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GLOSSARY OF ACRONYMS AND DEFINED TERMS

Acronym/Defined Term

ES

O&M

RFP

SPS

Total Company or total
company

Update Period
Updated Test Year

VP

Xcel Energy

XES

Meaning

Energy Supply
operation and maintenance
Rate Filing Package

Southwestern Public Service Company, a
New Mexico corporation

Total SPS (before any jurisdictional
allocation)

October 1, 2020 through December 31, 2020
January 1, 2020 through December 31, 2020
Vice President

Xcel Energy Inc.

Xcel Energy Services Inc.
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LIST OF ATTACHMENTS

Attachment Description
DAL-RR-UI10 SPS Native Operation and Maintenance Expenses

(Filename: DAL-RR-U10.xIsx)

DAL-RR-UA Summary of XES Expenses to SPS by Affiliate
(Updated Test Year)  Class and Billing Method
(Filename: DAL-RR-UABCD.xlsx)

DAL-RR-UB(CD) XES Expenses by Affiliate Class, Activity,
(Updated Test Year)  Billing Method, and FERC Account
(Filename: DAL-RR-UABCD.xlsx)

DAL-RR-UC Exclusions from XES Expenses to SPS by
(Updated Test Year)  Affiliate Class and FERC Account
(Filename: DAL-RR-UABCD .xlsx)

DAL-RR-UD Pro Forma Adjustments to XES Expenses by
(Updated Test Year)  Affiliate Class and FERC Account
(Filename: DAL-RR-UABCD.xlsx)
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UPDATE TESTIMONY
OF
DAVID A. LOW

I. WITNESS IDENTIFICATION

Please state your name and business address.

My name is David A. Low. My business address is 790 S. Buchanan Street,
Amarillo, Texas 79101.

By whom are you employed and in what position?

I am employed by Southwestern Public Service Company, a New Mexico
corporation (“SPS”), as General Manager, SPS Generation.

On whose behalf are you testifying in this proceeding?

I am filing testimony on behalf of SPS.

Are you the same David A. Low who filed direct testimony on behalf of SPS in
this docket?

Yes.
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II. ASSIGNMENT AND SUMMARY OF TESTIMONY AND
RECOMMENDATIONS

What is your assignment in this update testimony?

As explained in SPS’s direct testimony, SPS is using an Updated Test Year in this
case, with the Updated Test Year being the period from January 1, 2020 through
December 31, 2020. Because this case was filed in early 2021, certain costs listed
in my direct testimony for the period from October 1, 2020 through December 31,
2020 (“Update Period”) were estimates. My assignment in this update testimony
is to replace those estimated costs with actual costs. The result of this update is that
the Updated Test Year now consists of only actual information, and no estimates.
For ease of cross-referencing this update testimony with my direct testimony filed
on February 8, 2021, the sections and subsections in this update testimony
correspond with the original sections and subsections in my direct testimony.

Regarding the native Energy Supply (“ES”) operation and maintenance
(“O&M™) costs 1 support, my update testimony includes an Attachment
DAL-RR-U10, which replaces the estimated costs that I provided in my direct
testimony for the Updated Test Year with actual costs.

Regarding the Energy Supply affiliate costs I support, my direct testimony
provided actual costs for October and November 2020 and estimated costs for
December 2020 based on the forecasted budget. In this testimony, I replace the
December 2020 estimates with actual amounts. In addition, the October through
December 2020 expenses have now gone through the full pro forma adjustment
review process. Thus, I provide updated figures for those Update Period expenses.
My update testimony includes Attachments DAL-RR-UA through DAL-RR-UD in

support of the affiliate costs I support.
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Please summarize your update testimony and recommendations.

Native Costs — The amounts included in Attachment DAL-RR-U10 replace the

estimated native O&M costs that [ provided in my direct testimony with actual costs

for the Updated Test Year. I recommend the Public Utility Commission of Texas

approve those costs for the reasons discussed in my direct testimony.

Affiliate Costs — The estimated total company Updated Test Year costs for the

seven Energy Supply affiliate classes that I support were:

ES Engineering & Construction: $855,684
ES Environmental: $3,153,911

ES Performance Optimization: $3,194,181
ES VP Energy Supply: $104,836

ES VP Operations: $664,315

ES Business Operations: $654,644

ES Wind: $239,517

The actual Updated Test Year costs for the affiliate classes that I support are:

ES Engineering & Construction: $821,917
ES Environmental: $2,997,993

ES Performance Optimization: $3,069,975
ES VP Energy Supply: $118,549

ES VP Operations: $420,258

ES Business Operations: $572,800

ES Wind: $204,558
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Please refer to Attachments DAL-RR-UA through DAL-RR-UD. The actual costs
are reasonable and necessary for the reasons provided in my direct and update
testimony.

Are any of the Rate Filing Package (“RFP”) schedules that you sponsor or co-
sponsor updated in this filing?

Yes. The RFP schedules that I sponsor or co-sponsor that are updated in this filing
are H-1, H-1.2, H-1.2a, H-1.2al, H-1.2a2, H-1.2b, H-1.2d, and H-2.

Were Attachments DAL-RR-U10 and DAL-RR-UA through DAL-RR-UD
prepared by you or under your direct supervision and control?

SPS witness Stephanie N. Niemi and her staff prepared Attachment DAL-RR-U10,
which is based on the cost of service study. My staff and I have reviewed this
attachment, and I believe it to be accurate. Attachments DAL-RR-UA through
DAL-RR-UD were prepared as described by SPS witness Ross L. Baumgarten. My
staff and I have reviewed these attachments, and I believe them to be accurate.
Although the information I have described also is present in these other witnesses’
attachments, I have presented this information in the attachments to my update
testimony for the convenience of those reviewing it.

