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GLOSSARY OF ACRONYMS AND DEFINED TERMS

Acronym/Defined Term

Commission

O&M

SPS

Total Company or total
company

Update Period
Updated Test Year

VP

Xcel Energy

XES

Meaning

Public Utility Commission of Texas
Operation and Maintenance

Southwestern Public Service Company, a
New Mexico corporation

Total SPS (before any jurisdictional
allocation)

October 1, 2020 through December 31, 2020
January 1, 2020 through December 31, 2020
Vice President

Xcel Energy Inc.

Xcel Energy Services Inc.
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(Filename: CSM-RR-U4.xlsx)

CSM-RR-UA Summary of XES Expenses to SPS by Affiliate
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UPDATE TESTIMONY
OF
CASEY S. MEEKS

I. WITNESS IDENTIFICATION

Please state your name and business address.

My name is Casey S. Meeks. My business address is 4201 Frankford, Lubbock,
Texas 79407.

By whom are you employed and in what position?

I am employed by Southwestern Public Service Company, a New Mexico
corporation (“SPS”) as a Senior Director, Distribution Operations.

On whose behalf are you testifying in this proceeding?

I am filing testimony on behalf of SPS.

Are you the same Casey S. Meeks who filed direct testimony on behalf of SPS
in this docket?

Yes.
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II. ASSIGNMENT AND SUMMARY OF TESTIMONY AND
RECOMMENDATIONS

What is your assignment in this update testimony?

As explained in SPS’s direct testimony, SPS is using an Updated Test Year in this
case, with the Updated Test Year being the period from January 1, 2020 through
December 31, 2020. Because SPS filed this case in early 2021, some of the
Distribution-related costs identified in my direct testimony for the period from
October 1, 2020 through December 31, 2020 (“Update Period”) were estimates.
My assignment in this update testimony is to replace those estimated costs with
actual costs. The result of this update is that both capital costs and operation and
maintenance (“O&M”) expense amounts for the Updated Test Year (January 1,
2020 through December 31, 2020) now consist of only actual information, and no
estimates.

With respect to the Distribution-related capital costs (and related affiliate
expenses) that I support, I provide actual costs for projects placed in service during
the Update Period. Please refer to Attachment CSM-RR-U2.

My update testimony also provides the actual native costs that SPS incurred
during the the Updated Test Year for Distribution-related O&M expense. Please
refer to Attachment CSM-RR-U3.

For the Distribution-related affiliate classes I support, my direct testimony
provided actual costs for October and November 2020 and estimated costs for
December based on the forecasted budget. In this update testimony, I replace the
December 2020 estimates with actual amounts. In addition, the Update Period

affiliate expenses have now gone through the full pro forma adjustment review
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process. Thus, I provide updated figures for those Update Period expenses.? My
update testimony also includes Attachments CSM-RR-UA through CSM-RR-UD
in support of the Distribution-related affiliate costs I support.

Please summarize your update testimony and recommendations.

Capital Additions — The actual Distribution-related capital additions placed in
service between October 1, 2020 and December 31, 2020 total $74,722,526.3
Please refer to Attachment CSM-RR-U2. In addition, I am sponsoring Attachment
CSM-RR-U4, which lists the actual amounts of all capital additions placed in
service during the period from July 1, 2019 through December 31, 2020. Those
capital additions are reasonable and necessary, and they were prudently incurred
for the reasons I described in my direct testimony. Accordingly, I recommend that
the Public Utility Commission of Texas (“Commission’) authorize SPS to include
those Distribution-related costs in rate base.

Native Costs — The amounts included in Attachment CSM-RR-U3 represent the
reasonable and necessary native O&M costs that SPS directly incurred to support
its ability to provide safe and reliable electric service to its Texas retail customers.
I recommend that the Commission authorize SPS to recover those costs for the
reasons discussed in my direct testimony.

Affiliate Costs — In my direct testimony, | estimated that the Updated Test Year
costs for the affiliate classes that I sponsor were the following:

e Distribution Business Operations - $774,115

2 For ease of cross-referencing this update testimony with my direct testimony filed on February 8,

2021, the sections and subsections in this update testimony correspond with the original sections and
subsections in my direct testimony.

3 All of the amounts in my update testimony are total company numbers.
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¢ Distribution Electric Engineering - $376,104

e Distribution Planning and Performance - $185,465

e Vegetation Management and Pole Program - $301,975

e VP Distribution Operations - $116,599

e Gas Operations - $70,208
The actual Updated Test Year costs of the affiliate classes that I sponsor are the
following:

e Distribution Business Operations - $667,552

e Diistribution Electric Engineering - $ 230,021

e Distribution Planning and Performance - $ 153,902

e Vegetation Management and Pole Program - $355,725

e VP Distribution Operations - $119,851

e Gas Operations - $64,266
Please refer to Attachments CSM-RR-UA through CSM-RR-UD. The actual
affiliate charges, most of which are from Xcel Energy Services Inc. (“XES”), are
reasonable and necessary for the reasons I provided in my direct testimony.
Accordingly, I recommend that the Commission authorize recovery of those
affiliate charges.
Were Attachments CSM-RR-U2, CSM-RR-U3, CSM-RR-U4, and
CSM-RR-UA through CSM-RR-UD prepared by you or under your direct
supervision and control?
Yes, as to the project descriptions in Attachments CSM-RR-U2 and CSM-RR-U4.

