commonly had direct install projects, with these participants
reporting having less than 100 employees and representing multiple sectors including
healthcare, hospitality, office/retail, non-profit and financial. In addition, the majority of
direct install participant firms also occupied buildings of 10,000 square feet or more;
however, a large portion (43%) occupied buildings of less than 5,000 square feet.
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Figure 6: Direct Install and Non-Direct Install Participant Number of Employees
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Figure 7: Direct Install and Non-Direct Install Participant Building Size
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Additionally, Figure 8 shows that the majority (67%) of non-direct install participants’
buildings were built in 2000 or later, compared to 2 percent of direct install participant’s
buildings. Direct install participants generally occupy older buildings on average, with 49
percent reporting that their buildings were built sometime before 1969 compared to just 12
percent of non-direct install participants’ buildings built in the same time frame. This
suggests that both programs are doing a good job at targeting older buildings where the
potential for significant energy savings is the greatest. No participants reported buildings
built between 1970 and 1979.

Figure 8: Direct Install and Non-Direct Install Participant Building Age

2000 and later
1980 to 1999
1950 to 1969

1940 to 1949

0% 20% 40% 60% 80%

Percent of Survey Respondents

¥ Non-Direct Install (n=19) H Direct Install (n=11)

5.1.2 Sources of Awareness

Business Comprehensive program participants became aware of the program rebates and
assistance through a variety of channels including word of mouth, contractors and/or
distributors, online web searches and SPS marketing and outreach. As shown in Figure 9,
41 percent of participants learned about the program offerings through word of mouth.
Additionally, 39 percent of participants also learned about the program offerings through
contractors and/ or distributors. Counterintuitive to what would be expected, the 39
percent of participants who first learned about the program offerings through contactors
and/or distributors were those with non-direct install projects, which is somewhat
unexpected as direct install participants typically are the ones who learn about program
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offerings through this channel. Instead, the vast majority of direct install participants
initially became aware of the program rebates through SPS marketing and outreach.

For those who indicated that they learned about the program through multiple sources,
the evaluation team asked which source was the most useful in their decision to
participate. As shown in Figure 10, word of mouth was the most frequently reported
useful source of awareness. Additionally, contractors and/or distributors were reported as
being a useful source of awareness, with 17 percent of participants mentioning it. This
indicates that word of mouth from business associates and co-workers and interactions
with contractors and distributors are significant drivers for the program.

Figure 9: Initial Source of Awareness (n=40)

B Online search, web links

B SPS contact/SPS marketing

Contractor/distributor

B 'Word of mouth (business
associate, co-worker)

0% 100%

Figure 10: Most Useful Source of Awareness (n=9)

B Online search, web links
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5.1.3 Motivations for Participation

Figure 11 shows the level of importance placed on a variety of factors that might be
influencing customers to participate in the program.

The money that participants received back from the rebate was the most influential factor,
with 79 percent of participants reporting that it was extremely important in their decision
to participate in the program. Other factors that participants reported as important
included the contractor recommendation, improving air quality, improving comfort,
upgrading out-of-date equipment and reducing energy bill amounts. Interestingly,
reducing the environmental impact of the business was the least important (but still
important) factor in participants’ decision to participate in the Business Comprehensive
program, with 34 percent saying it was either “somewhat,” “a little,” or “not at all
important” in their decision to participate.

Figure 11: Motivations for Participation (n=42)

Receiving the rebate

Contractor recommendation
Improving air quality

Improving comfort

Upgrading out-of-date equipment
Reducing energy bill amounts

Reducing envircnmental impact of the business

Percent of Survey Respendents

= Extremely important Very important  ®Somewhat important = Alittle important  ®Not at all important

In addition to motivations for participating, respondents were given a list of potential
program and non-program factors that may have influenced their decision about how
energy efficient their equipment would be and were then asked to rate their importance on
a 0 to 10 point scale.3 As showing in Figure 12 below, the majority of participants rated
the contractor who performed the work, the dollar amount of the rebate and the
endorsement or recommendation by a contractor as extremely important (a score of 8 to
10) in their decision to determine how energy efficient their project would be.
Interestingly, previous participation in an SPS program was the least important factor in

30 On the 0 to 10 point scale, 0 indicated ‘not at all important” and 10 indicated * extremely important’.
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participants’ decision to determine how energy efficient their project would be, with 19
percent saying it was extremely important and the majority reporting it was only a little
important (a score of 4 or 5) in their decision.

Figure 12: Importance of Program Factors (n=29)

The contractor who performed the work

The dollar amount of the rebate

Endorsement or recommendation by a contractor

Technical assistance received from SPS staff

Endorsement or recommendation by a vendor or distributor
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Figure 13 shows that the majority of Business Comprehensive program participants rated
all of the non-program factors as very to extremely important (a score of 8 to 10) on the
decision to determine how energy efficient their project would be. Corporate policy or
guidelines was the most influential non-program factor in the decision regarding
efficiency level of the equipment. The age or condition of the old equipment was reported
as less influential (but still relatively influential) than other non-program factors, with 49
percent of participants reporting that it was somewhat important (6 to 7), a little important
(4 to 5), or not at all important (0 to 3).
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Figure 13: Importance of Non-Program Factors (n=29)
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To get a sense of the condition of the existing equipment, respondents were asked
approximately how much longer would the equipment have lasted if it had not been
replaced. Figure 14 shows that the majority of surveyed respondents believed that their
equipment would have lasted more than three years. This suggests that the program is
doing a good job of targeting customers with functioning equipment, rather than those
whose equipment is not working and would need to be replaced anyway (i.e., potential
free riders).
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Figure 14: Equipment Remaining Life (n=27)
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5.1.4 Participant Satisfaction

The participants evaluated their satisfaction with various components of the Business
Comprehensive program on the following scale: very satisfied, somewhat satisfied, neither
satisfied nor dissatisfied, somewhat dissatisfied, and very dissatisfied. The individual
components that participants were asked to rank their satisfaction with included:

e SPS as an energy provider

e The rebate program overall

e The equipment installed through the program

e The contractor who installed the equipment

e Overall quality of the equipment installation

e The time it took to receive the rebate

e The dollar amount of the rebate

e Interactions with SPS

e The overall value of the equipment for the price they paid
e The time and effort required to participate

e The project application process
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Figure 15 summarizes the satisfaction levels of the Business Comprehensive program

participants.

Overall, surveyed program participants expressed high levels of satisfaction with the
Business Comprehensive program components. As shown in Figure 15, Business
Comprehensive participants expressed high levels of satisfaction, with the majority of
participants reporting that they were “very satisfied” with all but one program
component. Ninety-nine percent reported being “very satisfied” with their interactions
with SPS staff, and 98 percent were “very satisfied” with the contractor who installed the
equipment. Contrarily, the majority of participants reported being “neither satisfied nor
dissatisfied” with the overall quality of the installation. A small percentage of participants
reported lower satisfaction ratings with some program aspects, primarily with the overall
value of the equipment.

Some of the justifications participants provided for their low satisfaction ratings were that
“the rebate wasn’t as much as I thought it would be,” “the equipment keeps going out,”
and “it took many months to receive most rebates.”

Figure 15: Participant Program Satisfaction (n=42)

Interactions with SPS 99%

The contractor who installed the equipment 98%
The time it took to receive the rebate 96% L |
The rebate program overall 93% 1
The dollar amount of the rebate 92% 1
SPS as an energy provider 81%
The overall value of the equipment 78%
The project application process T7%
The time/effort required to participate 73% ]
The equipment installed through the program 60%

The overall quality of the installation 48% 52%
0% oo
Percent of Survey Respendents
® Very Satisfied Somewhat Satisfied B Neither Satisfied Nor Dissatisfied mSomewhat Dissatisfied B Very Dissatisfied
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5.1.5 Net Promoter Score

In order to calculate a net promoter score, the evaluation team also asked customers about
their likelihood to recommend the Business Comprehensive program to others on a scale
from 1 to 10. Net promoter scores are measures of brand loyalty. To calculate a net
promoter score, responses are classified in the following fashion:

e Onalto 10 scale, ratings of 9 or 10 are classified as Promoters, as these are
customers who are satisfied with the program and are likely to actively
recommend the program to other customers.

e Ratings of 7 or 8 are classified as Passives, as these are customers who are satisfied
with the product, but are not likely to actively promote it.

e Ratings of 1 through 6 are classified as Detractors, as these customers likely had
some issues with the program and may dissuade other customers from
participating.

The score is then calculated using the following formula:
Net Promoter Score = % of Promoters - % Detractors

Responses from participating customers yielded a net promoter score of 86 percent. Figure
16 shows the distribution of responses, with 87 percent of respondents counting as
promoters and 1 percent as detractors.

Some of the justifications provided by the detractors who reported they would not be
willing to recommend the Business Comprehensive program were that “when I called the
contractor about installing and replacing light bulbs, no over ever called me back,” and
“the contractor was not knowledgeable enough about the product.”
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Figure 16: Distribution of Net Promoter Question Responses
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5.2 Residential Cooling

For the Residential Cooling program process evaluation, the evaluation team conducted
surveys with participating customers and interviews with contractors that installed
electronically commutated motors (ECMs). A sample of 20 participants with information
on the type of heating or cooling system installed with their ECM was used for the phone
survey. The participant phone survey was designed to gather information on participant
satisfaction with the program, motivations for participation, and other process evaluation
topics. For the contractor interviews, SPS provided a list of the four contractors with
rebated ECM installations in 2017. The contractor interviews were designed to gather
information on their typical approach to heating and cooling system upgrades that may
include an ECM, how the Residential Cooling program fits in to what they offer their
customers, how influential the program is in the customer’s decision to install an ECM,
and the contractors’ satisfaction with the program.

5.2.1 Participant Surveys

The evaluation team conducted two full and two partial telephone surveys with program
participants who were identified in the SPS tracking data as active participants who had
installed ECMs rebated by the Residential Cooling program. The two partial surveys were
due to the respondents not being able to recall that the heating or cooling system installed
included the installation of a new ECM. Both program participants who completed the full
survey reported they own the home where the ECM was installed and live in homes of
between 1,000 to 1,499 square feet and 2,000 to 2,499 square feet.
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To better understand what motivates customers to participate in the Residential Cooling
program, the evaluation team asked the surveyed respondents the level of importance of a
variety of factors that might be influencing customers to participate in the program.
Reducing the environmental impact of the home, upgrading out-of-date equipment and
the contractor recommendation were the most influential factors, with both participants
reporting that these factors were very or extremely important in their decision to upgrade
to an ECM. Other factors that one participant reported as being very or extremely
important included receiving the rebate and reducing energy bill amounts. Interestingly,
both respondents reported that improving comfort was only somewhat important in their
decision to participate in the program. Improving air quality was the least important factor
on average, with one respondent reporting that it was not at all important and the other
mentioning it was extremely important.

In addition to motivations for participating, respondents were given a list of potential
factors that may have influenced their decision to upgrade to an ECM and were then
asked to rate their influence on a 1 to 5 point scale where 1 was “not at all influential” and
5 was “extremely influential.” The contractor recommendation was reported as the most
influential of all the factors, with both survey respondents reporting that it was either very
or extremely influential in their decision to install the ECM. The availability of the rebate
was not as influential (but still influential), with one respondent reporting it was extremely
influential (a score of 5) in their decision to install the ECM compared to the other
respondent who mentioned it was somewhat influential (a score of 3). Additionally, one
surveyed respondent reported that encouragement they saw from SPS was not at all
influential; however, the other respondent reported that the encouragement from SPS was
very influential (a score of 4).

The participants were asked to evaluate their satisfaction with various components of the
Residential Cooling program on the following scale: very satisfied, somewhat satisfied,
neither satisfied nor dissatisfied, somewhat dissatisfied, and very dissatisfied. Overall, the
two surveyed program participants expressed high levels of satisfaction with the
Residential Cooling program components. Both reported being “very satisfied” with all
but one of the program components including the rebate program overall, the ECM
installed, the contractor who installed the ECM, the amount of time it took to receive the
rebate, the dollar amount of the rebate, and the overall value of the ECM for the price that
was paid. SPS as an energy provider received the lowest satisfaction rating (but
respondents still were relatively satisfied), with one reporting they were “neither satisfied
nor dissatisfied” and the other mentioning they were “very satisfied.”

5.2.2 Contractor Interviews

The evaluation team interviewed two of four contractors who installed electronically
commutated motors (ECMs) that were rebated by SPS in 2017. These contractors
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represented 72 percent of ECM rebates shown in the program tracking data for the year.
For both interviews, we spoke with a contractor involved in sales and project scope
discussions with customers and with an office staff person who completes the rebate
application.

Both contractors replace existing and install new heating and cooling systems as part of
their work for residential customers. They indicated that they promote efficient equipment
whenever possible because it makes sense for the customer. They both also make use of
multiple utility rebates for the bulk of their projects, usually involving rebates from SPS.

ECM installations are generally part of whole system change-outs in which a customer
needs to have an entire cooling or heating system replaced and are not isolated choices to
replace an inefficient or failing blower motor. Both contractors suggested that many of
their projects involve ECM installations, and they mention the ECM rebate when it is
technically feasible alongside other available rebates for the system being installed.

The contractors suggested that the ECM rebates do not affect their business practices; both
rated the likelihood that they would promote ECMs even without the rebate as a 10 on a
scale from 0 to 10 where 0 is not at all likely and 10 is extremely likely. However, they both
believe that the rebates help sway customers toward the more efficient systems available
to them. One contractor put the likelihood that customers would install an ECM without
the rebate at an 8, while the other judged it at 3 or 4 on the same 0-10 point scale.

One contractor, in particular, commented that he promotes a specific cooling system that
already comes with an ECM and with its own rebates. However, the ability to take an
additional $100 off the price is very helpful in nudging customers to the more efficient
system (and not just the more efficient blower motor). The other contractor estimated that
their sales of efficient equipment would slip by 30 percent without the rebate.

Both contractors were very satisfied with the program, suggesting only that a little more
promotion and outreach by SPS could help. Both contractors gave the program a rating of
5 on a scale of 1 to 5 where 1 is not satisfied and 5 is extremely satisfied. The office staff
indicated that the applications are easy to complete and work well.

Both contractors learned of the ECM rebate two or three years ago from the same SPS staff
person.

5.3 School Education Kits Questionnaires

Through the School Education Kits program, SPS provides energy efficiency education
and distributes kits containing LEDs, faucet aerators, and low flow showerheads to
elementary school students. SPS provided the evaluation team with data from the student,
parent and teacher surveys that are distributed along with the kits as part of the School
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Education Kits program. The evaluation team conducted analysis on these data to assess
satisfaction and feedback associated with this program.

Parents of students who took part in the program were asked about their experience.
Overall, responses were positive. As shown in Figure 17, close to 90 percent of parents
indicated that they continued using the kits after the program was over, that the products
were easy to use, and that they would like to see the program continued in local schools.
Eighty percent of parents reported that the program changed how they use energy in their
home.

Figure 17: Parent Opinions Regarding School Education Kits Program

| would like the see this program continued in
local schools. (n=1,346)

| will continue to use the kit after the 91%
completion of the program. (n=1,342) -
Kits and products were easy for me and my

child to install and use. (n=1,332) g8

Participation changed the way | use energy in

my home. (n=1,347)

Hill

0 100%

" Yes No

Parents were more likely to report that their participation changed the way they use
energy in the home if they thought the products were easy to use, as shown in Figure 18.

Figure 18: Change in Home Energy Usage Compared to Ease of Use of Kits

Kits and products were not easy to use. (n=161)

Kits and products were easy to use. (n=1,160)

0% 100%
¥ Participation changed the way | used energy in my home.

Participation did not change the way | used energy in my home
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Teachers were also asked to give their opinions about the program; overall, 83 percent of
teachers rated the program as excellent, as shown in Figure 19. The lowest ratings received
were regarding student engagement, although 96 percent of teachers still reported that it
was either good or excellent. The majority of teachers (94%) believed the gift card that they
received as a thank you for participating was a good incentive.

Figure 19: Teacher Opinions Regarding School Education Kits Program (n=47)

Program Overall
Content

Student Engagement
Energy Efficiency Kits

Teaching Materials

0% 100%

¥ Excellent Good H Fair " Poor

Only 28 percent of the teachers who responded had thoughts on how to improve the
School Education Kits program. Some suggestions included:

e Addition of shower head and faucet adapters;
e More visuals for monolingual students;
e Addition of STEM activities relating to what the students receive; and

e Modify the water flow check, as the activity is time consuming,.

Overall, it appears the School Education Kits program is well received by both parents and
teachers, as a large majority reported positive opinions of the program, with only minor
suggestions for improvements.
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6 Conclusions and Recommendations

Based on the results from the data collection and analysis described in the previous
chapters, the evaluation team has developed a number of conclusions and associated
recommendations to improve SPS’s programs. These are organized below by evaluation
component (impact evaluation, cost effectiveness, and process evaluation) and program.

6.1 Impact Evaluation

Impact evaluation activities for the 2017 programs included engineering desk reviews for a
sample of Business Comprehensive program projects. This included projects for the
Computers, Cooling, Custom, Lighting, Motors, and Retrocommissioning sub-programs.
In addition, the evaluation team conducted desk reviews for a sample of Residential
Cooling projects. Net impacts for the Home Lighting & Recycling program were estimated
with an elasticity model, using program tracking data of bulb sales. Net impacts for the
Energy Feedback program were estimated using a billing regression analysis that included
participants and a control group. A deemed savings review was conducted for measures
in the School Education Kits program. Finally, impacts for the Smart Thermostat Pilot
(Saver’s Stat) were estimated using a billing regression model.

6.1.1 Business Comprehensive Program

For the Business Comprehensive desk reviews, an overall engineering adjustment factor of
0.9846 was found for kWh savings and 0.9933 was found for kW savings. For individual
projects with engineering adjustment factors that varied significantly from 1, there were
three overarching reasons for those discrepancies:

1. The lighting measures in the New Mexico Technical Reference Manual (TRM) and
the SPS Technical Assumptions conflict with each other. Most notably, lighting
operating hours are not consistent between these two documents.

0 Recommendation 1: Update the SPS Technical Assumptions for lighting to
be consistent with the TRM, as is appropriate. In cases where the Technical
Assumptions are in direct conflict with the TRM, indicate the reasoning and
justification for deviating from the TRM.

2. Project-specific ex ante calculation steps and values for some prescriptive projects
are unclear. There is limited documentation of the specific steps taken for some
individual projects between application submission and final reported savings.
Using inputs from project documents and algorithms from the Technical
Assumptions resulted in savings different than those reported for multiple projects.
Without project-specific inputs and calculation steps documented, the sources of
discrepancies between reported savings and verified savings cannot be identified.
As discussed in the Impact Evaluation Results chapter, these discrepancies were most
pronounced for cooling and computer efficiency measures.
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0 Recommendation 2: Clearly document calculation steps and adjustments
made for each project, ensuring that submitted project documentation can be
followed to reproduce the reported savings estimates.

3. The reported savings for multiple projects did not account for changes made to the
analyses by the implementer based on post-installation inspections and other
QA /QC activities. Documented changes included post-retrofit lighting hours,
baseline lighting fixture wattages, and lighting fixture quantities. These changes
resulted in both increases and decreases in savings estimates, depending on the
individual project.
0 Recommendation 3: Ensure that all changes made to the analyses based on
post-installation inspections and other QA /QC activities are carried through
to the final reported values.