Were the portions of the updated RFP schedules you sponsor prepared by you
or under your supervision and control?

Yes.

Do you incorporate the portions of the updated RFP schedules sponsored by
you into this update testimony?

Yes.
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VIII. UPDATED AFFILIATE EXPENSES FOR THE ES
ENGINEERING & CONSTRUCTION CLASS OF SERVICES

A. Summary of Affiliate Expenses for the ES Engineering &
Construction Class of Services

Q. What amount of Updated Test Year Xcel Energy Services Inc. (“XES”)
charges does SPS request for the ES Engineering & Construction affiliate
class?

A. Table DAL-RR-U1 summarizes the dollar amount of the actual Updated Test Year
XES charges for the ES Engineering & Construction affiliate class.

Table DAL-RR-U1?

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

o)
Class of Services Total XES Class Requested ) Dlrect 9% Allocated
Expenses Amount Billed
ES Engineering & | ¢3 135 130 $821.917 | 80.40% 19.60%
Construction

Q. Please describe the updated attachments that support the information
provided on Table DAL-RR-UI.

A. Attachments DAL-RR-UA through DAL-RR-UD present the updated information
about the requested SPS affiliate expenses for the ES Engineering & Construction
affiliate class. The detailed descriptions for Attachments DAL-RR-A through
DAL-RR-D that were provided in my direct testimony remain applicable to these

updated attachments.

2 Total XES Class Expenses is the Dollar amount of total Updated Test Year expenses that XES
charged to all Xcel Energy companies for the services provided by this affiliate class. This is the amount
from Column E in Attachment DAL-RR-A. Requested Amount is SPS’s requested amount after exclusions
and pro forma adjustments. % Direct Billed is the percentage of SPS’s requested XES expenses for the
class that were billed 100% to SPS. % Allocated is the percentage of SPS’s requested XES expenses for the
class that were allocated to SPS.
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Are there updated exclusions for the ES Engineering & Construction affiliate
class?

Yes. The actual exclusions are provided on Attachment DAL-RR-UC.

Are there updated pro forma adjustments to SPS’s per book expenses for the
ES affiliate class?

Yes. As I mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment DAL-RR-UA, Column J, and on Attachment
DAL-RR-UB, Column M. The details for the pro forma adjustments, including the
witness or witnesses who sponsor each pro forma adjustment, are provided in
Attachment DAL-RR-UD.

Attachment DAL-RR-UD shows that you sponsor pro forma adjustments for
expenses for the ES Engineering & Construction affiliate class during the
Updated Test Year that result in a net decrease of $11,630.23. Please explain
the adjustments.

The adjustments that I sponsor remove costs not benefitting SPS (a decrease of

$10,275.93) and costs associated with life events (a decrease of $1,354.30).

The ES Engineering & Construction Services are Provided at a
Reasonable Cost

What is the purpose of this section of your update testimony?

In my direct testimony, I provided estimates for several numbers for the Update
Period. In this update testimony, I replace those estimates with actual numbers,
and I explain that the actual costs for the ES Engineering & Construction affiliate

class are reasonable.
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1. Additional Evidence
Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Ofthe Updated Test Year costs for the ES Engineering & Construction class,
89% are compensation and benefits costs for XES personnel. SPS witnesses
Michael P. Deselich and Richard R. Schrubbe establish that the level of Xcel
Energy’s compensation and benefits is reasonable and necessary.

3. Cost Trends
Please quantify the actual per book charges from XES to SPS for the ES
Engineering & Construction class of services for the three years preceding the
Updated Test Year and for the Updated Test Year.
Table DAL-RR-U2 shows the actual per book affiliate charges (Column I on
Attachment DAL-RR-UA) from XES to SPS for the services grouped in the ES
Engineering & Construction affiliate class:

Table DAL-RR-U2

(Per Book) Charges Over Time
Updated Updated
gﬁi 2017 2018 2019 Test Year | Test Year
(Estimated) | (Actual)
ES
Engn:;ermg $1,177,083 | $434.814 | $659,924 | $833,460 | $812,242
Construction

Low Update — Revenue Requirement Page 12
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4. Staffing Trends

Please provide the staffing levels for the ES Engineering & Construction class
of services for the three years preceding the Updated Test Year and for the
Updated Test Year.

Table DAL-RR-U3 shows the average end-of-month staffing levels for the ES
Engineering & Construction class of services.

Table DAL-RR-U3

Average End-of-Month Headcount
Updated Updated
gg:/?c(i 2017 2018 2019 Test Year Test Year
(Estimated) | (Actual)
ES
E“g“zermg 121 11 116 118 117
Construction

The Costs for the ES Engineering & Construction Class of Services
are Priced in a Fair Manner

Have any of the predominant allocation methods for the ES Engineering &
Construction affiliate O&M expenses changed?
No. The predominant allocation methods have remained the same, but the

percentages and amounts have changed as follows:

Low Update — Revenue Requirement Page 13



Table DAL-RR-U4

Estimated Percentage

Actual Percentage of

of XES Charges to XES Charges to
. SPS/Amount SPS/Amount
Allocation Method Requested Requested
(total company) in (total company) in
Direct Testimony Update Filing
Direct Billing 72.41% / $619,619 80.40% / $660,789

Electric Production /
Transmission / Distribution
Plant, Gas Transmission /
Distribution Plant

0.62% / $5,297

0.63% /385,214

MWH Generation

26.97% / $230,768

18.97% / $155,915
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IX.

UPDATED AFFILIATE EXPENSES FOR THE ES ENVIRONMENTAL
CLASS OF SERVICES

Summary of Affiliate Expenses for the ES Environmental Class of
Services

What amount of Updated Test Year total company XES charges does SPS
request for the ES Environmental affiliate class?