SPS witness Mark P. Moeller and his staff prepared the cost information in

Meeks Update — Revenue Requirement Page 9



10

Attachments CSM-RR-U2 and CSM-RR-U4. My staff and I have reviewed that
attachment, and I believe it to be accurate. SPS witness Stephanie N. Niemi and
her staff prepared Attachment CSM-RR-U3, which is based on the cost-of-service
study. My staff and I have reviewed that attachment, and I believe it to be accurate.
SPS witness Ross L. Baumgarten explains how Attachments CSM-RR-UA through
CSM-RR-UD were prepared. My staff and I have reviewed these attachments and
I believe them to be accurate. Although the information in Attachments
CSM-RR-UA through CSM-RR-UD is also present in Mr. Baumgarten’s
attachments, I have presented this information in the attachments to my update

testimony for the convenience of those reviewing it.
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III. DISTRIBUTION CAPITAL PROJECTS PLACED IN SERVICE

BETWEEN OCTOBER 1, 2020 AND DECEMBER 31, 2020

Has SPS updated the Distribution-related capital costs for projects placed in
service between the end of the Test Year and December 31, 2020?

Yes. SPS seeks to include in rate base the cost of capital additions placed in service
during the Update Period, and in direct testimony I provided estimated costs for
those capital additions that were expected to be placed in service during the Update
Period. The actual amount for the Update Period is $74,722,526. Attachment
CSM-RR-U2 to my update testimony lists SPS’s actual total company costs for the
Distribution Capital-related capital projects closed to service during the Update
Period, including capitalized affiliate costs.

Are you also providing an attachment showing the total amount of capital
additions that SPS seeks to include in rate base for the period from July 1,
2019 through December 31, 2020?

Yes. To ensure all of the Distribution-related capital additions that SPS seeks to
include in rate base are encompassed within one document, I am sponsoring
Attachment CSM-RR-U4. That attachment shows all Distribution-related capital
additions that SPS placed in service during the period from July 1, 2019 through
December 31, 2020. For the reasons provided in my direct testimony, the costs
included in Attachment CSM-RR-U4 are reasonable and necessary, and they were
prudently incurred. Accordingly, I recommend that the Commission authorize SPS

to include them in rate base.
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IV. UPDATED NATIVE COSTS

Are you updating the estimated native O&M costs for the Updated Test Year
with actual costs?

Yes. Attachment CSM-RR-U3 contains the actual native O&M costs that SPS
incurred during the Updated Test Year. Because those costs were incurred to
provide distribution service to SPS customers, the costs were reasonable and
necessary. | therefore recommend that the Commission authorize SPS to recover

those costs.
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V. UPDATED AFFILIATE EXPENSES FOR THE DISTRIBUTION
BUSINESS OPERATIONS CLASS OF SERVICES

A. Summary of Affiliate Expenses for the Distribution Business
Operations Class of Services

Q. What amount of Updated Test Year XES charges does SPS request for the
Distribution Business Operations affiliate class?

A. Table CSM-RR-U1 summarizes the actual Updated Test Year XES charges for the
Distribution Business Operations affiliate class.

Table CSM-RR-U1*

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

o) T
Class of Services Total XES Class | Requested A)Dlrect 9% Allocated
Expenses Amount Billed
Distribution
Business $11,618,233 $667,552 87.77% 12.23%
Operations
Q. Please describe the updated attachments that support the information

provided on Table CSM-RR-U1.

A. Attachments CSM-RR-UA through CSM-RR-UD present the updated information
about the requested SPS affiliate expenses for the Distribution Business Operations
affiliate class. The detailed descriptions for Attachments CSM-RR-A through
CSM-RR-D that were provided in my direct testimony remain applicable to these

updated attachments.

4 Total XES Class Expenses is the Dollar amount of total Updated Test Year expenses that XES
charged to all Xcel Energy companies for the services provided by this affiliate class. This is the amount
from Column E in Attachment CSM-RR-A. Requested Amount is SPS’s requested amount after exclusions
and pro forma adjustments. % Direct Billed is the percentage of SPS’s requested XES expenses for the
class that were billed 100% to SPS. % Allocated is the percentage of SPS’s requested XES expenses for the
class that were allocated to SPS.
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Are there updated exclusions for the Distribution Business Operations affiliate
class?

Yes. The actual exclusions are provided on Attachment CSM-RR-UC.

Are there updated pro forma adjustments to SPS’s per book expenses for the
Distribution Business Operations affiliate class?

Yes. As I mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment CSM-RR-UA, Column J, and on Attachment
CSM-RR-UB, Column M. The details for the pro forma adjustments, including the
witness or witnesses who sponsor each pro forma adjustment, are provided in
Attachment CSM-RR-UD.

Attachment CSM-RR-UD shows that you sponsor pro forma adjustments for
expenses for the Distribution Business Operations affiliate class during the
Updated Test Year that result in a net decrease for the Distribution Business
Operations affiliate class of $1,089. Please explain the adjustments.

The adjustments I sponsor remove: costs related to life events and other
celebrations (a decrease of $606.07); costs not benefiting SPS (a decrease of

$323.78); and premium coffee (a decrease of $159.15).

The Distribution Business Operations Class of Services Is
Necessary

Is the Distribution Business Operations class of services necessary?

Yes. The Distribution Business Operations services are necessary for the reasons I

described in my direct testimony.
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The Distribution Business Operations Class of Services are
Provided at a Reasonable Cost

What is the purpose of this section of your update testimony?

