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Sponsor: Grant
2021 TX Rate Case

Southwestern Public Service Company
Nuclear Expense Summaries
Schedules:
H-1.1 Nuclear Company-wide O&M Expenses Summary
H-1.1a Nuclear Plant O&M Summary
H-1.1al Nuclear Unit O&M Summary

The H-1.1 schedules are not applicable to Southwestern Public Service Company (“SPS”)
because SPS does not own or operate nuclear facilities.
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Schedule H-1.2¢
Page 1 of 1
Sponsor: Low
2021 TX Rate Case
Southwestern Public Service Company

Lignite Plant O&M Summary

Schedule H-1.2c is not applicable to Southwestern Public Service Company (“SPS”) because
SPS does not own or operate lignite facilities.

SCH1 - Page 427 of 565



Schedule H-1.2d

Page 1 of 5

Low, Niemi
2021 TX Rate Case

Sponsors

JUN02OE YA YLD UT SISOD PURISSE AP 2101 01 JUN003E YL YOEa U

102 1521 parepdin a0 2 WMOUY OS[E Z0F *T € 4qUIa03(] PUE 0Z0Z ‘T A1enuer taamiaq powiad 2t 10j Siunowte 210} ) siuasaidas uwnyo s L (5)

“SuE[d 941 0] DIEUISSE A[IIIIP 10U DIOM SISUAAXD YIIRASICT PEO] 3 [0IU0D) WAISAS

@

“S1ue[d 24) 0} QRUHISSE A[1OAP 0U 219 $ISUIAXD U] SHOAUEI[IISIA Jo UotIod ¥

N8} UonEIAAE Aue w0 AQIuiof 10U $20p SIS ANe9dq QLI 101 04 pue § ArYS AN

51500 e pausisse A[12a1p J0 siseq A U0 PayEso][e 2w Jueld © 0) pauSisse A1dAnp 0u SIS0

“Z1T°9€ § VAINd Aq patmnbal st ‘ase2 2101 SIY) Jo Bui[y [enut oY) Jo 1ep ) 10y A&p Yig ) ULy 1918] OU ‘D[NPAYPS SIY) Jo UISIoA pajepdn te Futpn|out *poriad 21epdn) Y Jof SIS09 [BIIE A [[IA

$dS UBID Y WEIIIA SSOWIM (,SdS,,) KUBAWOD) 2DIAIS AN WAKIMYINOS AQ PISSNISIP S, POLIA 18Py, 9} S 0} PALIAJDI 0ZOT *1 € 12qu(] YFROI OZOZ ‘1 424010 JO PoLiad A 10} SNPWINSI SUIEIUOD ANPIYIS SIY L

30N
688'TIETT $ [ 998°08L § [ z€L°9L6 S [ 9€6900°1 S [ I8IIPI'T S [ $86°900°T $ [ €rT800°T § [ 9ss°LLOT S [ s6L'sL6 $ [ 617°€96 $ [ 969°€1I'T $ [ 6zr'610°T $ [ 6s9'seT’T $ [ Lo0'sET'T $ [ 995°Ls6 $ [ 6reELe $ [%00°001 S[EIoL
- s|- s|- S|- s|- s|- s|- s|- S[- s[- S[- s[- s[- s[- S[- S[- $ [%000 Addng 1204 9O 101
- - S|- S|- S|- S| S| S| S|- S| S|- S| S| S| s|- S|- S [%000 SSIMIPuSIXT Y0 L5
- $|- $|- $|- $|- s|- s[- s[- s |- s|- s |- s[- s[- s[- s]- s]- $ |%000 (o 1PIEGSIA PEOT ¥ [01U0) WISAS 95§
Tiddng amog 29HO
899'SL6Y S [ 119sLE § | LSL06E § | SLOS6E S [ 996Ehy S | Ls668E S [ 8ISBLE s [ Lvozy S €SEILE S [ 666€9f S| 691Tsh s [ 9951y s [ s S [ Lyrsey S [ ZSeLeE S| esU6ee S [%Iv0p J9M0d 110 EI0L
£0K°0L0Y 609'61€ s | sLrsse s | soLee s [oocise s [ e9etsee s | 1061ee s | 11r6o¢ s [sov6ze s [ssczee s | zao'ese s | sLo'cog s | 1Lo'6ee s | ooy s [otzsie s pscose s [w%o0es wed 1 7SS
[ 969 S | 1L6Y S | 1967 [ I s [stooz s [ooc'e S eS8t S | o0LLe s [zecon S | 9s6L S [ eLose s [osrece s | €6L0t S | voLs1 S | s8se8 S |%ble el O3 €55
86T €9 S| HED S|y s 1509 s [roa s|- S|t s|- HES s|- N sl S| 1pe S| S %120 SaImn s
sPITor S| ertor S [ aresy s | epes s | eror s [Tesee s [evere S [ eores S| peie sTorrie s | serss s[stocs s [99591 sT- s|- s|- S %00 odn: 15
TN 19%04 2910
T8E6TEL S [ ¥sTsor S [ SLG'S8S S [ 098119 ST9ITL6Y S [ LToLly § [ 92679 S [ £88'59 STTrp09 S| 6lT66s S| L2199 § [ £90'865 S [ 881°€99 S [ 056%60L S|SIZ079 ST 96I'PE9 8 [%es6s uopEI>d0 19804 U0 [FI01.
615087 T £59'881 59881 8LY'S81 685 T61 SROLST €6LE81 TISLST 20rs6l 160°T61 LS9'S8T T8IE6l STre6l 655E9T e T6r9TT %zS 81 S 05§
£S8RIS T TrI9ET SESToE PISERE EG0PY TO1'88¢ TURTRE hSTEr 0IT9LE TSLLE 66r €St 0IS8SE 090°bEY vroLTy TER9PE 0TL65E %BL9E SNOSUTI[ISIN 6vS
s - = - . . . Yo s s - B - B - - %100 suad¥ HONeIID) S
9ILRIS S | 19708 8RLVE 698°6¢ 68919 0SLTY 090°€9 9E6 1€ 0ETEE L8S0E [T TLE9% YOL6T LYL8T Tl 6t S86'LY %It Suoauizug 2 uoisiARdng 9vS
HopE1d( 1M0g PO
BEBL s]- S|~ s]- s [ ry s [1seT s[- s [LTn s]- s[- s]- s[- s[- s[- s]- s]- $ %900 TOMOF WENS €101
223 - - - 1N SBET - Rzal - - - - - - - - %b0' bl SNOSUE[RISIN IS
996 - - - - 996 - - - - - - - - - - % el O3 €15
0£v°T - - - 0EhT - - - - - - - - - - - %: SI[10f [
B B B B B B B B B B B B B B B B % S IS
s e = s s s . B B B B B B B B B 7 7 Torsiadn: G
TN 1m0 WEalS
- $|- $|- $|- $|- $|- $|- $|- $|- $|- $|- $|- $|- $|- $|- $|- $ | %000 suopeIdd( 1omog WEd)S 6301,
- B B - - - - - - - - - - - - - %000 SOUTMOITY 605
- - - - - - - - - - - - - - - - %000 W 105
- B B - - - - - - - - - - - - - %000 SOSURSIN 905
- B B - - - - - - - - - - - - - %000 suadd SUIIE 08
- B B - - - - - - - - - - - - - %000 asuadxg weg 208
- 51- B - - - - - - - - - - - - - %000 Bunooursug 7 woridng 005
HopE1d( 1m0 WES
wox ..M_H.“w_% an :N.N..M...“__.,.ME :N.W..Mu.__.,.wwaz :wﬁhﬁmo 07-dos 0z-Eny. oz-ng og-unp 0z-Ael 0z-1dy 0z-1e 07-94 oz-uer 61-9a 61-A0N 6100 1830, Jua219g Jun0ddy Jo uondiadsoq W02V YA

Arewung [ejo,

Arewwng R0 el PO - (981A) PYWO

Suedwo)) 2914198 AANJ UINSIMPNOS

Lz

9z

4
T

w
1T
0z
61

81
L1
91

st
1

Tl

o1

— et ne

“oN aury

SCH1 - Page 428 of 565



Schedule H-1.2d

Page 2 of 5

Low, Niemi
2021 TX Rate Case

Sponsors

“1eak 159) pajepdn Aty se uMOwy 0s[e OZOT ‘1€ 12qWIAIJ PUB (OZOT ‘T ATenuef udam1aq portad Ay J0j syunowe [e1o) Ay} sjudsaidar uwnjoo siyx (€)

“swueld oY) 0} A[quUFISSE APOINP 10U A10M $ISUIAXD YOIRASI PROT P (010D WANSAS ()

“Sjue|d 9 0} A[QRUFISSE AP 10U 2IoM SISUIAX JUR]J SNOIUE[JISI Jo UonIod Y

)

‘sani[Iory uonesduad Aue umo Apuiof Jou sa0p 4§ asneaaq djqeoridde jou o, pue § areys Annn

JUN0OR YA Yora Ul §1500 PauBIsse AOAIIP [210) 03 JUN0OOE Y] Yora Ul 53500 Jue[d paudisse A0a1Ip Jo SIseq dy3 U Pajedo|[e 21a jueld & 03 pauBisse A0211p j0u $1S0)

1'9¢ § VNd £q paambax

Se ‘2580 9181 SIY) JO Sl [RHIUL Y} JO Aep dY) Joye Kep YigH Oy UBY) 19)B[ OU ‘A[NPAYDS SIY} JO UOISIAA Pajepdn ue Furpnpout ‘poLad aepdn) Y 10§ $1500 [BNIOE A1 [[IM S JUBID Y WRI[[IA SSAWIM
(,SdS.) Auedwio) 2014198 J1[NJ UIANSIMYINOG Aq PASSNISIP Sy, 'POLIAJ Aepd,, Y1 SB 0} PALIAJAI 07T ‘1€ 12qudAJ YSnoayy 0ZOT ‘1 129000 Jo poriad dy 10 SINBWISI SUTLIUOD ANPAYPS SIYL :s9J0N