Table DAL-RR-US summarizes the actual Updated Test Year XES charges for the
ES Environmental affiliate class.

Table DAL-RR-US

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

o) T
Class of Services Total XES Class Requested % Dlrect 9% Allocated
Expenses Amount Billed
ES Environmental $13,212,471 $2,997,933 94.75% 5.25%

Please describe the updated attachments that support the information
provided on Table DAL-RR-US.

Attachments DAL-RR-UA through DAL-RR-UD present the updated information
about the requested SPS affiliate expenses for the ES Environmental affiliate class.
The detailed descriptions for Attachments DAL-RR-A through DAL-RR-D that
were provided in my direct testimony remain applicable to these updated
attachments.

Are there updated exclusions for the ES Environmental affiliate class?

Yes. The actual exclusions are provided on Attachment DAL-RR-UC.

Are there updated pro forma adjustments to SPS’s per book expenses for the
ES Environmental affiliate class?

Yes. As I mentioned in my direct testimony, pro forma adjustments are revisions

to Updated Test Year expenses for known and measurable changes. Pro forma
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adjustments are shown on Attachment DAL-RR-UA, Column J, and on Attachment
DAL-RR-UB, Column M. The details for the pro forma adjustments, including the
witness or witnesses who sponsor each pro forma adjustment, are provided in
Attachment DAL-RR-UD.

Attachment DAL-RR-UD shows that you sponsor pro forma adjustments for
expenses for the ES Environmental affiliate class during the Updated Test
Year that result in a net increase for the ES Environmental affiliate class of
$446.47. Please explain the adjustments.

The adjustments that I sponsor include removing costs associated with life events
(a decrease of $9.31) and removing costs not benefiting SPS (a decrease of
$437.16).

The ES Environmental Class of Services are Provided at a
Reasonable Cost

What is the purpose of this section of your update testimony?

In my direct testimony, several numbers were based on estimates for the Update
Period. In this update testimony, I replace those estimates with actual numbers,
and I explain that the actual costs for the ES Environmental affiliate class are
reasonable.

1. Additional Evidence

Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Of the Updated Test Year costs for the ES Environmental class, 88.11% are

compensation and benefits costs for XES personnel. Mr. Deselich and Mr.
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Schrubbe establish that the level of Xcel Energy’s compensation and benefits is
reasonable and necessary.

3. Cost Trends

Please quantify the actual per book charges from XES to SPS for the ES
Environmental class of services for the three years preceding the Updated Test
Year and for the Updated Test Year.

Table DAL-RR-U6 shows the actual per book affiliate charges (Column I on
Attachment DAL-RR-UA) from XES to SPS for the services grouped in the ES
Environmental affiliate class:

Table DAL-RR-U6

(Per Book) Charges Over Time
Updated Updated
gé?ifczz 2017 2018 2019 Test Year | Test Year
(Estimated) | (Actual)
ES $2.024.295 | $2.193.755 | $3.091,108 | $3.073,729 | $2.921,566
Environmental

4. Staffing Trends

Please provide the staffing levels for the ES Environmental class of services
for the three years preceding the Updated Test Year and for the Updated Test
Year.

Table DAL-RR-U7 shows the average end-of-month staffing levels for the ES

Environmental class of services.
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Table DAL-RR-U7

Average End-of-Month Headcount

Updated Test | Updated
Class of Services 2017 2018 2019 Year Test Year
(Estimated) (Actual)
ES Environmental 91 87 129 131 131

The Costs for the ES Environmental Class of Services are Priced in

a Fair Manner

Have any of the predominant allocation methods for the ES Environmental

affiliate O&M expenses changed?

No.

percentages and amounts have changed as follows:

Table DAL-RR-U8

The predominant allocation methods have remained the same, but the

Production/Transmission
/Distribution Plant, Gas
Transmission/Distribution
Plant

Estimated Actual Percentage
Percentage of XES | of XES Charges to
Charges to SPS/Amount
Allocation Method SPS/Amount Requested
Requested (total company) in
(total company) in Update Filing
Direct Testimony
Direct Billing 95.58% / $3,027,264 | 94.75% / $2,840,481
Electric 3.51%/$110,821 4.73% / $141,686

Assets/Revenues/No. of
Employees

0.5%/$15,826

0.53% /15,826
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X.

UPDATED AFFILIATE EXPENSES FOR THE ES PERFORMANCE
OPTIMIZATION CLASS OF SERVICES

Summary of Affiliate Expenses for the ES Performance
Optimization Class of Services

What amount of Updated Test Year total company XES charges does SPS
request for the ES Performance Optimization affiliate class?

Table DAL-RR-U9 summarizes the actual Updated Test Year XES charges for the
ES Performance Optimization affiliate class.

Table DAL-RR-U9

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

o) T
Class of Services Total XES Class Requested %o Dlrect 9% Allocated
Expenses Amount Billed
ES Performance | ¢13 778 998 | $3,060,075 | 67.13% | 32.87%
Optimization

Please describe the updated attachments that support the information
provided on Table DAL-RR-U9.

Attachments DAL-RR-UA through DAL-RR-UD present the updated information
about the requested SPS affiliate expenses for the ES Performance Optimization
affiliate class. The detailed descriptions for Attachments DAL-RR-A through
DAL-RR-D that were provided in my direct testimony remain applicable to these
updated attachments.

Are there updated exclusions for the ES Performance Optimization affiliate
class?

Yes. The actual exclusions are provided on Attachment DAL-RR-UC.
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Are there updated pro forma adjustments to SPS’s per book expenses for the
ES Performance Optimization affiliate class?