Additional findings and recommendations from the Business Comprehensive desk
reviews are discussed below:

e The variable frequency drive (VFD) measure savings algorithms would be
improved by including additional detail, however the evaluation team did not
make any adjustments to verified project savings based on these findings.

0 The VFD savings documentation assumes that VFDs are installed on motors
that do not exceed federal minimum motor efficiency standards. This could
result in the over-claiming of savings if VFDs are installed on motors that are
more efficient than the federal standards.

0 The VFD savings documentation assumes that motors with VFDs are
operated using variable-speed control strategies. However, VFDs are
occasionally installed on motors for system balancing purposes but run at
constant speed.

0 Recommendation 4: Collect project-specific data on motor efficiencies and
use these efficiencies in VFD savings calculations.

0 Recommendation 5: Include language and verification procedures to ensure
that incentivized VFDs operate motors with variable-speed control.

e The pump off controller (POC) measure algorithms in the SPS Technical
Assumptions incorrectly estimate peak demand reduction. The algorithms divide
the kWh savings by the baseline operating hours to estimate ‘customer kW’ savings,
to which a coincidence factor is applied to determine peak coincident demand
savings. However, POCs do not change the kW demand of pumps while they are
operating; rather, they turn pumps off more often than in the baseline scenario. If
the pump with baseline controls would have been on during the peak demand
period and is turned off by the POC during the peak demand period, then the peak
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coincident demand savings are equal to the kW demand of the pump while
operating. Therefore, the correct way to estimate peak coincident demand savings
for POCs would be to apply a coincidence factor to the pump operating kW (e.g.
Baseline Demand x POC Coincidence Factor).

0 Recommendation 6: Update the algorithm for calculating POC peak
coincident demand reduction per above. SPS has stated that the POC
coincidence factor will be updated to conform to the deemed method in their
2020 filing.

e The savings claimed for upstream computer efficiency measures are based on a
straight average of cooling system type efficiencies. This introduces a high level of
variability, as the highest assumed efficiency (0.407 kW /ton for chilled water with
waterside economizer systems) is over three times more efficient than the lowest
assumed efficiency (1.263 kW /ton for direct expansion systems). The evaluation
team did not make any adjustments to computer efficiency project savings based on
this finding; however, we do provide recommendations below for refining savings
calculations.

0 Recommendation 7: Refine the upstream computer efficiency savings
estimates by weighting cooling systems by expected penetration.

0 Recommendation 8: To the extent possible, collect project-specific
information regarding cooling system type to further refine measure savings.

e One Business Comprehensive project received incentives for the installation of an
evaporative cooler. Based on project documentation, the pre-retrofit equipment was
an existing evaporative cooler. However, the savings algorithms in the SPS
Technical Assumptions assume a baseline of direct expansion (DX) equipment.
While it is possible that in this situation, the customer could have been deciding
between installing a new DX system or a new evaporative cooler, additional
guidance should be provided regarding appropriate baselines and measure
qualification.

0 Recommendation 9: Refine the guidance and requirements regarding the
situations in which the evaporative cooler measure is applicable.

e The SPS Technical Assumptions algorithms for economizer savings use an assumed
value for the efficiency of the air conditioning unit. This could result in the over-
claiming of savings if economizers are installed on units that are more efficient than
this assumed value.

0 Recommendation 10: Refine the economizer algorithms to use the actual
efficiency of the unit on which the economizer is installed.

e One group of projects used custom analyses to determine estimated savings,
correlating energy use with facility production. These analyses used between two to
four months of post-retrofit data. These estimates could be refined by using
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additional post-retrofit data, as is set forth in IPMVP Option C (one or more full
years of data).

0 Recommendation 11: When performing custom analyses using
regression/billing analysis/etc., gather additional post-retrofit data
whenever possible.

e One custom project used a custom analysis to determine savings, correlating energy
use with facility production. The ex ante analysis included the month during which
the equipment retrofit took place. This month should be considered an outlier and
as such was removed from the analysis by the evaluation team.

0 Recommendation 12: Exclude outliers (such as months during which retrofit
work takes place) from custom analyses.

6.1.2 Home Lighting & Recycling Program

The deemed savings review for the Home Lighting & Recycling program did not find any
discrepancies between the per unit savings values in the tracking data and the values in
the SPS Technical Assumptions. The elasticity model used to estimate net savings for the
program produced a net-to-gross (NTG) ratio of 0.71, which yielded net kWh savings of
9,300,382 and net kW savings of 1,460.

During review of the Home Lighting & Recycling program tracking data, the evaluation
team noted that effective useful life is not included as a field in the data.

e Recommendation 13: To facilitate evaluation of the Home Lighting & Recycling
program in the future, the evaluation team recommends that effective useful life be
included in the tracking data.

6.1.3 Energy Feedback Program

Using a fixed effects billing regression analysis that included both participant and control
groups, the evaluation team estimated net kWh savings of 3,762,044 and net kW savings of
940.71 for the Energy Feedback program. These savings resulted from the Wave 1 (March
2012) and Wave 3 (May 2017) Home Energy Report participant groups. For Wave 2 (July
2015) and for the online My Energy participants, no statistically significant savings were
found.

For the online My Energy component of this program, the evaluation team identified two
potentially problematic issues with participation:

1. For recipient households that receive both the Home Energy Reports and My
Energy online access, it will not be possible to separate savings attributable to each
program, introducing the potential for double counting savings in the future.
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2. Some households that participate in the My Energy program are control homes in
the Home Energy Report program. The impact of the My Energy program on
energy consumption may make them inappropriate to use in the Home Energy
Report program as a control home.

Recommendation 14: Carefully track the overlap of Energy Feedback print report
participants and controls and My Energy online participants and controls, to minimize the
possibility of double counting savings and to ensure all control group customers are valid
comparison households.

6.1.4 Residential Cooling Program

Desk reviews of a sample of the Residential Cooling projects yielded a slight upward
adjustment in savings with an engineering adjustment factor of 1.01 for kWh savings and
1.02 for kW savings. The original ex ante NTG value of 0.66 for the program was applied to
realized gross savings which yielded total net savings for the program of 26,384 kWh and
4 kW.

During the desk reviews of electronically commutate motors (ECM) projects, the
evaluation team found that the ECM furnace fan measure is based on the pre- and post-
retrofit fans being operated at a constant speed. Customers may potentially install ECM
furnace fans with variable-speed operation, which would result in higher savings.
However, the current measure does not allow for these extra savings to be claimed.

e Recommendation 15: Add a variable-speed option to the ECM furnace fan measure
to claim these additional savings when present.

6.1.5 School Education Kits Program

The deemed savings review conducted for the School Education Kits program found that
the per-unit values were being correctly applied from the Technical Assumptions
documentation. Therefore, the engineering adjustment factor for the School Education Kits
program was 1.00. The NTG ratio for the School Education Kits program is stipulated at
1.00, and as a result, the net realized savings are equal to the gross verified savings of
1,656,045 kWh and 41 kW.

In reviewing the tracking data and Technical Assumptions documentation for the School
Education Kits program, the evaluation team did find two minor issues that did not affect
savings:

1. The reported values in the “2017 YE Achievement.xIsx” file are mislabeled for
bathroom and kitchen aerators, with the reported savings values switched between
the two measures. This has no impact on total savings as the correct values were
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used in the calculation, but should be corrected to avoid possible confusion in the
future.

0 Recommendation 16: Make sure all savings values are correctly labeled in
tracking data and summary spreadsheets.

2. The SPS School Education Kits Program Technical Assumptions PDF document
does not include separate savings values for the 11 Watt and 9 Watt bulbs. These
are included in the “2017 NMx Tech Assumptions Summary Round 4 -
REGULATORY .xIsx” file, however.

0 Recommendation 17: Update the Technical Assumptions document for the
School Education Kits measures to include savings for both the 11 Watt and 9
Watt bulbs.

6.1.6 Smart Thermostat Pilot (Saver’s Stat)

The impact evaluation for the Saver’s Stat pilot included a regression analysis to estimate
the demand reduction associated with smart thermostats installed through the pilot. Based
on this analysis, the demand reduction for the Saver’s Stat pilot was found to be 377 kW. A
billing regression analysis to estimate energy savings associated with the Saver’s Stat pilot
did not yield any statistically significant kWh savings.

6.2 Cost Effectiveness

Cost effectiveness was calculated using the Utility Cost Test (UCT) for each individual
program, as well as for the entire portfolio of SPS programs. The evaluation team found
the following during our analysis:

e SPS does not use the Total Resource Cost (TRC) test, and instead relies solely on the
UCT to determine program and portfolio cost effectiveness.

e A 20 percent benefit adder is included in the UCT calculation for low-income
projects to account for utility system economic benefits.

e The UCT revealed that all programs except Residential Cooling and the Saver’s Stat
pilot were cost effective (i.e., had a UCT ratio of greater than 1.00) and the SPS
portfolio overall had a UCT ratio of 2.29.

Recommendation 18: If there is a desire or need to calculate cost effectiveness using the
TRC test by either SPS or the New Mexico Public Regulation Commission (NMPRC), SPS
should track measure costs for all programs so that the TRC test can be used in future
program years.
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6.3 Process Evaluation

The process evaluation component of the 2017 SPS evaluation included surveys with
Business Comprehensive participants in the Lighting, Cooling, Custom, and Motors sub-
programs, as well as interviews with participants and contractors for the Residential
Cooling program. The evaluation team also analyzed School Education Kits survey data
provided by SPS. The subchapters below summarize the evaluation team’s conclusions
and recommendations resulting from this research.

6.3.1 Business Comprehensive Program

Business Comprehensive participants were found to be highly satisfied with their program
experience and the contractor who installed their equipment, among other program
factors. The contractor who performed the work was also reported to be the most
important factor in the customer’s decision to upgrade to the efficiency level that they did.
The net promoter score for the Business Comprehensive program was found to be 86
percent, with 10 percent of respondents indicating that they have already recommended
the program to others. This is significant given that the most useful source of awareness of
the program was reported to be word of mouth, with contractors reported to be the second
most useful source.

¢ Recommendation 19: Continue to promote the program through contractors and
track participant satisfaction and net promoter scores, as contractors and word of
mouth are both key sources of information for program participants.

6.3.2 Residential Cooling Program

For the Residential Cooling program, only two surveys were completed with program
participants that had ECMs installed as part of an HVAC upgrade through the Home
Energy Services program. However, both of these participants were highly satisfied with
their experience with the Residential Cooling program. The most influential factor in the
decision to upgrade to an ECM was the contractor recommendation, which reinforces the
importance of the contractor’s role in this program.

The Residential Cooling contractor interviews were conducted with two of the four
participating contractors in 2017. Both contractors indicated that they promote energy
efficient equipment whenever possible. In the case of ECMs specifically, they mention the
ECM rebate to customers when the upgrade is technically feasible alongside other
available rebates for the HVAC system being installed. The two contractors gave varying
responses as to how likely customers would be to install an ECM without the rebate, but
both did indicate that the rebate helps sway customers to the more efficient option.
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¢ Recommendation 20: Continue to promote the program rebates through
contractors, as they are the primary source of program awareness and play an
important role in the customer’s decision to pursue efficiency upgrades.

6.3.3 School Education Kits Program

Parent survey responses to the School Education Kits questionnaires indicate that the kits
are well received by students” families. The majority of parents indicated that participation
in the program changed the way they used energy in their home, particularly if they felt
that the products included in the kit were easy to use.

e Recommendation 21: Continue to provide easy-to-install measures in the School
Education Kits and track responses to program surveys to assess satisfaction.

Teachers were also highly satisfied with the program and offered a few ways they felt the
program could be improved, including the addition of adapters for showerheads and
faucet aerators and the addition of science, technology, engineering, and math (STEM)
activities that are related to what students receive in the kits.

e Recommendation 22: If looking for ways to modify the program, consider making
changes based on teacher and parent suggestions from the surveys.
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Appendix A - Business Comprehensive Participant
Survey Instrument

Hello, my nameis (YOUR NAME) from Research & Polling, Inc. | am calling on behalf of SPS. May |
please speak with ?

A. (Once correct respondent is reached) Hello, my name is (YOUR NAME) from Research & Polling,
Inc. I am calling on behalf of SPS.

I'm calling because our records show that you recently completed an energy efficiency project where
you installed [MEASURE_1] at your business located at [SITE_ADDRESS] and received a rebate
through the SPS [REBATE PROGRAM)] program. I'd like to ask a short set of questions about your
experience with the [REBATE PROGRAM] program. Your time will help us improve this program for
other customers like you. Are you the best person to talk to about the/these energy efficiency
upgrade(s) and energy use at your firm?

1. Yes

2. No (Ask, Who would be the best person to talk to about the [MEASURE(S)]
installed and energy use at your business? (REPEAT INTRO WHEN CORRECT
PERSON COMES ON LINE; ARRANGE CALLBACK IF NECESSARY)

3. Never installed (VOLUNTEERED SKIP TO Q.5)

(IF NEEDED) SPS would like to better understand how businesses like yours think about and manage
their energy use. The [REBATE_PROGRAM] program is designed to help firms with energy saving
efforts. Your input is very important to help SPS improve its energy rebate programs.

SECTION A [MEASURE 1]

1. (A1) Ourrecords show in 2017 your business got a rebate through SPS for
installing [MEASURE_1]. Are you familiar with this project?
1. Yes

2. No (SKIP TO Q.2)
3. Never installed (VOLUNTEERED) (SKIP TO Q.5)
4. Don't know (SKIP TO Q.2)

la. Our records show it was installed at [SITE_ADDRESS] in [SITE_CITY]. Is that correct?
Yes (SKIP TO Q. 3)

No (GO TO Q. 1b)

Never installed (VOLUNTEERED) (SKIP TO Q.5)

Don'’t know (SKIP TO Q.2)

AP wnh e

1b. Where was [MEASURE_1] installed? (RECORD LOCATION)
(SKIP TO Q. 3)

99. Never installed (SKIP TO Q. 5)
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2. (A 1a)Is there someone else in your company who would know about buying the
[MEASURE_1]?

1. Yes (Ask to be transferred to better contact and go back to intro)

2. Yes (Unable to be transferred, record contact’s and number to call back)
3. No (THANK AND TERMINATE)

4. Don't know (THANK AND TERMINATE)

3. (A 2) Thinking about the [MEASURE_1] for which you received a rebate, is the
[MEASURE_1] still installed in your facility?

1. Yes (SKIP TO Q. 6)

2. No (CONTINUE TO Q. 4a)

3. Prefer not to answer (SKIP TO Q. 6)
4. Don'tknow (SKIP TO Q. 6)

4a. (A 3) Was the [MEASURE_1] removed?

01. Yes, it was removed (SKIP TO Q.5)

02 No (CONTINUE TO Q.4b)

03. Prefer not to answer (DO NOT READ) (SKIP TO Q.7)
99. Don't know (DO NOT READ) (SKIP TO Q.7)

Other (SPECIFY)

4b. (A 3) Was the [MEASURE_1] never installed?

01. Yes, never installed
02. Prefer not to answer (DO NOT READ) (SKIP TO Q.7)
99. Don't know (DO NOT READ) (SKIP TO Q.7)

Other (SPECIFY)

5. (A3a) Why was the [MEASURE_1] removed/never installed? (OPEN VERBATIM)

(SKIP TO SECTION A [MEASURE 2]

(A 4) Is the [MEASURE_1] still functioning as intended?
Yes

6

1

2. No
3. Prefer not to answer (DO NOT READ)
4. Don't know (DO NOT READ)
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7. (A 5)Did your firm use a contractor to install the [MEASURE_1] or did internal staff do the
work?

01. Contractor (SKIP TO SECTION A [MEASURE_2])

02. Internal Staff

03. Prefer not to answer (SKIP TO SECTION A [MEASURE_2])
99. Don't know (SKIP TO SECTION A [MEASURE_2])

Other (SPECIFY)
(SKIP TO SECTION A [MEASURE_2])

8. (A 6) Why did your firm choose to use internal staff instead of a contractor?

98. Prefer not to answer
99. Don't know

SECTION A [MEASURE 2]

1. (A1) Ourrecords also show in 2017 your business got a rebate through SPS for
installing a (MEASURE_2]. Do you remember this?

1. Yes

2. No (SKIP TO INTRO BEFORE Q. 10)

3. Never installed (VOLUNTEERED) (SKIP TO Q.5)
4. Don't know (SKIP TO INTRO BEFORE Q. 10)

la. Our records show it was installed at [SITE_ADDRESS] in [SITE_CITY]. Is that correct?
1. Yes(SKIP TO Q. 3)

2. No(GOTOQ.1b)

3. Never installed (VOLUNTEERED) (SKIP TO Q.5)

4. Don’t know (SKIP TO INTRO BEFORE Q. 10)

1b. Where was [MEASURE_2] installed? (RECORD LOCATION)

(SKIP TO Q. 3)

99. Never installed (SKIP TO Q. 5)
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3. (A 2) Thinking about the [MEASURE_2] for which you received a rebate, is the
[MEASURE_?] still installed in your facility?

1. Yes (SKIP TO Q. 6)

2. No (CONTINUE TO Q. 4a)

3. Prefer not to answer (SKIP TO Q. 6)
4. Don'tknow (SKIP TO Q. 6)

4a. (A 3) Was the [MEASURE_2] removed?

01. Yes, it was removed (SKIP TO Q.5)

02 No (CONTINUE TO Q.4b)

03. Prefer not to answer (DO NOT READ) (SKIP TO Q.7)
99. Don't know (DO NOT READ) (SKIP TO Q.7)

Other (SPECIFY)

4b. (A 3) Was the [MEASURE_2] never installed?

01. Yes, never installed
02. Prefer not to answer (DO NOT READ) (SKIP TO Q.7)
99. Don't know (DO NOT READ) (SKIP TO Q.7)

Other (SPECIFY)

5. (A3a) Why was the [MEASURE_2] removed/never installed? (OPEN VERBATIM)

(SKIP TO INTRO TO Q. 10)

(A 4) Is the [MEASURE_2] still functioning as intended?
Yes

No
Prefer not to answer (DO NOT READ)
Don't know (DO NOT READ)

A 0N PO

7. (A 5)Did your firm use a contractor to install the [MEASURE_2] or did internal staff do the
work?

01. Contractor (SKIP TO Q. 9)
02. Internal Staff
03. Prefer not to answer (SKIP TO Q. 9)
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99. Don't know (SKIP TO Q. 9)
Other (SPECIFY) (SKIP TO Q. 9)

8. (A 6) Why did your firm choose to use internal staff instead of a contractor?

98. Prefer not to answer

99. Don't know

9. (A7) Was your [MEASURE_1] AND [MEASURE_2], installed/purchased together as a single
project or were these done separately?

1. Together as one project

2 Separately

3. Prefer not to answer (DO NOT READ)

4. Don’'t know (DO NOT READ)

SECTION B
Now | have some questions about how your company became aware of the SPS rebate

program.