In my direct testimony, I provided estimates of costs for the Distribution Business
Operations affiliate class for the Update Period. In this update testimony, I replace
those estimates with actual numbers, and I explain that the actual costs for the
Distribution Business Operations affiliate class are reasonable.

1. Additional Evidence
Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Ofthe Updated Test Year costs for the Distribution Business Operations class,
73.43% are compensation and benefits costs for XES personnel. SPS witnesses
Michael P. Deselich and Richard R. Schrubbe establish that the level of Xcel
Energy’s compensation and benefits is reasonable and necessary.

3. Cost Trends
Please quantify the actual per book charges from XES to SPS for the
Distribution Electric Engineering class of services for the three years
preceding the Updated Test Year and for the Updated Test Year.
Table CSM-RR-U2 shows the actual per book affiliate charges for the years from
2017-2019 and for the Updated Test Year. Those charges also appear on Column

I on Attachment CSM-RR-UA.
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Table CSM-RR-U2

(Per Book) Charges Over Time
Updated Updated
(Sjel:?\S/?c(;t; 2017 2018 2019 Test Year Test Year
(Estimated) | (Actual)
Distribution
Business $585,762 | $1,590,956 | $546,010 $759,834 $654,365
Operations
4. Staffing Trends

Please provide the staffing levels for the Distribution Business Operations class

of services for the three years preceding the Updated Test Year and for the

Updated Test Year.

Table CSM-RR-U3 shows the average end-of-month staffing levels for the

Distribution Business Operations class of services.

Table CSM-RR-U3

Average End-of-Month Headcount
Updated Updated
Class of Services | 2017 2018 2019 Test Year Test Year

(Estimated) | (Actual)

Distribution
Business 86 104 98 106 107
Operations
Meeks Update — Revenue Requirement Page 16




The Costs for the Distribution Business Operations Class of

Services are Priced in a Fair Manner

Have any of the predominant allocation methods for the Distribution Business

Operations affiliate O&M expenses changed?

No. The predominant allocation methods have remained the same, but the

percentages and amounts have changed as follows:

Table CSM-RR-U4

Estimated Percentage

Actual Percentage of

of XES charges to XES charges to
. SPS/Amount SPS/Amount
Allocation Method Requested Requested
(total company) in (total company) in
Direct Testimony Update Filing
Direct Billing 81.62% / $631,842 87.77% / $585,934

Electric Transmission
Plant/Electric Distribution
Plant/Gas Distribution
Plant

13.69% / $105,993

10.15% / $67,725

Electric Distribution Plant

4.68% / $36,280

2.08% / $13,894

Meeks Update — Revenue Requirement
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V1. UPDATED AFFILIATE EXPENSES FOR THE DISTRIBUTION
ELECTRIC ENGINEERING CLASS OF SERVICES

A. Summary of Affiliate Expenses for the Distribution Electric
Engineering Class of Services

Q. What amount of Updated Test Year XES charges does SPS request for the
Distribution Electric Engineering affiliate class?

A. Table CSM-RR-US5 summarizes the actual Updated Test Year XES charges for the
Distribution Electric Engineering affiliate class.

Table CSM-RR-US

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)
o) T
Class of Services Total XES Class | Requested ) Dlrect 9% Allocated
Expenses Amount Billed
Distribution
Electric $2,189,390 $230,021 40.50% 59.50%
Engineering
Q. Please describe the updated attachments that support the information

provided on Table CSM-RR-US.

A. Attachments CSM-RR-UA through CSM-RR-UD present the updated information
about the requested SPS affiliate expenses for the Distribution Electric Engineering
affiliate class. The detailed descriptions for Attachments CSM-RR-A through
CSM-RR-D that were provided in my direct testimony remain applicable to these
updated attachments.

Q. Are there updated exclusions for the Distribution Electric Engineering
affiliate class?

A. Yes. The actual exclusions are provided on Attachment CSM-RR-UC.

Meeks Update — Revenue Requirement Page 18
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Are there updated pro forma adjustments to SPS’s per book expenses for the
Distribution Electric Engineering affiliate class?

Yes. As I mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment CSM-RR-UA, Column J, and on Attachment
CSM-RR-UB, Column M. The details for the pro forma adjustments, including the
witness or witnesses who sponsor each pro forma adjustment, are provided in
Attachment CSM-RR-UD.

Attachment CSM-RR-UD shows that you sponsor pro forma adjustments for
expenses for the Distribution Electric Engineering affiliate class during the
Updated Test Year that result in a net decrease for the Distribution Electric
Engineering affiliate class of $4,531.23. Please explain the adjustments.

The adjustments I sponsor remove: costs not benefiting SPS (a decrease of
$4,128.24); costs related to employee life events and other celebrations (a decrease

of $314.74); and costs for alcohol and premium coffee (a decrease of $88.25).

The Distribution Electric Engineering Class of Services Is
Necessary

Is the Distribution Electric Engineering class of services necessary?
Yes. The Distribution Electric Engineering services are necessary for the reasons

I described in my direct testimony.

The Distribution FElectric Engineering Class of Services are
Provided at a Reasonable Cost

What is the purpose of this section of your update testimony?
In my direct testimony, I provided estimates of costs for the Update Period. In this

update testimony, I replace those estimates with actual numbers, and I explain that
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the actual costs for the Distribution Electric Engineering affiliate class are
reasonable.