Yes. As I mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment DAL-RR-UA, Column J, and on Attachment
DAL-RR-UB, Column M. The details for the pro forma adjustments, including the
witness or witnesses who sponsor each pro forma adjustment, are provided in
Attachment DAL-RR-UD.

Attachment DAL-RR-UD shows that you sponsor pro forma adjustments for
expenses for the ES Performance Optimization affiliate class during the
Updated Test Year that result in a net decrease for the ES Performance
Optimization affiliate class of $2,555.19. Please explain the adjustments.

The adjustments that I sponsor remove costs not benefitting SPS (a decrease of

$2,492.73) and remove charges associated with life events (a decrease of $62.46).

The ES Performance Optimization Services are Provided at a
Reasonable Cost

What is the purpose of this section of your update testimony?

In my direct testimony, I provided estimates for several numbers for the Update
Period. In this update testimony, I replace those estimates with actual numbers,
and I explain that the actual costs for the ES Performance Optimization affiliate

class are reasonable.
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1. Additional Evidence

Is there additional support for a portion of the expenses that you present in
this update testimony?

Yes. Of the Updated Test Year costs for the ES Performance Optimization class,
87.94% are compensation and benefits costs for XES personnel. Mr. Deselich and
Mr. Schrubbe establish that the level of Xcel Energy’s compensation and benefits
is reasonable and necessary.

3. Cost Trends

Please quantify the actual per book charges from XES to SPS for the ES
Performance Optimization class of services for the three years preceding the
Updated Test Year and for the Updated Test Year.

Table DAL-RR-U10 shows the actual per book affiliate charges (Column I on
Attachment DAL-RR-UA) from XES to SPS for the services grouped in the ES
Performance Optimization affiliate class:

Table DAL-RR-U10

(Per Book) Charges Over Time

Updated Updated

Services 2017 2018 2019 | Test Year | TestYear
v (Estimated) | (Actual)
ES

Performance | $3,621,364 | $3,545,082 | $3,637,344 | $3,112,290 | $2,994,080
Optimization
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4. Staffing Trends
Please provide the staffing levels for the ES Performance Optimization class
of services for the three years preceding the Updated Test Year and for the
Updated Test Year.
Table DAL-RR-U11 shows the average end-of-month staffing levels for the ES

Performance Optimization class of services.

Table DAL-RR-U11

Average End-of-Month Headcount

Class of Updated Updated
Services 2017 2018 2019 Test Year Test Year
v (Estimated) |  (Actual)
ES Performance | 109 114 120 118
Optimization

D. The Costs for the ES Performance Optimization Class of Services

are Priced in a Fair Manner

Q. Have any of the predominant allocation methods for the ES Performance

Optimization affiliate O&M expenses changed?

A. No.

percentages and amounts have changed as follows:

Table DAL-RR-U12

The predominant allocation methods have remained the same, but the

Estimated Percentage of | Actual Percentage of
XES Charges to XES Charges to
Allocation Method SPS/Amount Requested | SPS/Amount Requested
(total company) in (total company) in
Direct Testimony Update Filing
Direct billing 66.26% / $2,116,516 67.13% / $2,060,912
MWH Generation 33.74% / $1,077,665 32.87% / $1,009,063
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XI. UPDATED AFFILIATE EXPENSES FOR THE ES VP
ENERGY SUPPLY CLASS OF SERVICES

Summary of Affiliate Expenses for the ES Vice President (“VP”)
Energy Supply Class of Services

What amount of Updated Test Year total company XES charges does SPS
request for the ES Energy Supply affiliate class?

Table DAL-RR-U13 summarizes the actual Updated Test Year XES charges for
the ES VP Energy Supply affiliate class.

Table DAL-RR-U13

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

o/ T
Class of Services Total XES Class Requested %0 Dlrect 9% Allocated
Expenses Amount Billed
ES VP Energy $506,752 $118,549 0.0% 100%
Supply

Please describe the updated attachments that support the information
provided on Table DAL-RR-U13.

Attachments DAL-RR-UA through DAL-RR-UD present the updated information
about the requested SPS affiliate expenses for the ES VP Energy Supply affiliate
class. The detailed descriptions for Attachments DAL-RR-A through DAL-RR-D
that were provided in my direct testimony remain applicable to these updated
attachments.

Are there updated exclusions for the ES VP Energy Supply affiliate class?

Yes. The actual exclusions are provided on Attachment DAL-RR-UC.
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Are there updated pro forma adjustments to SPS’s per book expenses for the
ES VP Energy Supply affiliate class?

Yes. As I mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment DAL-RR-UA, Column J, and on Attachment
DAL-RR-UB, Column M. The details for the pro forma adjustments, including the
witness or witnesses who sponsor each pro forma adjustment, are provided in
Attachment DAL-RR-UD.

Attachment DAL-RR-UD shows that you sponsor pro forma adjustments for
expenses for the ES VP Energy Supply affiliate class during the Updated Test
Year that result in a net decrease for the ES VP Energy Supply affiliate class
of $59.30. Please explain the adjustments.

The adjustments that I sponsor remove costs associated not benefiting SPS (a

decrease of $59.30).

The ES VP Energy Supply Class of Services are Provided at a
Reasonable Cost

What is the purpose of this section of your update testimony?

In my direct testimony, I provided several numbers that were estimates for the
Update Period. In this update testimony, I replace those estimates with actual
numbers, and I explain that the actual costs for the ES VP Energy Supply affiliate

class are reasonable.
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1. Additional Evidence

Is there additional support for a portion of the expenses that you present in
this testimony?