10. (B 1) How did your company FIRST learn about the program?
(DO NOT READ CATEGORIES) (TAKE ONE RESPONSE)

01. Word of mouth (business
associate, co-worker)

02. Utility program staff

03. Utility website

04. Utility bill insert

05. Utility representative

06. Utility advertising

07. Email from utility

08. Contractor/distributor

09. Building audit or assessment

10. Television Advertisement —
Mass Media

11. Other mass media (sign,
billboard, newspaper/magazine ad)
12. Event (conference, seminar
workshop)

13. Online search, web links
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14. Participated or received rebate
before

98. No way in particular
99. Don't know

Other (SPECIFY)

11. (B 2) What other sources did your company use to gather information about the
program....Were there any others? (DO NOT READ CATEGORIES) (TAKE UP TO
THREE RESPONSES)

01. Word of mouth (business associate, co-worker)
02. Utility program staff

03. Utility website

04. Utility bill insert

05. Utility representative

06. Utility advertising

07. Email from utility

08. Contractor/distributor

09. Building audit or assessment

10. Television Advertisement — Mass Media

11. Other mass media (sign, billboard, newspaper/magazine ad)
12. Event (conference, seminar, workshop)

13. Online search, web links

14. Participated or received rebate before

98. None (SKIP TO POLLER NOTE BEFORE Q. 13a)
99. Don't know (SKIP TO POLLER NOTE BEFORE Q. 13a)

Other (SPECIFY)

12. (B 3) Of all the sources you mentioned, which did you find most useful in helping you
decide to participate in the program?

97. None in particular
98. Prefer not to answer
99. Don't know

Evergreen Economics Page 6



EVERGREEN
ECONOMICS

SECTION C

POLLER NOTE:

If Respondent’s answer to Q. 9 was:

Together as one project, prefer not to answer, or don’'t know then READ:

“For the remainder of this survey we will refer to your equipment upgrades collectively as
a single project.

If Respondent’s answer Q. 9 was:
Separately, READ:

“For the remainder of this survey we will refer only to the project where you installed
[MEASURE_1]
POLLER NOTE: WAS MEASURE INSTALLED?

1. Yes (GO TOQ. 13a)

2. No (GO TO Q. 13b)

13a. (C 1) Did the equipment that your firm installed replace existing equipment?
1. Yes (i.e. all equipment was replacing old equipment) (SKIP TO Q. 14a)
2. Some equipment was a replacement and some was a new addition (SKIP TO Q. 14a)

3. No (i.e. all equipment was an addition to existing equipment) (SKIP TO INTRO TO
Q.17)

4. Prefer not to answer (SKIP TO INTRO TO Q. 17)
5. Don't know (SKIP TO INTRO TO Q. 17)

13b. (C1)lIs the equipment that your firm purchased intended to replace existing equipment?
1. Yes (i.e. all equipment is replacing old equipment) (SKIP TO Q. 14b)

2. Some equipment is a replacement and some was a new addition (SKIP TO Q. 14b)
3. No(i.e. all equipment is an addition to existing equipment) (SKIP TO INTRO TO
Q.17)

4. Prefer not to answer (SKIP TO INTRO TO Q. 17)

5. Don't know (SKIP TO INTRO TO Q. 17)

14a. (C 2) Was the replaced equipment...(READ CATEGORIES)
1. Fully functional and not in need of repair? (SKIP TO Q. 15a)

2. Functional, but needed minor repairs? (SKIP TO Q. 15a)

3. Functional, but needed major repairs? (SKIP TO Q. 15a)

4. Not functional? (SKIP TO INTRO TO Q. 17)

5. Prefer not to answer (DO NOT READ) (SKIP TO INTRO TO Q. 17)
6. Don’t know (DO NOT READ) (SKIP TO INTRO TO Q. 17)
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14b. (C 2) Is the equipment you intend to replace...(READ CATEGORIES)
Fully functional and not in need of repair? (SKIP TO Q. 15b)

Functional, but needed minor repairs? (SKIP TO Q. 15b)

Functional, but needed major repairs? (SKIP TO Q. 15b)

Not functional? (SKIP TO INTRO TO Q. 17)

Prefer not to answer (DO NOT READ) (SKIP TO INTRO TO Q. 17)

Don’t know (DO NOT READ) (SKIP TO INTRO TO Q. 17)

2R e o

15a. (C 3) About how old, in years, was the equipment prior to replacement?
(Probe if necessary: Best guess is fine.)

(Record Years)

499. Prefer not to answer
500. Don’t know

ALL ANSWERS TO 15a GO TO Q. 16

15b. (C 3) About how old, in years, is the equipment you are replacing?
(Probe if necessary: Best guess is fine.)

(Record Years)

499. Prefer not to answer
500. Don’t know

ALL ANSWERS TO 15b. GO TO Q.16

16. (C 4) How much longer (in years) do you think your old equipment would have lasted if
you had not replaced it? (Probe if necessary: Best guess is fine.)

Less than a year
1-2years

3 -5 years

6 — 10 years

More than 10 years

Prefer not to answer

N o g s~ b Pe

Don’t know
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(C 5a-g) Next | will read a list of reasons your firm may have considered when you decided to
conduct your project. For each one, please tell me if it was not at all important, a little
important, somewhat important, very important or extremely important.

How important was... on your decision to conduct your project?

Extremely Very Somewhat A little  Not important Don’t Know/
(RANDOMIZE) Important Important Important Important At All Won't Say
17. (C5a) Reducing environmental impact
Of tNE DUSINESS ..o 5 4o, 3 2 1o, 6
18.  (C5b) Upgrading out-of-date equipment ...........c..cceee... 5. 4. 3 2 e Lo, 6
19. (C5c) Improving comfort at the business...................... 5. 4. I FUTT 2. 1o, 6
POl
20. (C5d) Improving air quality .........ccccveeeeeeeiiciieeee e 5 4. TP 2., 1o, 6
21. (C5e) Receiving the rebate............uuvvevvvevevieeiiiiiiieiiieienees 5. 4. IC T 2, 1. 6
(Q21 NOT ASKED IF DIRECT INSTALL)
22. (C5f) Reducing energy bill amounts .........ccccceevieeennnn. 5. 4. K ST 2 1o, 6

PJLLER NOTE: Did respondent answer Contractor in Q.77
1. Yes (CONTINUE TO Q. 23)
2. No (SKIP TO INTRO Q. 24)

23. (C5g) The contractor recommendation ............ccccvvvevees 5 4. IR 2, 1. 6
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SECTION D (INTRO TO Q.24)

Next, I'm going to ask a few questions about your decision to participate in the program, and choose
equipment that was energy efficient

(D 1A-N). I'm going to ask you to rate the importance of each of the following factors on your
decision to determine how energy efficient your project would be. Please rate the importance of
each of these factors in determining your project’s energy efficiency level using a scale from 0 to 10,
where 0 means not at all important and 10 means extremely important. Please let me know if the
factor is not applicable.

First  would like to read you some factors related to the rebate program itself.

POLLER NOTE: Did respondent answer Contractor in Q.7?
1. Yes (CONTINUE TO Q. 24)
2. No (CIRCLE [12 N/A] ON Q. 24 AND SKIP TO Q. 25)

How important was (read below)...in determining how energy efficient your project
would be?

Not at all DK/

(RANDOMIZE) Important WS
N/A

Program Factors
24. (D1A) The contractor who

performed the work................} — |..... 07.....06 .....05 .... 04.....03...].02...01...0Q...
25. (D1B) The dollar amount of the

rebate.....cccocvvviiiiicviiieenn 07....06.....05 ....04.....03..].02...01...04...
26. (D1C) Technical assistance

received from SPS staff......] —  [|.... 07....06....05....04.....03...].02...01...04....

27. (D1D) Endorsement or
recommendation by your SPS
account manager or other

SPSstaff..cccccccvcieiiivcivcieveevenn 07....06.....05 ....04.....03...].02...01...0Q ..

28. (D1E) Information from SPS
marketing or informational
materials ......ccoocvvceevvcinn 07....06.....05 ....04.....03...].02...01...09...

29. (DIF) Previous participation in 3
SPS program ....cccceeevevvveeeeeeeendd 0 07....06....05....04.....03...].02...01...04...

30. (D1G) Endorsement or
recommendation by acontract4 ~ |.... 07....06....05....04.....03...].02...01...04...

Evergreen Economics Page 10

11

11

11

11..

11

11

11

12

12

12

12

12

12



EVERGREEN
ECONOMICS

31. (D1H) Endorsement or
recommendation by a vendor
Or disStribUtor.....ccooiiiiiii e 10 ....

32. (D1l) Endorsement or
recommendation by CLEAR
Result, the program implementer................ 10 ....

Now, | would like to read you some factors that are not related to the rebate program. Using the same
scale from 0 to 10, where 0 means not at all important and 10 means extremely important, please rate
the following non program factors importance in determining your project’s energy efficiency.

How important was (read below).....in determining your project’s energy efficiency?

..04...03....02...01...00... 11 12

..04...03....02...01...00... 11 12

Extremely Not at all DK/

(RANDOMIZE) Important Important WS N/A
Non-program Factors
33. (D1J) The age or condition of the

old equipment.......cccceevvveeeiciiee e, 10....09.....08.....07.....06 .....05 .... 04.....03.....02...01...00... 11 12
34. (D1K) Corporate policy or

guidelings .....ccoceevviiee e 10....09.....08.....07.....06 .....05 .... 04.....03.....02...01...00... 11 12
35. (D1L) Minimizing operating cost ....10 .... 09.....08.....07 .....06 .....05 .... 04.....03.....02...01....00... 11 12

36. (D1M) Scheduled time for routine

MAINtENANCE ...oooviiiieeiiiee e 10....09.....08.....07.....06 .....05 .... 04.....03.....02...01...00... 11 12
37. (D2) Of the items | just asked you about, think of the program factors as relating to
assistance provided by the utility, such as the rebate, marketing from SPS,
recommendation by a contractor and technical assistance from SPS. | also asked you
about some non-program factors, which included the age and condition of the old
equipment, company policy, operating costs and routine maintenance.
If you had to divide 100% of the influence on your decision to determine how energy efficient your
new equipment would be between the SPS program and non-program factors, what percent would
you give to the importance of the program factors? [IF NEEDED: Again, these are things like the
rebate, marketing from SPS, recommendation by a contractor and technical assistance from SPS]

% = Program Factors

499, Prefer not to answer (SKIP TO Q.39)

500. Don't know (SKIP TO Q. 39)
38. D3. And what percent would you give to the importance of the non-program factors?
(IF NEEDED: These include things like the age and condition of the old equipment,
company policy, operating costs and routine maintenance.)

%= Non Program Factors
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499.  Prefer not to answer (SKIP TO Q.39)
500. Don't know (SKIP TO Q.39)

POLLER NOTE: ENSURE ANSWERS TO Q. 37 AND Q. 38 EQUAL 100%

39. (D 5) Did you first learn about the [REBATE_PROGRAM] program BEFORE or AFTER you
decided how energy efficient your equipment would be?

1. Before

2. After

3 Prefer not to answer
4

Don’t know

40. (D6) Using a scale from 0 to 10, where 0 means not at all likely and 10 means extremely
likely, please rate the likelihood that you would have installed the same equipment with

the exact same level of energy efficiency if the [REBATE_PROGRAM] program was not
available.

Extremely Not atall DK/
Likely Likel WS
10......... 09....... 08 07....... 06........ 05........... 04........ 03 02........ O1........... 00

GO TOQ.41 SKIP TO Q. 43 GO TO Q.42 S

POLLER NOTE: IF ANSWER TO Q. 40 1S 8 OR HIGHER AND ANY RESPONSE TO Q. 24-Q.32 1S 8 OR
HIGHER, THEN GO TO Q. 41. IF ANSWER TO Q. 40 1S 2 OR LESS AND ANY RESPONSE TO Q.24-Q.32
IS2 ORLESS THEN GO TO Q. 42.

41. (D7) You just rated your likelihood to install the same equipment without any assistance
from the program as a(n) [RATE RESPONSE FROM Q. 40] out of 10. Earlier, when |

asked you to rate the importance of each program factor on your decision, the highest

rating you gave was a [HIGHEST RATING FROM Q.24-Q.32] out of 10 for the

importance of [RE-READ WORDING FOR HIGHEST RESPONSES Q.24-Q.32, PAGE 10].

Can you briefly explain why you were likely to install the equipment without the program  but also
rated the program factors as highly influential in your decision?
(RECORD VERBATIM)

(SKIP TO Q. 43)
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42. (D8) You just rated your likelihood to install the same equipment without any assistance
from the program as a(n) [RATE RESPONSE FROM Q. 40] out of 10. Earlier, when |

asked you to rate the importance of each program factor on your decision, the highest

rating you gave was a [LOWEST RATING FROM Q.24-Q.32, Page 10] out of 10.

Can you briefly explain why you said you were not likely to install the equipment without help from
the program, yet did not rate the program as highly influential in your decision? (RECORD
VERBATIM)

43. (D 9) If the [REBATE_PROGRAM] program was not available, would you have delayed
starting the project to a later date?

1. Yes

No (SKIP TO INTRO TO Q. 46)

Would not have done the project at all (SKIP TO INTRO TO Q. 46)
Prefer not to answer (SKIP TO INTRO TO Q. 46)

Don’'t know (SKIP TO INTRO TO Q. 46)

o M WD

44. (D10) Approximately how much later would you have done the project if the
[REBATE_PROGRAM] program was not available? Would it have been...
(READ CATEGORIES)

1. Within one year

2. Between 12 months and less than 2 years (SKIP TO INTRO TO Q. 46)

3. Between 2 years and 3 years (SKIP TO INTRO TO Q. 46)

Greater than 3 years (SKIP TO INTRO TO Q. 46)

Or would you not have installed the equipment at all (SKIP TO INTRO TO Q. 46)
Prefer not to answer (SKIP TO INTRO TO Q. 46)

Don’'t know (SKIP TO INTRO TO Q. 46)

N o o &

45, (D11) Using a scale from 0 to 10, where 0 means not at all likely and 10 means

extremely likely, please rate the likelihood that you would have conducted this project within 12
months of when you actually completed this project if the [REBATE_PROGRAM] program was not
available.

Extremely Not at all DK/
Likely Likely WS
10......... 09....... 08...... 07....... 06........ 05..cccuee. 04...... 03......... 02........... 01....00....11
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SECTION E

Now | have some questions about your satisfaction with various aspects of SPS and the
[REBATE_PROGRAM] program.

(E 1A-K). For each of the following, please tell me if you were very dissatisfied, somewhat
dissatisfied, neither satisfied nor dissatisfied, somewhat satisfied or very satisfied.

46. (E1A) SPS as an energy provider
Very Dissatisfied

Somewhat Dissatisfied

Neither Satisfied Nor Dissatisfied
Somewhat Satisfied (SKIP TO Q. 48)
Very Satisfied (SKIP TO Q. 48)

Not applicable (SKIP TO Q. 48)
Prefer not to answer (SKIP TO Q. 48)
Don’t know (SKIP TO Q. 48)

© N o 0k~ w DR

N
\‘

Can you tell me why you gave that rating? (RECORD VERBATIM)

N
o

(E1B) The rebate program overall
Very Dissatisfied
Somewhat Dissatisfied
Neither Satisfied Nor Dissatisfied
Somewhat Satisfied (SKIP TO Q.50)
Very Satisfied (SKIP TO Q.50)
Not applicable (SKIP TO Q.50)
Prefer not to answer (SKIP TO Q.50)
Don't know (SKIP TO Q.50)

© N o ok~ wDdPE

49. Can you tell me why you gave that rating? (RECORD VERBATIM)
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50. (E1C) The equipment installed through the program
Very Dissatisfied

Somewhat Dissatisfied

Neither Satisfied Nor Dissatisfied

Somewhat Satisfied (SKIP TO Q.52)

Very Satisfied (SKIP TO Q.52)

Not applicable (SKIP TO Q.52)

Prefer not to answer (SKIP TO Q.52)

Don’t know (SKIP TO Q. 52)

© N o ok~ w D E

51. Can you tell me why you gave that rating? (RECORD VERBATIM)

52. (E1D) The contractor who installed the equipment
Very Dissatisfied

Somewhat Dissatisfied

Neither Satisfied Nor Dissatisfied

Somewhat Satisfied (SKIP TO Q.54)

Very Satisfied (SKIP TO Q.54)

Not applicable (SKIP TO Q.54)

Prefer not to answer (SKIP TO Q.54)

Don’t know (SKIP TO Q.54)

© N o 0ok w DD PE

53.  Can you tell me why you gave that rating? (RECORD VERBATIM)
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54. (E1E) The overall quality of the equipment installation

Very Dissatisfied

Somewhat Dissatisfied

Neither Satisfied Nor Dissatisfied
Somewhat Satisfied (SKIP TO Q.56)
Very Satisfied (SKIP TO Q.56)

Not applicable (SKIP TO Q.56)
Prefer not to answer (SKIP TO Q.56)
Don’'t know (SKIP TO Q.56)

© N o 0k~ wDbdPE

55. Can you tell me why you gave that rating? (RECORD VERBATIM)

(Q56-59 NOT ASKED IF DIRECT INSTALL)

56. (E1F) The amount of time it took to receive your rebate for your equipment
Very Dissatisfied

Somewhat Dissatisfied

Neither Satisfied Nor Dissatisfied

Somewhat Satisfied (SKIP TO Q.58)

Very Satisfied (SKIP TO Q.58)

Not applicable (SKIP TO Q.58)

Prefer not to answer (SKIP TO Q.58)

Don’t know (SKIP TO Q.58)

© N o o b~ w Db

57. Can you tell me why you gave that rating? (RECORD VERBATIM)
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(E1G). The dollar amount of the rebate for the equipment
Very Dissatisfied
Somewhat Dissatisfied
Neither Satisfied Nor Dissatisfied
Somewhat Satisfied (SKIP TO Q.60)
Very Satisfied (SKIP TO Q.60)
Not applicable (SKIP TO Q.60)
Prefer not to answer (SKIP TO Q.60)
Don’t know (SKIP TO Q.60)

Can you tell me why you gave that rating? (RECORD VERBATIM)

o
©

© N o gk~ w DD E

o
=

(E1H) Interactions with SPS
Very Dissatisfied
Somewhat Dissatisfied
Neither Satisfied Nor Dissatisfied
Somewhat Satisfied (SKIP TO Q.62)
Very Satisfied (SKIP TO Q.62)
Not applicable (SKIP TO Q.62)
Prefer not to answer (SKIP TO Q.62)
Don’t know (SKIP TO Q.62)

Can you tell me why you gave that rating? (RECORD VERBATIM)

A

(E1l) The overall value of the equipment your company received for the price you paid
Very Dissatisfied
Somewhat Dissatisfied
Neither Satisfied Nor Dissatisfied
Somewhat Satisfied (SKIP TO Q.64)

Evergreen Economics Page 17



© N o v

EVERGREEN
ECONOMICS

Very Satisfied (SKIP TO Q.64)

Not applicable (SKIP TO Q.64)
Prefer not to answer (SKIP TO Q.64)
Don’'t know (SKIP TO Q.64)

Can you tell me why you gave that rating? (RECORD VERBATIM)

o)
E

© N o ok~ wDdE

65.

(E1J) The amount of time and effort required to participate in the program
Very Dissatisfied
Somewhat Dissatisfied
Neither Satisfied Nor Dissatisfied
Somewhat Satisfied (SKIP TO Q.66)
Very Satisfied (SKIP TO Q.66)
Not applicable (SKIP TO Q.66)
Prefer not to answer (SKIP TO Q.66)
Don't know (SKIP TO Q.66)

Can you tell me why you gave that rating? (RECORD VERBATIM)

(Q66 and Q67 NOT ASKED IF DIRECT INSTALL)

66.