LT 69T S [ 61F68 S[elils S [ 960°S S [ 8S8FC § [ ece6l S [ L66SC___ S| 9PTLL S [(8P6D S | 88L0T S[t606___ S|O0Icce S| 6L0CC S [ 99L1T S[t0Cl__ S[FPLTP S [%00001 | s[eoL
- S S[- S S[- S S S S S S[- S S S[- S S S [%000 A[Gdng 1m0 WO [FI0L
- - HE HE HE HE S S S HE HE ST~ ST~ ST- ST~ ST~ S [*00°0 SOMIPUSINT PO | L6S
- s|- s[- s|- s[- s|- s|- s|- s|- s|- s|- s|- s|- s|- s|- s|- $ [%000 (o PIASI PROT % 030D WAISAS| g
A[ddng Jomog YO
96L9% T s [suc S [ €851 § [ 0851 S [ o1r91 S [ 1L8%T S[Siecc S| €811 S| vL6¥ § [zecor S[7108 __ s|e0sie S| LoTit S [ S88°0C S[G6LTTT S [696€ S [%6rps PIUETINIEIY 10MOJ WO [FI0L
[ - $|- S |- $|- S |- S |- S |- HES S |- $|- S |- S |- $|- S |- S |- $ |%100 (p JUPld SNOUBI[SIN $S§
S6L9CT 90¢C S5t S [T § [ socen S [ Zest S [00Cs S| Es8TT___ s [c08w S [zecon S 9S6Z S |60STe S| 6Issl S [€6L0c S|8e801 S [8cee S |[%L0Lp e[ OWPA | €SS
L1661 €9 SO HES S| Ticy S [v S [yt HE S [ bt HE HES HE S [8r9C S |6 S 1ve S|iv S [zl R
- ST- HE HE HE HE HE HE HE HE ST ST~ ST~ ST ST~ ST~ S %000 BUHoaUIBU % UolSIAIdng TSS
B\ 19M0g 110
EPLPIL S [ P6CL8 S [0gsE B S [10Cr S 201 § [ €00t S [ LI S [(169) S [ Lspol S 180T S ] 208 S [16 S 188 S [ 768 § [ S06 S [%09°Th UONTIAAQ oM0J IO [W10L
TIL9 9T T 0€CT 9T T - - - - - - - - - - - - %6h T SWod|  0sS
9€L'901 870°S8 00€'1T 08T 1 T0CY 01T €09 €58°C (269 LSy ol T80°T 08 Tl6 188 768 <06 %C96€ SNOSUR[POSIN | 6bS
Y6 1 - - - - - - Y6T T - - - - - - - - %870 asuadg toneuan | grs
= SE = = = = = - = = = = = B B B %0070 SULoouB % UoISIAlRdng 9pS
UonEIRd(Q) 19M0g 190
SE8'L S S[- S S [1ver §[Ise¢ S| S [ LvCTL S S S[- S S S[- S S S [%l16C TEIN Jom0d WEa)S (601
[k - - - 1181 BT - LT T - - - - - - - - %S9 VU] SNOSUE[POSIN|  pIs
996 - - - - 996 - - - - - - - - - - %9E0 e[ OWPAE | €18
0EbC - - - €T - - - - - - - - - - - %060 S AT
- - - - - - - - - - - - - - - - %0070 SoINONIG TIS
- S|- - - - - - - - - - - - - - - %000 SurpsuBug % uoisiazadng 01S
SIUCUINUICY TR0 TS
- S S[- S S[- S S S S S S[- S S S[- S S S [%000 SUONEIIA() oMo WEAS €101,
- - - - - - - s - B B B B B - - %000 SOUERONV| 605
- - - - - - - - - - - - - - - - %000 2 TS
= s = s = s s s s s = s s = s s %2000 SOSTEOOSTN| 908
- - - - - - - - - - - - - - - - %0070 3suadXg o[ S0S
- - - - - - - - - - - - - - - - %4000 SSuadN Weals|— zos
- S|- - - - - - - - - - - - - - - %000 SurpsuBug % uoisiazadng 00S
uoneradQ 1Imog wedns
SIEIOL 18IX  |0z07 19quadaq |0Z0z 12quanoN | 0Z0T 194030 w101 Junodry
(3} -dag = = - = . - - = -AON o]
Yorpoyepdn | poveumsy porewnsy poyeumsg oz-dog 0z-8ny oz-inf oz-ung 0z-ady 071N 0704 oz-uer 61-9a 61-A0N 610 Juosog Junoddy jo uondiasaq e

LT
9T

ST
T

(4
1T
0T
61

At
91
ST
14!

[
11
ot

— et n o

.=z
oury

AenQ) :dweN jued

Arewung WO Jueld WO - (9SA1Q) PWO

Aueduro)) 3d1AIIS I[N UINSIMIINOS

SCH1 - Page 429 of 565



Page 3 of 5
Low, Niemi
2021 TX Rate Case

Schedule H-1.2d

Sponsors

“JuausoAut [eide)) JO JjOdILIM Y sapnjoul Ajuno) souten
“1e3£ 153) parepdn a3 se umOUY 0S| ()Z0T ‘1€ JqU0d( pue (70T ‘1 Arenuef usamiaq poriad ay 10 sjunowe [210) Ay spuasadar uwnjod sy, (€)
‘sjueld Yy 03 9[qeuSIsse A[}021Ip J0U 1M SISUAXD YoJRdsI( PROT 2 [01U0D) WAISAS ©
‘sjuerd a3 03 9[qruSISSE A[10211P JOU 1M SISUIAXD JUB[J SNOAUEB[AISIA JO uoniod v o
*SONIIOR] UONEIAUST AU umo A[puIof Jou sa0p SJS sneoaq djqeordde jou 9, pue § dreys ANnn
JUNO00E H ] Yora Ul $1500 paudisse A[10211p [210) 0) JUNOSOE )] Yord ul s3s00 jue[d paudisse Aoa11p Jo siseq 3y} UO paredo[[e a1am jueld e 0) paudisse A[Joa1Ip jou s)s0)
TIT°9€ § VNd Aq poxmbai se ‘ased oy sty jo Surfyy [enrur ) jo ajep
o) Joye ABp YigH Y1 UBY) I0JL] OU DO[NPaYPS SIY) JO UOISIAA pajepdn ue Furpnpour ‘poriag aepdn) Y 10§ SIS09 [BNIOE A [[IM §JS JURID "V WERI[IA ssouim (,SdS,) Kuedwo))
90IAIDG DTN UIANSIMTINOS AQ PISSNOSIP SV ,'POLIdG 1epd(,, 9U) SE 0} PALIJAT ‘00T ‘T€ J0qUI0dQ YSnoyy 0ZOT ‘T 109000 Jo PoLiad oY) 10] SABWINSI SUTEIUOD ANPIYDS SIYL :s3)0N
- S|- $]- $]- $]- S|- $]- S|- S|- S|- $]- S|- $]- S|- S|- S|- S [%00°0 | SeI0L LT
- S|- $]- $]- $]- S|- $]- S|- s|- s|- §]- s|- $- s|- s|- s|- S [%00°0 Addng 1amog 19410 €10, 9
- - $|- $|- $|- $|- $|- $|- $|- $|- S|- $|- $|- $|- $|- $|- $ %000 saamIpuadxg YO LSS ST
- s|- s|- s|- s|- s |- s |- HE HE s |- s |- s |- s |- HE s |- HE $ |%000 (o PIESI PROT P [01U0) WAISAST 966 v
Addng 1omog 10130
- $|- $(- $(- $ (- $|- $ (- $|- $|- $|- $(- $|- $[- $|- $|- $|- $ |%00°0 UEUNUIBI 1DM04 1O [BI0L €T
- - S |- S |- S |- $|- S |- $ - $|- S |- $|- S |- $|- $|- $|- $ (%000 (1) UPId SNOUBTIISIN ¥SS w
- - $[- $[- $[- $|- $|- $ - $|- $[- $|- $[- $|- $|- $|- $ %000 Jue[d L[ 359 ¢4
- - $|- $|- $|- $ |- $[- $ - $ |- $[- $ |- $[- $ |- $ |- $ |- $ %000 SaInjonng ss 0T
- $[- $ |- $ |- $ |- $[- $ |- $[- $[- $[- $ |- $[- $ |- $[- $[- $[- $ [2%00°0 SuLRaUIBUY 7 UoIsIARdNg [ 61
DUEINUIE]N 19M0J 19410
- S|- $[- $[- $ (- S|- $ (- S|- S|- S|- $ (- S|- $ (- S|- S|- S|- $ |%00°0 uoneadQ 19mod 1410 18101 81
- - $[- $1- $1- $|- $1- $ |- $ |- $|- $1- $|- $1- $|- $|- $|- $ %000 Sy 0SS Ll
- - $ |- $1- $1- $|- $1- $|- $|- $ |- $1- $|- $1- $|- $|- $|- $ %000 SNOJUB[[IISTA 67S 91
- - $[- $1- $1- $ |- $1- $ |- $|- $|- $]- $ |- $1- $|- $ |- $|- $ [%00°0 asuadxg uoneIouan 8¥S St
- $1- $]- $]- $]- $|- $]- $|- $ |- $|- $]- $|- $]- $|- $ |- $ |- $ %000 uLRoUIBUy 2 uoisiAdng 9¥S b1
uoned( Mg PO
- S |- $|- $ |- $ (- S |- $ (- S |- S |- S |- $ (- S |- $ (- S |- S |- S |- $ %000 QIUBUIJUIEIA| JIMOJ WES [EI0L, €1
- - $|- $|- $|- $1- $|- $ |- $ |- $ |- $[- $ |- $[- $ |- $ |- $ |- $ %000 JuEd SNOSUE[[ISI ¥1s 4t
- - $[- $[- S|- $|- S|- $|- $|- $|- S|- $|- S|- $|- $|- $|- $ %000 Jueld L[ €Is 8
- - $|- $|- $|- $|- $|- $|- $|- $|- S|- $|- $|- $|- $|- $ |- $ %000 sdopiog [45 o1
- - S|- S|- $|- $|- $|- $|- $|- $|- $|- $|- $|- $|- $|- $ |- $ %000 SIS 11s 6
- $[- HE HE HE HE HE $[- $[- HE HE $[- HE $[- $[- HE $ [%000 BuLRoUIBUY % UoisiARdng 01 8
SJUBUJUIEIN 1OMOJ WEI)S
- S|- $[- $[- $[- S|- $[- S|- S|- S|- ${- S|- $(- S|- S|- S|- $ |%00°0 suopead(Q 1Mo WEdls [BJ0L L
- - S|- S|- S|- $ |- S{- $ |- $ |- $ |- S|- $ |- S|- $ |- $ |- $|- $ %000 SIOUBMO[IY 608 9
- - S|- S|- S|- $|- S|- $ |- $ |- $ |- S|- $ |- S|- $ |- $ |- $[- $ [%00°0 Y L0S S
- - S|- S|- S|- $ |- S|- $ |- $|- $|- S|- $ |- S{- $ |- $ |- $|- $ %000 STOQUE[[ISTA 908 14
- - S|- S|- S|- $ |- S|- $ |- $ |- $ |- S|- $ |- S{- $ |- $ |- $|- $ %000 asuadxg 21103 S0§ €
- - S{- S{- S{- $ |- S{- $ |- $ |- $ |- S{- $ |- S{- $ |- $ |- $ |- $ [%00°0 dsuadxy wedls 208 T
- $|- S|- S|- S{- $|- S|- $|- $|- $|- S|- $|- S|- $|- $|- $|- $ %000 uLRoUIB Uy 2y uoisiadng 008 I
uone1dd() 1oM0] WEd)S
1701 070T 12qUIddA( | 0TOT FIWIAON | (0T0T 1390100 (LU N Junoddy ‘ON
ABIX ISL 0z-dog 0z-3ny (el 0z-unp 0z-fe 0z-1dy 0Z-1eI 0Z-924 og-uer 61-2a 61-A0N 61-0 Junoddy jo uondriasaq
porepdn pajewnsy sy nsy JuddIdg o ick | ury