1. Additional Evidence
Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Ofthe Updated Test Year costs for the Distribution Electric Engineering class,
55.60% are compensation and benefits costs for XES personnel. Mr. Deselich and
Mr. Schrubbe establish that the level of Xcel Energy’s compensation and benefits
is reasonable and necessary.

3. Cost Trends
Please quantify the actual per book charges from XES to SPS for the
Distribution Electric Engineering class of services for the three years
preceding the Updated Test Year and for the Updated Test Year.
Table CSM-RR-U6 shows the actual per book affiliate charges for 2017-2019 and
for the Updated Test Year. Those charges also appear in Column I on Attachment
CSM-RR-UA

Table CSM-RR-U6

(Per Book) Charges Over Time

Updated Updated
Class of Services 2017 2018 2019 Test Year Test Year
(Estimated) (Actual)

Distribution
Electric $262,989 | $184,202 | $200,589 | $376,138 $230,828
Engineering
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4. Staffing Trends
Please provide the staffing levels for the Distribution Electric Engineering
class of services for the three years preceding the Updated Test Year and for
the Updated Test Year.
Table CSM-RR-U7 shows the average end-of-month staff levels for 2017-2019 and
for the Updated Test Year.

Table CSM-RR-U7

Average End-of-Month Headcount

Updated Updated
Class of Services | 2017 2018 2019 Test Year Test Year
(Estimated) (Actual)

Distribution
Electric 50 59 68 70 69
Engineering

The Costs for the Distribution Electric Engineering Class of
Services are Priced in a Fair Manner

Have any of the predominant allocation methods for the Distribution Electric
Engineering affiliate O&M expenses changed?
No. The predominant allocation methods have remained the same, but the
percentages and amounts have changed as follows:

Table CSM-RR-U8

Estimated Percentage of | Actual Percentage of
XES charges to XES charges to
Allocation Method SPS/Amount Reque.sted SPS/Amount
(total company) in Requested
Direct Testimony (total company) in
Update Filing
Electric Distribution 76.10% / $286,216 59.50% / $136,858
Plant
Direct Billing 23.90% / $89,888 40.50% / $93,163
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VII. UPDATED AFFILIATE EXPENSES FOR THE DISTRIBUTION
PLANNING AND PERFORMANCE CLASS OF SERVICES

A. Summary of Affiliate Expenses for the Distribution Planning and
Performance Class of Services

Q. What amount of actual Updated Test Year XES charges does SPS request for
the Distribution Planning and Performance affiliate class?

A. Table CSM-RR-U9 summarizes the actual Updated Test Year XES charges for the
Distribution Planning and Performance affiliate class.

Table CSM-RR-U9

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)
o) T
Class of Services Total XES Class Requested %o Dlrect 9% Allocated
Expenses Amount Billed
Distribution
Planning and $1,218,983 $153,902 93.37%% 6.63%
Performance
Q. Please describe the updated attachments that support the information

provided on Table CSM-RR-U9.

A. Attachments CSM-RR-UA through CSM-RR-UD present the updated information
about the requested SPS affiliate expenses for the Distribution Planning and
Performance affiliate class. The detailed descriptions for Attachments CSM-RR-A
through CSM-RR-D that were provided in my direct testimony remain applicable
to these updated attachments.

Q. Are there updated exclusions for the Distribution Planning and Performance
affiliate class?

A. Yes. The actual exclusions are provided on Attachment CSM-RR-UC.
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Are there updated pro forma adjustments to SPS’s per book expenses for the
Distribution Planning and Performance affiliate class?

Yes. As I mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment CSM-RR-UA, Column J, and on Attachment
CSM-RR-UB, Column M. The details for the pro forma adjustments, including the
witness or witnesses who sponsor each pro forma adjustment, are provided in
Attachment CSM-RR-UD.

Attachment CSM-RR-UD shows that you sponsor a pro forma adjustment for
expenses for the Distribution Planning and Performance affiliate class during
the Updated Test Year that results in a net decrease for the Distribution
Planning and Performance affiliate class of $2,093.46. Please explain the
adjustments.

The adjustments I sponsor remove: costs not benefiting SPS (a decrease of
$1,890.75); costs for alcohol and premium coffee (a decrease of $190.45); and costs

for life events (a decrease of $12.25).

The Distribution Planning and Performance Class of Services Is
Necessary

Is the Distribution Planning and Performance class of services necessary?

Yes. The Distribution Planning and Performance services are necessary for the

reasons I described in my direct testimony.
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The Distribution Planning and Performance Class of Services are
Provided at a Reasonable Cost

What is the purpose of this section of your update testimony?
Several numbers that I provided in direct testimony were estimates for the Update
Period. In this update testimony, I replace those estimates with actual numbers,
and I explain that the actual costs for the Distribution Planning and Performance
affiliate class are reasonable.

1. Additional Evidence
Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Ofthe Updated Test Year costs for the Distribution Planning and Performance
class, 67.64% are compensation and benefits costs for XES personnel. Mr.
Deselich and Mr. Schrubbe establish that the level of Xcel Energy’s compensation
and benefits is reasonable and necessary.

3. Cost Trends
Please quantify the actual per book charges from XES to SPS for the
Distribution Planning and Performance class of services for the three years
preceding the Updated Test Year and for the Updated Test Year.
Table CSM-RR-U10 shows the actual per book affiliate charges for the years 2017-
2019 and for the Updated Test Year. The same information appears in Column I

on Attachment CSM-RR-UA.
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Table CSM-RR-U10

(Per Book) Charges Over Time
Updated Updated
Séj‘,‘sﬁc‘i 2017 2018 2019 Test Year | Test Year
(Estimated) (Actual)
Distribution
Planning and $58.411 $11,896 | $149,032 | $183,262 $152,963
Performance

4. Staffing Trends
Please provide the staffing levels for the Distribution Planning and
Performance class of services for the three years preceding the Updated Test
Year and for the Updated Test Year.
Table CSM-RR-U11 shows the average end-of-month staffing levels for 2017-
2019 and for the Updated Test Year.