© N o ok~ wbd-

(E1K) The project application process
Very Dissatisfied
Somewhat Dissatisfied
Neither Satisfied Nor Dissatisfied (SKIP TO Q.68)
Somewhat Satisfied (SKIP TO Q.68)
Very Satisfied (SKIP TO Q.68)
Not applicable (SKIP TO Q.68)
Prefer not to answer (SKIP TO Q.68)
Don't know (SKIP TO Q.68)
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67. Can you tell me why you gave that rating? (RECORD VERBATIM)

68. (E2) Do you have any recommendations for improving the [REBATE_PROGRAM]

program?

01. Yes (RECORD VERBATIM)

97. No
98 Prefer not to answer
99. Don’'t know

69. (E 3) On ascale from 0to 10, where 0 is “not at all likely” and 10 is “very likely,” how likely
is it that you would recommend the [REBATE_PROGRAM] to a colleague or professional
contact?

Extremely Not at all DK/
Likely Likely WS
08....... 07....... 06........ 05........... 04......... 03........ 02........... 01....00....11

97. Have already recommended the program (SKIP TO Q. 71)
98. Prefer not to answer (SKIP TO Q. 71)
99. Don’t know (SKIP TO Q. 71)

70.  (E 3a). Can you tell me why you gave that rating? (RECORD VERBATIM)

98 Prefer not to answer
99. Don't know
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SECTION: CHARACTERISTICS AND DEMOGRAPIHCS

71. (Gen 1) Finally, | have a few questions about your firm for classification purposes
only. Do you own or lease your building where the project was completed?

01. Own

02. Lease / Rent

03. Prefer not to answer (SKIP TO Q. 73)
99. Don't know (SKIP TO Q. 73)

Other (SPECIFY)

72. (Gen1la) Does your firm pay your SPS bill, or does someone else (e.g., a landlord)?
1. Payown

2. Someone else pays

3. Prefer not to answer

4. Don't know

73.  (Gen2) Approximately what is the total square footage of the building where the project
was completed? (READ CATEGORIES IF NEEDED)

Less than 1,000 square feet

Between 1,000 and 1,999 square feet
Between 2,000 and 4,999 square feet
Between 5,000 and 9,999 square feet
Between 10,000 and 49,999 square feet
Between 50,000 and 99,999 square feet
100,000 square feet or more

Prefer not to answer (DO NOT READ)
Don’'t know (DO NOT READ)

© ©® N o gk~ w Db P

74. (Gen3) Approximately what year was your firm’s building built? (READ CATEGORIES IF
NEEDED)

1. 1939 or earlier
1940 to 1949
1950 to 1959
1960 to 1969
1970 to 1979
1980 to 1989

o g s~ N
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7. 1990 to 1999
8. 2000 to 2009
9. 2010 and later

10. Prefer not to answer (DO NOT
READ)

11. Don't know (DO NOT READ)

75.  (Gen4) Approximately, How many full-time equivalent (FTE) employees does your
company currently have in the state of New Mexico?
Less than 5

5-9

10-19

20 - 49

50 - 99

100 - 249

250 - 499

500 - 999

1,000 - 2,500

10. More than 2,500

11. Prefer not to answer

12. Don't know

© ©® N o g~ w NP

76.  (Genb) And this is my last question. How long has your company been in business?
(Poller : Please be specific, by writing in months and years.)

98. Prefer not to answer
99. Don't know

THIS CONCLUDES OUR SURVEY. THANK YOU FOR YOUR TIME. HAVE A GOOD DAY.

NOTE TO INTERVIEWER, WAS RESPONDENT:

1. Male
2. Female
Unique ID #:

Respondent’s Phone Number:

Interviewer’'s Name:

Interviewer’'s Code:
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Appendix B — Residential Cooling Participant Survey

Instrument
Hello, my name is (YOUR NAME) from Research & Polling, Inc. | am calling on behalf of
Southwestern Public Service Company (SPS). May | please speak with ?
A. (Once correct respondent is reached) Hello, my name is (YOUR NAME) from Research &

Polling, Inc. 1 am calling on behalf of SPS.

I'm calling because our records show that you recently completed an energy efficiency
project at your home located at [SITE_ ADDRESS] and received from SPS. I'd like to ask a
short set of questions about your experience with this rebate program. Your time will help us
improve this program for other customers like you. Are you the best person to talk to about
these energy efficiency upgrades and energy use in your home?

1. Yes

2. No (Ask, Who would be the best person to talk to about the energy efficiency upgrades
and energy use in your home? (REPEAT INTRO WHEN CORRECT
PERSON COMES ON LINE; ARRANGE CALLBACK IF NECESSARY)

3. Never installed (VOLUNTEERED SKIP TO Q.4)
(IF NEEDED) SPS would like to better understand how residential customers like you think about and

manage their energy use. The SPS rebate program is designed to help customers with saving energy
and money. Your input is very important to help SPS improve its energy rebate programs.

B. (S1) Our records show that you received a rebate from SPS for installing a
[HEATING/COOLING SYSTEM] at your home at [SITE_ADDRESS]. And this was done in
approximately [MONTH, YEAR]. Is this correct?

1. Yes
2. No (THANK AND TERMINATE)
3. Don't know (THANK AND TERMINATE)

C. (S2) Do you recall that your new [HEATING/COOLING SYSTEM] included the installation
of a variable speed motor?

1. Yes(SKIPTOQ.1)
2. No
3. Don't know

D. (S3) Do you recall whether the HVAC contractor discussed the efficiency options
available for the new motor for your [HEATING/COOLING SYSTEM]?

1. Yes
2. No (THANK AND TERMINATE)
3. Don’t know (THANK AND TERMINATE)
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E. (S4) What do you remember the contractor mentioning about the efficiency options for
the new motor? (RECORD VERBATIM AND THEN THANK AND TERMINATE)

THANK AND TERMINATE

SECTION A

As | go through these questions, please remember that while you may have completed other projects
at the same time as your efficient equipment, for today we are only focused on the variable speed
motor installed as part of your [HEATING/COOLING SYSTEM] upgrade.

4. (A1) Justto confirm, our records show that you received a rebate from SPS when
you installed a variable speed motor at your home at [SITE_ ADDRESS]. And this was
done in approximately [MONTH, YEAR]. Is this correct?

1. Yes
2. No (THANK AND TERMINATE)
3. Don't know (THANK AND TERMINATE)

5. (A 2) Is the variable speed motor still installed?
1. Yes (SKIPTOQ.5)
2. No (CONTINUE TO Q. 3)
3. Prefer not to answer (SKIP TO Q. 5)
4. Don't know (SKIP TO Q. 5)

3. (A 3) Was the variable speed motor removed or never installed?
01. Removed
02 Never Installed
03. Prefer not to answer (SKIP TO INTRO TO Q.6)
99. Don't know (SKIP TO INTRO TO Q.6)

Other (SPECIFY) (SKIP TO INTRO TO Q.6)

4. (A3a) Why was the variable speed motor removed/never installed? (OPEN VERBATIM)

(SKIP TO INTRO TO Q.6)
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5. (A 4)Is the variable speed motor still functioning properly?
1. Yes
2. No
3. Prefer not to answer (DO NOT READ)
4. Don't know (DO NOT READ)

Section C: Motivations for Participation

(C 1) Next | will read a list of reasons you may have considered when you decided to
install a variable speed motor. For each one, please tell me if it was not at all important,
a little important, somewhat important, very important or extremely important.

How important was...on your decision to upgrade to a variable speed motor?

Extremely Very  Somewhat A little Notimp Don;t  Prefer not
(RANDOMIZE) Important Important Important Important AtAll  Know toanswer N/A

6. (Cla) Reducing environmental impact

of your home ..., 5. 4o 3 2 1. 6. T 8
7. (C1b) Upgrading out-of-date equipment .....5 ........ 4. 3 2, 1. S T 8
8. (C1c) Improving comfort of your home ....... 5. 4. 3 2, 1. 6., T 8
9. (C1d) Improving air quality......cccccceevevvvvennnnn. 5. 4. 3 2, 1. 6. T 8
10. (Cle) Receiving financial incentive.............. 5. 4. 3 2, 1. 6. T 8
11. (C1f) Reducing energy bill amounts ............ 5. 4. U 2 1. (S T 8
12. (Clg) The contractor recommendation........ 5. v R 2. 1. (S T, 8
13. (C 2) Were there any other reasons that you installed the variable speed motor that were

more important than the ones we have mentioned?

Yes. (Ask what those reasons were and record response)
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97. No, none in particular
98. Prefer not to answer
99. Don't know

14. (C 3) What impacts or effects have you experienced as a result of the variable speed motor
that was installed? PROBE... Are there any others?
(DO NOT READ CATEGORIES) (TAKE UP TO 5 RESPONSES)

01. Improved the comfort of your home
02. Reduced energy bills
03. Improved safety
97. No impacts or effects
98. Prefer not to Answer
99. Don't know

Other (SPECIFY)

SECTION D CUSTOMER DECISION MAKING PROCESS, FREE-RIDERSHIP

Next, I'm going to ask a few questions about your decision to participate in the SPS rebate program,
and to install a variable speed motor.

15. (D 2) Before participating in the SPS rebate program, do you recall receiving any other
rebates from SPS for making energy efficiency upgrades at your home?
1. Yes
2. No
3. Prefer not to answer
4. Don't know

16. (D 3). Thinking of the variable speed motor installed as part of your [HEATING/COOLING
SYSTEM] upgrade, how influential was any encouragement you saw from SPS to

consider a more efficient motor in your decision to upgrade to a variable speed motor?
Would you say it was.... (READ CATEGORIES)

1. Not at all influential

Slightly influential

Somewhat influential

Very influential

Extremely influential

Prefer not to answer (DO NOT READ)
Don’t know (DO NOT READ)

N o g~ w DN

17. (D 4) How influential was the availability of the rebate from SPS on your decision to install
the variable speed motor? Would you say it was... (READ CATEGORIES):
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Not at all influential

Slightly influential

Somewhat influential

Very influential

Extremely influential

Prefer not to answer (DO NOT READ)
Don't know (DO NOT READ)

N o g~ N Pe

18. (D 5) And how influential was the contractor recommendation on your decision to install the
variable speed motor? Would you say it was...(READ CATEGORIES)

Not at all influential

Slightly influential

Somewhat influential

Very influential

Extremely influential

Prefer not to answer (DO NOT READ)

Don’t know (DO NOT READ)

N o g~ w NP

19. (D 6) Now, please think about all of the items we have talked about — information from SPS,
rebates from SPS, and information from the contractor you used, together as a package. How
influential was this package of customer support on your decision to install the new variable
speed motor? Would you say it was...(READ CATEGORIES)

Not at all influential

Slightly influential

Somewhat influential

Very influential

Extremely influential

Prefer not to answer (DO NOT READ)

Don’t know (DO NOT READ)

No o s~ DN RE

20. (D 7) still thinking about this same package of customer support and rebate, if this
package had not existed, do you think you would have....(READ CATEGORIES)

1. Installed the same exact motor

Installed a similarly energy-efficient motor
Installed a less energy efficient motor

Not installed a new motor yet

Prefer not to answer (DO NOT READ)

ok 0N
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6. Don't know (DO NOT READ)

(D 8) Now I would like you to think about the timing of the project. If this SPS consumer
support and rebate package did not exist, do you think you would have installed this
variable speed motor....(READ CATEGORIES)

1. About the same time as you did

2. Inayear ortwo

Three or four years from now

Longer than four years from now
Prefer not to answer (DO NOT READ)
Don’t know (DO NOT READ)

2 e

(D 9) In your own words, how would you describe the influence the package of customer
support from SPS had on your decision to install the new variable speed motor?
(RECORD VERBATIM)

SECTION E Program Implementation and Delivery

Now | have some questions about the program processes.

23.

24.

(E 1) About how long did it take to receive your rebate after the project was completed?
(DO NOT READ CATEGORIES)

1. 1 week or less
More than a week, but less than 1 month

1 or 2 months

2.

3

4, More than 2 months
5 HAVE NOT RECEIVED REBATE YET
6 Prefer not to answer

7.

Don’t know

(E 2) Did you contact the contractor, or did a contractor contact you and suggest the
[HEATING/COOLING SYSTEM] upgrade that included a variable speed motor?
(INTERVIEWER NOTE: This could be any contractor with whom the customer discussed the
project they did; not just the one who did the work)

01. We contacted a contractor about this project
02. A contractor contacted us (SKIP TO Q.26)
03. Prefer not to answer (SKIP TO Q.26)
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04. Do not recall/don’t know (SKIP TO Q.26)

Other (SPECIFY)

25. (E 3) How did you find the contractor or contractors you called?
(DO NOT READ CATEGORIES)

01. Referral, word of mouth, friends or family
02. Online resource (Angie’s List, Yelp, etc.)
03. Utility Website
04. Prefer not to answer
05. Do not recall/don’t know

Other (SPECIFY)

26. (E 4) Did the contractor you selected talk with you about different options for your
[HEATING/COOLING SYSTEM] motor, or was the conversation always just about the
variable speed motor?

1. Different options
2. Variable speed motor only
3. Don't know

SECTION F Program Satisfaction

Now | have some questions about your satisfaction with various aspects of the program.

(F 2a-h). For each of the following, please tell me if you were very dissatisfied, somewhat dissatisfied,
neither satisfied nor dissatisfied, somewhat satisfied or very satisfied.

27. (Fla) SPS as an energy provider

Very Dissatisfied

Somewhat Dissatisfied

Neither Satisfied Nor Dissatisfied
Somewhat Satisfied (SKIP TO Q. 29)
Very Satisfied (SKIP TO Q. 29)

Not applicable (SKIP TO Q. 29)
Prefer not to answer (SKIP TO Q. 29)
Don’t know (SKIP TO Q. 29)

© N o ok w DR

28. Can you tell me why you gave that rating? (RECORD VERBATIM)
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29. (F1b) The rebate program overall

Very Dissatisfied

Somewhat Dissatisfied

Neither Satisfied Nor Dissatisfied
Somewhat Satisfied (SKIP TO Q.31)
Very Satisfied (SKIP TO Q.31)

Not applicable (SKIP TO Q.31)
Prefer not to answer (SKIP TO Q.31)
Don't know (SKIP TO Q.31)

© N o ok~ w DR

30. Can you tell me why you gave that rating? (RECORD VERBATIM)

31. (F1lc) The variable speed motor installed through the program
Very Dissatisfied

Somewhat Dissatisfied

Neither Satisfied Nor Dissatisfied

Somewhat Satisfied (SKIP TO Q.33)

Very Satisfied (SKIP TO Q.33)

Not applicable (SKIP TO Q.33)

Prefer not to answer (SKIP TO Q.33)

Don’t know (SKIP TO Q.33)

© N o o bk~ wDdPE

32. Can you tell me why you gave that rating? (RECORD VERBATIM)

33. (F1d) The contractor who installed the variable speed motor

1. Very Dissatisfied
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Somewhat Dissatisfied

Neither Satisfied Nor Dissatisfied
Somewhat Satisfied (SKIP TO Q.35)
Very Satisfied (SKIP TO Q.35)

Not applicable (SKIP TO Q.35)
Prefer not to answer (SKIP TO Q.35)
Don't know (SKIP TO Q.35)

© N o 0 A~ w N

34. Can you tell me why you gave that rating? (RECORD VERBATIM)

35. (Fle) The amount of time it took to receive your rebate for your variable speed motor
Very Dissatisfied

Somewhat Dissatisfied

Neither Satisfied Nor Dissatisfied

Somewhat Satisfied (SKIP TO Q.37)

Very Satisfied (SKIP TO Q.37)

Not applicable (SKIP TO Q.37)

Prefer not to answer (SKIP TO Q.37)

Don’t know (SKIP TO Q.37)

© N o Ok w DR

36. Can you tell me why you gave that rating? (RECORD VERBATIM)

37. (F1f). The dollar amount of the rebate for the variable speed motor
1. Very Dissatisfied

Somewhat Dissatisfied

Neither Satisfied Nor Dissatisfied

Somewhat Satisfied (SKIP TO Q.39)

Very Satisfied (SKIP TO Q.39)

ok~ 0N
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6. Not applicable (SKIP TO Q.39)
7. Prefer not to answer (SKIP TO Q.39)
8. Don’t know (SKIP TO Q.39)

38. Can you tell me why you gave that rating? (RECORD VERBATIM)

39. (F1g) Interactions with SPS regarding this project
Very Dissatisfied

Somewhat Dissatisfied

Neither Satisfied Nor Dissatisfied

Somewhat Satisfied (SKIP TO Q.41)

Very Satisfied (SKIP TO Q.41)

Not applicable (SKIP TO Q.41)

Prefer not to answer (SKIP TO Q.41

Don’t know (SKIP TO Q.41)

© N o 0k~ w DR

40. Can you tell me why you gave that rating? (RECORD VERBATIM)

41. (F1h) The overall value of the variable speed motor you received for the price you paid
Very Dissatisfied

Somewhat Dissatisfied

Neither Satisfied Nor Dissatisfied

Somewhat Satisfied (SKIP TO Q.43)

Very Satisfied (SKIP TO Q.43)

Not applicable (SKIP TO Q.43)

Prefer not to answer (SKIP TO Q.43)

Don't know (SKIP TO Q.43)

© N o g bk w Db PE

42. Can you tell me why you gave that rating? (RECORD VERBATIM)
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43.

(F2) Do you have any recommendations for improving the SPS program?

01. Yes (RECORD VERBATIM)

97. No
98 Prefer not to answer
99. Don't know

SECTION GEN: CHARACTERISTICS AND DEMOGRAPIHCS

44,

45,

46.

(Gen 1) Finally, | have a few questions about your household for classification purposes
only. Do you own or lease your building where the variable speed motor was installed?

01. Own (SKIP TO Q. 46)
02. Lease / Rent
03. Prefer not to answer

99. Don't know

Other (SPECIFY)

(Genla) Do you pay your SPS bill, or does someone else (e.g., alandlord)?

1. Pay own

2 Someone else pays
3. Prefer not to answer
4 Don’'t know

(Gen2) Is your home a single-family home or part of a multifamily building with more than
one unit?

1. Single-family home (SKIP TO Q. 48)
2. More than one residence in building
88. Prefer not to answer (SKIP TO Q. 48)
99. Don’t know (SKIP TO Q.48)
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(Gen2a) How many units are in the structure? (Record number)

499. Prefer not to answer
500. Don’t know

(Gen3) Approximately what is the total square footage of your home?
(READ CATEGORIES IF NEEDED)

1. Less than 500 square feet
2. 500 to 749 square feet

3. 750 to 999 square feet

1,000 to 1,499 square feet
1,500 to 1,999 square feet
2,000 to 2,499 square feet
2,500 to 2,999 square feet
3,000 to 3,999 square feet
4,000 or more square feet

10. Prefer not to answer (DO NOT
READ)

11. Don’t know (DO NOT READ)

© ©® N o g &

(Gen4) Approximately what year was your home built? (READ CATEGORIES IF
NEEDED)

1. 1939 or earlier
2. 1940 to 1949
3. 1950 to 1959
1960 to 1969
1970 to 1979
1980 to 1989
1990 to 1999
2000 to 2009
2010 and later

10. Prefer not to answer (DO NOT
READ)

11. Don't know (DO NOT READ)

© © N o g &

(Genb5) How many people live in your household? (Record nhumber)
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499. Prefer not to answer
500. Don’t know

51. (Gen6) How long have you lived in this home?
Less than 6 years

6 to 10 years

11 to 15 years

16 to 20 years

21 to 25 years

26 to 30 years

More than 30 years

Prefer not to answer

© ©® N o o~ NP

Don’t know

THIS CONCLUDES OUR SURVEY. THANK YOU FOR YOUR TIME. HAVE A GOOD DAY.

