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GLOSSARY OF ACRONYMS AND DEFINED TERMS

Acronym/Defined Term

A&G
ADIT

AFUDC

ARAM
Carlsbad
Commission
CWIP

E&S

FERC
GAAP

FIT

Hale
Harrington
ITC
MACRS
Moore County

O&M

Operating Companies

OPIE

Meaning

Administrative and General
Accumulated Deferred Income Taxes

Allowance for Funds Used During
Construction

Average Rate Assumption Method
Carlsbad Generating Station

Public Utility Commission of Texas
Construction Work in Progress
Engineering and Supervision

Federal Energy Regulatory Commission
Generally Accepted Accounting Principles
Federal Income Tax

Hale Wind Project

Harrington Generating Station

Investment Tax Credit

Modified Accelerated Cost Recovery System
Moore County Generating Station
Operation and Maintenance

Northern States Power Company, a
Minnesota corporation; Northern States
Power Company, a Wisconsin corporation;
PSCo; and SPS

Oil Patch Infrastructure Expansion
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Acronym/Defined Term

PSCo

PURA
RFP

RWIP

Sagamore

SPS

TAC
Test Year
Tolk

Total Company or total
company

Update Period

USOA

WBS
Xcel Energy

XES

Meaning

Public Service Company of Colorado, a
Colorado corporation

Public Utility Regulatory Act
Rate Filing Package

Removal Work in Progress

Sagamore Wind Project

Southwestern Public Service Company, a
New Mexico corporation

Texas Administrative Code
October 1, 2019 through September 30, 2020
Tolk Generating Station

Total SPS (before jurisdictional allocation)

October 1, 2020 through December 31, 2020

Uniform System of Accounts

Work Breakdown Structure
Xcel Energy Inc.

Xcel Energy Services Inc.
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LIST OF ATTACHMENTS

Attachment Description

MPM-RR-1(V)(CD) Capital Additions, July 1, 2019 through September
30, 2020, Separated by Sponsoring Witness
(Filename: Attachment MPM-RR-1.xIsx)

MPM-RR-2 Capital Additions October 1, 2020 through December
31, 2020, Separated by Sponsoring Witness
(Filename: Attachment MPM-RR-2.xIsx)

MPM-RR-3 Plant-Related Roll Forwards for the period July 1,2019
through December 31, 2020
(Filename: Attachment MPM-RR-3.xIsx)

MPM-RR-4 Affiliate Charge, July 1, 2019 through September 30,
2020, Separated by Cost Component and Sponsoring
Witness
(Filename: Attachment MPM-RR-4.xls)

MPM-RR-5 Affiliate Charge — Cost Components
(Filename: Attachment MPM-RR-5.xls)
MPM-RR-6 SPS’s Depreciation Expense
(Filename: Attachment MPM-RR-6.xIsx)
MPM-RR-7 Calculation to Unblend Depreciation Reserve
(Filename: Attachment MPM-RR-7 .xlsx)
MPM-RR-8 Calculation of Accumulated Deferred Income Tax
Adjustment

(Filename: Attachment MPM-RR-8.x1sx)
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DIRECT TESTIMONY
OF
MARK P. MOELLER

I.  WITNESS IDENTIFICATION AND QUALIFICATIONS

Please state your name and business address.

My name is Mark P. Moeller. My business address is 401 Nicollet Mall,
Minneapolis, Minnesota 55401.

On whose behalf are you testifying in this proceeding?

I am filing testimony on behalf of Southwestern Public Service Company, a New
Mexico corporation (“SPS”). SPS is a wholly-owned electric utility subsidiary of
Xcel Energy Inc. (“Xcel Energy™).

By whom are you employed and in what position?

I am employed by Xcel Energy Services Inc. (“XES”) as Director, Capital Asset
Accounting. XES is the centralized service company for the Xcel Energy holding
company system and provides services to the subsidiaries of Xcel Energy.

Please outline your responsibilities as Director, Capital Asset Accounting.

I lead the Capital Asset Accounting department, and I am responsible for various
capital asset functions associated with accounting, reporting, tax and rate proposals
involving depreciation for SPS and the other Xcel Energy Operating Companies, '
including:

e The capital investment cost recovery process, which includes the
development of detailed actuarial analyses, the preparation of regulatory

' The Xcel Energy Operating Companies are Northern States Power Company, a Minnesota

corporation; Northern States Power Company, a Wisconsin corporation; Public Service Company of Colorado,
a Colorado corporation (“PSCo”); and SPS.
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filings with the various state and federal rate regulatory commissions, and the
drafting of expert testimony to support recovery levels in rate proceedings;

e The accounting for and reporting on the nuclear plant decommissioning
funding process, which includes the development of detailed engineering cost
studies with a complete financial and economic analysis to develop detailed
regulatory filings to establish the ratepayer funding level necessary to
accumulate the total future decommissioning cost requirement;

e The plant asset-related ratemaking process, which supports the rate filings for
all of the Xcel Energy Operating Companies’ retail and wholesale
jurisdictions; and

e Xcel Energy’s capitalization policy, including policy development, policy
interpretation, and alignment with Generally Accepted Accounting Principles
(“GAAP”) and Federal Energy Regulatory Commission (“FERC”) principles
and requirements.

