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GLOSSARY OF ACRONYMS AND DEFINED TERMS

Acronym/Defined Term Meaning

AFUDC Allowance for Funds Used During
Construction

Commission Public Utility Commission of Texas

Hale Hale Wind Project

Sagamore Sagamore Wind Project

SPS Southwestern Public Service Company, a
New Mexico corporation

RFP Rate Filing Package

Total company or total
company

Update Period

Updated Test Year

Total SPS (before any jurisdictional
allocation)

October 1, 2020 through December 31, 2020

January 1, 2020 through December 31, 2020
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LIST OF ATTACHMENTS

Attachment Description

ML-RR-U3 Energy Supply Capital Additions for the Period
from October 1, 2020 through December 31,
2020

(Filename: ML-RR-U3.x1sx)

ML-RR-U11 Energy Supply Capital Additions for the Period
from July 1, 2019 through December 31, 2020
(Filename: ML-RR-U11 .xlsx)

Lytal Update — Revenue Requirement Page 3



10

11

12

13

UPDATE TESTIMONY
OF
MARK LYTAL

I.  WITNESS IDENTIFICATION

Please state your name and business address.

My name is Mark Lytal. My business address is 790 South Buchanan Street,
Amarillo, Texas 79101.

By whom are you employed and in what position?

I am employed by Xcel Energy Services Inc. as Director, Regional Capital Projects
in the Projects Department of Energy Supply.

On whose behalf are you testifying in this proceeding?

I am filing testimony on behalf of Southwestern Public Service Company, a New
Mexico corporation (“SPS”).

Are you the same Mark Lytal who filed direct testimony on behalf of SPS in
this docket?

Yes.
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II.

ASSIGNMENT AND SUMMARY OF UPDATE TESTIMONY AND
RECOMMENDATIONS

What is your assignment in this update testimony?

As explained in SPS’s direct testimony, SPS is using an Updated Test Year in this
case, with the Updated Test Year being the twelve-month period from January 1,
2020 through December 31, 2020. Because this case was filed soon after the end
of 2020, SPS’s direct testimony contained estimates of certain Energy Supply costs
for the period from October 1, 2020 through December 31, 2020 (“Update Period”).
My assignment in this update testimony is to replace those estimated Energy Supply
capital costs with actual capital costs.

With respect to the Energy-Supply capital costs (and related affiliate
expense) that I support, [ provide actual costs for projects placed in service during
the Update Period in my Attachment ML-RR-U3. In addition, I provide updated
information about the capital expenditures closed to plant in service for the
Sagamore Wind Project (“Sagamore”) during the Update Period.

Please summarize your update testimony and recommendations.

The estimated cost of Energy Supply capital additions for the Update Period was
$922,882,332 (total company). The actual cost of Energy Supply-related capital
additions placed in service between October 1, 2020 through December 31, 2020
was $910,395,879 (total company), a reduction of approximately $12.5 million
compared to the estimate. The actual Energy Supply costs, which include the costs
of Sagamore, are reasonable and necessary, and they were prudently incurred.
Attachment ML-RR-U3 lists the actual costs for the period from October 1, 2020

through December 31, 2020.
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In addition, I am presenting Attachment ML-RR-U11 so that all Energy
Supply capital projects placed in service during the period from July 1, 2019
through December 31, 2020 appear in one document.

Were Attachments ML-RR-U3 and ML-RR-U11 prepared by you or under
your direct supervision and control?

Yes, as to the project descriptions in the attachments. SPS witness Mark P. Moeller
and his staff prepared the cost information contained in both Attachments
ML-RR-U3 and ML-RR-U11. My staff and I have reviewed those attachments and
believe them to be accurate.

Are any of the Rate Filing Package (“RFP”’) schedules that you sponsor being
updated in this filing?

Yes. Isponsor updated RFP Schedule H-US5.2b, which presents the Energy Supply-
related capital additions by generating station.

Was the updated RFP schedule you sponsor prepared by you or under your
direct supervision and control?

Yes.

Do you incorporate the portions of the updated RFP schedule sponsored by
you into this update testimony?

Yes.

Lytal Update — Revenue Requirement Page 6



N —

10

11

12

13

14

15

16

17

18

19

20

21

Q.

III. ENERGY SUPPLY CAPITAL PROJECTS PLACED IN SERVICE
BETWEEN OCTOBER 1, 2020 AND DECEMBER 31, 2020

Has SPS updated the Energy Supply-related capital costs for projects placed
in service between the end of the Test Year and December 31, 2020?