Table CSM-RR-U11

Average End-of-Month Headcount
Updated Updated
Class of Services | 2017 2018 2019 Test Year Test Year
(Estimated) (Actual)
Distribution
Planning and 6 6 24 24 23
Performance

The Costs for the Distribution Planning and Performance Class of

Services are Priced in a Fair Manner

Have any of the predominant allocation methods for the Distribution Planning

and Performance affiliate O&M expenses changed?

No. The predominant allocation methods have remained the same, but the

percentages and amounts have changed as follows:

Meeks Update — Revenue Requirement

Page 25



Table CSM-RR-U12

Estimated Percentage

Actual Percentage of

of XES charges to XES charges to
. SPS/Amount SPS/Amount
Allocation Method Requested (total Requested
company) in Direct (total company) in
Testimony Update Filing
Electric Transmission 26.45% / $49,063 6.63% /$10,207
Plant/Electric
Distribution Plant/Gas
Distribution Plant
Direct Billing 73.55% / $136,402 93.37% / $143,694
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VIII. UPDATED AFFILIATE EXPENSES FOR THE VEGETATION

MANAGEMENT AND POLE PROGRAM CLASS OF SERVICES

Summary of Affiliate Expenses for the Vegetation Management
and Pole Program Class of Services

What amount of Updated Test Year XES charges does SPS request for the
Vegetation Management and Pole Program affiliate class?
Table CSM-RR-U13 summarizes the actual Updated Test Year XES charges for
the Vegetation Management and Pole Program affiliate class.

Table CSM-RR-U13

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

o) T
Class of Services Total XES Class Requested %o Dlrect 9% Allocated
Expenses Amount Billed
Vegetation
Management and $1,513,492 $355,725 100.0% 0%
Pole Program

Please describe the updated attachments that support the information
provided on Table CSM-RR-U13.

Attachments CSM-RR-UA through CSM-RR-UD present the updated information
about the requested SPS affiliate expenses for the Vegetation Management and Pole
Program affiliate class. The detailed descriptions for Attachments CSM-RR-A
through CSM-RR-D that were provided in my direct testimony remain applicable
to these updated attachments.

Are there updated exclusions for the Vegetation Management and Pole

Program affiliate class?

Yes. The actual exclusions are provided on Attachment CSM-RR-UC.
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Are there updated pro forma adjustments to SPS’s per book expenses for the
Vegetation Management and Pole Program affiliate class?

Yes. As I mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment CSM-RR-UA, Column J, and on Attachment
CSM-RR-UB, Column M. The details for the pro forma adjustments, including the
witness or witnesses who sponsor each pro forma adjustment, are provided in
Attachment CSM-RR-UD.

Attachment CSM-RR-UD shows that you sponsor pro forma adjustments for
expenses for the Vegetation Management and Pole Program affiliate class
during the Updated Test Year that result in a net decrease for the Vegetation
Management and Pole Program affiliate class of $102.13. Please explain the
adjustments.

The adjustments I sponor remove: costs for premium coffee (a decrease of $86.65)

and for life events (a decrease of $15.48).

The Vegetation Management and Pole Program Class of Services
Is Necessary

Is the Vegetation Management and Pole Program class of services necessary?

Yes. The Vegetation Management and Pole Program services are necessary for the

reasons I described in my direct testimony.

The Vegetation Management and Pole Program Class of Services
are Provided at a Reasonable Cost

What is the purpose of this section of your update testimony?
In my direct testimony, I provided estimates for several numbers for the Update

Period. In this update testimony, I replace those estimates with actual numbers,
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and I explain that the actual costs for the Vegetation Management and Pole Program
affiliate class are reasonable.

1. Additional Evidence
Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Of the Updated Test Year costs for the Vegetation Management and Pole
Program class, 61.13% are compensation and benefits costs for XES personnel.
Mr. Deselich and Mr. Schrubbe establish that the level of Xcel Energy’s
compensation and benefits is reasonable and necessary.

3. Cost Trends
Please quantify the actual per book charges from XES to SPS for the
Vegetation Management and Pole Program class of services for the three years
preceding the Updated Test Year and for the Updated Test Year.
Table CSM-RR-U14 shows the actual per book affiliate charges for 2017-2019 and
for the Updated Test Year. Column I on Attachment CSM-RR-UA contains the
same information.

Table CSM-RR-U14

(Per Book) Charges Over Time

Updated Updated
Class of Services 2017 2018 2019 Test Year Test Year
(Estimated) | (Actual)
Vegetation
Management and | $267,824 | $320,216 | $27,652 $295,848 $349,494
Pole Program
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4. Staffing Trends
Please provide the staffing levels for the Vegetation Management and Pole
Program class of services for the three years preceding the Updated Test Year
and for the Updated Test Year.
Table CSM-RR-U15 shows the average end-of-month staffing levels for 2017-
2019 and for the Updated Test Year.