3%:.:@0 saured :dueN jue[d

Arewung WO Jueld WO - (9SA1Q) PWO

Aueduro)) 3d1AIIS I[N UINSIMIINOS

SCH1 - Page 430 of 565



Schedule H-1.2d

Page 4 of 5

iemi

Low, Ni

Sponsors

[
|72]
S
Q
=
o
—
N
S
N
“1eak 1591 pajepdn ) e UMOw OS[E OZOT ‘€ JOqUId0A(T PUE (ZOT ‘T Arenuef uoamiaq porad ay) 10y slunowe [e30) oy siuasaidar uwnjod siyy (€)
“swe]d ay) 0} GRUBLSSE AIIP 10U 21M SISUIAXD YAIRASIY PLO] 7 [01UOD) WASKS )
“swie]d 241 0} dIqEUBISSE AP 10U 210M SASUAAXD JUB] SNOAUEI[IISIIA JO UOR0d 7
“SanipoEy uonEIAUaT KU uMO Aol 10U Sa0p SJS Asneaaq dfqeandde 1ou o, put § axeys AN
JUN029E YA YOLS UI $1509 PaUSISse APIAIP [210} 0] JN0OOE I Yoea ul s1500 Jueyd pausisse APoaup o siseq oy uo pareaoye a1am wueid © 0} pauSisse APoanp jou s1s0)
“ZI1'9€ § VaNd Aq paxmbar se ‘asea a1es s Jo Sy [0 o) jo 1ep ) 11JE Aep YIS Y ULY) 1312] O “9MPAYIS S JO UOISIA payepdn ue Furpnjour ‘porad ayepdn) A 10§ SIS00 [EMOE A1 [ SdS “WLID
Y WAy ssaunm (,SdS,) Aueduwo)) 201A10g o1qng WIASIMYINOG AQ PasSNasIp Sy, 'potiag a1epdn),, ay1 Se 01 pariajal ‘00T ‘1€ 22quedad YN0y 0z0g ‘1 1090100 Jo poiad ay) 10§ SIIEWIS SUIEIUD A[NPAYDS SIYL,
110N
[SIFLI€Tl ST005266 S| 6I9TL6 S| OPS8TI00T S| FIP'S80TT S| 10066 S| 9bC786 S| OIE090T S| €bLLL6 S| OhTh6 S €09FOI'T S| 6II'L86 S| O08SEITL S| Iec€ll'l S| €6hSk6 8 | SLO'66  § [%00°001 s[ejo L,
- s|- s|- s|- $1- s|- s|- $1- S|- S|- $- S|- S|- $- $- $- $ [%00°0 Aiddng 1omod WO [HOL
- - s|- HE s |- s|- s|- s |- s|- s|- s |- s|- s|- s |- S{- s |- $ [%000 SAMIpUAdXE OO LSS
- s|- s|- s|- s |- s|- s|- s |- s|- s|- s |- s|- s|- s |- s |- $ |- $ [%00°0 (o) 4TSIl PROT ¥ [041U0)) WNSAS 95§
Addng 12M0g N0
9T6PERT SOPS6LE S| €LI68E S [ 96HE6E S [ersizy S [980°SLE S| €pI9SE _§ | pLSBOF S [6LE99E S| 899%€SE § | LSI'PHP S [ LS868E S [ pOE 1SS S [T9TPOF S | ELI9ZE S | VBL'SEE § [%ST6E TEIN OMO0 19YIO [FI0L
£E7°9L0' £99'52¢ $ | 8LrLge $ | sog'Lee $ | 90€18¢€ $ | 69¢'sze $ [ 106'12€ $ | 117'69€ $ | 1L9'6TE $ | 8sTzee $ | TT0'68 $ | 8L9'L0g $ | 1L9%6CE $ | L9Tror $ | 91T8IE $ | pSL'oge $ |%60°€€ (p MPld SNOUEISIN ¥S§
6£€109T YELY S [ vsre S | spr'e s [onr S [ 68111 S[- S[- S [ 196t S[- S[- S [s91°Le S [ 9zs0z S[- § [ LseL $ [og0’s [ EATRA eld 9L €65
L00°9 - HE HE s |- S [ £00'9 s|- s |- s|- s|- s |- s|- HE S|- S{- s |- $ %S00 SaIaNIg 5§
8r1°T6r S [eri'er S [ oSy S [epTs § [caror S [esTe S [ areye § [9r'6e s [pie s [oivie § [ser'ss s [s10°ss S [ 99591 HE s[- HE $ [%007 2uIFug % uotsiaodng IS
TEIN 10M0g 1910
687°T8F°L S096L19 S [srbiss S [ she809 $ [ 198099 S[PI6PI9 S| €01979  § | 9EL1S9 S POETI9 S| €9L88S  § | 9PF099 S [9TL6S S [ 9LTT99 S [OLOGOL S | 1Z€619  § | 16TEE9 § [%SL09 uopE1d( MO YO [FIOL
908°€LTT L0981 TT981 1vT981 685161 SR0LST €6L°E81 TISL8I T01°561 1607161 LS9'SRI T81°€61 STH661 655°€9T rEET 6+9TT %9781 Wy (53
Ly £60°1SE SETI9E PETTRE LEL9EY 060°98¢€ 0ST6LE 886°1€t TEE8E S80°L9E 8Iv°Tst GOL°LSE srlcer £9L°92t LEG'SYE SI8°85E %€ 8E SNORUEIIISIN 6vS
B - B - B - - B B B B B - B B B %000 SSuadX UONEIANAD S
99598 S [ 1or08 88LYE 698°6€ 6£5°T€ 0SLTH 090°€9 9561 0€1°eE L85°0€ 1L€TT 1LE9Y YOL'6T LyL'81 TI6'6E S86°LY %S6°€ Suniauifug % uorsivadng 9vS
HopEIdQ M0 WO
- S|~ S|~ S|~ $[- S|~ S|~ $[- S|~ S|~ $[- S|~ S|~ $[- $[- $[- $ [%000 TEIN OM0J WEIIS €01
- - - - - - - - - - - - - - - - %00°0 JUE|J SNOAUB[[ISIN ¥1S
- - - - B - - B - - - - - - - - %000 e D91 €15
- - - - - - - - - - - - - - - - %000 siyog s
- - - - - - - - - - - - - - - - %000’ samnng 118
B ST- B B B B B B B B B B B B B B %000 Surioauisug 7y UosIAIadng [T
IUBUUIE I\ 1RO WE)S
- ST~ ST~ ST~ $[- ST~ ST~ $[- ST~ ST~ $[- ST~ ST~ $[- $[- $[- $ [%000 suope1ad( 1Mo WEIIS 610 L
- - - - - - - - - - - - - - - - %000 SR 605
- - - - - - - - - - - - - - - - %000 oy L0S
B B B B B B B B B B B B B s B s 2000 EETERST 905
B B B B B B B B B B B B B B B B SSuad O[T 05
- - - - = - - = - 5 = B B . B B Ssuadx wealg 705
B ST- B B B B B B B B B B B B B B Suroauisuy 7y UorsiAadng 005
uoneRdQ oMo Wed)s
@IMOLATA ] 0707 12qmd33Q | 0707 J2qWdAON | 0Z0Z 224010 -da X -nj -un| -Ke -adh 1w -q0, -ut, -2 -A0 Se? ImoL JUN022Y Jo uonduios junony
ys01, payepdn poremysy poremysy poremmsy 0z-dog 0z-3ny ozing oz-ung o0z-Se 0z-ady 0z-1e 02924 oz-uer 61-2a 61-A0N 61-P0 Jussang V Jo uondsoq .

deH :dweN Jueld

Arewung W3O JuEld PWO - (PSAA) PPO

Aurdwio) 2MAIIS AN WISIMGINOS

Ll
91

i

43
11
o1

—ae e

.az
aury

SCH1 - Page 431 of 565



Schedule H-1.2d

Page 5 of 5

Low, Niemi
2021 TX Rate Case

Sponsors

I
“1eaK 159 pajepdn o) S UMOWY 0S[e ()ZOT ‘€ J0qUIddA(] Pue (70T ‘[ ATenuef usdm)aq pouad oy 10§ sjunowre [£10) oy} syudsardor uwnjod siyy, (g)

“SIue[d Uy 0} AGUUBISSE AFOIIP JOU FIOM SISUIXD YYEASI] PLO] 29 [O1UOD) WANSKS ()

*siueld oy 0) 9]qrUSISSE A[IOIIP 10U 2IIM SISUAXD JUR[J SNOSUR[[ISIA JO UonIod o

“SONITIOR} UONEIAUOS AUE uMO ApuIof 10U SI0p 4§ sNE9Aq djqandde Jou o, pue § areys AN

JUNO00E JYFLT YOBS T $IS00 PAUSISSE AOSIIP 210} 0} JUN000E JEL YoED Ul 51500 Jueyd pausisse A[Joaatp Jo siseq o) uo payeso][e a1om Jueld € 0} pouSisse ARodTip 10u $1S00)

TIT'9€ § VAN AQq paxmbai se “ased a1ex siy) jo Sulfy [eniul 3y Jo djep ay) 1ye Aep
ISH oY) UBY) JOJE OU “A[NPaYds SIY) Jo uoisIon pajepdn ue Surpnpour ‘poridg epdn Ay 1o SIS0 [BNOR J[Y [[IM SIS JUBID "V WEI[[IAL SSAUNM (,SdS,) Aueduwio) ao1aleg
1N WRISIMYINOS Aq PISSNISIP S, POLIAd AAepd(),, ) S8 0} PALIYAI 0Z0T ‘1€ WA YSNoIY 0ZOT ‘1 42010 Jo potad Iy J0j SAHLWNSI SUIRIUOD ANPIYIS SIYL :saj0N