Yes. Of the Updated Test Year costs for the ES VP Energy Supply class, 79.20%
are compensation and benefits costs for XES personnel. Mr. Deselich and Mr.
Schrubbe establish that the level of Xcel Energy’s compensation and benefits is
reasonable and necessary.

3. Cost Trends

Please quantify the actual per book charges from XES to SPS for the ES VP
Energy Supply class of services for the three years preceding the Updated Test
Year and for for the Updated Test Year.

Table DAL-RR-U14 shows the actual per book affiliate charges (Column I on
Attachment DAL-RR-UA) from XES to SPS for the services grouped in the ES VP
Energy Supply affiliate class:

Table DAL-RR-U14

(Per Book) Charges Over Time

Updated Updated
2017 2018 2019 Test Year Test Year
(Estimated) (Actual)

Class of
Services

ES VP Energy

$108,504 | $100,597 | $163,196 $102,196 $115,873
Supply
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4. Staffing Trends
Please provide the staffing levels for the ES VP Energy Supply class of services
for the three years preceding the Updated Test Year and for the Updated Test
Year.
Table DAL-RR-U15 shows the average end-of-month staffing levels for the ES VP
Energy Supply class of services.

Table DAL-RR-U15

Average End-of-Month Headcount

Updated Updated
Class of Services 2017 | 2018 | 2019 Test Year Test Year
(Estimated) (Actual)

ES VP Energy
Supply

The Costs for the ES VP Energy Supply Class of Services are
Priced in a Fair Manner

Have any of the predominant allocation methods for the ES VP Energy Supply
affiliate O&M expenses changed?
No. 100% of the costs for the ES VP Energy Supply class of services are allocated

based on MWH Generation ($118,549).
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XII. UPDATED AFFILIATE EXPENSES FOR THE ES VP
OPERATIONS CLASS OF SERVICES

Summary of Affiliate Expenses for the ES VP Operations Class of
Services

What amount of Updated Test Year total company XES charges does SPS
request for the ES VP Operations affiliate class?

Table DAL-RR-U16 summarizes the the actual Updated Test Year XES charges
for the ES VP Operations affiliate class.

Table DAL-RR-U16

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

o/ T

Class of Services Total XES Class Requested % Dlrect 9% Allocated
Expenses Amount Billed

ES VP Operations $2,863,542 $420,258 42.79% 57.21%

Please describe the updated attachments that support the information
provided on Table DAL-RR-U16.

Attachments DAL-RR-UA through DAL-RR-UD present the updated information
about the requested SPS affiliate expenses for the ES VP Operations affiliate class.
The detailed descriptions for Attachments DAL-RR-A through DAL-RR-D that
were provided in my direct testimony remain applicable to these updated
attachments.

Are there updated exclusions for the ES VP Operations affiliate class?

Yes. The actual exclusions are provided on Attachment DAL-RR-UC.
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Are there updated pro forma adjustments to SPS’s per book expenses for the
ES VP Operations affiliate class?

Yes. As I mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment DAL-RR-UA, Column J, and on Attachment
DAL-RR-UB, Column M. The details for the pro forma adjustments, including the
witness or witnesses who sponsor each pro forma adjustment, are provided in
Attachment DAL-RR-UD.

Attachment DAL-RR-UD shows that you sponsor pro forma adjustments for
expenses for the ES VP Operations affiliate class during the Updated Test
Year that result in a net decrease for the ES VP Operations affiliate class of
$34.98. Please explain the adjustments.

The adjustments that I sponsor remove costs associated not benefiting SPS (a

decrease of $34.98).

The ES VP Operations Class of Services are Provided at a
Reasonable Cost

What is the purpose of this section of your update testimony?

In my direct testimony, I provided several numbers based on estimates for the
Update Period. In this update testimony, I replace those estimates with actual
numbers, and explain that the actual costs for the ES VP Operations affiliate class

are reasonable.
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1. Additional Evidence
Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Of the Updated Test Year costs for the ES VP Operations class, 58.39% are
compensation and benefits costs for XES personnel. Mr. Deselich and Mr.
Schrubbe establish that the level of Xcel Energy’s compensation and benefits is
reasonable and necessary.

3. Cost Trends
Please quantify the actual per book charges from XES to SPS for the ES VP
Operations class of services for the three years preceding the Updated Test
Year and for the Updated Test Year.
Table DAL-RR-U17 shows the actual per book affiliate charges (Column I on
Attachment DAL-RR-UA) from XES to SPS for the services grouped in the ES VP
Operations affiliate class:

Table DAL-RR-U17

(Per Book) Charges Over Time

Class of Updated Updated
Services 2017 2018 2019 Test Year Test Year
(Estimated) | (Actual)
ESVP | $388.020 | $449,181 | $384,154 | $1,147.900 | $413,145
Operations

Why is the actual Updated Test Year amount in Table DAL-RR-U17
significantly lower than the estimate for the Updated Test Year?

The decrease reflects the remapping of Cost Center 200134, which should not have

been mapped to the Energy Supply group. SPS has reassigned the cost to the
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Commercial Operations group, whose affiliate costs are supported by SPS witness
Jeffrey A. Butler within Commerical Operations. After the remapping of these
costs, the cost trend is basically flat.

4. Staffing Trends

Please provide the staffing levels for the ES VP Operations class of services for
the three years preceding the Updated Test Year and for the Updated Test
Year.

Table DAL-RR-U18 shows the average end-of-month staffing levels for the ES VP
Operations class of services.

Table DAL-RR-U18

Average End-of-Month Headcount

Updated Updated
Class of Services 2017 2018 2019 Test Year Test Year
(Estimated) (Actual)

ES VP

Operations 32 17 15 17 16

The Costs for the ES VP Operations Class of Services are Priced in
a Fair Manner

Have any of the predominant allocation methods for the ES VP Operations
affiliate O&M expenses changed?