Table CSM-RR-U15

Average End-of-Month Headcount

Updated Updated
Class of Services 2017 2018 2019 Test Year Test Year
(Estimated) | (Actual)

Vegetation
Management and 9 9 9 9 9
Pole Program

The Costs for the Vegetation Management and Pole Program Class
of Services are Priced in a Fair Manner

Have any of the predominant allocation methods, or the percentage
allocations, for the Vegetation Management and Pole Program affiliate O&M
expenses changed?

No. For both the estimated and actual amounts, all dollars were direct-billed to

SPS.
Table CSM-RR-U16
Estimated Percentage of Actual Percentage of
XES charges to XES charges to
Allocation Method | SPS/Amount Requested | SPS/Amount Requested
(total company) in Direct (total company) in
Testimony Update Filing
Direct Billing 100% / $301,975 100% / $355,725
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IX. UPDATED AFFILIATE EXPENSES FOR THE VICE PRESIDENT
DISTRIBUTION OPERATIONS CLASS OF SERVICES

A. Summary of Affiliate Expenses for the Vice President (“VP”)
Distribution Operations Class of Services

Q. What amount of Updated Test Year XES charges does SPS request for the VP
Distribution Operations affiliate class?

A. Table CSM-RR-U17 summarizes the actual Updated Test Year XES charges for
the VP Distribution Operations affiliate class.

Table CSM-RR-U17

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

o) T
Class of Services Total XES Class Requested A)Dlrect 9% Allocated
Expenses Amount Billed
VP Distribution | ¢y 3 g0 $119,851 |  8.50% 91.50%
Operations
Q. Please describe the updated attachments that support the information

provided on Table CSM-RR-U17.

A. Attachments CSM-RR-UA through CSM-RR-UD present the updated information
about the requested SPS affiliate expenses for the VP Distribution Operations
affiliate class. The detailed descriptions for Attachments CSM-RR-A through
CSM-RR-D that were provided in my direct testimony remain applicable to these
updated attachments.

Q. Are there updated exclusions for the VP Distribution Operations affiliate
class?

A. Yes. The actual exclusions are provided on Attachment CSM-RR-UC.
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Are there updated pro forma adjustments to SPS’s per book expenses for the
VP Distribution Operations affiliate class?

Yes. As I mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment CSM-RR-UA, Column J, and on Attachment
CSM-RR-UB, Column M. The details for the pro forma adjustments, including the
witness or witnesses who sponsor each pro forma adjustment, are provided in
Attachment CSM-RR-UD.

Attachment CSM-RR-UD shows that you sponsor pro forma adjustments for
expenses for the VP Distribution Operations affiliate class during the Updated
Test Year that result in a net decrease for the VP Distribution Operations
affiliate class of $7,977.49. Please explain the adjustments.

The adjustments I sponsor remove: costs not benefiting SPS (a decrease of

$7,713.44) and costs for life events and celebrations (a decrease of $264.05).

The VP Distribution Operations Class of Services Is Necessary

Is the VP Distribution Operations class of services necessary?

Yes. The VP Distribution Operations services are necessary for the reasons I

described in my direct testimony.

The VP Distribution Operations Class of Services are Provided at
a Reasonable Cost

What is the purpose of this section of your update testimony?
In this section of my direct testimony, several numbers were estimates for the

Update Period. In this update testimony, I replace those estimates with actual

Meeks Update — Revenue Requirement Page 32



10

11

12

13

14

15

16

17

numbers, and I explain that the actual costs for the VP Distribution Operations
affiliate class are reasonable.

1. Additional Evidence
Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Of the Updated Test Year costs for the VP Distribution Operations class,
61.09% are compensation and benefits costs for XES personnel. Mr. Deselich and
Mr. Schrubbe establish that the level of Xcel Energy’s compensation and benefits
is reasonable and necessary.

3. Cost Trends
Please quantify the actual per book charges from XES to SPS for the VP
Distribution Operations class of services for the three years preceding the
Updated Test Year and for the Updated Test Year.
Table CSM-RR-U18 shows the actual per book affiliate charges for 2017-2019 and
for the Updated Test Year. The same information appears in Column I on
Attachment CSM-RR-UA.

Table CSM-RR-U18

(Per Book) Charges Over Time

Class of Updated Updated
Services 2017 2018 2019 Test Year Test Year
' (Estimated) (Actual)
VP Distribution $138,171 | $423,987 | $142,524 | $121,976 $125,710
Operations
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4. Staffing Trends

Please provide the staffing levels for the VP Distribution Operations class of

services for the three years preceding the Updated Test Year and for the

Updated Test Year.

Table CSM-RR-U19 shows the average end-of-month staffing levels for 2017-

2019 and for the Updated Test Year.

Table CSM-RR-U19

Average End-of-Month Headcount

Updated Updated
Class of Services 2017 | 2018 | 2019 Test Year | Test Year
(Estimated) | (Actual)
VP Dlstrl!autlon 9 7 6 5 5
Operations

The Costs for the VP Distribution Operations Class of Services are

Priced in a Fair Manner

Have any of the predominant allocation methods for the VP Distribution

Operations affiliate O&M expenses changed?

No. The predominant allocation methods have remained the same, but the

percentages and amounts have changed as follows:

Table CSM-RR-U20

Estimated Percentage

Actual Percentage of

of XES charges to XES charges to
Allocation Method SPS/Amount Requested | SPS/Amount Requested
(total company) in (total company) in
Direct Testimony Update Filing
Direct Billing 8.74% / $10,188 8.50% / $10,188
Electric Transmission 91.25% / $106,401 91.49% / $109,652
Plant/Electric
Distribution Plant/Gas
Distribution Plant
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X. UPDATED AFFILIATE EXPENSES FOR THE GAS
OPERATIONS CLASS OF SERVICES

Summary of Affiliate Expenses for the Gas Operations Class of
Services

What amount of Updated Test Year XES charges does SPS request for the Gas
Operations affiliate class?