[@06€L0 __ § 0900 S| S]- SJosice S| S~ S[- S]- S S]- HE S S]- HE S $ [7%00°001 smoL LT
- $[- S $]- $]- $ $]- $[- $]- $ $]- $[- $ $]- $[- $ $ [%00°0 Aiddng 1amog 124)Q [E10L 9
- - S S|- S|- S HE S[- HE S HE S[- S HE S[- S S (%000 sampuadxg Y10 LSS 44
- s |- $ s |- s |- $ s |- s |- s |- $ s |- s |- $ s |- s |- S $ | %000 (p HIdSIq PEOT 39 [03U0) WRISAS [ T
Addng 1amog 12O
(£50°9) § [(€50°9) s S|~ S|~ 3 S|~ $[- S|~ 3 S|~ $[- 3 S|~ $[- 3 $ [%lTT PIUEUINUIE 12M0J 12O [E10], 34
(€50°9) (€50'9) $ S| - $|- $ $|- $ |- $|- $ S |- $ |- $ S|~ $ |- $ $ [%ITT (1) JUEId SNOAUBIRISI I3 w
- - S s|- s|- s |- - s|- s|- - s|- - %000 Mg D[ €5¢ Iz
- - S s|- s|- s|- - HE s|- - s|- - %000 SaINRNIS [ 0z
- $ |- S S|- S|- S|- - S|- S|- - S|- - %000 BupRUIBUF % UoIsiARdNg 155 61
IUBUANUIRA JIMO YO
(058°L97) $ [(000°00€) $ $]- slosrze  § $]- $|- $]- $ $]- $|- $ $|- $ |- $ $ [%6L L6 uonetddQ 1mog YO [EI0L 81
- - S S|- S| S s|- HE s|- S s|- HE S s|- HE S S [%00'0 sy 0SS L1
(000°00£) (000°00€) S S|- s|- $ S|- $|- S|- $ s|- $|- $ s|- $|- $ $ |%€Es 601 SNOIUB[[ISIA [ 91
- - $ HE S |- $ HE HE S |- $ S |- HE $ S |- HE $ $ (%000 35u0dXE UOEIOWDH 8PS st
0STZE HE S s|- slosrze s s|- HE s|- S s|- HE S s|- HE S S [%bL11- SutissuiBug 7y vorsiaadng 9vS ¥l
uopeIadQ 19mog PO
- S|~ 3 S|~ S|~ 3 S|~ S|~ S|~ 3 S|~ S|~ 3 S|~ S|~ 3 $ [%00°0 IUBUAUIE A 1IN0 WEIS [E)0], €1
- - - - - - - - - - - %000 ME[J STOAUE[[ISTA IS 41
- - - - - - - - - - - %000 EF e €IS I
- - - - - - - - - - - %000 siajlog [ o1
- - - - - - - - - - - %000 oINS i 6
- $ - - - - - - - - - - 9%00°0 SuwwaurSug 29 uoisiazpdng 01S 8
IUBUIUIRA JIMOJ WEI)S
- s[- s s[- s[- S s[- S[- s[- S s[- s[- S s[- S[- 3 S [%00°0 suone1ad() 1om0g WEAS [EI0L L
- - S s|- s|- S s|- S| s|- S s|- HE S s|- HE S S [%00'0 SUEMOIY 608 9
- - S S |- S| S s|- S| s|- S s|- HE S s|- HE S S [%00°0 oy L0S S
- - S s|- s|- S s|- HE s|- S HE HE S HE - S S [%00°0 SNOSUB[RISIN 908 4
- - S s|- s|- S s|- S| s|- S s|- HE S s|- - S S [%00°0 asuadxg oA S0S €
- - S s|- s|- S s|- S| s|- S s|- HE S s|- - S S [%00'0 asuadxy wiea)s 208 4
- $|- S S|- S|- $ S|- - s|- s|- $]- HE - $ [%000 BunduIBUF % uoIsiARdng 00S 1
uonerdQ PMog weds
@IMOLIRIA | 070z oqwdRq | erm 020¢ 124000 -d -Sn -m, -un, -Re N -1d -1 - -u -29) -A y 1601 un0day Jo uondds: uno: N
Yoo, porepdn PAA— uh_u.shw poreumsy 0z-dos 0z3ny | ozme | ozunr | 0z-fe | 07V | OTHRIN | 0TPd | 0TUEF | 6100 | 61N | 61RO | o0 3023y jo uondiasaq W0V YA oury

Arowredes

wey Jueld

Arewung WO Jueld PO - (19531Q) PWO

Auedwo)) 3914198 JI[qN{ UINSIMYINOS

SCH1 - Page 432 of 565



Schedule H-1

Page 1 of 1

Low, Niemi
2021 TX Rate Case

Sponsor

“Z1L1L°9¢ § VaNd Aq pauinbe. se ‘eses ajel siyj Jo Bulj
M SSoUIM (,SdS.) Auedwog soimies

“Jeah 159} Pajepan au} se UMoU osfe 0Z0Z ‘L€ $qweoag pue 0Z0Z ‘L. AIBNUEY USBMIS] POLEd BU 10} SJUNOLLE (10} 8U) SJUSSaIda) ULINIOD SIUL ()

“sap

e} UojeIaUSB Aue UMO ARUID] 10U S30p SdS @SNEdsq Siqedidde Jou 9 pue § aieus AN

JUN0o%E Y4 Yoea Ul SIS00 pauBIsse Afloallp 210} 0} 1UN0o%E O¥I- UOES Ui S1S00 Jueid paubisse AoalIp Jo SISeq au) Uo pajecole aiam Jueid € o} paubisse Afloaulp 10U SIS0)

[eniul 3} Jo a1ep auj Jaye Aep UGy U} Uey) Jaje] ou ‘8|S iUy Jo UoisIan pajepdn ue Buipnjoul ‘powiad Slepdn auj 1oj SIS00 [BNIOE Bl 1M SdS IS
1and UIBISBMUINOS AQ PaSSNOSIp S, PoLiad B1epdn, aU) Se 0} paLiajel 0207 ‘L€ J8qWasaq UBNOIU) 0Z0Z 1 19GOIO0 J0 poLiad aU) O} SIIRWSS SUIZUOD BINPaLIS SIUL

:sejoN
60756056 $ [ 099¥068 S| cecices S| cli8iGe S| 6l9es0Z S| 128085 S [ 0L0CIL9  $] 26l €59  $]€i560v8 S| 0l5e0ps 6| vevellOL  $[ 2080258 S| 10elek8 S| €Chliv6 S| 6eveiss S| 18v6s9s S [%0000F sieloL
£20'526' § [ 289°0¢E § [ vez99z § [ vovzer S [(z8o's1¥) s [(es68ec’s) 6 [(s8e'z8y) 6 [(L08'8SS) $ [ 62Vil2'L | 965€06 $[6ovels’t  §[990%6eet  §[p9Lis § [ 5€9'256 $ [ 150086 S [ o06LShL S [%eLy Riddng Temod 1210 (€301
€8E°128C 09v'9vZ S [ 866081 S [ €65'661 S [(zzzsey) s [(se6't6v't) 6 [(1zz8ss) 6 [(180'Sve) 6 [ 880991t § | 906018 $ | vee /oyl §|¢80Sizt S| 6eesss S [ 80118 S [ovizss s [z0zzz S [%6¢C I EEITe) I
0v9'E0L L S [ zzzve s [ z62's8 s 12876 s [ovsze s [ 5966 $ [ 9e8'02 $ | 082’98 [ $ [ 06926 $ [ Gs0ziL S [ v86'601 s [ ses'ze s [oze'ort s [soe'zs S [es6LL S %911 ojedsiq peo g [oAU0D WaisAS| 956
Kiddng 1omod 15110
VOL6IEL § [ z69'2zL $ | 608696 S| 919€z0’t | Lz9ses S [ sieiey $ [ 9927025 $ | veLoes $ | 69829 $ [ eIsovy $ | Les'ses § [ 8Lv'9sy $ [ovo'ies § [ voezes § | 826058 $ [ 09g'9Ly $ [%0L'L 19Mod 19410 (23101
69,20y 609'61€ SLV'LEE SOE'ZEE 788'18€ 169'92€ sszeee 91v'69€ 6'82¢ 901 vZE 220'68¢ 089'20€ 0/9'62€ 02001% VE96LE 1SS'vEE 62 Weld 1 vSS
9EEOPST ZeLovE ¥29'895 001’819 96228 662'201 LyLbL 20e'88 7’16 921'8L 91569 £v8'68 16v'292 £9€°06 20'€S) 266" 89° 1UEld D10 €55
1vv'L02 808" 99v'SL 89Y'SL Zi€'82 958'72 82102 £v8'EE oL 066" S8l ov6'E viree 02026 zee'ey Z10" 2z Ny 255
8Y1Z6Y S [ evt Zvs'sy €VL2S 1219 zesce v ve €916€ LLE 0LYIE SeL'SS S10'SS 99€°9) 106'6€ 09Z'vE 66." 25" 8 Uolsiniad 156
ToM0d 1900
9Ev'651'8 § [ 865022 $ [ 680259 s [ 1ersLe RESG $ [ 62Lvs9 $ [ 9v0'l89 $ [ 192269 $ | veLlss $ [ 611102 $ [ LsUv0L $ [ 6e8'829 $ [ 0v0'969 S [eLL8vL $ [ 6zives $ [ 095°659 S [%65°8 1200 fomod 120 [e30L
162062C £59'881 259'881 8.v'88) 058261 Sze'ssl v8Sz8lL 8Y0'681 98E'961 veLE6L 159581 €SY'6L LIV'10z 655697 ziv'eee 26’922 Iy SIS, 055
168'€96'7 125 vvY VIVELE ZY6'€6€ €LLESY YLLEE 86E7207 0026t 19921€ 920'95Y €612y Ly'89€ 96v'ErY 6.5'Ehy 6ELLVE £25'99€ 2z 6v5
265'98¢ €96'95 SBY'SS Zhv'9s 268'82 088’62 Y00’ 10012 0555} VL1102 15512 19561 v9€” €62 900" 19581 Iy osuada 8v5
91815 S [ 1ov'0s 88 698'6¢ 68979 0SLLY 09069 9€6'LE 0ELEE 18508 1L€22 LLE9Y YOL Iyl 216" S86'LY S5 8 Uolsiniad 9vs
UoNye1adQ Jamod J5UI0
160°20v'EE S [ 8S10/67  § | Go06eLz S| SILSiLZ  § | vecev9c S| 189cece  $ | /61l § | G800/6Z | 961662  § | 09LSIL't  § | G661496€ S | 9cL'6veZ S | 6e6cebz S| Gezevb'e S| Ghessce  § | 80L°968€ § [%SLSE 1amod Wieals 2101
662818 96€°06S 895115 Yv8'YL €18'€29 718'66L 60E'268 81219 09819 62v'906 62526 €ST8L0'} ¥SS'6bL Sev'vz8 116'206 €99°260'F L Weld 1
SE00/S'L 621'L6L S05'6L 1£8718 obL by 096'8hY 1167151 L5'€8S 197288 €286 820'656 8v8'80L 20e'eby 0LL'620'F 219'566 9/5'8Y6 16° 1UEld D10
18595921 €99'L0E'F Z1Z'S90') 959091} 956'L5Z | 0YS'LSL 666'889 18'20L Y001’ SL9LL0T) 80, 12L} 656'858 61’556 69.2v2 | 960721k LLY'260'F zeel SI]0
185°009' 115912 6v€'82Z 61719 162282 89/°15€ S2LE6E v2'198 29’528 Sh1L8e 215652 L0ZYLE 1S6'ELE 182'62€ 09€°22€ €902, 6L JELT
8857198 S [ s6evzl zeveel \STLE 21’09 165t 880'09 960y 5285 8829 81716 0/8'8Y 2001 ov0'ze 09€'SE 689'9€ 16" 8 UOISINEd
5MOd WESTS
656cz2y _ § | S25S0Ly  § | SZ0bILE S| /e5l08' S|zl ivet  § | 09082zt § [ 909698 § | bZetLvE  $ | GvoBLl'E S | voveve | 9/9%9v'e S| €8Z4iZ€ S [ LISPYYE  § [ 0zL9c9t S| l6Viet S| zozesve S [hevvy neiadQ Jemod Weals [ejoL
806'vE - - - - - - 806'vE - - - - - - - - 7o' So0UEOIY| 60
182°988' ShYvIE 8SY'91E £65'66€ 11TvE 206'L1E VEEVL 110'92€ 161°66€ 8/8'29€ V€822 99.'887 099'Ge€ 969'€0L 0€6'1SY SOE'6hY 60° 109 105
161685 v1 S06'96L'F vBLL8Y | 018'€65F 9EL'SOLT 950'9bL 22T veT L vL96LLL 1£9'166 v9E'8E8 S8S'SLLL 6£0°180'F €59'SYT L 866'916 16°068 696'181 | SESE 1 905
£08'698" SLL'1S9 €18'1LL YOE'eeL 159'908 126’628 689'9! ¥28'689 157989 160'88L 1S6'€LL £52'559 992°20L 205°196 9v9'Lv8 €12°029 €6 e E e 505
281'696°01 106’698 v9L'Lv8 656'928 255206 €01'€50'F 189°€V0°) 082696 SY9'29L 180°920'F €20'806 188'268 006'898 882696 £hY'oV6 552’858 vSLL suethg Wwea) 205
185V28' S [zos'8Ly L0V'€0E 298'€2E 091'62€ 110°€6Z 129'90Y \82LZ 126642 Yh0'LLT 182 vEE 1£€'882 €60262 9€Z'S8 091’562 1207228 80 8 UoIsiniad 005
Uoye1odQ JaMOd WESIS
siejoL 020z Jequiedaq | 0Z0Z 19qWBAON | 0Z0Z 1890300 lejoL Junosoy
W » x . . - .. .. - . - - -
1e0A 1901 porepdn . ; ; 0z-dos 0z-6ny oz-ne oz-unp oz-e 0z-1dy 0z-1eW 0z-9ed og-uer 61-200 61-AON 61-10 Jusosog 1unooay jo uopduoseq owad