Yes. With the cost remapping that I discussed earlier, the “Generation Trading
Hours” allocation method is no longer applicable. The other predominant
allocation methods have remained the same, but the percentages and amounts have

changed as follows:
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Table DAL-RR-U19

Estimated Percentage of
XES Charges to

Actual Percentage of
XES Charges to

Allocation Method | SPS/Amount Requested | SPS/Amount Requested
(total company) in (total company) in
Direct Testimony Update Filing
Direct 26.71% / $177,411 42.79% / $179,838
MWH Generation 20.63% / $137,068 32.60% / $137,001
Generation Trading 16.91% / $112,328 N/A

Hours

Assets, Revenues,
and No. of
Employees

35.84% / $238,085

24.63% / $103,498
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XIII. UPDATED AFFILIATE EXPENSES FOR THE ES BUSINESS

OPERATIONS CLASS OF SERVICES

Summary of Affiliate Expenses for the ES Business Operations
Supply Class of Services

What amount of Updated Test Year total company XES charges does SPS
request for the ES VP Business Operations affiliate class?

Table DAL-RR-U20 summarizes the actual Updated Test Year XES charges for
the ES Business Operations affiliate class.

Table DAL-RR-U20

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

o)
Class of Services Total XES Class Requested ) Dlrect 9% Allocated
Expenses Amount Billed
ES Business $3,051,601 $572,800 7.44% 92.56%
Operations

Please describe the updated attachments that support the information
provided on Table DAL-RR-U20.

Attachments DAL-RR-UA through DAL-RR-UD present the updated information
about the requested SPS affiliate expenses for the ES Business Operations affiliate
class. The detailed descriptions for Attachments DAL-RR-A through DAL-RR-D
that were provided in my direct testimony remain applicable to these updated
attachments.

Are there updated exclusions for the ES Business Operations affiliate class?

Yes. The actual exclusions are provided on Attachment DAL-RR-UC.
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Are there updated pro forma adjustments to SPS’s per book expenses for the
ES Business Operations affiliate class?

Yes. As I mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment DAL-RR-UA, Column J, and on Attachment
DAL-RR-UB, Column M. The details for the pro forma adjustments, including the
witness or witnesses who sponsor each pro forma adjustment, are provided in
Attachment DAL-RR-UD.

Attachment DAL-RR-UD shows that you sponsor pro forma adjustments for
expenses for the ES Business Operations affiliate class during the Updated
Test Year that result in a net decrease for the ES Business Operations affiliate
class of $177.07. Please explain the adjustments.

The adjustments that I sponsor remove costs associated not benefiting SPS (a

decrease of $177.07).

The ES Business Operations Class of Services are Provided at a
Reasonable Cost

What is the purpose of this section of your update testimony?

In my direct testimony, I provided several numbers based on estimates for the
Update Period. In this update testimony, I replace those estimates with actual
numbers, and I explain that the actual costs for the ES Business Operations affiliate

class are reasonable.
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1. Additional Evidence

Is there additional support for a portion of the expenses that you present in
this testimony?

Yes. Ofthe Updated Test Year costs for the ES Business Operations class, 97.66%
are compensation and benefits costs for XES personnel. Mr. Deselich and Mr.
Schrubbe establish that the level of Xcel Energy’s compensation and benefits is
reasonable and necessary.

3. Cost Trends

Please quantify the actual per book charges from XES to SPS for the ES
Business Operations class of services for the three years preceding the
Updated Test Year and for the Updated Test Year.

Table DAL-RR-U21 shows the actual per book affiliate charges (Column I on
Attachment DAL-RR-UA) from XES to SPS for the services grouped in the ES
Business Operations affiliate class:

Table DAL-RR-U21

(Per Book) Charges Over Time

Updated Updated
2017 2018 2019 Test Year Test Year
(Estimated) (Actual)

Class of
Services

ES Business

. $483,962 | $517,936 | $641,085 | $633,269 $556,684
Operations
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4. Staffing Trends
Please provide the staffing levels for the ES Business Operations class of
services for the three years preceding the Updated Test Year and for the
Updated Test Year.
Table DAL-RR-U22 shows the average end-of-month staffing levels for the ES
Business Operations class of services.

Table DAL-RR-U22

Average End-of-Month Headcount

Updated Updated
Class of Services 2017 2018 | 2019 Test Year Test Year
(Estimated) (Actual)
ES Business 2 | 23 | 24 21 21
Operations

The Costs for the ES Business Operations Class of Services are
Priced in a Fair Manner

Have any of the predominant allocation methods for the ES Business
Operations affiliate O&M expenses changed?

No. The predominant allocation methods have remained the same, but the
percentages and amounts have changed as follows:

Table DAL-RR-U23

Estimated Percentage of | Actual Percentage of
XES Charges to XES Charges to
Allocation Method | SPS/Amount Requested | SPS/Amount Requested
(total company) in (total company) in
Direct Testimony Update Filing
Direct billing 17.25% / $112,403 7.44% / $42,625
MWH Generation 82.66% / $538,643 92.56% / $530,156
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XIV. UPDATED AFFILIATE EXPENSES FOR
THE ES WIND CLASS OF SERVICES

Summary of Affiliate Expenses for the ES Wind Class of Services

What amount of Updated Test Year total company XES charges does SPS
request for the ES Wind affiliate class?

Table DAL-RR-U24 summarizes the actual Updated Test Year XES charges for
the ES Wind affiliate class.

Table DAL-RR-U24

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

0/ T
Class of Services Total XES Class | Requested Z Dlrect 9% Allocated
Expenses Amount Billed
ES Wind $1,691,715 $204,558 62.30% 37.70%

Please describe the updated attachments that support the information
provided on Table DAL-RR-U24.