NOTE TO INTERVIEWER, WAS RESPONDENT:

1. Male
2. Female
Unique ID #:

OPPORTUNITY ID#

Respondent’s Phone Number:

Interviewer’'s Name:

Interviewer’'s Code:
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Appendix C - Residential Cooling Contractor Interview
Guide

Background Information to Retrieve during Interview Prep

Contact Person Project Information

Name Utility

Title / Role Program

Company Number of Projects
Completed

Contact Info Calendar Year

Introduction

Talking points for recruitment

Evergreen Economics is conducting an evaluation of utility energy efficiency
programs for the New Mexico Public Regulation Commission and Xcel Energy

We are contacting HVAC contractors who conducted HVAC system installations
that included an EC motor and were rebated by Xcel Energy’s rebate program in
2017 for brief telephone interviews; our records show that your company conducted
some of these projects in 2017.

You were listed as the contact for your company. Are you the best person to discuss
these HVAC installations and EC motors that were rebated by Xcel Energy and
your organization’s experiences with the rebate program? Or is there someone else
involved in these installations who would better be able to answer questions?

We would need about 15-20 minutes for the interview.

Your responses will be anonymous, but will be very helpful in helping the state’s
utilities ensure their energy efficiency programs best serve their customers and the
contractors that make these projects possible.

When would be a good time to talk?

Talking points for starting the interview

Identify self.
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e Thank you for taking the time to talk your experience with the Xcel Energy rebate
program.

e This should take about 15-20 minutes.

e Your responses will be anonymous, so please feel free to speak candidly.

e What we hear from you and other HVAC contractors will be helpful to the state’s
utilities to ensure their programs are achieving their goals.

e Do you have any questions before we begin?

e Would you feel comfortable if I record this call only for note taking purposes? We
will not share the recording with anyone outside our company and will not
attribute anything you say back to you.

Interview Guide

Section A: Company Overview

Al. To start, please tell me a bit about your company.

Probe, as needed:

What kinds of services do you provide?

What region do you serve?

How long have you been in business?

What is your role?
A2.  What share of your work is HVAC installations in existing homes?
Probe, as needed:

e Has this changed over time?
e In what way?

Section B: Awareness
Bl. How did you become aware of the EC Motor rebate?

Section C: Motivations/Barriers
C1.In what ways is the availability of the EC Motor rebate helpful to you in your business?

Probe, as needed:
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e dollar amount of rebate
e ability to mention the connection with the Xcel Energy program
e Xcel Energy messaging to customers on benefits of heating/cooling upgrades

C2.  Have there been any challenges in submitting applications for EC Motor rebates?
Probe:

e If so, what?

e What suggestions do you have to address those issues?

Section D: Program Role in Customer Interaction and Equipment
Choices

D1. Next, I would be interested in hearing a little more about how your typical
residential HVAC installations work beginning with that initial customer contact. How do
you tend to find your residential HVAC customers?

[Listen for sales techniques: brochures, cold calls, ads, door to door, etc.]
Probe on:

e What are your customers usually trying to accomplish?
e Do they already know what type of system that they want?
e Are they aware of the Xcel Energy rebates?

D2.  What are the main things you discuss with customers when they are considering a
new HVAC system?

Listen for / probe on:

e one equipment spec or discuss various options?
e discuss efficiency ratings or not that technical?
e bottom line costs only or feature Xcel Energy rebate specifically?

Now I have some questions about the replacement of blower motors that may be done as
part of the installation of a new HVAC system.

D3. Do you typically discuss replacement of the blower motor with your customers
when doing an HVAC installation?

e If yes, what do you typically suggest for the replacement of the motor?

Evergreen Economics Page 37



A\ @
S

EVERGREEN
ECONOMICS

in

Probe on:

e Single speed or EC motor?
0 Why is that?

D4. Do customers typically know about the options available for their blower motor?

D5. How often do you mention the rebate for an EC motor to a customer installing a
new HVAC system?

D6.  [If the answer to D5 is more often than “never”] Are customers aware of the rebate
available to them for installing an EC motor prior to you mentioning it?

D7. What role, if any, does the Xcel Energy rebate play in spurring the customer to
install an EC motor?

D8.  How likely do you think your customers would be to install an EC motor without
the rebate? Please tell me on a scale from 0 to 10 where 0 is not at all likely and 10 is
extremely likely.

D9.  What else, if anything, could Xcel Energy do to help prep or prompt customers to
install EC motors as part of a larger HVAC upgrade?

D10. Are there ever instances when you don’t mention rebates during sales discussions
with customers?

Probe on:

e In what situations?
e Why?

D11. Do you sell any eligible equipment without applying rebates? If so, why?

D12. Has participating in the Xcel Energy rebate program changed your approach to
projects that are not rebated by the program?

D13. How likely would you be to promote EC motors if the Xcel Energy rebate program
didn’t exist? Please tell me on a scale from 0 to 10 where 0 is not at all likely and 10 is
extremely likely.

D14. Do you think your sales of EC motors would be different if Xcel Energy didn’t offer
the rebate program?

e How so0? (i.e. Would sales be higher or lower?)
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e Can you estimate how much higher/lower you think sales would be, in terms of a
percentage?

D15. Let’s talk about the rebate application process itself. Do you fill out the application
for the EC motor on behalf of the customer?

e Do you just complete the application for the customer or do you use the alternative
rebate section so the payment goes to you to offset project costs?

e How does the rebate process work for you? Are there any changes you would like
to see?

Section E: Satisfaction

El.  Finally, I'd like to ask about your and your customers’ satisfaction with the Xcel
Energy rebate program. Please rate your overall satisfaction with the programona 1 to 5
scale where 1 is not satisfied and 5 is extremely satisfied.

[IF E1<5] What could Xcel Energy do to increase your satisfaction with the rebate
program?

E2.  Have you had any feedback from your customers about their experiences with the
rebate program that you think Xcel Energy should know?

Section F: Closing

F1.Is there anything we didn’t cover that you'd like to mention or discuss about your
experiences with the Xcel Energy rebate program?

Thank you. Those are all the questions I have.
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Appendix D - Saver’s Stat Detailed Evaluation Methods
and Findings

Saver’s Stat is a smart thermostat demand response pilot offered to residential
Southwestern Public Service (SPS) customers. To facilitate load control, participants must
have a communicating smart thermostat installed in their home and connected to a central
air conditioning unit. This device is capable of receiving internet based signals that aim to
diminish air conditioning runtime by one of two methods. The first dispatch method is an
approximation of duty cycling by keeping the compressor off for every 15 of each 30
minutes, e.g. cycling 50% of the time. The second dispatch method is enabled by raising
the thermostat’s set point, thereby reducing the need for the compressor to run—until the
indoor temperature rises to the new set point. For Saver’s Stat, temperature offset based
dispatches raised thermostat set points by 4 degrees F during events. Such dispatch signals
are typically sent on the hottest weekday afternoons of the summer, with the goal being to
reduce peak demand. Residential participants receive a $2.50 bill credit for each demand
response event they participate in. Thus, should SPS dispatch the target goal of 10 events
per control season, participants can receive a maximum of $25 annually for their
participation.

There were eight Saver’s Stat events during the summer 2017 demand response (DR)
season, which began June 1t and ended September 30t. Table 1 provides some
information on these eight 2017 events. Note that the event start and end times are labeled
Mountain Daylight Time (MDT), which would be the local prevailing time in SPS service
territory during the summer DR season. All events began at 3 PM MDT and ended at 7 PM
MDT.

Table 1: 2017 Saver’s Stat Event Summary

e Dol sereTme eatime SIS AT Aumoy
(F) KROW (F) (F)
[6-Jun Friday 3:00 PM 7:00 PM 106 103 31%
22-Jun Thursday 3:00 PM 7:00 PM 107 102 51%
28-Jun Wednesday 3:00 PM 7:00 PM 103 102 46%
29-Jun Thursday 3:00 PM 7:00 PM 105 102 40%
10-Aug Thursday 3:00 PM 7:00 PM 96 93 58%
|5-Sep Friday 3:00 PM 7:00 PM 94 90 46%
20-Sep Wednesday 3:00 PM 7:00 PM 95 9l 40%
21-Sep Thursday 3:00 PM 7:00 PM 97 9l 43%
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To evaluate impacts for these eight events the Evergreen team used runtime interval data
collected by the smart thermostats. Runtime intervals were converted to loads by applying
connected load measurements from the 2016 evaluation to the runtime data. The interval
loads were further combined with NOAA weather station data for Roswell Airport
(KROW), central to the SPS territory. While the thermostats also collect local, more
granular outdoor weather data the Roswell weather was used for the ex-post impact
analysis to allow for consistency with the ex-ante peak impact estimate.

Table 2 summarizes our findings by dispatch group. Note that 21% of duty cycling devices
and 16% of temperature offset devices were not active during events.! Because the analysis
was conducted on data for active devices, an adjustment was applied to the impact
estimates to arrive at estimated reduction per dispatched device. For example, because
only 80% of duty cycling devices were active, the reduction per dispatched device was 0.50
kW, or 80% of the 0.63 kW reduction per active device. The key difference between the two
dispatch groups is the variation in impact by event hour. Duty cycling impacts tapered off
only slightly with each subsequent event hour so impacts in the first event hour are only
about 15% lower than average event impacts. In contrast, temperature offset impacts are
much higher in the first event hour than for subsequent hours, so impacts in the first event
hour are about 55% higher than average event impacts.

Table 2: High Level Results

Avg Reduction per active Reduction per
Dispatch Temp 3-7 Devices % .of device (kW) dispatched device (kW)
Group PM at Dispatched devices
KROW active  Eyent avg First hour Event avg First hour
(F) of event of event
Duty Cycling 97 259 79% 0.63 0.73 0.50 0.58
Temp Offset 97 275 84% 0.91 .41 0.76 .18

Changes in energy usage for summer months was also evaluated for Saver’s Stat
participants. However, no significant or detectable changes in summer energy usage were
detected for Saver’s Stat participants.

| Saver’s Stat Event Impacts

1 Active devices refers to those connected or online during an event—including devices participating or
opted-out —and excludes those that were offline.
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The impact evaluation for the residential customers relied on a within-subjects approach to
develop a baseline estimate for event days. This approach was necessary because no
interval data was available to form a comparison group. Instead, load patterns on event-
like days were used to select a weather based regression model, which was in turn used to
calculate a baseline estimate for event days.

.1 Evaluation Methodology

To estimate demand reductions on event days, the approach was based on runtime data
obtained from participant thermostats. The raw data was recorded by the device
manufacturer for active devices (those connected or online during a given interval)? in five
minute intervals and showed the number of compressor runtime seconds in each interval.
Runtime intervals were converted to kW by applying average compressor data collected
during the 2016 Saver’s Stat evaluation?. This detailed 5-minute interval data was
converted to average runtime per hour was used for the load impact analysis.

To estimate impacts, loads from non-event days were used to develop event-day baseline
estimates specific to each event day. Ex post impacts are simply the difference between
observed hourly loads and the estimated baseline. Baseline accuracy was assessed using
the following steps.

Identify event-like days and narrow dataset to these days;

Remove these days one at a time to create training datasets;

Use regression analysis to estimate reference loads;

Compare estimated reference loads to actual loads on validation days;
Compute metrics of bias, accuracy and precision; and

Assess estimation method based on performance across key metrics*.

AN

Equation 1 shows the model selected for its performance in predicting loads on event-like
days. This model was selected among 17 candidate models, which in addition to the terms
below included various combinations of terms addressing maximum temperature, heat
accumulation (average early morning temperature), average and hourly humidity, and
monthly variation.

Equation 1: Ex-Post Baseline Regression Model

2 Active devices refers to those connected or online —including devices participating or opted-out—and
excludes those that were offline.

32.938 kW for duty cycling devices and 2.757 kW for temperature offset devices. See Table 7-2 Smart
Thermostat Event Summary; 2016 Energy Efficiency and Load Management Annual Report.

4 The following algorithm was used to identify the best performing baseline model: select the model with the
best fit (lowest root mean square error) among the three models with the least bias (lowest absolute percent
bias)
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kW, = Bo + By * kWiy + B, * tempyg_19 + B3 * temp; + €

Table 3: Definition of Terms for Equation 1

Term Definition
t Hour t
kW, Load in pre-event hour ending 14 (I PM to 2 PM)
Average temperature during the event (hours
tempie-19 ending 16 through 19)
temp, Temperature in hour t
£ Error term

Table 4 shows the event like days used for the model selection process. These days were
chosen to mirror the range of temperature and humidity of the event days.

Table 4: Event-like Days Used for Model Selection

Avg Temp 3- Daily Avg

Date Day of Week Dlzgéi-\:\i,g?F;t 7pm at Humidity at
KROW (F) KROW (F)
[2-Jun Monday 102 98 27%
30-Jun Friday 97 95 53%
[1-Jul Tuesday 99 96 49%
[9-Jul Wednesday 94 88 59%
16-Aug Wednesday 95 92 51%
18-Aug Friday 96 89 60%
[9-Sep Tuesday 97 92 43%
22-Sep Friday 96 90 58%

1.2 Active Devices and Participation

Table 5 shows how the quantity of devices enrolled in the pilot decreased over the course
of the summer, largely due to unenrollments. In addition, it shows that only 81% of
dispatched devices were active during events® and 69% of dispatched devices were logged

5 An active device shows non-zero data in at least some device data fields in a given interval. The average
percent of devices active reflects average activity across all event intervals and dispatched devices.
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as participating during events®. By extension, participation among active devices was
about 85%. While participation rates did not vary consistently by dispatch strategy or over
time, activity rates did vary by dispatch strategy — they were consistently about five
percentage points higher for the temperature offset devices. The event and dispatch
specific activity rates in Table 5 were used to convert impacts per active device to impacts
per dispatched device.

Table 5: Saver’s Stat Devices Counts During Events

Dispatched Devices Active (% of Dispatched) Participating (% of Dispatched)

Date  puty Temp All Duty Temp All Duty Temp All
Cycling Offset Cycling Offset Cycling Offset

[6-Jun 264 277 541 79% 85% 82% 71% 72% 71%
22-Jun 263 277 540 80% 86% 83% 69% 70% 69%
28-Jun 263 277 540 79% 85% 82% 70% 71% 70%
29-Jun 263 277 540 78% 82% 80% 66% 67% 66%
10-Aug 262 275 537 78% 84% 81% 70% 70% 70%
|5-Sep 253 272 525 81% 83% 82% 73% 67% 70%
20-Sep 253 272 525 79% 82% 81% 70% 67% 68%
21-Sep 253 272 525 80% 82% 81% 69% 64% 66%

Avg 259 275 534 79% 84% 81% 70% 68% 69%
event

While Table 5 shows average participation and active status during events, Figure 1
portrays how participation and active status changed during the average duty cycling
event and the average temperature offset event (these patterns were not noticeably
different between individual events. First, as noted above, about 80% of devices were
active (blue line) for the duration of the events leaving about 20% offline. Further
exploration of device status showed that about 20% of devices (and largely the same
devices) were offline for the entire period analyzed (June through September 2017).

Second, participation rate patterns (orange line) are somewhat different for the two
dispatch strategies. During duty cycling events participation (among dispatched devices)
started just below 80% and ended just above 60%. During temperature offset events
participation began slightly higher (in part due to more devices being online) and ended

¢ Participation in each 5-minute interval is logged in the device data. The average percent of devices
participating reflects average participation across all event intervals and dispatched devices.
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slightly lower. For both dispatch approaches participation declined at a more or less
steady rate for the duration of the event.

Figure 1: Participation by Dispatch Strategy
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1.3 Event Load Impacts

Event impacts for Saver’s Stat events are the baseline load less the observed event day
load. Figure 2 shows average baseline loads (grey), observed event day loads (blue), and
estimated reductions (orange) for active devices. Upon visual inspection it is clear that the
shape of reductions varies substantially by dispatch strategy. While duty cycling appears
to deliver relatively consistent reductions for the duration of the event, temperature offsets
deliver large reductions at the onset of the event, but much smaller impacts and larger
snapback towards the end of the event. These patterns reflect expected behavior of a
compressor faced with being switched on and off on the one hand and on the other hand
faced with an increased set point that is eventually reached.
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Figure 2: Load Impacts by Dispatch Strategy
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Table 6 shows the hourly and average event reductions per active device for each event
and dispatch strategy. This summary reveals that average impacts are indeed higher for
temperature offset devices (0.91 kW) than for duty cycling devices (0.63 kW). However,
the higher impacts for temperature offset dispatch come at a cost of more substantial
snapback: an average of 0.46 kW snap back per active device for temperature offset versus
0.16 kW per active duty cycling device in the hour following the conclusion of the DR
event. In addition, while the impact for duty cycling is about 0.3 kW lower in the last event
hour compared to the first event hour, this difference is 0.95 kW for temperature offset
devices.

As noted previously, impacts per dispatched device would be roughly 20% smaller in
magnitude and can be derived for a given even and dispatch by multiplying the
corresponding active device rate from Table 5.
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Table 6: Hourly Reductions
Reduction per active device (kW), Hour Beginning (MDT)

Dgf::;h D% J00PM  400PM  5:00 PM  6:00 PM 7:(0p(:)sPtM Average
event) 3-7PM
Duty Cycling  16-Jun 0.93 0.97 0.92 0.68 -0.16 0.87
Duty Cycling  22-Jun 0.99 091 0.78 0.59 -0.14 0.82
Duty Cycling  28-Jun 0.85 0.82 0.78 0.59 -0.23 0.76
Duty Cycling  29-Jun 0.93 0.89 0.77 0.51 -0.21 0.77
Duty Cycling  10-Aug 0.66 0.62 0.57 0.41 -0.18 0.56
Duty Cycling  15-Sep 0.51 0.50 0.46 0.32 -0.08 0.45
Duty Cycling  20-Sep 0.44 0.42 0.33 0.22 -0.15 0.36
Duty Cycling  21-Sep 0.52 0.45 0.36 0.23 -0.15 0.39
Duty Cycling ec;’ﬁt 0.73 0.70 0.62 0.45 -0.16 0.63
Temp Offset  16-Jun 1.58 1.03 0.68 0.46 -0.41 0.94
Temp Offset  22-Jun 1.58 0.98 0.65 0.6l -0.35 0.96
Temp Offset  28-Jun 1.55 1.12 0.79 0.62 -0.46 1.02
Temp Offset  29-Jun 1.57 1.07 0.70 0.55 -0.42 0.97
Temp Offset  10-Aug .41 [.13 0.72 0.58 -0.55 0.96
Temp Offset  |5-Sep 1.25 1.0l 0.69 0.56 -0.56 0.88
Temp Offset  20-Sep .14 091 0.59 0.44 -0.49 0.77
Temp Offset  21-Sep .19 0.85 0.62 0.53 -0.48 0.80
Temp Offset ec;’ﬁt 1.41 1.01 0.68 0.54 -0.46 0.91

To produce an ex ante impact estimate, the Evergreen team analyzed the relationship
between temperature and impacts to derive a relationship. Figure 3 compares the load
reduction estimate for each event hour (e.g. the hourly data points in Table 6) with the
outdoor air temperature for that hour. (Weather data, which was provided by the
Evergreen team from the NOAA website?, comes from weather station KROW in Roswell.)
There is a clear trend in the figure - the hotter it is outside, the greater the impacts tend to
be (note the trend line equations in the legend). The slope of this relationship is nearly the
same for both dispatch strategies, though the constant is about 0.5 kW larger for

7 ftp:/ /ftp3.ncdc.noaa.gov/pub/data/noaa/
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temperature offset impacts, reflecting the higher average impacts noted above for this
dispatch strategy. However, the correlation between temperature and impact is weaker for
the temperature offset dispatch (orange) than for duty cycling (blue) — the orange points
are less closely aligned with the orange line than are the blue points with the blue line.
This makes sense given that the impacts are much greater in the first one or two hours of a
temperature offset event than in subsequent hours. Because of this, using a simple linear
temperature-impact model to predict ex ante impacts will not be as accurate as an
approach which also takes into account event hour.