sasuadxg NP0 UORINPOIJ 18X 152, J0 Areung

Auvdwio) 22AI2§ AN LINSIMYPNOS

px4

92

camT®oo

-oN
al

SCH1 - Page 433 of 565



Schedule H-2

Page 1 of 2

i, Low

1€mi1

N

2021 TX Rate Case

Sponsors

Uey) Jale] O ‘3[NPays SIY} JO UoISIaA pajepdn ue Buipnjoul ‘poLiad atepdn ay) Joj ssod [enioe 9

3y} Joj NP0 108]Ja1 0} Juausnipe ue se [jam se ‘sjusunsnipe eusoy oid pue

ZTT°9€ § VaINd Aq paninbai se ‘ased ajes siy) 4o Bupy [eniur ay) Jo ayep ay Jaye Aep YiGy auy
1M SdS ‘WUID W WeI|IAN Ssaulm (,SdS,.) Auedwo) a01AIas a1jgnd
UIBISaMyINOS Ag passnosip S, poliad atepdn,, aUl se 0) paliajel ‘0Z0Z ‘TE Jequiads@ yBnoiyl 0Z0z ‘T 48q0100 Jo poliad 8y 10y SaTeLSe SUIBIU0D BInpays iYL

‘S)uaWISNIpe RO UO UoNeWLIOul
alow 10} IWAIN “N lueydaig Jo Auownsa | 19211Q 3L 0} Jajal ases|d "poliad arepdn 8y} se mou osfe ‘0z0z ‘T€ J8quwiadaq ybnoiyr 00z ‘T 42qorQ uaameq poriad

paiap.

s} apnpul RO 0 L

(@)

sjueld ayp 03 aqeubisse A2alIp 10U aJam sasuadxa yoledsiq Peo 7P [0.0U0D WAISAS

“sjueyd au 01 sjqeubisse Aj12a.1p 10U a1am sasuadxa Jue|d SNOaLE]|3asIIAl JO uonuod Yy

JUN0398 DY Yoea Ul $)s00 paul

se Apoaup [e10)

0} 3Unoage (,0¥34..) uoissiwwo) Alojeinbay AB1au3 [elspa- Yyoes ul sisoo jueld paubisse AjRoaiip Jo siseq ayy uo pajeso|e a1am jueld e o) paubisse Aoalip jou sisoD -SAION
[6/82ee’s  $[809°€e8 $[260°/86'9 $[2v,00c'S $[8T2/T¢'S $[6E€09L'S $[86LTST9 $[0E9'88E'S $ [%600°00T SIV1OL
(590°'008'T) $ [(28£'999'7) ¢ [(858'999'T) § [(v66'v0'7) $ [(82€'6v02) $ [(958'669'7) $ [(085°06L°T) $ [(099'SZT'E) § [%I9TL- Aiddns Jsmod Jaui0 [ejoL
(90T'TT6'T) (220'652'2) (ev6'82L'T) (826'7ST'2) (EST'2ET'?) (281'9v8'2) (588°298'T) (ev9'ere’e) %E8'EL- sainpuadx3 ;YO 185
T0'TTT $ | 06926 $ | 680°2TT $ | ¥86'60T $ | Ge8'e8 $ | 9ze'orT $ | soe'LL $ | €86'LTT $ |%eTT (pUoredsIa peo %P [0.1U0D Walsks 985
ATddNS Y3IMOd 43H10
698297 $ | 2LS'ovy $ | L25'ses $ | 8.7'957 $ | 189'T€9 $ | ¥0E'2€9 $ | 826'0SS $ | 09€'9Ly $ [%8LTT SOUBURIUIBIA JoMOd J3Yi0 [e10L
¥76'82€ 90T'vee 220'68¢ 089°20€ 0£9'62€ 020°0TY ¥€9'6TE 155'7€€ %08°L (piueld SnodU||3SIN VS5
T97'T6 921'8L 97569 £78'68 167292 £9€'06 20L'€ST 26628 %2S°C Jue|d d14308|3 €85
£2L°0T 0£6'9 ¥S8'TT Or6'E 67T'€C 02026 2EEEY 210'GT %650 $3.NJoNniis (4]
TL'TE $ | 0TV'TE $ | SeT'ss $ | ST0'SS $ 199€'9T $ | T06'6€ $ | 092'vE $ | 66L°€Y $ |%.80 Butisaulbu3 g uoisinledng T89S
JONVNILNIVIN 43MOd 43HLO
¥EL'LSS $ | S6T'T0L $ | 262'T0L $ | 6€8'829 $ | 070'969 $ | 16T'8YL $ | 62T'v€9 $ | 095'659 $ |%82'ST uoljesadQ Jamod J8yl0 [e10L
98€'96T YEL'E6T 159'G8T £57'v6T L1¥'T02 T.5'€92 2Lv'eee 267'922 %¥9'V Siusy 0SS
1992T¢ 201957 €6T2LY L¥v'89€ 967 '€V 6.S'evy 6EL'TYE £25'99¢ %ET'6 SNO3UE|33sIIN 6vS
086'ST T.L°02 L€S'TC 195'6T ¥9€'TC €62'2C 900'6T 195'8T %25°0 3suadx3 uoneIaURD 8y
0ET'ee $ | 28508 $ | TLEC $ | TLE9Y $ | v0L'62 $ | LvL'8T $ | 216'6E $|S86'LY $ |%68°0 Butissulbu3 g uoisinledng 9IS
NOILVYY3dO Y3IMOd 43H1LO0
96T'€66'C  $ | 09L'STT'E  $ [ S66TI6'E $ | 9ET'6V6'C  $ | 6€6'C6Y'C  $ | S8Z2r'e $ | SPE'GBE'E  $ | 80T'968'C  $ [%eZ L9 SOUBURJUIBIA JOMOd WEa]S [eJ0 L
109'8T9 627'906 625726 €52'8T0'T ¥SS'6YL S8v've8 L16'206 £99'260'T %L9°8T Jue|d Snoaue|3asIN 4%
€19'/88 £22'86L 820656 878'80L 20€'ery 0T2'620'T 219'G66 9/5'8v6 %SL'ST ueld 91439913 €15
870'€0T'T S/9'20'T 80L'T2L'T 656'858 6T1'S56 69.'Cv2'T 960'72T'T LTv'260'T %0L'€C sia|log [45]
129'Gee Sv1'/82 215652 L02'vTe LS6'ETE 18262 09€'zee £92°02L %208 saInpPnis 11§
£52'85 $ | 88297 $ | 8126 $]0.8%87 $|20L°TE $ | ov0'ze $ | 09e'GE $ | 689'9€ $ %80T Butisauibu3 g uoisinledng 0TS
FONVNILNIVIN 43IMOd NVILS
SrO'8TT'E  $ | vIr'eve'e  $[9/9%9r'e $|€82'TIC'E $|988'%vv'e | STV'/E9'E $ | LL6'TLE'C $|292T8V'E  $ |%EELL suonesadQ Jamod LWesls [ej0.L]
- - - - - - - - %.0°0 SAAUBMO| Y 605
T61'66€ 818'29¢ 1€8'2L2 992882 099'Ge€ 969'€0L 0£6'TSY SOE'6vY %1S'8 sy L0S
T€9'T66 79€'8€8 G8S'GLT'T 6€0'T80'T 820'9v2'T £69'L16 161'068 696'T8T'T %26°€C SNO3uEe|33sIIN 905
152°989 160'8EL LS6'ELL £52'G59 992'20L 205'T96 979'Ly8 €TL'0.9 %CE LT asuadx3 21419913 S0S
S79'L9L 180'920'T £20'806 188168 006898 882'696 £rv'9v6 552858 %0T'TZ asuadx3 weais 205
126'€L2 $ | vv0'LLT $ | 18C'vEe $ | Lee'88e $ | €€0'262 $ | 9e2's8 $ | 09T'5€2 $ | Te0'zee $ |%2r'9 ButissuIbu3 g uoisintedng 00S
NOILVYY3dO 43IMOd NVILS
0z-Ren 0z-1dy/ 0c-1eN 0¢-qo4 Oc-uer 61-93d 6T-AON 61-10 aviol 1INNOJJV 40 NOILdI™Os3d AINNODJ2V
AIN3OY3d o434

