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Southwestern Public Service Company
Description of Company

Southwestern Public Service Company, a New Mexico corporation (“SPS”), is an electric
utility company and wholly-owned subsidiary of Xcel Energy Inc. (“Xcel Energy”). Xcel
Energy is a utility holding company that was incorporated under the laws of Minnesota in
1909. Xcel Energy, through its subsidiaries, is a major U.S. electric and natural gas
company, with annual revenues of more than $11.5 billion. Based in Minneapolis,
Minnesota, Xcel Energy operates in eight western and mid-western states. Xcel Energy
provides a comprehensive portfolio of energy-related products and services to 3.6 million
electricity customers and 2 million natural gas customers. Through a subsidiary, Xcel Energy
Transmission Holding Company, LLC, Xcel Energy also owns three transmission-only
operating companies: Xcel Energy Southwest Transmission Company, LLC; Xcel Energy
Transmission Development Company, LLC; and Xcel Energy West Transmission Company,
LLC, all of which are either currently regulated by the Federal Energy Regulatory
Commission (“FERC”) or expected to be regulated by FERC. In terms of customers, Xcel
Energy is the fourth-largest combination electric and natural gas company in the nation.

SPS serves approximately 394,000 electric customers in a 52,000 square mile area of the
Panhandle and the South Plains of Texas, as well as eastern and southern New Mexico. SPS
has no non-regulated activities. Its service area has a customer density of 7.6 customers per
square mile. The total electric customer count is comprised of: 74.9% Residential customers,
17.7% Commercial and Industrial customers, 5.8% Lighting customers, and 1.6% Municipal
and School customers. SPS also serves seven wholesale customers.

SPS’s service territory is primarily agricultural, with large areas of oil and gas production.
The oil and natural gas segments have been growing rapidly. SPS serves most of the cities
and towns within the service territory, while many areas outside those towns are served by
rural electric cooperatives.

The agricultural areas are mostly irrigated by pumping from natural underground water
supplies. Crops include cotton, corn, grain sorghums, soybeans, and peanuts. Also, there is
a large investment in cattle feeding operations in the service territory. The dairy and cheese
industries are expanding within the service territory.

SPS is regulated by the 80 municipalities it serves in Texas, the Public Utility Commission of
Texas, the New Mexico Public Regulation Commission and the FERC.

SPS is uniquely located relative to the electrical grid of North America. SPS is a member of
the Southwest Power Pool, Inc. (“SPP”), which is a FERC-approved regional transmission
organization. SPS is located in the southwest corner of SPP and the Eastern Interconnection.
It is bordered to the west by the Western Electricity Coordinating Council (“WECC”) and to
the south and southeast by the Electric Reliability Council of Texas (“ERCOT”).
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SPS is interconnected with the Eastern Interconnection through nine synchronous
transmission ties with the SPP. Four of these interconnections tie to the utility operating
company subsidiaries of American Electric Power Company with the SPS interconnections
located near Elk City, Oklahoma (230 kV); Shamrock, Texas (115 kV); Groom, Texas (115
kV); and Oklaunion, Texas (345 kV). Three of these interconnections tie to Oklahoma Gas
and Electric Company with the interconnections located near Erick, Oklahoma (345 kV) and
two interconnections near Balko, Oklahoma (345 kV). One of these interconnections’ ties to
Sunflower Electric Power Corporation near Holcomb, Kansas (345 kV), and another one of
these interconnections’ ties to Mid-Kansas Electric Company near Guymon, Oklahoma (115
kV).

SPS is interconnected to the Western Interconnection through three high-voltage direct-
current (“HVDC”) converters owned by three utilities in the WECC. SPS is interconnected
to the west jointly with El Paso Electric Company and Public Service Company of New
Mexico (“PNM”) at the Eddy County HVDC tie located near Artesia, New Mexico, and then
with PNM solely in Roosevelt County, New Mexico at the Blackwater Draw HVDC tie
located near Clovis, New Mexico. The third HVDC tie is with Public Service Company of
Colorado, an Xcel Energy operating company, at the Lamar HVDC tie in Prowers County,
Colorado.

SPS is not interconnected with ERCOT.
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