Table CSM-RR-U21 summarizes the actual Updated Test Year XES charges for
the Gas Operations affiliate class.

Table CSM-RR-U21

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

o) T
Class of Services Total XES Class Requested % Dlrect 9% Allocated
Expenses Amount Billed
Gas Operations $9,067,936 $64,266 100.0% 0%

Please describe the updated attachments that support the information
provided on Table CSM-RR-U21.

Attachments CSM-RR-UA through CSM-RR-UD present the updated information
about the requested SPS affiliate expenses for the Gas Operations affiliate class.
The detailed descriptions for Attachments CSM-RR-A through CSM-RR-D that
were provided in my direct testimony remain applicable to these updated
attachments.

Are there updated exclusions for the Gas Operations affiliate class?

Yes. The actual exclusions are provided on Attachment CSM-RR-UC.
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Are there updated pro forma adjustments to SPS’s per book expenses for the
Gas Operations affiliate class?

Yes. As I mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment CSM-RR-UA, Column J, and on Attachment
CSM-RR-UB, Column M. The details for the pro forma adjustments, including the
witness or witnesses who sponsor each pro forma adjustment, are provided in
Attachment CSM-RR-UD.

Attachment CSM-RR-UD shows that you sponsor pro forma adjustments for
expenses for the Gas Operations affiliate class during the Updated Test Year
that result in a net decrease for the Gas Operations affiliate class of $606.
Please explain the adjustments.

The adjustments I sponsor remove: costs not benefiting SPS (a decrease of

$593.98) and costs for alcohol and premium coffee (a decrease of $12.51).

The Gas Operations Class of Services Is Necessary

Is the Gas Operations class of services necessary?

Yes. The Gas Operations services are necessary for the reasons I described in my

direct testimony.

The Gas Operations Class of Services are Provided at a Reasonable
Cost

What is the purpose of this section of your update testimony?
In my direct testimony, I estimated several numbers for the Update Period. In this
update testimony, I replace those estimates with actual numbers, and I explain that

the actual costs for the Gas Operations affiliate class are reasonable.
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1. Cost Trends
Please quantify the actual per book charge from XES to SPS for the Gas
Operations class of services for the three years preceding the Updated Test
Year and for the Updated Test Year.
Table CSM-RR-U22 shows the actual per book affiliate charges for 2017-2019 and
for the Updated Test Year. Column I on Attachment CSM-RR-UA contains the
same information.

Table CSM-RR-U22

(Per Book) Charges Over Time

Class of Updated Updated
Services 2017 2018 2019 Test Year Test Year
(Estimated) (Actual)

Gas Operations | $73,698 | $74,823 | $56,983 $69,396 $63,449

3. Staffing Trends
Please provide the staffing levels for the Gas Operations class of services for
the three years preceding the Updated Test Year and for the Updated Test
Year.
Table CSM-RR-U23 shows the average end-of-month staffing levels for 2017-
2019 and for the Updated Test Year.

Table CSM-RR-U23

Average End-of-Month Headcount

Class of Updated Updated
Services 2017 2018 2019 Test Year Test Year
(Estimated) (Actual)
Gas Operations 119 121 128 140 143
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The Costs for the Gas Operations Class of Services are Priced in a

Fair Manner

Have any of the predominant allocation methods for the Gas Operations

affiliate O&M expenses changed?

No. During the Update Period, all expenses charged to SPS for the Gas Operations

affiliate class were direct-billed.

Table CSM-RR-U24

Estimated Percentage Actual Percentage of
of XES charges to XES charges to
Allocation Method SPS/Amount Requested | SPS/Amount Requested
(total company) in (total company) in
Direct Testimony Update Filing
Direct Billing 100% / $70,208 100% / $64,266
Does this conclude your pre-filed update testimony?
Yes.
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AFFIDAVIT

STATE OF TEXAS )
)
COUNTY OF LUBBOCK )

Casey S. Meeks, first being sworn on his oath, states:

I am the witness identified in the preceding Update Testimony. I have read the
Update Testimony and the accompanying attachment(s) and am familiar with the contents.
Based upon my personal knowledge, the facts stated in the testimony are true. In addition,
in my judgment and based upon my professional experience, the opinions and conclusions
stated in the Update Testimony are true, valid, and accurate,

Casey S. Meeks

Subscribed and sworn to before me this “zf‘:‘fm day of March 2021 by Casey S.

Nt@uy Pubhc Staté\of Texas

ESTRELLA FABILA

7% Notary Publle, State of Texas

§ Comm. Expires 09-11-2024
Notary ID 129122288

7S
"lﬂf\\\

My Commission Expires: {:Q_A %,fm d
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CERTIFICATE OF SERVICE

I certify that on the 25" day of March 2021, notice of the filing of the foregoing
update testimony with the PUCT was served on all parties of record by electronic service

and was posted to SPS’s file sharing platform.