Attachments DAL-RR-UA through DAL-RR-UD present the updated information
about the requested SPS affiliate expenses for the ES Business Operations affiliate
class. The detailed descriptions for Attachments DAL-RR-A through DAL-RR-D
that were provided in my direct testimony remain applicable to these updated
attachments.

Are there updated exclusions for the ES Wind affiliate class?

Yes. The actual exclusions are provided on Attachment DAL-RR-UC.
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Are there updated pro forma adjustments to SPS’s per book expenses for the
ES Wind affiliate class?

Yes. As I mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment DAL-RR-UA, Column J, and on Attachment
DAL-RR-UB, Column M. The details for the pro forma adjustments, including the
witness or witnesses who sponsor each pro forma adjustment, are provided in
Attachment DAL-RR-UD.

Attachment DAL-RR-UD shows that you sponsor pro forma adjustments for
expenses for the ES Wind affiliate class during the Updated Test Year that
result in a net decrease for the ES Wind affiliate class of $2,023.78. Please
explain the adjustments.

The adjustments that I sponsor remove costs associated not benefiting SPS (a

decrease of $2,023.78).

The ES Wind Class of Services are Provided at a Reasonable Cost

What is the purpose of this section of your update testimony?

In my direct testimony, I provided several numbers based on estimates for the
Update Period. In this update testimony, I replace those estimates with actual
numbers, and I explain that the actual costs for the ES Wind affiliate class are

reasonable.
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1. Additional Evidence
Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Of the Updated Test Year costs for the ES Wind class, 93.83% are
compensation and benefits costs for XES personnel. Mr. Deselich and Mr.
Schrubbe establish that the level of Xcel Energy’s compensation and benefits is
reasonable and necessary.

3. Cost Trends
Please quantify the actual per book charges from XES to SPS for the ES Wind
class of services for the three years preceding the Updated Test Year and for
the Updated Test Year.
Table DAL-RR-U25 shows the actual per book affiliate charges (Column I on

Attachment DAL-RR-UA) from XES to SPS for the services grouped in the ES

Wind affiliate class:
Table DAL-RR-U25
(Per Book) Charges Over Time
gé?ifczz 2017 2018 2019 ]["Jezila;?eir feﬂfi'éeeﬁr
(Estimated) (Actual)
ES Wind $0 $0 $12,172 $233,419 $200,991

4. Staffing Trends
Please provide the staffing levels for the ES Wind class of services for the three
years preceding the Updated Test Year and for the Updated Test Year.
Table DAL-RR-U26 shows the average end-of-month staffing levels for the ES

Wind class of services.
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Table DAL-RR-U26

Average End-of-Month Headcount

Updated Updated
Class of Services 2017 2018 | 2019 Test Year Test Year
(Estimated) (Actual)
ES Wind 0 0 1 11 14

D. The Costs for the ES Wind Class of Services are Priced in a Fair

Manner

Q. Have any of the predominant allocation methods for the ES Wind affiliate

O&M expenses changed?

A. No.

percentages and amounts have changed as follows:

Table DAL-RR-U27

The predominant allocation methods have remained the same, but the

Estimated Percentage of | Actual Percentage of
XES Charges to XES Charges to
Allocation Method | SPS/Amount Requested | SPS/Amount Requested
(total company) in (total company) in
Direct Testimony Update Filing
Direct billing 46.60% / $111,622 62.30% / $127,438
MWH Generation 53.40% / $127,895 37.70% / $77,120
Q. Does this conclude your pre-filed update testimony?
Yes.
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AFFIDAVIT

STATE OF TEXAS )
)
COUNTY OF POTTER )

DAVID A. LOW, first being sworn on his oath, states:

I am the witness identified in the preceding Update Testimony. I have read the
Update Testimony and the accompanying attachment(s) and am familiar with the contents.
Based upon my personal knowledge, the facts stated in the testimony are true. In addition,
in my judgment and based upon my professional experience, the opinions and conclusions
stated in the Update Testimony are true, valid, and accurate.

/

/) s

DONNA M ANDERSON

20
) XA\ Notary ID #8531635
v/ My Commission Expires
a’p < June 17, 2024 DAVID A.LOW v

Subscribed and sworn to before me this / 9 day of March 2021 by DAVID A.

Notary Public, State of Texas

My Commission Expires: é//7/ﬁ%/%
r 7

LOW.
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CERTIFICATE OF SERVICE

I certify that on the 25" day of March 2021, notice of the filing of the foregoing
update testimony with the PUCT was served on all parties of record by electronic service

and was posted to SPS’s file sharing platform.

/s/ Jeremiah W. Cunningham
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Attachment DAL-RR-U10
Page 1 of 4
Docket No. 51802

Southwestern Public Service Company

SPS Native Operation & Maintenance Expenses

Native SPS O&M Test Year
Expense through the Affiliate O&M Total Company
R Update Period Expense Requested O&M
Line  FERC o (Jan '20-Dec '20) (Jan '20-Dec '20)
No. Acct Account Description
Production

1 500 Operation Supervision and Engineering $ 1,517,241  § 2,098,185 $ 3,615,426
3 507.70 Coal Ash Sales $ (1,058,626) $ 1,536,346 477,719
4 502 Steam Expenses $ 11,136,654 $ 306 11,136,960
5 505  Electric Expenses $ 9,191,610 $ [6)) 9,191,609
6 506 Miscellaneous Steam Power Expenses $ 8,734,628 $ 3,968,138 12,702,766
7 507 Rents $ (336,163) $ 3,325,979 2,989,816
8 509 Steam Operation SO2 Allowance Expense $ - $ - -