L2

9

S¢
¥

€

(44
T
0c
6T

8T

LT
91
ST
T

€T

et

T
01

o N™m <o

.oz
aur

sasuadxg NP0 UORINPOId JedA 1591 paisnipy Jo Arewwing

AuedwoD 81AI3S d1|gNd UIRISIMYINOS

SCH1 - Page 434 of 565



Schedule H-2

Page 2 of 2

iemi, Low

N

2021 TX Rate Case

Sponsors

| vv8'6.5'€0T  $ [ 68Y'LyP'0S $[esezeT’es $] [666'88€°E  $ [ /S8'S06'T S| ¥e8'8SEC  $[298'909  §| SIVLIOL
0T8'EV6'T $ ] 669'066'6E _ $ [(688'950'8€) $ | [(202°080%) $ [(0S¥'S08%) $ [(T2G°0v8'Y) $ [(8E6'9LY'9) $ A1ddns Jamod Jay10 [e10.L
€52'8v8 T00'80°0% (8v.'6cc68) $ | |(pL29T%)  |(GTv'868)  |(LOV'TT6'Y) _ |(8T2'€959) seinppuadx3 Buio] 2SS
15G'560'T $ [(coe28) $|6s8c8TT | |ovses $ [ 59626 $|oes'oL  $|o08c'98 $ oUoredsIq peo % [0AU0) WRISAS[ 95§
AT1ddNS ¥3MOd ¥IHLO
TvG2ITTT | 0EEW06'Y $[0Tc'85c'9  $| [Lc9BES  $|GLET6Y  $]99.°025 S| ¥el0ES 30UBUSJUIBIN JaMod J8yl0 [e10L
8vY'8v0'Y (ovv's6) 888'evTy & | |.887T8E 169'92€ g5¢'eee 9TY'69€ (pWUBId SNOBUE|IBSIN|— ¥SG
2€6'82'9 G6€'880'G 8ES'OVET _ $ | | 96228 662'L0T TrT 7T 20€'88 ueld o183 €89
105'7ET (865'62) SOT'PTE S| [ i1€82 958'7C 821°02 Ev8'EE sInpPNNg| 255
€59°05 $ [(9z0'6) S| 696y $| |leroy $ [ eesee $eveve  $ | e9r’6e $ Burisautbu3 % uoisinsedns| 169
JONVNILNIVIN §3MOd ¥IHLO
TS9'06L'GT __ $ | 8SE€WL9°L $[€629TT'8 _ $| |[VpS6EL S| 161659 S| 9r0T89 S| L9060L uonesado Jamod JBLO [e10.L
804'G69'G T6ETEC'E LTEYIY'c S| | 058261 181261 ¥85°28T ¥58'002 swed| 0SS
897'602'6 LE6'YOE'Y TETY06Y S| | ETTESY vLL'V6E 86€'207 002'6v SNO3UE|I3SIN|__ 6vS
62'2EE LyL'S €05'LL2 $ | |zesse 088'62 ¥00'€€ 11022 BsUadX3 UONEIBUSD| 85
G25'€SS $ | esz'es $|evcory s | |689%9 $ [ 05.TH $[090€9 s ]o9e6TE $ Burisauibu3 % uoisinsedns|  ovg
NOILVY3dO ¥3IMOd ¥3HLO
ITE'G9S'EE _ $ [(P1S0ST2) $ [ TE8'STL'SE  $| |vee'er9c $ | 189C€EC  $ | LL6'TETC $ | GB00LET § 30UBUBIUIBIN JSMOd WEa)S [e10L
65¢'LTE' (262°€09) 955'026'6__ $ | | €18'€e9 LT8'6EL 60€'LE8 181219 JUe|d SNOBUBIIRSIN| TG
95.'9G¢'L (e1,21TT) L9V'69€'8 S | | OVTVTY 096'8v 116'TGT 6.7'€8S eld o83 €19
1192921 8/2'6L 6EE'E65CT$ | | 996'2G2°T 0vS'2GL 6€6'889 v18°20L sijog| 218
8TY'LL9'E (est'e8s) T/8'092Y _ $| | 162482 892'TSE G2L'€6E T2 T9€ sanpnig| 115
892'Tv9 $ [ 029'69 $ [ 2657125 $ | | ver'o9 $ [ L697€ $[88009  $|w9eor $ Bursauibu3 g uoisiniedns| 0TS
IONVNILNIVIN 33MOd WVILS
975 Ty $[/19'8C $[0T6'880°TY _$| |2ILZpSE $]090'822°€ $ | 909'G98'E S | vC6'ELVE suopesedQ Jemod Wesls [eloL
806'7€ - 806'7€ s |- - - 806'7€ S20UBMOIlY| 60
¥S6'6VE'E (022°0TT) Gzl'0esy S| | L12wE 206'T1E TEE VLT 1T0'92€ wey| /oS
v0L'8YL'ET 0/5'070'T VET'80LZT_$| | 9ET'SOTT 950'9v2 226 T V19'6.T'T SNOBUE|I3SIN| 905
898'G9E'6 960°€9T 212026 $ | | Lv9'908 T26'€28 689'9v8 ¥28'689 asuedx3 o813 0§
TOE'€T8'0T (ev8'L6€) YPTTIZTT _$ | | 255206 €0T'€S0'T 189°€0'T 082'696 3sUBdXg Weals| 205
16,708 $ [ €95'€6E $|lezTiv'e  $| |09T'6ee | L0662 $|/.9'90r S| 18WiZ S Bursautbu3 g uoisiniedns| 005
NOILV¥3dO ¥3MOd WVILS
[COIEIN (Suaunsnipy 0202 0z-des 0z-bny’ oz-Inc oz-ung 1NNODJV 40 NOILdI¥DS3a 1NNODJDV
1591 paysnlpy ‘0g Jaquisdas oEE]
papu3
JeaA 1591

sasuadxg NP0 UORINPOId JedA 1591 paisnipy Jo Arewwing

L2

9

S¢
¥

€

[44
TC
0C
6T

8T

A
91
ST
T

€T

et

T
0t

o N ™MW o

.oz
aur

AuedwoD 81AI3S d1|gNd UIRISIMYINOS

SCH1 - Page 435 of 565



Schedule H-3

Page 1 of 1

Low
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Southwestern Public Service Company

Schedule H-4

Page 1 of |
Sponsor: Low

2021 TX Rate Case

Major O&M Projects
January 2020 through December 2020
Line Estimated
No. Project Description Unit Cost
1  Plant Name: Tolk
2 Tolk 1: Mini Overhaul 1 $ 115,000
3 Tolk 2: Overhaul 2 1,239,017
4  Total $ 1,354,017
5 Plant Name: Cunningham
6  Cunningham 4: Inspection 4 $ 587,139
7 Total S 587,139
8  Plant Name: Jones
9  Jones 3: Inspection 3 $ 397,470
10 Total $ 397,470
11 Grand Total $ 2,338,626
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Southwestern Public Service Company

Capital Cost Methodology

@ Xcel Energy-

CAPITAL ASSET ACCOUNTING POLICY

SUBJECT: Capitalization Policy Overview

EFFECTIVE DATE: JUNE 1, 2001 (Updated 04/11/16)
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Background

“Each utility shall maintain a written property units listing for use in accounting for

additions and retirements of electric plant and apply the listing consistently.” From the
Code of Federal Regulations, Subchapter C — Accounts, Federal Power Act, Part 101 — Uniform System of Accounts
Prescribed for Public Utilities and Licensees Subject to the Provisions of the Federal Power Act, Electric Plant
Instruction 10., Additions and Retirements of Electric Plant, Subpart A, (emphasis added).
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With Order 598, the Federal Energy Regulatory Commission (FERC) removed the long
contested property unit listing in Part 116 and allowed the utility company to define the
units that were appropriate for their business. The main criteria, however, was that the
policy be in written form and that it be applied consistently. This change was affective
for the gas utility as well and can be found in Part 201, Instruction 10. The FERC
eliminated Part 216 as well with Order 598.

Xcel Energy, at the date of its creation, had written policies from NSP and NCE. The
NSP policy was applicable to NSP(MN) and NSP(WI). The NCE policy was originally
utilized for PSCo. After the merger to create NCE, it was utilized for SPS and
Cheyenne Light and Power. After the merger, the opportunity existed to revisit the
capitalization policies in order to achieve unity among the five operating companies and
to incorporate any new directions set through process design by the Business Area
Teams. The responsibility to maintain the corporate policy was assigned to the
corporate Controller and in doing so was assigned to the Capital Asset Accounting
department (CAA). Ultimately, the business units are responsible for correct application
of the policy and how they manage their capital and operating dollars. CAA’s
involvement is to assure consistent application of the policy and to assist the business
unit with correctly identifying where the dollars belong.

Policy

Unlike other policies, this document is the front end to the main source document which
contains the capitalization rules for each property description. It describes the strategy
behind deciding to make an item capital, explains the format for the property
descriptions, outlines the process for making modifications to this policy, and defines
how this policy intertwines with the creation of funding projects and work orders. In
order to follow the nomenclature of the document and if one is unfamiliar with the
property accounting terminology, the “Definition of Terms” section should be reviewed
before continuing.

Strategy

The capital versus operating decision is a highly contentious one because of the
potential size of the dollars for the corporation as a whole. Even so, it should be
based on accounting and financial principles that are basic to the strategic
direction of the individual business unit and not on the ongoing or current
earnings per share results. Accounting rules define capital where an item lasts
longer than a year and improves or lengthens the expected useful life of the
overall unit from original expectations. Both conditions, not just one, should be
met.

Lasting longer than a year is nebulous because some scheduled maintenance
outages are not done annually but can be every two to three years. By saying

2
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“lasts longer than a year” implies that replacing anything every scheduled outage
is appropriately capital. This is not the intent of the general statement. The
statement is referring to items that are not expended or used up in the course of
operating the plant. A new Statement of Position (SOP), “Accounting for Certain
Costs and Activities Related to Property, Plant, and Equipment”, currently in
draft, addresses the issue of major maintenance projects including overhauls and
refurbishments as being expense even though some items may last longer than
one year. ltis easy to determine if an item lasts longer than a year and to
exclude those items that are considered routine or planned maintenance, but not
as easy to determine if the item improves the expected useful life of the unit.

The process begins with a definition of the capitalization unit and then an
approximation of the expected useful period. Anything less than a capitalization
unit or not included as a capitalization unit is a minor item. Although the process
should not be made more difficult than is necessary, a business unit must choose
its capitalization units wisely. The resulting document is in essence a living
document in that it is constantly changing. It should be a useable and
comprehensive document, but not one that is so in depth as to be impossible to
use. For example, a turbine generator unit might have an expected life of 40
years. If the entire generator is the capitalization unit, any subsequent addition
must improve or lengthen that time period to be considered capital. If the work
maintains expected usefulness, is required to attain expected usefulness, or
assures that the original life expectation will be attained, then the work is
operating and maintenance (O&M).

However, the turbine generator is a large asset comprised of many parts. The
asset could be subdivided further to account for some larger components that
may not last the full 40 years but the replacements are not expected to be routine
replacements. Either choice of capitalization unit designation is correct. The
capitalization unit should not be comprised of items that are expected to be
routinely replaced and are usually defined by the manufacturer as such. The
expectation of a capital component that will be expended in the course of
utilization, such as turbine oil, should not be designated as a capitalization unit.
Thus, the choice of the unit is important because large unit size definition will
push more dollars to operating during its usefulness, whereas smaller unit
definitions will push the dollars to capital.

Therein lies the quandary. To summarize, it is generally recommended that if the
subsequent work to be performed on a unit is unusual or not normally expected
in the operation of the unit, replacement should be defined as a reconstruction or
replacement for capitalization purposes. Conversely, if the work is expected or
required in the normal operation of the unit, then the work should be defined as
maintenance. Plant and business unit income statements take both operating
and capital impacts into the financial analysis to determine the true impact each
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plant or business unit contributes to the bottom line. Whereas in the past, just
the operating side was managed by the plant or business unit.