Figure 3: Hourly Impacts against Outdoor Temperature (F)
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Note: Each data point corresponds to the average impact in each hour of an event, as opposed to the average
hourly impact for an event. As such, each four hour event is represented by four different data points.

1.3.1 Time-Temperature Matrix

In addition to showing a relationship with outdoor temperature, hourly impacts also
varied by hour of the day. Figure 4 shows regression output for an adaptation of the
baseline model (here for duty cycling), featuring the addition of an event day indicator
variable interacted with hour of day (ending) and the average event temperature variable.
Note that all non-holiday summer weekdays were included in this regression to fully
capture the underlying temperature-load relationship needed to predict the baseline load.
Hourly event day load impact coefficient estimates are preceded by a 1.
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The practical interpretation of the ‘eventday#hour#event_temp_noaa’ regression
coefficient interaction is that, on an event day in hour 16 (holding constant the load in hour
14 and the temperature in that hour) for each additional degree of average temperature
from 3 PM to 7 PM load impact estimates increase by approximately 0.0075 kW.

Figure 4: Regression Output - Duty Cycling

Prais-Winsten AR(1) regression -- twostep estimates
Linear regression Number of obs = 340
F(10, 329) = 183.11
Prob > F = 0.0000
R-sguared = 0.9146
Root MSE = .11765
Semirobust
kwh Coef. S5td. Err. T P>|t| [95% Conf. Interwval]
preevent .5609996 .0332129 16.89 0.000 .4956633 .626336
temp_noaa .0073018% .0038219 1.91 0.057 -.0002165 .0148203
eventdayfhour#$
c.event_temp noaa
116 -.0074888 .0D005882 -12.73 0.000 -.0086458 -.0063317
117 -.0070251 .00D5906 -11.90 0.000 -.008187 -.0058633
118 -.0063414 .D006988 -9.07 0.000 -.007716 -.0049667
119 -.0044475 . 0006257 -7.11 0.000 -.0056764 -.0032166
hourf#c.event_temp noaa
16 .015813 .0046214 3.42 0.001 .0067219 .0249042
17 .016633 .0045898 3.62 0.000 .0076039 .025662
18 .0167529 .0D454 3.69 0.000 .0078219 .0256839
19 .0161293 .0043349 3.72 0.000 .0076017 .0246569
_cons -1.205635 .1332433 -9.05 0.000 -1.467751 -.9435187
rho .3045762
Durbin-Watson statistic (original) 1.070601

Durbin-Watson statistic (transformed) 1.312853

To predict the hourly impacts of a future duty cycling event of a given average
temperature, one would multiply that temperature (say 93 F, like the temperature during
the August 10 event) by the difference of the corresponding hourly coefficients. For
example, the predicted impact during hour ending 16 (3 PM to 4 PM) would be a
reduction of 0.696 kW (0.0074888 * 93 = -0.696). While not a perfect prediction, this figure is
quite close to the 0.66 kW impact during the actual August 10 event, demonstrating that
taking into account event hour provides a relatively accurate impact estimate.
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Using the regression coefficients shown in Figure 4, the Evergreen team created a time-
temperature matrix (TTM) that shows expected load reductions (per device) for different
outdoor temperatures and at different times of the day®. The TTM is shown in Table 7.
Figure 5 and Table 8 provide analogous regression output and TTM for temperature offset
events. The estimated reductions in hour 16 for a 93 F event (1.375 kW) are similarly close
to the actual hour 16 event impacts on August 10 (1.41 kW). In contrast to duty cycling,
which produces impacts which taper off only slightly in each hour, temperature offset
impacts in the first two event hours are double what they are in the last two event hours.
As described above, this makes sense given the mechanics of the two dispatch strategies.
Were an event to begin an hour earlier or later than the 3 PM start time of the 2017 events,
impacts would likely be similar to the impacts predicted for the first event hour assuming
the same average event temperature.

To get an idea of what the Saver’s Stat resource is worth on aggregate, the number of
active devices can be multiplied by the values shown in the TTM (Table 7 for duty cycling
or Table 8 for temperature offset).

8 The average column is based on a regression variant that does not incorporate hourly variation
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Table 7: Time-Temperature Matrix - Duty Cycling

EAzﬁt Event Event Event Event Average
v Hour | Hour2 Hour3 Hour4 verag

Temp
85 0637 | 0597 | 0539 0.534
86 0.644 | 0.604 | 0.545 0.541
87 0652 | 0611 0.552 0.547
88 0.659 | 0618 | 0558 0.553
89 0.667 | 0.625 | 0.564 0.560
20 0.674 | 0632 | 0571 0.566
ol 0.68I 0.639 | 0.577 0.572
92 0689 | 0.646 | 0.583 0.578
93 0.696 | 0.653 | 0.590 0.585
%4 0.704 | 0.660 | 0.596 0.591
95 0.711 0.667 | 0.602 0.597
% 0719 | 0.674 | 0.609 0.604
97 0.726 | 0.681 0.615 0.610
98 0.734 | 0688 | 0.2l 0.616
29 0.741 0.695 | 0.628 0.622
100 0749 | 0703 | 0.634 0.629
101 0.756 | 0710 | 0.640 0.635
102 0764 | 0717 | 0.647 0.641
103 0.771 0.724 | 0.653 0.648
104 0.779 | 0.731 0.660 0.654
105 0.786 | 0.738 | 0.666 0.660
106 0794 | 0745 | 0.672 0.666
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Figure 5: Regression Output - Temperature Offset

Prais-Winsten AR(1l) regression -- twostep estimates
Linear regression Number of obs = 340
F(i10, 329) = 437.54
Prob > F = 0.0000
R-=aquared = 0.9466
Root MSE = .10227
Semircbust
kwh Coef. Std. Err. t P>lt] [95% Conf. Interval]
preevent .5717089 .0315431 18.12 0.000 .5096573 .6337606
temp_noaa 0086468 .0037074 2.33 0.020 .0013536 .0159401
eventdayfhour#
c.event_temp_noaa
116 -.0147855 000366 -40.39 0.000 -.0155056 -.0140654
117 -.0103688 .0003769 -27.51 0.000 -.0111102 -.0096274
118 -.0069576 .0002521 -23.82 0.000 -.0075321 -.0063831
119 -.0051202 .0003882 -13.19 0.000 -.0058839 -.0043564
hourf#c.event_temp noaa
16 .0155807 .0D043963 3.54 0.000 .0069322 .0242291
17 .016486 .0043552 3.79 0.000 .0079184 .0250535
18 .0166413 .0043187 3.85 0.000 .0081455 .025137
19 .0162403 .0041081 3.95 0.000 .0081588 .0243218
_cons -1.369258 .1218246 -11.24 0.000 -1.608911 -1.129604
rho .2489572
Durbin-Watson statistic (original) 1.127095

Durbin-Watson statistic (transformed) 1.3039%6
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Table 8: Time-Temperature Matrix - Temperature Offset

Avg Event Event Event Event

Event Hour| Hour2 Hour3 Hour4 Average

Temp
85 1257 | 0.88I 0.591 0.435 0.786
86 1272 | 0892 | 0598 | 0.440 0.795
87 1286 | 0.902 | 0.605 | 0.445 0.804
88 1.301 0912 | 0612 | 0451 0.813
89 1316 | 0923 | 0619 | 0456 0.823
90 1.331 0933 | 0.626 | 046l 0.832
91 1.345 | 0944 | 0633 | 0.466 0.841
92 1.360 | 0954 | 0.640 | 0.471 0.850
93 1.375 | 0964 | 0.647 | 0476 0.860
%4 1390 | 0975 | 0.654 | 048I 0.869
95 1405 | 0985 | 0.66l 0.486 0.878
% 1419 | 0995 | 0668 | 0.492 0.887
97 1.434 1.006 | 0.675 | 0497 0.897
98 1.449 1.016 | 0.682 | 0.502 0.906
29 |.464 1027 | 0.689 | 0.507 0915
100 1.479 1.037 | 0696 | 0512 0.924
101 1.493 1.047 | 0703 | 0517 0.934
102 1.508 1.058 | 0.710 | 0.522 0.943
103 1.523 1.068 | 0717 | 0527 0.952
104 1.538 1.078 | 0724 | 0.532 0.961
105 1.552 1.089 | 0.731 0.538 0.971
106 1.567 1099 | 0.738 | 0.543 0.980
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2 Saver’s Stat Energy Usage Impacts

The summer energy savings evaluation for the Saver’s Stat residential participants relied
on a statistical matching approach to develop a baseline estimate for energy usage in the
absence of the smart thermostat technology. This analysis evaluated energy usage impacts
in summer months. Monthly whole house billing data was used to select matches and to
assess energy usage impacts. Matches were selected from among all non-participating SPS
residential premises using usage prior to thermostat installation.

2.1 Evaluation Methodology

Matches were selected for each participant premise using Euclidean distance matching?.
Essentially each participant premise was paired with the non-participating premise with
the closest usage in the pre-treatment period, e.g. prior to thermostat installation. The
following considerations were taken into account when preparing data for matching:

- For each participant, pretreatment was defined as the period ending in the month
prior to thermostat installation, and postreatment was defined as the period
beginning the month following thermostat installation.

- Thermostat connection dates were used as a proxy for installation dates after
validating accuracy of this data using known installation dates.

- Only participants with 12 months of pretreatment data and 10 months of post
treatment data were analyzed. They were matched to non-participants with data
available for this same period. Calendarization'? was used to normalize monthly
usage across customer premises with different billing cycles.

- To eliminate identifiable exogenous factors, participants and non-participants who
moved or changed electricity rates during the analysis period (including pre and
post-treatment periods) were excluded. Only participants on the two primary
residential rates (RL and RHS) were analyzed.

After the above filters were applied 406 participant premises were retained for analysis.

9 Euclidean distance is defined as the root of the sum of square differences. Here, the difference in usage for
each pretreatment month was squared. Then, the square root was taken of the sum of these squared
differences. The non-participant with the least Euclidean distance from a participant was chosen as the
match. Matches were selected with replacement so a matched control premise could be selected more than
once.

10 Bill period start and end dates are used to derive average daily usage for each day in the billing period.
Then, this average daily usage is averaged for each day in each calendar month.
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Matching was conducted with and without controlling for zip code!! and electric rate.
Using the latter approaches, matching participants only with non-participants that lived in
close proximity or on the same electric rate, did not meaningfully change bias or fit of the
match so these calipers were ultimately not used for the final match.

After matching, summer energy usage impacts were assessed using the following
regression approaches:

- Difference-in-differences panel regression with the matched control group using
calendarized monthly usage and monthly cooling degree days

- Within-subjects pre-post regression using actual bill period usage and billing period
cooling degree days

Within each of these approaches multiple model variants were assessed, such as including
and excluding variation by weather month, including and excluding interactions between
treatment and weather, etc.

2.2 Summer Energy Usage Impacts

No significant or detectable changes in summer energy usage were detected for Saver’s
Stat participants. Results were the same for all regression approaches and models.

1 The first three zip code digits were used to establish geographic proximity without limiting as much as
individual zip codes
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Appendix E - Business Comprehensive and Residential
Cooling Desk Review Detailed Results
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HVAC equipment.

2vsioping 3 cakculator o savingstables o tha
the source of reported savings is transparent and repeatable and to

eme

Progd 1D OiDzsz8223 [oin: T EE oID2518712
ity ES [sPs B3 E3 E3
Progmm Business Comprehensive Business Comprehensive Business Comprehensive Business Comprehensive Business Comprehensive
Measure Type Cooling - NIM |custom Effigency - N Custom Eficiency - NI Cooling - NI Cooling - NI
Project Descripion LED Strip Lights LED High Bay DXURT
Bulding Type Cifice -sma Retail -singe-Sory Large hanufacuring - Ugnt nduswia reaith/medica - Hospita Restaurant- St-Down
Other Bu ding Type
‘Site visit Being conducted N o ) )
Gross Reportad kwh 216
Gross Reported KA 158
‘Gross verified lvh 215
Gross verified kw 169 158
kWh Realization Rate 93% 100%
kW Realimtion Rate 2% 100%
Calolation Prescriptive (TR M, Workpaper) utiity Calculator utiity Caloulator Prescriptive [TRIM, Workpape: Prescriptive (TR M, Workpaper)
‘Other cakculation Metha dolagy |aiso compared wizh TR Ugnting calcuamar
Savings Source New Mexico TRM - 2016 New Mexico TRM - 2016 New Mexico TRM - 2016 New Mexico TRM - 2016
‘Other Savings Source
_ [There iz a differance betwaen the TRM savings calcuaton and the [ TR matched Technical Assumptions. Used SEER for energy savings
Caloulation Assessment TRM matched technical assumptions i, ! TRM and Technical Assumptions matched
utity calculatorthat s used to estmate reported program savings.  [and ER for demand mvings a5 per TRMA
[The diference in savings is pretty small, with the TRIM method being [The difference in savings iz pramy smal, with the TRM mathod being.
1) Consider updating TRM calcuiations/assumptionstoindudea  [Sightly more consenvative than the ighting caculator. We also lightiy more conservative than the ighting calcuiator. We 1) consider updating TRM calculationsfassumptions toinchude a 1) Consider updating TRM caiculatio ns/asumptions to incude a
manufscturers part-losd curve in the bassing and EEM inputs ta the [recommend incorporating balast factor into calculating the baseing |recommend incorparating ballast factor to calcuiate baseling energy | manufactursr's part-oad curve in the baseling and EEM inputs T the manufacturers partosd curve in the baseing and EEM inputs tathe
savings dgrithms. enargy consumption to increase accuracy of the savings [cansumption 1o increase securacy of savings. savings aigorith. savings aigorithms.
2) The DEER prototype models were used to estimate EFLHs for this [TRM Method: kWh savings = (KWhbase - KWpost) x annual operating [TRM Method: KWh savings = (kWhase - KWpost) x annual operating |2} The DEER prototype models were used to estimate EFLHs for this 2} The DEER prototype models were used to estmate EFLHs for this
messure inthe TRM. Could update the EFLHE based on DCE howrs x Hvac energy factor howrs x HvAC energy factor measure in the TR, Could upd@e the EFLHS based on DOE messure in the TRM. Could updame the EFLHs based on DOE
TRM/Workpaper Asessment Prototype models in EnergyF lus, which has a more sophisticat [where tvac Energy Factar is definedina table by buiding typ: Jwh =fin

Frototype models in EnergyFlus, which has a mare sophisticated
engine andincorporated manufacturers' performance curves for
HVAC equipment.

3) consider devaloping 3 calculatoror deemed savings tables sotha
the source of reported savingsis transparent and repeatable and to
human eror.

Reasons for RR{Y < 1

unclearwhat EER ratings or what formula were used 1o determing
peak savings initially. Gross verified peak demand savings

<ightly lower. Energy savings matched

\verified svings ware basad on TRM mathodciogy with customar
nputs {e.g operating hours came from the lighting calculator and ¢

|was assumed to be 1.0, based on customer inputs in the calculator]

on TRM methodalogy with customer
nputs (e.g. operating houss came from the lighting calcuiator where:
nputs were provided by the customer). Demand savings were
calcuizned using the TRM HVAC EF, 2 1t seemed mare appropriate for
anindustria /warehouse type fagiity. CF was assumed tobe 1.0,
based on lighting calculator inputs from customer.

s unclear, 25 the calculations are not provided in the i

include any other important obserations here
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I

PoEaiD CiD2581801 [oin3osssas imR0sT05 Gins1270: Oipissazss
Uty s [sps B3 E3 E3
Program Bus ness Comprehensie Business comprehensie Business comprenensive Business comprehensive Business Comprehensive
Messure Type Coolinznm Ging N Coving At Coving -1t Custom Efficency - Wit
Project Description oXUnit Evaporative Coviing centrifugsl Chilers Replace existing jet pumps to beam pumps (welmining 3ppicat
Building Type Retall-SngieSwryLarge [other ot Education - Universy Cther
Other Bulding Type [commerca Commerca ndustrisl equipment - no bulding type
Site visit Being Conducisd o e e o
‘G ross Reported kwh T FrETT 2,973 Son07E
Gross Reported k' 77| 3074 15.35] 7725
Gross verified lawh 1,004 39581 0,513 son078
Gross verifiad kw 035] 3223 553 7728
dih Realization Rate 100% 105% 254 100%
o Realization Rate am 105% 3% 100%
Calculation Prescriptve (TRM, Workpaper) Prescriptive (TAM, Workpaper) Prescriptive [TRM, Workpaer) Prescriptive [TAM, Workpaper) Custom Soreadshest
Other Calculabon Methadology
Savings Source utiity workpaper other Utifty Workpaper Custom Analyss
Other Savings Source sed TRMfor RTUS and Technical Docs for Economizers
[The techrical workpaper could use more figor for the BCW messure,
land more anaiysie is nesded to show what the relstionshipis
betueen % outdoor air and DX unit enerzy ussge. In the caiculation
Caloulation Assessment Used TRM, Technical Assumptions are the same Utility workpaper was used e el | et il e Reliable approach but lacking Sgnificant pest-retrofit data
|dscrease in unit energ ption. The HEAC T
lconsider inchoating DO prototype modeis to estimate EFLMS, bin
lcsicuiation with performance curves, or DOE modsis with
performance curves 1o mare accurately estimate savings
1} Recommend the utiity program using 2 cakculstor with dear
linputs/o utputs for the user inputs, 35 this would make it excier to
[determine what 2sumptions the program team used to esEmt= he ) 1.0 caicuation for HE AC urits and DCV/Economizer does not
reported savings. x i rinteractions with other .
e T T S T TS T | D e e i i e e e e e [P e L A LR ST T B
. . . . ! - |examis, on this project high efficiency units were instalied [med at
manufacturers pant-load curve in the baseing and EEVIInpUTs 10 the [sre not entirely straightorward. Recommend updting the B e e e
savings dgorithns. [algorithr/saings calculation methodology based on energy raton of 5 4 buvstam, mtich s sesstsin sver countingrdoute |1 Recommend updsting the savings caculations/sigorithms wih
2) The DEER prototype models were used to estimate EFLMsfor this [modeling to improve savings accuracy. For example, some GRS g . |better sourcing and with bin caiculstions or energy modeiing sothat
. E = _ |counting savings from th inseallation ofthe high efficiency DX units £ 1 !
mezsurein the TRM. Could update the EFLHs based on DOE [ssumtions . motoreffcency md evap cooler energy sng. (o1 PR TOm SRS IO T STEREV I SR parecad efcency curves can be accounted fo in oth the baseine
TRM/Workpaper Asessment Pratatype models in EnergyFus, which hasa more sophisicated [companents [e.g. sump pump power, secandary heat recovery fan) |11 D= TR S o e B SORO B R0 SISO g e, nene
engine and incorporated manufacturers' performance curves for  [were not inciuded in the sauings agorthms, but should be. . = faoris s i 2} consider creating 3 program cakcuistor for the program with all the
HVAC equipment. 15) The progrem sbosid consider incuding = requirement to prevent | k=Y T2t the unft wil be in & conomi zer mode during pesk assumptions so thatis transparent what assumptions were made o

|[demand times and there is 3 lot of uncertainty around whether or
not the DC mode wil be 3120 used during pesk demand periods. The|
|31 consder creating 2 calculator for the program with ll the
|assumptions, <o that it is transparent what assumptions were made
[to estimate reparted savings.