Yes. In Attachment ML-RR-3 to my direct testimony, I included estimated costs
for the capital additions that were expected to be placed in service during the
Update Period. Attachment ML-RR-U3 to my update testimony provides SPS’s
actual total company costs for the Energy Supply-related capital additions closed
to plant in service during the Update Period, including capitalized affiliate costs.
Those actual costs total $910,395,879.

Are you also providing an updated attachment showing all of the Energy
Supply capital additions closed to plant in service during the eighteen-month
period from July 1, 2019 through December 31, 2020?

Yes. To ensure that all of the Energy Supply capital additions can be found in one
document, I am also providing Attachment ML-RR-U11, which contains all of the
Energy Supply capital additions closed to plant in service during the period from
July 1, 2019 through December 31, 2020. For the reasons provided in my direct
testimony and attachments, as well as the reasons set forth in my update testimony
and attachments, all of the costs included in Attachment ML-RR-U11 are
reasonable and necessary, and they were prudently incurred. Accordingly, they

should be included in SPS’s rate base.
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IV. SAGAMORE WIND PROJECT CAPITAL COSTS

Q. What amount does SPS seek to include in rate base for Sagamore?

A. In this case, SPS seeks to include $851,875,779 (total company) of Sagamore costs
in rate base. That amount includes capital costs for land, generation plant,
transmission plant, substations, and business systems related to Sagamore.

Q. How does SPS’s total investment in Sagamore as of December 31, 2020
compare to SPS’s estimated construction costs at the time Sagamore was
certificated by the Public Utility Commission of Texas (“Commission”)?

A. The amount estimated in Docket No. 46936 for Sagamore, including the Allowance
for Funds Used During Construction (“AFUDC”), was $865 million. As noted
earlier, the actual cost for Sagamore through December 31, 2020 was $851.9
million, including AFUDC.

Q. Does SPS expect to incur additional costs for Sagamore?

A. Yes. At this time, SPS forecasts that it will incur an additional $42.6 million related
to Sagamore, including AFUDC. That will cause the overall cost of Sagamore to
exceed the estimate in Docket No. 46936, but the combined actual cost of Sagamore
and the Hale Wind Project (“Hale”) will still be less than the combined estimate
from Docket No. 46936. On a per-kilowatt basis, the total company combined cost
for Sagamore and Hale will also be significantly lower than the $1,675 per-kilowatt
total company cost cap agreed to by the parties and approved by the Commission

in Docket No. 46936.!

' Application of Southwestern Public Service Company for Approval of Transactions with ESI
Energy LLC, and Invenergy Wind Development North America LLC to Amend A Certificate of Convenience
and Necessity for Wind Generation Projects and Associated Facilities in Hale County, Texas and Roosevelt
County, New Mexico, and for Related Approvals, Docket No. 46936, Order at 12 (May 25, 2018).
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Has SPS included the additional $42.6 million of forecasted Sagamore
investment in rate base in this case?

No. In this case, SPS seeks to include in rate base only the cost of projects placed
in service on or before December 31, 2020. Any costs attributable to Sagamore-
related projects placed in service after December 31, 2020 will be added to rate
base in a future case.

Does this conclude your pre-filed update testimony?

Yes.
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AFFIDAVIT
STATE OF TEXAS )
)

COUNTY OF POTTER )

MARK LYTAL, first being sworn on his oath, states:

I am the witness identified in the preceding Update Testimony. I have read the
Update Testimony and the accompanying attachment(s) and am familiar with the contents.
Based upon my personal knowledge, the facts stated in the testimony are true. In addition,
in my judgment and based upon my professional experience, the opinions and conclusions
stated in the Update Testimony are true, valid, and accurate.

A5%%\  DONNA M ANDERSON
z@n Notary ID #8531635 W
e\ ¥/ My Commission Expires

June 17, 2024 MARK LYTAL

Subscribed and sworn to before me this __ 19th day of March 2021 by MARK

Notary Public, State of Texas

My Commission Expires: é// / Z/OW%/
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CERTIFICATE OF SERVICE

I certify that on the 25" day of March 2021, notice of the filing of the foregoing
update testimony with the PUCT was served on all parties of record by electronic service

and was posted to SPS’s file sharing platform.

/s/ Jeremiah W. Cunningham
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