This brings the discussion around to the financial side of the determination and
the subsequent effects of the capital choice. Obviously, the current period
expenses are lowered during the construction because the costs are recorded on
the balance sheet. However, the carrying costs associated with the asset must
be considered. All but a few capital assets are the basis that states utilize to
assess property tax. Even though it is based on a net plant basis, that net plant
basis is never allowed to decrease all the way to zero. Therefore, the asset
incurs an ongoing property tax expense, a reduction to income.

Another tax consideration is the effect on income taxes. An operating expense is
deducted for tax purposes in the year spent. A unit placed in the capital
accounts is slowly depreciated as a reduction to taxable income over very long
lives for most utility property. Generation, transmission, and distribution reduce
the tax burden over 15 to 20 years, whereas general property reduces the tax
burden over 5 to 7 years.

Another consideration is that the asset has an expected return on as well as of
the cost as defined by the state jurisdictions. If rate cases are filed routinely, this
may not be an issue. But, the regulator has the purview to deny a return from the
customer in the current rates or to “freeze” rates. Either way, the use of the
regulatory reason for defining a unit as a capitalization unit should be done with
caution. Regulatory safeguards are not reasons for choosing capitalization units
that may not be an appropriate business decision. Capitalizing oil, on
subsequent replacement is a prime example because it is expended in the
operation of the plant. The asset really should be judged on its revenue
producing ability. While this is not always applicable when discussing general
property, the judgement is sound for most of the asset decisions.

Property Descriptions

The detailed property descriptions for this policy are numerous and some are
quite lengthy. The descriptions have been provided in an electronic format
through the intranet, separate from this document. The directory can be found in
“Our Company,” “Financial Management,™ Capital Asset Accounting,”
“Capitalization Policy.” Each description may contain what is usually referred to
as minor items to the capital unit. These items usually are capitalized on initial
installation but are subsequently replaced on maintenance.

Also on the Capitalization Policy page you will find the Minimum Dollar Guideline
General Rules. Dollar guidelines are based on material cost for all business units
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other than I/T. Dollar guidelines for IT are based on total direct cost before
overheads, AFUDC, and other indirects.

The description section lists the common breakdown of a property, some of
which may be capitalization units and others minor items. This distinction is not
evident in this section, but is made clear in a later one. This list is not intended to
be all encompassing but to cover the major components of the description. The
next section, “Other Costs Included”, lists non-material or non-direct costs that
are typically associated with a capital project. Again it is not expected to cover
every instance and conversely may include items that are not always charged to
the project. For instance, construction overheads are a common listing. These
may not be added if the project is of short duration, say less than 30 days. Legal
fees are never listed, but may be an overhead to the capital project if licensing is
involved.

The main section for any description is the “Capital Installation and Retirement”
section. This section has three subsections. The first is for construction of a unit
that did not previously exist and as such, no removal or retirement is mentioned.
The second subsection is for the retirement without replacement of a unit. The
third section is for the reconstruction work. The work of replacing a unit already
in-service with another capitalization unit of the same functionality. This last
section assumes that there is a retirement and an installation occurring.

This entire section needs to be as detail as possible, so that there is not
confusion around the meaning. For instance, “replace a section of pipe” could
mean many different things, anywhere from several inches to feet to a whole run.
Thus, section would need to be defined. Words like “complete set, complete row,
in its entirety, greater than 200 horsepower, 500 feet, etc” help delineate the
meaning.

The “Maintenance” section is as important as the previous as it defines when the
work is routine and expensed in the current year. Again, this section should be
as detail as possible to eliminate as much doubt as possible. Typical verbs in
this section are “rebuild, replace, repair, overhaul, inspect, study, etc.”

The remaining sections offer additional information that assists the Capital Asset
Accounting department in recording, tracking, and eventually retiring the asset.
The retirement pricing method is usually either “specific”, “curve”, “FIFO”, or
“amortization”. These terms are describing the method used to remove the

asset. The following is a brief overview of what these terms mean:

e Specific — The retirement is linked to the actual installation cost.
e Curve — lowa Curves (industry standard life curves) are used to predict
the age and associated installation cost for the retirement.
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e FIFO - Is the “first in, first out” method of retiring the oldest property no
matter what the actual installation date was.

e Amortization — No retirement is estimated with the cessation of use for an
asset and a retirement is booked when both the book and tax depreciation
is complete.

Future Modifications

Usually the process to make future modifications to a policy are not included in
the policy, but the process surrounding the choice to make modifications is
specific in this case and thus included. The general rule is that the modifications
are made on a going forward basis and are not done because an entity is faced,
within the current period, with an adverse income statement impact. In other
words, changing the policy is unethical in order to shift operating expense to
capital because earnings or bonuses are not what were expected.

However, business does change and subdividing a current capitalization unit is
appropriate if done when not faced with an urgent income statement fix. New
units or categories are added all the time and the line between one property unit
may blur with another. These are reasons for change. The change is
coordinated by Capital Asset Accounting to assure that the changes are inline
with accounting rules. But the majority of the analysis is done by the business
unit personnel. The actual implementation is tied to the next budget cycle and
projects that are significantly underway when the policy changes follow the
current or former policy. Projects in the planning or engineering phase are
adapted to the new policy.

There may be gray area in the current policy and deciding on a modification to
unit definitions can be a significant undertaking. Small changes to clarify the
meaning can occur throughout the application and new items can be added at
any time. Most gray area centers around the intent written into the description as
it applies to the current project. If the application or intent is unclear, contact
Capital Asset Accounting for assistance and interpretation. Internal use
software, almost always, needs interpretation of how the current project should
be dealt with within the description. The policy is not changed because there is
gray area in applying the policy, it is changed when the business application of
the policy changes, such as dollar guidelines. (Because of the complexity of the
subject, internal use software is a policy in the more formal definition, but the
concept is still the same.)

Accounting

Although this policy does not deal with the detail accounting surrounding a construction
project, there are several policy items that need to be addressed. These topics are the
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forecasting, investigative work, specific tracking requirements, capitalization of minor
items, and responsibilities.

Forecasting

For accounting purposes, a project begins with the budgeting or forecasting of a
project in the general ledger system. The process may involve entering the
project into a planning system specific for a business unit that is directly linked
with the general ledger. For the sake of this discussion, the term forecasting will
be used to refer to either the budgeting or the forecasting process. Refer to the
Definition of Terms section for a distinction in these terms.

Before the project is accepted into the capital budget or forecast, the project is
validated for capital appropriateness according to the Capitalization Policy. The
validation is done by CAA for all projects before a work order or funding project is
finalized in the general ledger system, SAP This is a check to assure that the
project meets the capitalization rules. Many times this is done systematically by
a communication link between the general ledger and the fixed asset system.
The process of validating the funding projects prior to completion of the budget or
any subsequent release of a forecast assures that the information provided for
plant related expense forecasting is consistent with the Capitalization Policy. It
also assures that the information being presented to the Board of Directors on
capital budget is just that. Approval by the Board of a project thought to be
capital but subsequently adjusted to be operating does not make the operating
costs capital. It is the responsibility of the business unit financial areas to assure
that the Capitalization Policy is being closely adhered to in the forecasting
process.

A work order is necessary in order for actual charges to begin accumulating
construction charges in work in progress. The work order is requested through
the general ledger system and is available for use once the fixed asset system
establishes the work order with its header information. Header information
includes such things as the assignment of the ultimate account and the
appropriate overheads. If a project, once validated, is for the future and actual
costs will not be accumulated for a period of time, then the funding project is not
assigned a work order.

Investigative Work

There are instances where it is uncertain if a capital project is necessary.
Analysis or investigation must be done to determine if the work is necessary.
This investigative work is operating until the point that a capital job is deemed
necessary. Costs occurring after this trigger point may qualify for capital
treatment, but all costs prior may not. The capital work begins when the decision
to do a project is made and the necessary approvals have been obtained. The
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new SOP draft clearly identifies phases to a capital project and the investigative
work is included in what the document defines as the “Preliminary Stage”. The
table below outlines the four phases. The term “property, plant, and equipment”

is referenced by the acronym “PP&E”.

Preliminary Pre-acquisition Acquisition or In-service
Stage Stage Construction Stage Stage
Time line Prior to time Acquisition of Acquisition has Subsequent to
when specific PP&E is | occurred or when PP&E is
acquisition of probable but has | construction has substantially
specific PP&E | not yet occurred. | commenced but complete and
becomes PP&E is not yet ready for its
probable. substantially intended use.
complete and ready
for its intended use.
Sample Consideration | Surveying, Acquisition, Replacements,
Activities of alternatives, | zoning, construction, or additions to
feasibility engineering installation of PP&E; | existing PP&E,
studies, studies, design engineering work, repairs and
activities layouts, traffic design work maintenance

occurring prior
to decision to
select specific
PP&E

studies (these all
may also occur in
preliminary
stage)

Accounting for
costs directly
identifiable with
specific PP&E

Expense

Capitalize certain
costs directly
related this stage

Capitalize certain
costs directly related
to this stage

Capitalize
replacements
and additions;
expense
repairs and
maintenance

The type of work that fits this category are typically called inspections (prior to
construction work), studies, investigations, testing (prior to construction or after
completion of construction where the project has been turned over from the
construction manager to the operations manager), upgrades (not directly
associated with any capitalization units), or any routine work that would typically
be associated with maintenance.

Licensing, certificate of need work, permitting, etc, usually occur after
management decisions have been given for a project. However, there are
projects where the pre-construction work is anticipated to occur over a very long
period and the management decision is deferred until the project has passed
certain hurdles. In this case the costs are operating and could be reversed to
capital if a capital project results. This is most often seen in nuclear re-licensing

projects.

8
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In the forecasting process, studies or investigative work are operating but one
could budget capital work that is expected. If a project is forecast to occur as a
result and subsequently the investigative work does not produce the expected
capital work but does produce necessary operating work, the operating costs
cannot be done under the capital project just because it was forecast that way.
The capital project is underrun and operating is overrun in this example.

Special Tracking Requirements

Many forecasted projects may span multiple FERC accounts and thus be given
multiple work orders. The projects may use one funding project number under
certain circumstances. It is easier to discuss the circumstances where a

separate funding project may be required. The following are the general rules:

¢ Distinct tax recovery, such as street lighting uses a 7 year recovery and
distribution uses a 20 year recovery.

e Tax deductibility versus tax depreciable, certain book capital items for
repair in generating plants can qualify for tax deduction rather than a 15 to
20 tax depreciation.

e Special rate treatment, gas surcharge expansion areas need to be
segregated from other areas rather than just a state jurisdictional
separation.

e Differing book and tax treatment, such as saver switches and tax
capitalized leases.

o Distinct book depreciation recovery, generating sites or units must be
forecast separately.

e Business Unit need for segregated information, business unit need to
track a specific asset or project.

Circumstances where one funding project number may be used to simplify the
forecasting process are as follows:

e Centralized project tracking, such as a business unit that undertakes a
project that affects all its generating sites in a region may budget one
project but has, up front, determined an allocation to all the effected
generating sites.

o Internal Use Software for multiple entities, these projects are tracked at
the Service Company level with predetermined allocations that spread the
costs to the associated legal entities. See “Capital Asset Accounting
Policy: Service Company Assets”.