3| consider developing a calculator or deemed savings TEbies sothar [incentivizing an svaporative coolers That repiaces xsting svap
the source of reported savings i transparent and repeatable and to  |coolers, as the Technical Workpaper savings calculations do not
minimize huran error. |sccount for an evaparative cocler bassine. Inthis project, the
[imveice ingicates that the incentivized evap coolerrepiaced 2n
|existing evap cooler. However, there was no existing baseline
|equipment information provided, <o the verified savings 2csume that
|2 DX wnit would have been the basefine.

estimate reported savings.

It looks like rounding emors and 2 doubling of the Economizer savings|

[account for differences; however, calculations were not provided in
= B x The technical paper it very unciesr for this measure inthe utiliy

Its unciear, as actual savings cakculations were not provided. | [the reported savings files. Also, the gross verified resuts accounted ;
N > y 8 : 5 = 7= | workpaper. wie unfortunately couldn't decipher some of the nuances

ey diference i rounding Undiear 2 to source of reparied peak | "0V8=d3 moter efficiency assumption, when converting HE 1o kW,  [forinteractions between the two measures instalied antheprojeat | TR R LT LS L T SR R PR o .

Reasons for RR{Y < 1 ey difference s rounding Uncear 3 to source ot reported Pk which probably attributed to the increasein energy savings [the high efficency D cooiing units and the economizer/BCV. fes e k-adjust factor), which might explain why the mumbers 1 S RS S T I S e

saving e ifferent. 1n general, forsuch 3 potentialy large savings messure, that which was calcuizted for ex ante.
the wtiity wo rkpaper documentation and cited sources should be

more rigorous and cakculated savings/assumptions transparent

lcomparedto the reported savings. Also, the sumppumpKW was  [measures. These interactive effects were not accounted for in the
[includ ed i the calc iations. reported results. Also, the gross verfied savings assume thatthere is
Jare: no demand savings for the economizer/DCV measure, asit is

uniikely these savings wil eccur duing peak demand Time perods.

include any other important obserations here
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Projd ID OiD2283282 [oi2ssast Dic2s5550: o0 2858350 oiD2708528

[ E3 [ses B3 E3 3

Progmm Business Comprehensie Business comprehensive Business comprehensive Business Comprehensive Business Comprehensive
Measure Type Custom Efficency - NI Motors Effiency - N Motors Efficency - WM Lighting Lighting

Ammoria refrigeration controls

D installed on irrigation pump

\FDs on Non-HVAC fans at gas processing plant

Installation of new LED troffer

Instaliation of exterior LED ighting

Difference in operating hours

Bulding Type e Other hanufacuring - Ught nduswia Geher
‘Other Bu ding Type Food manufacturing Fam 2 processing plant carwash
‘Site visit Being conducted No o (D
Gross Reportad kwh 35525 179,291] 165,228 32105
‘Gross Reported KW 12 25,00 2845 0.
‘Gross verified lvh 35,825 17,201 115932 25338
Gross verified kw 518 25.00] 19.83 000
kWh Realization Fate 100% 100%) % %
KW Realization Rate 100% 200%| o8 1009
Calculation. Custom Spreadsheet riptive (TR, Workpaper) Prescriptive [TRM, Workpaper) Prescriptive [TRM) Prescriptive [TRM)
‘Other cakculation Metha dolagy
Savings Source Custom Analysis utiity workpaper utiity workpaper New Mexico TRM - 2016 New Mexico TRM - 2016
Other Savings Source
| reater detail /documentation of specific wFD application should be
provided
Caloulation Assessment see Evaluator Analysis sheet under “Conclsions™ Proper aigorithms from technical assumptions applied Evalustor deferred to TRIMfor lighting hours Evaluator deferred to TRM for exterior lighting hours
motor daa/verification should be provided 35 well to confirm proper
efficiancies and paremeters being used
|atgerithms do nat account for actual motar efficiency - savings are
. S R |atgorithms do nat account for actual motor efficiency, creating
TRM/Workpaper Asessment na # efficient mator measureis us ontoviD otentilfor overscated savings
Reasons for RR[g) < 1 w/a RR=1

Diffrence in operating howrs, exterior CF is 0 from TRM

include any other important obserations here
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Projd ID OID2712610 [oiazaras: Dig27a [oin2765150 OID2EE503T

[ E3 [ses B3 E3 3

Progmm Business Comprehensie Business comprehensive Business comprehensive Business Comprehensive Business Comprehensive
Measure Type Custom Efficency - NI |custom Efficency - Nm Custom Efficiency - NI Lighting - Kt Custom Efficency - NI

Replace metal hakde with LED in "Nni Halk®

Repiace existing jet pumps to beam pumps (wel/mining appiication] |Replace existing jet pumps to beam pumps (well/mining 2ppi

ication] | New Construction lighting

Fiuorescent to LED

[that which was calculaed forex ante.

[ehat which was calculated for exante.

o savings lower likely due to different HuAC Demand Factar or
Coincident Factor used for interior ighting, or if they daimed ki
avings from the exterior lighting

e found 0)

appeartoinduds the updated hours and therefore updated savings

value. No change to k.

Bulding Type Wanufacturing - Bio/Tech Other Other Education - primary school Restaurant- Fast-Food
‘Other Bu ding Type Ext erior industrial equipment -no building type Exterior industrial equipment - no buiding type
‘Site visit Being conducted No o (D ) )
Gross Reportad kwh 539547 735,567] g6
‘Gross Reported KW 5041 54.24] 023
‘Gross verified lvh 539597 735,567 121312 5453
Gross verified kw 5041 54.24] 081 083
kWh Realization Fate 100% 100%) 127% 118%
KW Realization Rate 100% 200%| s3% 1009
Calculation. Uity Calculator Custom Spr Custom Spreaisheet Prescriptive [TRM) Utiity Calculator
‘Other cakculation Metha dolagy
Savings Source Other: custom analysis Custom anaiysis New Mexico TRM - 2016 New Mexico TRM - 2016
Other Savings Source LightingWarksheet in Xcel spreadshest calcuiator
Caloulation Assessment Calculation accurate with exception of operating hoursin post case  [Refiable approach but lacking significant post-retrafit data Reliable approach but lacking significant pest-retrofit data jsed NM TRM 2015 Lighting New Construction LPD Jgorithm Detailed comprehensiv
TRM/Workpaper Asessment none nane nane nane
o savings higher from bath interior and exterior Rghting caks -
Exterior due to difference in LPD used in project file vs. NM TRIM; §
Barring additional month's data, most reasonable savings value Barring additional month's data, most reasonable savings value unkngwn difference for interior lighting Extsrior oparating hours wers updated, but the tracking shedt did nat
Reasons for RR[g) < 1 Rounding & 2 2 2 E

include any other important obserations here

Updated toaccount for ocucpancy sensor savings cizimed in project
OID2845154. This project is for the light fixtures only.
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Projd ID OiD2514855 [oasizers oIt OID2880056
[ E3 [ses B3 E3 3
Progmm Business Comprehensie Business comprehensive Business comprehensive Business Comprehensive Business Comprehensive
Measure Type Computer Efficiency - Niix |computer Efficency - tx lighting [Computer Efficiency - NIk Computer Efficiency - Nix
Project Description Instalztion of new high-efficiency servers and desktop FCs installation of new high-efficency servers and deskiop FCs

Installation of new LED exterior fghting

pesk kwh/ton cooling. HVAC system is unknown

Weighted average cooiing interaction calculation should onfy use the [weigh

computing so it s impossible to calculate Load factor with certainty.
average cooing interaction calculation should onlyuse the
pesk kwh Aon cooling. HVAC system is unknown

1 is unknown if serversinstalied are High Performence or Bus

Computing so it is impassible to calculate Load factor with certainty

weight
pesk kwh/ton cooling. HVAC system is uninown

average cooling interaction calcuiztion should ony use the  Weight

Installation of new high-efficency servers and desktop PCs installation of new high-efficency serv
Bulding Type Other
‘Other Bu ding Type Fire Department
‘Site visit Being conducted
Gross Reportad kwh 5500 32,054 34,456) 5073 1412
‘Gross Reported KW 050 EES .00 nea 018
‘Gross verified lvh 5430 0347 2,310) 4578 ags7
Gross verified kw 057 235 0.00] .60 056
kWh Realization Fate 2% 5% 85%] o5% 3a5%
KW Realization Rate 5% so% 100%| sak 148
Calculation. Uity Calculator utiity calcuiator Prescriptive [TRM) Utilty Calculator Utiity Calculator
‘Other cakculation Metha dolagy
Savings Source utiity workpaper utiity workpaper New Mexico TRM -2016 Utiity Workpaper Utility Workpaper
Other Savings Source
Froject sheet shows 41 units, tracker shaws only 16. unable to
Caloulation Assessment Calculations are managezble with more data from praject fi Calcuiations are manageable with more data from project Evalustor deferred to TR M for exterior fighting hours: calcuiations are manageable with more data from project files - o
itis unknawn i servers instalied are High Parformance or Bus itis unknawn i severs installed are High Performance o Bus
Computing soitisimpossble to calculate Load factor with certaim
- o puting po: ty

R is unknown # senvers insalied are righ Pedformance or Bus
Computing o it is impessible to calculate Load factor with certainty

varage cooling intaraction cakculztion should only use the
peakkwh/ton cooiing. HVAC system is unknown

seversl factors were unknawn and Esumes

[server type: high
Reasons for RR[g) < 1

averaged across all typs

n workpaper)

performance wbus computing) ; HVAC type (cooling interaction was

|eeveral factors were wnknown and asumed:
performance wbus computing

servertype: high
HVAC type [cooling interaction was
nworkpaper)

Differencein operating hour:

seversl factors ware unknown and assumed: (ser
performance v bus computin
averaged acoss 3l typ

type: high
; HVAC type [cooing interaction was
n workpaper)

several factors were unknawn and assumed: (5
performance v bus computingl; HVAC type [cooling interaction was
averaged across all typesin workpaper]. Quantity of servers/deskiops
doss not match barween vackerand project file. also intracker, the
opportunity for savings is over 5,400 kWh while customer KW isjust
1,412 [something seems off}

type: high

include any other important obserations here
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Projd ID oiD25a1059 [oinasa: Di2sas1sa OID2%aETTs
ity ES [sPs B3 E3 E3
Progmam Business comprehenshe Business comprehensive Business Comprehensive Business comprehensive Residential Cooling
Measure Type Lighting ighting izhting -Nm [Computer Eficiency - Nikx EC Motor Furnace Fan
2017 Retrofit -Caling mount occupancy sensor - 50 WAt 1@ 300
Project Description Instaliation of new LED exterior fighting installation of new LED exterior lighting [watts controlled Load. Connected load 225 143w LED High Bay Installation of new high-efficiency servers and desktop PCs EC Motor Furnace Fan
Fistures
Bulding Type e Other hanufacuring - Ugnt nduswia Residentia - snge Fam
‘Other Bu ding Type Car dedership parking lot City of Loving - Sireet Lighting.
‘Site visit Being conducted )
Gross Reportad kwh 5260 106,610] 1398
‘Gross Reported KW 000 12.25] 013
‘Gross verified lvh 30351 o5,528| 1348
Gross verified kw 000 5.19] 013
kWh Realization Fate 32% Ba%] 100%
KW Realization Rate 100% 425 o7h e
Calculation. Prescriptive (TR M) riptive (TR Prescriptive [TRM) Utilty Calculator Prescriptive [TRM, Workpaper)
‘Other cakculation Metha dolagy
Savings Source New Mexico TRM - 2016 New Mexico TRM - 2016 New Mexico TRM -2016 Utiity Workpaper Utility Workpaper
Other Savings Source
Lighting Retrofit formula in 2016 TR
Note - Deemed Savings Technical Assumptions document "N ix
Lighting Efficiency pdf* |ists 3gorithms on page 4. Demand savings
aizortihm does not include CF.
|app cation states faciity is 24 hours for lighting. used technica
assumptions excel workbook for baseline and replacement wattage.
cal culated savings 4 ways:
1) using = from appiication for replacementand warage from
[rechnical assumptions excel workback for baseling - used technica
Caloulation Assessment ed to TRM hours for extesior fghting assumption adjustments for 24 our facility Calcuiations are manageable with more data from project files Appropriate algorithms used
2] using wantage from appication for replacement and wartage
[fram technical assumptions excel workbook for bassline - ussdTRIM
manufacturing faciity adjustments.
5] using wanage for replacement and wamzge for baseline Fom
[rechnical assumprions excel workbook - used technical assumption
adjustments for 24 our facility
la) using wanage for replacementand wanage for baseling fom
[rechnical assumprions excel workbook - used TRM manufacturing
[facifty adjustments
Final choice: 3
R is unknown #servers instalied e nigh Performance or Bus ECh Oparating Hours reference Table s, while Table 7 contains the
Computing sa it s impassible to calauiate Load factor with certainty.  hours assumplions.
TRM/Workpaper Asessment wieightad average coofing interaction calculation should only use the
pezk kwh/ton coofing, HVAC system is unknown 1o source provided for sumed ECh hours
unable torepicate savingsin tracking database. Unabie to denty | o (aciors WETE Unknawn and assumed: (snver ype: high
Reasons for RR[g) < 1 ‘operating hours most ik i Db CF i 0 for exterior ights [Difference in operating hour e E performance v bus computing]; HVAG type [cooling interaction was  Appears to be rounding issue
|where difference occurs. Likely operating hours
averaged across all typesin workpaper}
525ed on the emais betwesn Acel Energystaf incuded inthe
projectfile, “the reason the savings are 30 high isbecause the [Tracking data listsincorrect units. Tracking data fists 1 unit;
“UNDER" equipment modelis 512W so it i Significantly higher than [appication fists 225 units. lake [peer review) - deferred to TRM for
e [what they actually ramoves Jealcuiations, used manufacturing TRM hours for nuciear plant
fyou putin 522w for the pre ficture wamtage, you'll g2t a rr rate of 1.[updated 1 account for lighting savings ciaimed in project
[The 200w that rve used comes directly from the project file OIG2712610. This project is for the eccupancy sensors anly,
zppiication form
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are lighting, 2

exterior lamps and fixture

Projed 1D OID2545003 [oiassizes Di2ss20: OiD22E3TEE
[ E3 [ses B3 E3 3
Progmm Business Comprehensie Business comprehensive Business comprehensive Residential Cooling Residential Cooing
Measure Type Motors Effiency - N Lighting - NI lighting - NI EC Motor Fumace Fan EC Motor Furnace Fan
. . 2017 Retrofit-intariorand exterior LED Replating High Bay, screwin,
Project Description VFDs on Pumps in City Pump Station 2017 Retrofit -Interior LED Replacng High Bay HID fctures EC Motor Fumace Fan EC Motor Furnace Fan

stating savings if efficient motors are used

Wo source provided for assumed £CM hours

Bulding Type e Office - Large Other antial - single Fam Residentia - snge Fam
‘Other Bu ding Type Pump Station for Gity Water Comectional Faciity
‘Site visit Being conducted No ) )
Gross Reportad kwh 249,631 15595 25,451] 1398
‘Gross Reported KW 8542 1114 12.as] 013
‘Gross verified lvh 248,831 50,508 500,784 1348
Gross verified kw e8AZ 1874 15,69 013
kWh Realization Fate z 165% 101%) 100%
KW Realization Rate 100% 158% 1373%| e
Calculation. Prescriptive (TR M, Workpaper) riptive (TR Prescriptive [TRM) Prescriptive [TRM, Workpape: Prescriptive [TRM, Workpaper)
‘Other cakculation Metha dolagy
Savings Source utiity workpaper New Mexico TRM - 2016 New Mexico TRM -2016 Utiity Workpaper Utility Workpaper
Other Savings Source
Lighting Retrofit formula in 2016 TR
Note - Deemed Savings Technical Assumptions document "N x
Lighting Efficiency pdf™ lists 3gorithms on page 4. Demand Savings
Lighting Retrofit formuia in 2015 TRM wigortihm does not include Cr
riote - Deemed Savin g Technical Assumptions document "N
Lighting i sncy pef o slgErihme n page 4. Demand savings |0 o S3/MEEd Way3to atemptuerfication
i e m doss notingluds CF This may ST for SRS e o s stments from sechics
Caloulation Assessment Appropriate algorithms appiied Demand savings estimat § 2 propriate dgorithms used Approprizte algorithms used
umption document
§ . 2} Using wattage from technical assumption document and
Repicated savings using bath Technical Assumptions document and S e
[TRMvalues. Tab 2 includes tabie for both approaches. Reported ustments from techical @sumgton docimen
rechnical sesurmption derfed savingsin Row 41/42. 5] using wattage from application and adjustments from TRIM
2) Using wattage from technical assumption s and adjustments form
[TRn
Final chaice: 2.
ECh Operating Hours reference Table s, while Table 7contains the  ECh Oparating nours reference Table s, while Table 7 contains the
. VFD algorithms do not use actual motor efficiencies, potentially L L hours assumptions. hours assumptions.