9 509.02 Allowances - NM Nox Expense Amortz $ 34,908 $ - 34,908
10 510 Maintenance Supervision and Engineering $ 392,616 $ 141,553 534,169
11 511 Maintenance of Structures $ 3,855,605 $ 4,641 3,860,246
12 512 Maintenance of Boiler Plant $ 12,763,158 $ 884,336 13,647,494
13 513 Maintenance of Electric Plant $ 6,487,016 $ 411,080 6,898,096
14 514 Maintenance of Miscellaneous Steam Plant $ 9,786,531 $ 3,330 9,789,861
15 546  Operation Supervision and Engineering $ 13,703 $ 410,582 424,285
16 546W Operation Supervision and Engineering Wind $ 39,160 $ 59,436 98,596
17 548 Generation Expenses $ 299,285 $ - 299,285
18 549 Misc Other Power Generation Expenses $ 356,713 $ 428,568 785,280
19 549W Misc Other Power Generation Expenses Wind $ 8,485,357 § - 8,485,357
20 550 Rents $ (5,103) $ 364,836 359,732
21 550W Rents Wind $ 5,303,789 $ - 5,303,789
22 551 Maintenance Supervision and Engineering $ (11,461) $ 449,280 437,819
23 552 Maintenance of Structures $ 230,305 $ ) 230,305
24 553 Maintenance of Generating and Electric Equipment $ 692,966 $ 417,635 1,110,601
25 553W Maintenance of Generating and Electric Equipment Wind $ 4,388,789 §$ 1,256 4,390,045
26 554 Maintenance of Misc Other Power Generation Plant $ 45,238 $ ?) 45,236
27 554W Maintenance of Misc Other Power Generation Plant Wind $ 3,657,398 $ - 3,657,398
29 557 Purchased Power Other $ (893,980) $ 1,868,299 974,319
31 Total Production O&M Expense $ 122,046,254 $ 17,416,618 $ 134,159,083
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Southwestern Public Service Company

SPS Native Operation & Maintenance Expenses

Attachment DAL-RR-U10
Page 2 of 4
Docket No. 51802

Native SPS O&M Test Year
Expense through the Affiliate O&M Total Company
R Update Period Expense Requested O&M
Line  FERC o (Jan '20-Dec '20) (Jan '20-Dec '20)
No. Acct Account Description
Transmission

Regional Market Expenses

Total Tr ission O&M E

P

$

204,442,836 $

11,192,722 § 215,368,099
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Southwestern Public Service Company

SPS Native Operation & Maintenance Expenses

Attachment DAL-RR-U10
Page 3 of 4
Docket No. 51802

Native SPS O&M Test Year
Expense through the Affiliate O&M Total Company
R Update Period Expense Requested O&M
Line  FERC o (Jan '20-Dec '20) (Jan '20-Dec '20)
No. Acct Account Description
Distribution

Customer Accounts

Customer Service

Sales

044



Attachment DAL-RR-U10
Page 4 of 4
Docket No. 51802

Southwestern Public Service Company

SPS Native Operation & Maintenance Expenses

Native SPS O&M Test Year
Expense through the Affiliate O&M Total Company
R Update Period Expense Requested O&M
Line  FERC o (Jan '20-Dec '20) (Jan '20-Dec '20)
No. Acct Account Description
Administrative and General Expenses
Total Operations and Maintenance Expense $ 388,265,114  § 116,815,119 § 499,328,849

Note: All amounts included in this attachment are included in the cost of service study provided as Attachment SNN-RR-U2
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Attachment DAL-RR-UA

Page 1 of 4
Docket No. 51802
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Attachment DAL-RR-UB(CD)
Page 1 of |
Docket No. 51802
Southwestern Public Service Company

XES Expenses by Affiliate Class, Activity, Billing Method and FERC Account

David A. Low

Docket No. 51802

APPLICATION OF
SOUTHWESTERN PUBLIC SERVICE COMPANY
FOR AUTHORITY TO CHANGE RATES

DAL-RR-UB(CD) is provided in electronic format.
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Southwestern Public Service Company

Exclusions from XES Expense to SPS
For the Twelve Months Ended December 31, 2020

Attachment DAL-RR-UC

Page 1 of |
Docket No. 51802

(A) B) ©) (D) (E)

Line Explanation for Exclusions

No. Affiliate Class FERC Account Exclusions  (Total Company)
1 ES Business Operations 426.5 - Other Deductions Below the Line  $ (36.33)
2 ES Business Operations Total $ (36.33)
3 ES Engineering &

Construction 426.5 - Other Deductions Below the Line  $ (28,896.98)
4  ES Engineering & Construction Total $ (28,896.98)
5 ES Environmental 426.1 - Donations Below the Line  $ (272.00)
6 ES Environmental 426.5 - Other Deductions Below the Line (906.26)
7  ES Environmental Total $ (1,178.26)
8
ES Performance Optimization 426.5 - Other Deductions Below the Line  $ (67.53)

9 ES Performance Optimization Total $ (67.53)
10 ES VP Energy Supply 426.1 - Donations Below the Line  $ (2,610.18)
11 ES VP Energy Supply 426.5 - Other Deductions Below the Line (803.64)
12 ES VP Energy Supply Total $ (3,413.82)
13 ES VP Operations 426.5 - Other Deductions Below the Line  $ (28.05)
14 ES VP Operations Total $ (28.05)
15 ES Wind 426.5 - Other Deductions Below the Line  $ (544.77)
16 ES Wind Total $ (544.77)
17 Total Witness David A. Low $ (34,165.74)

Amounts may not add or tie to other schedules due to rounding
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