9
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Capitalizing Minor ltems

As stated above, if the item being installed is a capitalization unit, it can be
capitalized along with its associated costs. The usual associated costs are direct
labor and various overheads. But sometimes the associated costs are items that
fall below the capitalization unit criteria. For example, on installation of a new
turbine, the turbine oil that is first added to the unit is capitalized. All subsequent
oil changes are maintenance. The minor item can be capitalized with an
associated unit if it is directly linked to the capital unit. For example,
transmission fluid is not capitalized if a new air conditioning unit is added to a
vehicle.

The existence of a defined capital project or capitalization unit within a larger
scope of work does not give license to set costs that are outside the scope of the
project to capital. For example, a capital project occurring during a plant outage
should not have all the costs for that outage to capital. Items that are normally
charged to operating and maintenance should continue to be charged as such.
The labor and materials charged to capital actually become the exception rather
than the rule. An example, replacing a single run of pipe (which meets
capitalization policy rules) does not then give license to replace fittings and
hangers along separate piping system sections that are not being replaced but
are connected to the pipe being replaced.

There are times where a minor item is replaced that adds functionality to the
capitalization unit that did not exist before and is of such a dollar magnitude that
the material cost of the minor item is greater than 30% of the capitalization unit.
If both these conditions are true, then capitalization may occur. In most cases
the 30% portion applies, but the functionality existed before. Thus, the item is
expensed. The classic example is with software, where a new module is being
added. In this example, the existing software is a payroll system and the new
module is a benefits reporting and enrollment package equal to the material cost
of the payroll system. Since the functionality did not exist and the cost was
greater than 30% of the original material cost, it was capitalized as part of the
original payroll system.

Another example where insulators were added to distribution poles already in-
service. Since the insulators did not exist on the pole, the addition would satisfy
the new functionality rule. But, the material cost of the insulators added to a
single pole was not greater than 30% of the material cost of the pole. Thus, the
insulators were maintenance. The insulators still would be maintenance if the
two conditions were reversed where the cost was greater than 30% but the
functionality existed on the pole. However, if insulators were part of the dressed
pole at the time it was originally installed, it would have been capitalized as a
minor item at that time.

10
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Lastly, there are times that a minor item is of such high cost that the Company
decides it would like capitalization treatment. In this case, filings can be made
with the associated regulating entities to request a special exception to the
Capitalization Policy. This is rare and is not guaranteed. The minor item will be
treated as expense until the filing is complete and assurance has been granted
for the policy exception. These filings are coordinated by CAA.

Capitalized Emergency Spare Parts

Although this topic is included as a separate property description, it is mentioned
here because of the confusion and potential misuse that surrounds this
description. Generally, spare parts are the inventory that a plant maintains,
usually as recommended by the manufacturer. As these parts are put into use in
the facility, the item is either expensed or capitalized at that time depending on
the capitalization policy. These items should not be capitalized even if bought as
part of the initial stocking that occurs with new facilities. The only spare parts
that are capitalized are those that meet all ten criteria that are listed in the
definition section. Additionally, the plant manager needs to review the form and
indicate approval in an email to CAA by “forwarding” the original email with the
attachment. CAA will also sign this form indicating that the part has been verified
for designation and the form will be “forwarded” back to the originator for
retention. CAA will maintain a copy for auditing purposes. This form is often
reviewed by the Internal Revenue Service (IRS) because the rules to capitalize
spares for book purposes are the same as those used by the IRS. Intentional
misrepresentation to the IRS can lead to penalties and prosecution with potential
jail time for company officials.

Responsibilities

e Capital Asset Accounting: This department is responsible for the
coordination, communication, and auditing to assure that the business unit
personnel understand and can appropriately apply the policy. It can offer
training on the policy as well as clarification of its application. The
department, either through its personnel or its system, is responsible for
the validation of capital funding projects and work orders. Once the
budgeted or forecasted capital expenditures are entered, CAA is
responsible for the calculation of associated plant related expense items
such as plant balances, book and tax depreciation, deferred taxes, and
other plant related balances.

e Other Departments: The other departments are any department that
supplies, creates, or reviews the capital expenditures either in forecast
mode or in association with actuals. The business unit financial areas or
engineering areas are typical sources of information for any new additions
or modifications to the policy. The source departments are responsible to

11
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understand and to adhere to the policy as it is contained on the intranet at
all times.

¢ Internal Auditing: Plant and corporate records will be subject to internal
and external audits which check compliance with corporate accounting
guidelines and capitalization criteria.

Definition of Terms

Budget — The budget refers to the once a year forecasting process that determines the
official, Board of Directors approved project list for the next calendar year. It
includes a forecast of the projects currently in construction or to be constructed in
the current year.

Capitalization unit — The smallest unit that must comprise the material component of a
project in order for the work to be authorized as a capital project. Anything smaller
is a minor item and usually considered maintenance when not directly linked with a
capitalization unit.

Depreciation — For book purposes, depreciation is the allocation of the capitalized asset
to the income statement over the useful life of the asset. It is known as the “return
of” the asset. Generally, the straight line methods are utilized and the useful lives
are approved by the various state and Federal commissions. For tax purposes,
the depreciation is predetermined by the Tax Code. The method currently is an
accelerated method over pre-described time periods.

Capitalized Emergency Spare Parts — A part or equipment held in reserve, which is
essential to the continued operations of a facility. Its absence when required for
use may significantly impact the operational effectiveness of the facility. If you have
equipment that qualifies for capitalized emergency spare parts, you must complete
the Capitalized Emergency Spare Parts Designation Form and return it to Capital
Asset Accounting.

A Capitalized Emergency Spare Part is for specific capital equipment, major
units of property not minor units. The equipment must meet all of the following
conditions in order to be considered a spare part.

¢ Necessary to avoid substantial operating time loss caused by
emergency shutdown due to particular machine or equipment failure
(unit would be offline for an extended period of time without this
spare)

e Failure without a ready replacement would cause a substantial
shutdown or a vital part of the business would suffer from prolonged
delays due to shutdown

12
SCHI1 - Page 449 of 565



Schedule H-5.1
Page 13 of 15
Sponsor: Moeller
2021 TX Rate Case

e Directly related to the particular machinery or piece of equipment it
serves

o Life expectancy of eight (8) years or more (from purchase to
disposal), or replacement of equipment due to condition based
criteria

e Unit material cost of at least $50,000
e Located at or near the site or it can be delivered quickly to the site
e Equipment is a capital unit of property by itself

¢ Not subject to normal periodic replacement, which infers a minor
unit of property (i.e. oil, filters, or pulverizer balls)

¢ Must be special ordered to unit specifications from the manufacturer

e Not acquired in quantity (generally only one on hand for each piece
of machinery or equipment)

Expected Useful Life — Period of time over which an item of PP&E is expected to
provide economic benefits to an entity. In the determination of expected useful life,
it is presumed that an entity will perform normal, ongoing or periodic maintenance
activities on that PP&E.

Forecast — The forecast is any changes to capital expenditures that is done after the
budget process is complete. It may include more years into the future than the
budget. Once approved, any changes to projects are considered to be a forecast
and usually are compared to the approved budget.

Funding Project — The 35 character name that is assigned to each project that is to be
forecast. The name has some intelligence to it, such as for generation, it must be
evident to which generating site the funding project relates.

Minimum Dollar Guideline — Dollar guidelines are based on material cost for all business
units other than I/T. Dollar guidelines for IT are based on total direct cost before
overheads, AFUDC, and other indirects. There are two rules underlying the basic
capitalization test, the material unit must be a capitalization unit and the direct
costs must be equal to or greater than the minimum dollar guideline. The amounts
are determined by the financial areas within a business unit and may cause an
item that qualifies as a capitalization unit to be operating or maintenance because
it is small in dollar value.

Minor Item — Any item that does not qualify for capitalization and generally is a unit
smaller than a capitalization unit. A minor item is usually considered maintenance
when not directly linked with a capitalization unit. There are some instances where
capitalization is allowed when not directly linked to a capitalization unit and these
are discussed above.
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Net plant — The original cost of the asset less its current balance in accumulated
depreciation. Represents the amount remaining to be recovered in future
depreciation.

Original Construction — The installation of a capital unit where the unit offers
functionality to the business for the first time or offers new functionality in an
existing location. A simple example is the construction of a new generating facility.

O&M — Operating and maintenance is normal, planned, expected, or routine work
performed on an item to keep it operating efficiently and is necessary in order to
achieve expected useful life.

LE 1]

Planned Major Maintenance Activities — Also referred to as “overhauls,” “turnarounds,”
and “refurbishments.” These and other routine activities that an entity considers
necessary to perform on a recurring basis to maintain PP&E in operating condition.
Examples include shutting down a generating unit at regular intervals to overhaul
the equipment, or taking an airplane engine out of service at regular intervals to
perform an overhaul. These functions are usually expense except for the portion
directly associated with a capitalization unit.

Plant Related Expense Forecasting — The calculation of the associated costs that occur
as a result of a construction expenditure forecast and includes construction work in
progress balances, plant balances, annual plant activity, accumulated
depreciation, depreciation expense, removal cost, salvage, tax depreciation, tax
expense, other special tax deductions, gains and losses, accumulated deferred tax
balances, annual deferred taxes, and investment tax credit.

Property unit — One or several capitalization units. This term is analogous to a system
or functionality. An example of a property unit that is comprised of several
capitalization units is a substation. A one-to-one relationship exists for conductor.

Rate Base — The basis upon which a regulated utility earns its rate of return for its
invested capital. For the purpose of this policy, it consists of plant in-service less
accumulated book depreciation less accumulated deferred taxes. The rate of
return on the asset is known as the “return on” the asset.

Rebuild — To take an existing unit or item and replace or retool a majority of the unit.
This is capital only when the unit being rebuilt is a capitalization unit.

Reconstruction / Replacement — The replacement of a unit of property that was previous
installed such that the new unit replaces the established functionality of the
replaced unit to either the same intent or some modification of the current intent.
For example, replacing a distribution pole in an existing line or rewinding a power
transformer in an existing substation to a higher capacity.

Repair — To fix a unit or a part of a unit that is no longer functioning properly. This is
usually maintenance unless a capitalization unit is being replaced, then that portion
may be capital.
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Retirement unit — Equal to or a sum of several capitalization units. It is the lowest level
that is maintained once the property is placed in-service and utilized by CAA to do
retirement pricing.

References
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Southwestern Public Service Company
Nuclear Capital Costs Projects

Schedule H-5.2a is not applicable to Southwestern Public Service Company (“SPS”) because
SPS does not own or operate nuclear facilities.
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Schedule H-5.3a
Page 1 of 1
Sponsor: Grant
2021 TX Rate Case

Southwestern Public Service Company
Nuclear Capital Expenditures (Historical, Present, Projected)

Schedule H-5.3a is not applicable to Southwestern Public Service Company (“SPS”) because
SPS does not own or operate nuclear facilities.
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