Wo source provided for assumed ECM hours

Reasons for RR{Y < 1

|operating hours most kely. 1ake
assumptions

used TRM and not tech

1) kowh: Unabe to identify the HVAC factor used, or confirm specific
hours of use used in tracking database. Difference is ikely a resuit of
Jone or bath fthese varying sightly frm the tachnical assumptionz.

|2ppears to be rounding issue:

Appears to be rounding issue

include any other important obserations here

Documentationis confusing IT is difficu't to confirm the tota
number of fisctures installed based on the rebate materials. Page
5af10 in the rebate materials fists quantity 75 but this is crossed out
Jwith typed xoocx and replaced by *7". The nvaices list two fine items
Jon two dfferent pages with the same sguipment, one with 24 £l
125w firtures and the second page fists 75 ESI 125W fixtu

eported wattage on the appiication form and technical assumption
document wattage vary Sgnificantly
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Projd ID OiD2sEaasa [oiasss1sn Dinzsssaza [iDso1118s oiDso2318s

[ E3 [ses B3 E3 3

Progmm Business Comprehensie Business comprehensive Residential cooling Business Comprehensive Residential Cooing
Measure Type Custom Efficency - NI Lighting - NI EC Motor Fumace Fan Lighting - Kt EC Motor Furnace Fan

Replace existing jet pumps to beam pumps well/mining app cation]

2017 Retrofit -Interior LED Replacing TS Fuorescent

EC Motor Furnace Fan

2017 Retrofit -Exterior LED Replacing MH HID EC Motor Furnace Fan

o source provided for assumed ECM hours

Wo source provided for assumed ECM hours

Building Type cxne Retai -Single-Story Large ntal-snge rami ther Residentia - Snge ramd
Gther Bulding Type Exterior industrial equipment- no bulding type Nighttime Exterior
Site visit Being Conducisd o e o
‘G ross Reported kwh sE3,700 30300] T10,700 12z
Gross Reported KA 0 15| 258 D.00 009
Gross verified lawh se3,181 1,028 so922 1348
Gross verifiad kw 7815 250 D00 013
kWh Realization Rate 100%| 136%| 2% 10%
kW Realiation Rate 100%)| 100%)| 100% 147%
Calculation Custom Spreadzhest riptive (TRM) P rescriptive [TRM, Workpaper) Prescriptive [TRM) Prescriptive [TR M, Workpaper)
Other Calculabon Methadology
Savings Source Custom Analysis New Mexico TRM - 2016 ity Wior kpaper New Mexico TRM - 2018 Utility Workpaper
Other Savings Source
Lighting Retrofitformuds in 2015 TR Lighting Retrofit formua in 2018 TRM
Note - Deemed Savings Technical Assumptions document "N i Note - Deemed Savings Technical Assump bons document *Niix
Lighting Efficiency pdf* fists 3lgorithms on page 4. Demand Savings Lighting Efficiency. pdf* |ists algorithms on page 4. Demand Savings
sigortihm does not include CF. sgorthm doss not incude CF.
Repicated savings 4 ways to attempt verificaton Replicated savings 4 ways to attempt verification
_ Fe/iabie spproach bt lscking Sgnficant postreneft date. A5, e rnes from appication and sdustments from technica 1) Using wattage om appication and adjustments from technic  Invaices shaw AC was instzlled based on m
Calculsbion Assessment outhier month during transition to new system was used to calulste |appropriate 3zorithms used A =
e sssumption document axsumption decument savings were cakcuiated assuming "w
2} Using wattage from technical assumption document and 2) Using wattage from technical assumption document and
ustments frem technical assumpticn document atjustments from techrical assumprion document
=} Using wattage from sppication and afjustments from TRM 3) Using wantage from application and adiustments from TRM
|} Using wattage from technical axsumption xis and adjustments form, 4} Using wattage from techmica assumption xis and adjustments form
[rene L
Final choice: 2. Final choice: 2.
£ Operting Hours reference Tabie s, while Tabie 7 contains the ECM Operating Hours reference Table 5, while Table 7 contains the
houwrs assump tions. hours assumptions.
TRM/Workpaper Asessment none /s 2 =

Reasons for RR{Y < 1

Banring additionsl month's dats, most reasonable savings value is

that which was calculsted forex ante with small change 1o excude
October 2016 from calcuiation since that month was 3 production

outher asitwas the monthin which instaliation of the new system
occurred

|iake - Gperating hours most fike
assumption

used TRM and not technica

|appears to be rounding issue

erating hours, Demand savings are 0 because they are exterior

Invoices show AC was installed based on mod el numbes
s evaluator changed assumptions from "w/o AC" to "W/AC"

isted -

include any other important obserations here

Demand =0 because they are exterior lights
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EC Motor Fumace Fan

2017 Retrofit - Exterior LED Replacing MHHID

Projd ID OiD3023835 [ois0as107 Dis031521 OID30606TT
[ E3 [ses B3 E3 3
Progmm Business Comprehensie Resdentiz cooling Business comprehensive Residential Cooling Business Comprehensive
Measure Type Computer Efficiency - Niix EC Motor Fumace Fan lighting - NI EC Motor Fumace Fan Recommiss oning - NI
Project Description Instalztion of new high-efficiency servers and desktop FCs

EC Motor Furnace Fan
Buiding Type ntial- Single Fami Lodging - Hote! ential - Singl Fami Office - Large:
Other Bul ding Type Nizhttime Exterior
Site visit Being Conducted o o
Gross Reported kwh 10,910] 10827
‘Gross Reported KW' [ 53z
‘Gross verified kwh 5,616 1,095,140
Gross Veriied kw 0.0 1943
WWh Realization Rate 25| 101%
KW Realization Rate 100%| 078
Calaiation. Utiity Calcu ator riptive (TRM, Workpaper] prescriptive (TRM) Prescriptive [TRM, Workpape: Gther
‘Other Calculation Methodology Retrocomimissioning stuh
Savings Source Utiity Workpaper utiity Workpaper New Mexico TRM - 2015 Utity Workpaper Gther
‘Other Savings Source Xeel REx tool
Lighting Retrofit formulz in 2016 TRM
N ote - Deemed Savings Technical Assumptions document "N x
Lighting Efficiency pdf*Iists algorithms on page 4. Demand Savings
alzortihm does nat include CF
[Technical asumption document and TR M match for outdoor
equipment
[The appiication bassine wattage were 250w 2nd 100w, For this
Calculaion Assessment Cakculations are manageable with more data from project fi |appropriate aigorithms used measure in the technical assump bons the assumed wattage values | Appropriate aigorithms used Xeel REx tool appears accurate:
are 416W 3nd 215W. Because of this cakulated savings three ways.
1) Using wattage from appiication for both baseiine and replacement|
2) Using wattage from technical asumption for both baseine and
repiacement
5) Using wattage from appiicaton for baseline and technica
umption sis for repl scement..
Final choice: 3
itis unknown if serversinstalied are High Parformance or Bus EC Operating Hours reference Table 5, while Table 7 contains the ECM Operating Hours reference Table 5, while Tabie 7 contsins the
Computing soit isimpossbie to cacuiate Load factor with certanty. |hours assumptions. hours assumptions. .
R Weighted averaze cooiing interaction calculstan should only use the e
pesk kwh/ton cooling. HVAC system is unknown o source provided for assumed Ec hours Wo source provided for assumed £CM hours
several factors were unknown and assumed: (server type: high potenital difference ininput wattages. Custom hours of use or HVAC ‘ctual baseine chilled water sstpoint temperature range not
Reasons for RR[g <> 1 performance wbus computing); HVAC type (cooling interation was  [Appears to be rounding isue enital difference in input wattages. Custom hours of use or Appesrstobe rounding issue ncluded in calculation, rather 3 deemed value was used. Ex post
’ [factor may have been used. We use the TRM vaiues
averaged across all typesin workpaper)

savings account for the basefin

etpoint range

include any other important obserations here

Demand is 0 because lighting is outdoors
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Projd ID OiD3080732 [oisosanen Dims071322 [oiD3051577 0ID3103525

[ E3 [ses B3 E3 3

Progmm Business Comprehensie Business comprehensive Business comprehensive Residential Cooling Business Comprehensive
Measure Type Motors Effiency - N Motors Effiency - N Motors Efficency - WM EC Motor Fumace Fan Lighting - Kt

Pump OFf Controllers at Petroleum Plant

VFD on non-HVAC pump

VFD on non-HVAC pump

EC Motor Furnace Fan

2017 Retrofit - Unable to confirm based on paperwork. 2 LED A Lamp
7501042 Im. Unknown existing equipment. Incomplete paperwork,

Building Type NanuTacturing - Lght Industia ian acuuring - Ughtinusia anifacuing - Ught mdustia ental -Single ramd Retail-sma
Gther Bulding Type Petroleum Plant
Site visit Being Conducisd o e e o
‘G ross Reported kwh 111,787] 135
Gross Reported KA 15 39| o003
Gross verified lawh 100,508 136
Gross verifiad kw 13.85] [Ty
kWh Realization Rate 20%| 101%
kW Realiation Rate 0% 134%
Calculation Prescriptive (TR M, Workpaper) riptive (TR M, Workpaper] P rescriptive [TRM, Workpaper) Prescriptive [TRM, Workpape: Prescriptive [TR )
Other Calculabon Methadology
Savings Source Utiity Workpaper Uity Workpaper ity Wior kpaper Utifty Workpaper New Mexico TRM - 2018
other Sovmae Souree . 2017 Nt Tech Assumptions Sammary Round 4 - REGU LATORYdsx|
== for bassine wantage
Evaluztor generally folowsd TRM. Motor efficiendies taken from
technical asumptons as they e more detailed. eroper algarithms from technical assumptions appied. Howsver,
Calculsbion Assessment Proper aizorthms from technical assumptions appied actual motor power is 50 HP, even if drive is 100 HP. Therefore using | &ppropriste @ zorithms used TRM aigorithm
ceincidence factors used byimpiementer are unciear and appsarto 20 P in the savings it more representatve of actusl squipment.
vary between pumps.
TRM kW savings @ gorithm does not indude a coingidence factor, and
sssentially asumes TC= CF, which may b the case, but no suppont i
provided
WP does not state which CFshould be used for POC. WF divide |atgarithme do not account for actusl motar efficiency -savings are  |Algorithms o not sccountfor actual motar efficiency - savings are E:‘fz;’;f:;" SR BT A ITEE D
TRM/Workpaper Asessment savings by baseline hours, however actual demand savings shouid be # efficient motor measures us ftontoVFD  [overstated if efficent motor measurs is Lsedin adition to VD
pump power x CF messure

SPSTechnical Assimptions have more deta

Algorithms do not acount for actual motor efficiendies

Wo source provided for assumed £CM hours

Reasons for RR{Y < 1 Evaluztor used TRM demand savings algorithm instead of WP

RR=1

Evaiuator used actual mator power of 80 HP instead of 100 HP as

used by implementer_ This is actual motor rated power, 2 op posed
[to drive powaror closest power fisted in efficiency tables, and =0
better reflects actual savings achieved

|2ppears to be rounding issue:

Rounding error

include any other important obserations here
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installation of new high-efficency ser

desktop PCs

HVAC Fan and Pump VFDs

Evaporative Cooler

Projd ID oiDa130813 [os12s2a8 Dica 127024 [CiDs1308: CiD3180380
[ E3 [ses B3 E3 3
Progmm Residentizl cooling Business comprehensive Business comprehensive Residential Cooling Business Comprehensive
Measure Type £C Motor Furnace Fan |computer Efficency - tx Motors Efficency - WM Fremium Evap Computer Efficiency - Nix
Project Description EC Motor Furnace Fan

Installabon of new high-effiden cy servers and desktop PCs

o source provided for assimed ECh hours

[weigh
pesk kwh Aon cooling. HVAC system is unknown

average cooing interaction calculation should onlyuse the

reconciled f ansal

ted - confiicrs for HYAC VFDS S0P and smaller

TR only fsts savings, not baseiine 3

proposed kwh 2nd k.

Building Type sl Sngs rami Educstion - Univ ental -Single ramd
Other Bulding Type
Site visit Being Conducisd o e o
‘G ross Reported kwh 129,230] FEER) 2335
Gross Reported k' 238 038
Gross verified lawh 3532 2s85
Gross verifiad kw 238 035
dih Realization Rate 100% 7%
o Realization Rate 100% o8%
Calculation Prescriptve (TRM, Workpaper) utiity Caicuiator Prescriptive [TRM, Workpaer) Prescriptive [TAM, Workpape Utiity Calculstor
Other Calculabon Methadology
Savings Source utiity Workpaper utiity workpaper ity workpaper New Mexico TRM - 2018 Utiity Workpaper
Other Savings Source Euaiustor deferred to TAM when possibie Measure n WP directly references TRM
Evalustor deferred to TR for HVAC VFDs SOHP and smaller. No
Model number Fsted on appication isfor evaporator col, not documentation was prov de showing what kinds of pumps and fans
Caloulation Assessment s b caiculations are managesbie with more data from projectfi - = e Installed unitis on SPS st of qualified evaporative coolers Calculations are manageable with more data from project files
furnace. However fumace model nubmer s fstsd on invaice \FDs are installed on. Evaluator sssumed equipmenttypes based on
lcomparison of TRt options and caimed savings.
£CM Operating Hours reference Tabie 5, while Table 7containsthe  |1tis uninown if servers installed are High Performance or Bus s unknown  senvers instaled are High Performance or Bus
hours azsumptions. computing 5o it s impossible to caiculate Load factor with certainty. [TRM and Xcel technical assumptions should be
T - = mputing p y ot

Computing o it is impessible to calculate Load factor with certainty
wiighted average cooling interaction cabcuiation should only use the
peakkwh/ton cooiing. HVAC system is unknown

Reasons for RR{Y < 1

Appearsto be rounding ssue

|eeveral factors were wnknown and asumed:
performance wbus computing

servertype: high
HVAC type [cooling interaction was
nworkpaper)

Evalustor deferred to TRM for HVAC VFDs SOHP and smaller. No
documentation was provided showing what kinds of pumps and fans
\FDs are installd on. Bralumor zssumed sqUpMEnttypss based on
|comparison of TRM options and daimed savings.

RR=1

several factors ware unknown and assumed: (ser
performance v bus computin

type:high
VAT type [cooling interaction was
averaged across 3l typesin workpaper)

include any other important obserations here
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Propct ID [or Dicsz28s:

ity [ses B3 E3

Progrmm Business comprehensive Business comprehensive Business Comprehensive
Wessure Type Motors Effiency - N Motors Efficency - WM Wotors Efficiency - NI

Project Description Industrial pump VFDs

|VFD on industrial no:

HVAC pump

VFD on industrial non-HVAC pump

Bulding Type ian ufacuring - Ught industria hanufacuring - Ugnt nduswia Wanifacturing - Light Industria
Other Bul ding Type
site Vist Being Cond ucted o (D )
Gross Reported kwh 3,784,505| 53,581 118126
‘Gross Reported kinf 22758 1251] 155
Gross verified kwh 2,784,375| 5,381 117,791
Gross verified kw 20784 11.61] 1875
kWh Realization Rate 100% 100%) 100%
W Realization Rate 100% 200%| 1009
Calculation. Prescriptive (TR M, Workpaper) Prescriptive [TRM, Workpaper) Prescriptive [TRIM, Workpaper]
Other cakulation Methodology
Savings Source utiity workpaper utiity workpaper Utiity Workpaper
Other Savings Source
Calculation Assessment

Proper sizorithms apphed

TRM/Workpaper Assessment

|actua motor efficiences should be collected and entered to mitigate
lovercisiming of szvings when vFDs are installed on efficient motars

Proper sigorithms appiied

|actual moter efficiencies should be collected and entered to mitigate
loverciziming of szvings when vFDs are installed on efficient motars

Proper aigorithms applied

Actual moter efficencies should be collected and entered to mitigate
overciiming of savings when VFDs are instalied on effiient motors

Reasons for RR(s) < 1

R = 1, oniy siight differences which appearto be due to rounding

RR =1, only Sight differences which appear to be due to rounding

RR'sare very close to 1, source of siight discrepancy is unknown

indude any other important observations here
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Appendix F — Additional Tables for SPS Annual Report

Table 9: PY2017 Participation, Savings, and Costs by Program/Category

Annual Annual Lifetime
Net Net Net Total
Participants  Savings Savings Savings Program

Program or Units (kWh) (kW) (kWh) Costs
Business Comprehensive 270 10,006,414 1,274 154,237,091 $3,159,228.35
Home Lighting & Recycling 256,639 9,300,382 1,460 87,120,242 $1,859,661.24
Energy Feedback 21,462 3,762,044 940 3,762,044 $133,595.74
Residential Cooling 28 26,384 4 468,313 $48,008.01
School Education Kits 2,685 1,656,045 41 16,864,690 $157,625.81
Home Energy Services 8,288 8,403,339 641 137,528,729 $2,351,879.63
Saver’s Switch 4,360 36,431 3,739 36,431 $251,419.53
Saver’s Stat 532 0 377 0 $99,799.12
Business ICO 0 0 0 0 $48.31
Market Research 0 0 0 0 $35,111.74
Measurement & Verification 0 0 0 0 $6,402.14
Planning & Administration 0 0 0 0 $205,303.92
Product Development 0 0 0 0 $34,644.91
Total 294,264 33,191,039 8,475 400,017,539 $8,342,728.45
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Table 10: PY2017 Net-to-Gross Ratios by Program

NTG
Program Ratio
Business Comprehensive 70.99%
Home Lighting & Recycling 71.00%
Energy Feedback 101.73%
Residential Cooling 66.00%
School Education Kits 100.00%
Home Energy Services 97.21%
Saver’s Switch 100.00%
Saver’s Stat 100.00%

Table 11: PY2017 Economic Benefits by Program/Category

Cost per
kWh 2017 Total
Participants Saved Economic Economic

Program/Category or Units (Lifetime) Benefits Benefits

Business Comprehensive 270 $0.02 $427,892.52 $6,595,459.39
Home Lighting & Recycling 256,639 $0.02 $607,007.32 $5,686,070.03
Energy Feedback 21,462 $0.04 $233,034.68 $233,034.68
Residential Cooling 28 $0.10 $1,020.96 $18,121.93
School Education Kits 2,685 $0.01 $53,549.04 $545,328.19
Home Energy Services 8,288 $0.02 $317,966.55 $5,203,828.82
Saver’s Switch 4,360 $6.90 $738,322.84 $738,322.84
Saver’s Stat 532 N/A $74,182.42 $74,182.42
Business ICO 0 N/A $0.00 $0.00
Market Research 0 N/A $0.00 $0.00
Measurement & Verification 0 N/A $0.00 $0.00
Planning & Administration 0 N/A $0.00 $0.00
Product Development 0 N/A $0.00 $0.00
Total 294,264 $0.02 $2,452,976.33 $19,094,348.30
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Table 12: PY2017 Detailed Costs by Program/Category
Avoided
Avoided Capacity Low-Income
Production Expansion Non-Energy Administration
Program/Category Costs Costs Benefits Costs Incentives
Business $4,839,677.55 $1,755,781.84 $0.00 $1,833,14033  $1,326,088.02
Comprehensive
Home Lighting & $4,224,390.15 $1451,10441  $10,575.47 $1246247.87  $61341337
Recycling
Energy Feedback $115,204.61 $117,830.07 $0.00 $133,595.74 $0.00
Residential Cooling $12,119.05 $6,002.88 $0.00 $44,933.01 $3,075.00
School Education Kits $474,126.08 $71,202.10 $0.00 $97,704.12 $59,921.69
Home Energy Services $4,081,305.34 $1,002,311.57 $120,211.92 $1,592,295.31 $759,584.32
Saver’s Switch $2,598.51 $735,724.33 $0.00 $86,537.97 $164,881.56
Saver’s Stat $0.00 $74,182.42 $0.00 $91,866.62 $7,932.50
Business ICO $0.00 $0.00 $0.00 $48.31 $0.00
Market Research $0.00 $0.00 $0.00 $35,111.74 $0.00
Measurement & $0.00 $0.00 $0.00 $6,402.14 $0.00
Verification
Planning &
Administration $0.00 $0.00 $0.00 $205,303.92 $0.00
Product Development $0.00 $0.00 $0.00 $34,644.91 $0.00
Total $13,749,421.29 $5,214,139.62 $130,787.39 $5,407,831.99 $2,934,896.46
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