/s/ Jeremiah W. Cunningham
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Southwestern Public Service Company

Native SPS Distribution Operation & Maintenance Expense

Line FERC
No. Acct Account Description

Native SPS O&M
Expense through the
Update Period
(Jan '20-Dec '20)

Attachment CSM-RR-U3
Page 1 of 4
Docket No. 51802

Test Year
Affiliate O&M Total Company
Expense Requested O&M

(Jan '20-Dec "20)

Production
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Southwestern Public Service Company

Native SPS Distribution Operation & Maintenance Expense

Native SPS O&M Test Year
Expense through the Affiliate O&M Total Company
. Update Period Expense Requested O&M
Line FERC
Jan '20-Dec '20 Jan '20-Dec 20
No. Acct Account Description Uan cc '20) (Jan cc '20)
Transmission
Regional Market Expenses
Total Transmission O&M Expenses $ 204,442,836 $ 11,192,722 § 215,368,099
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Southwestern Public Service Company

Native SPS Distribution Operation & Maintenance Expense

Attachment CSM-RR-U3
Page 3 of 4
Docket No. 51802

Native SPS O&M Test Year
Expense through the Affiliate O&M Total Company
. Update Period Expense Requested O&M
Line FERC L (Jan '20-Dec '20) (Jan '20-Dec '20)
No. Acct Account Description
Distribution
78 580 Operation Supervision and Engineering $ 4,320,990 $ 570,941 $ 4,891,931
80 582 Station Expenses $ 993,280 §$ 3 993,286
81 583 Overhead Line Expenses $ 951,616 $ 84,308 1,035,924
82 584 Underground Line Expenses $ 828,061 $ 0) 828,061
83 585  Street Lighting and Signal Systems Expenses $ 539,851 § 31,829 571,680
84 586 Meter Expenses $ 1,869,842 $ 155,078 2,024,920
85 587  Customer Installations Expenses $ 591,615 $ 233 591,848
86 588 Misc Distribution Expense $ 6,066,963 $ 1,891,816 7,958,779
87 589 Rents $ 298,621 $ 2,115,935 2,414,556
88 590 Maintenance Supervision and Engineering $ - $ 26,186 26,186
89 591 Maintenance of Structures $ @ s - @
90 592  Mai of Station Equif $ 705,815 $ 3,132 708,947
91 593  Maintenance of Overhead Lines $ 8,642,103 $ 254,910 8,897,014
92 594 Maintenance of Underground Lines $ 53,993 § 0) 53,993
93 595  Maintenance of Line Transformers $ - $ - -
94 596 Maintenance of Street Lighting and Signal Systems $ 314,957 §$ 0) 314,956
95 597 Maintenance of Meters $ 57,366 $ - 57,366
96 598 Mai of Misc Distribution Plant $ 14,530 $ - 14,530
97 Total Distribution O&M Expenses $ 26,266,931 $ 5,459,285 $ 31,726,216
Customer Accounts
100 903 Customer Records and Collection Expenses $ 2,717,747  $ 4,400,676 7,118,423
102 904.1* Uncollectible Expenses $ (230,332) $ - (230,332)
104 Total Customer Accounts Expense $ 13,454,785 § 5,135914 $ 18,410,142

Customer Service

Sales
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Southwestern Public Service Company

Native SPS Distribution Operation & Maintenance Expense

Native SPS O&M Test Year
Expense through the Affiliate O&M Total Company
. Update Period Expense Requested O&M
Line FERC L (Jan '20-Dec '20) (Jan '20-Dec '20)
No. Acct Account Description
Administrative and General Expenses
Total Operations and Maintenance Expense $ 388,265,114 § 116,815,119 § 499,328,849

Note: All amounts included in this attachment are included in the cost of service study provided as Attachment SNN-RR-U2

! Mr. Meeks sponsors the portion of bad debt expense recorded to FERC Account 904.1 related to distribution. He co-sponsors this FERC Account with SPS Witness Nora Lindgren
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Southwestern Public Service Company

XES Expenses by Affiliate Class, Activity, Billing Method and FERC Account

Casey S. Meeks

Docket No. 51802

APPLICATION OF
SOUTHWESTERN PUBLIC SERVICE COMPANY
FOR AUTHORITY TO CHANGE RATES

CSM-RR-UB(CD) is provided in electronic format.
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Southwestern Public Service Company

Exclusions from XES Expense to SPS
For the Twelve Months Ended December 31, 2020

Attachment CSM-RR-UC

Page 1 of |
Docket No. 51802

(A) (B) © ()] E)

Line Explanation for Exclusions

No. Affiliate Class FERC Account Exclusions (Total Company)
1 Distribution Business Operations 426.1 - Donations Below the Line $ (128.62)
2 Distribution Business Operations 426.5 - Other Deductions Below the Line (208.42)
3 Distribution Business Operations Total $ (337.04)
4 Distribution Electric Engineering 426.5 - Other Deductions Below the Line $ (10.51)
5 Distribution Electric Engineering Total $ (10.51)
6  Distribution Planning & Performance 426.5 - Other Deductions Below the Line $ (121.37)
7  Distribution Planning & Performance Total $ (121.37)
8 VP Distribution Operations 426.5 - Other Deductions Below the Line $ (266.91)
9 VP Distribution Operations Total $ (266.91)
10 Vegetation Management & Pole Program  426.1 - Donations Below the Line $ (250.00)
11 Vegetation Management & Pole Program  426.5 - Other Deductions Below the Line (7.28)
12 Vegetation Management & Pole Program Total $ (257.28)
13 Total Witness Casey S. Meeks $ (993.11)

Amounts may not add or tie to other schedules due to rounding
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