Please describe your educational background.

I graduated from Saint John’s University in Collegeville, Minnesota, with a Bachelor
of Science degree in Accounting in 1989, and I received a Master of Business
Administration degree from the University of Minnesota, Carlson School of
Management in 1996.

Please describe your professional experience.

Since January 2019, I have been employed as Director, Capital Asset Accounting.
Prior to this role, I served in several other financial director and manager roles at
XES including Corporate Accounting, Financial Process and Governance, Financial
Performance and Reporting, Financial Controls. I led the implementation of Xcel
Energy’s conversion from its JDE general ledger system to a SAP general ledger
system in 2016, and I previously led Xcel Energy’s implementation of Sarbanes-

Oxley compliance processes in 2003. I have been employed at XES since April

2003.
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Do you hold any professional licenses?
Yes. I am a CPA certificate holder but am not an active CPA.

Have you testified before any regulatory authorities?

> o R

Yes. I submitted prefiled written testimony on SPS’s behalf in Docket No. 49831,
which was SPS’s most recent base rate case before the Public Utility Commission of
Texas (“Commission”).? My testimony in that case addressed the same issues that I
am addressing in this case. I also recently submitted testimony on SPS’s behalf to
the New Mexico Public Regulation Commission on those same issues. In addition, I
have submitted prefiled testimony on behalf of PSCo in several FERC proceedings.
Finally, I filed testimony related to Xcel Energy’s benefit plans in multiple retail rate

cases in Texas, New Mexico, Minnesota, and Colorado between 2008 and 2013.

2 Application of Southwestern Public Service Company for Authority to Change Rates, Docket No.
49831, Direct Testimony of Mark P. Moeller (Aug. 8, 2019).
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II.

ASSIGNMENT AND SUMMARY OF TESTIMONY AND
RECOMMENDATIONS

What are your assignments in this proceeding?

I have several assignments in this testimony:

I summarize the capital additions that SPS either has closed to plant-in-
service or expects to close to plant-in-service during the period from July 1,
2019 through December 31, 2020, which is the end of the Updated Test Year
in this case.> The capital additions closed to plant-in-service from July 1,
2019 through September 30, 2020 are actual amounts, whereas the capital
additions that SPS placed in service or expected to place in service during the
period from October 1, 2020 through December 31, 2020 (the “Update
Period”) are estimates. Both amounts contain affiliate charges that I quantify
in this testimony.

I introduce the other SPS witnesses who support the reasonableness and
necessity of SPS’s capital additions, and I describe how SPS records the
capital additions and certain plant-related expenses on its books.

I calculate the ending balances for SPS’s plant accounts, and I apply the
depreciation rates calculated by SPS witness Dane A. Watson to those plant
account balances to develop SPS’s proposed depreciation expense.

3

I describe SPS’s adjustment to “unblend” the accumulated depreciation
reserve balance, which is necessary to ensure that Texas retail customers
receive credit for the depreciation expense that they have paid in prior years,
and I explain how certain dismantling costs are reflected in the depreciation
reserve balances.

I explain how SPS’s Accumulated Deferred Income Tax (“ADIT”) balance
arises and how the depreciation “unblending” adjustment affects that ADIT
balance.

I quantify the adjustment to remove the carrying costs associated with the
shared assets that have been charged to SPS and the return on assets that SPS
receives from other affiliates.

3 The Test Year in this case is the 12-month period from October 1, 2019 through September 30,
2020. The Updated Test Year is calendar year 2020.
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In addition to those topics, I sponsor or co-sponsor the following schedules in

SPS’s Rate Filing Package (“RFP”), which I explain in more detail in the next

section of my testimony:

Table MPM-RR-1

Schedule C 1,2,3,4.1,and 5
Schedule D | All

Schedule G | 7.1, 7.1a,7.2, 7.4, 7.4a, 7.4b, 7 .4c,
7.5,7.5a,7.5b,7.5¢,7.5d,7.5¢e,7.6,
7.6a,7.7,7.8,7.9,7.9a, 7.9b, 7.9¢,
7.10,7.13, and 7.13c¢

Schedule H 5.1
Schedule P 11

I also sponsor or co-sponsor the portions of the Executive Summary that contains

information from these schedules.

Please summarize the recommendations in your testimony.

For the reasons set forth in my testimony, I recommend that the Commission:

authorize SPS to increase its net plant balance by $1,645,588,304 to reflect:
(1) new capital investment that closed to plant-in-service during the period
from July 1, 2019 through September 30, 2020, and (2) new capital
investment that closed or was expected to close to plant-in-service during the
period from October 1, 2020 through December 31, 2020;

approve SPS’s request to recover annualized depreciation and amortization
expense of $366,011,314, which was calculated using the plant account
balances that I sponsor and the depreciation rates supported by Mr. Watson;

approve SPS’s proposed restatement of its Texas retail accumulated
depreciation reserve to reflect the Commission’s authorized depreciation
rates (the unblending adjustment) and the dismantling costs that SPS has
incurred. The depreciation reserve adjustment, which decreases the Texas
retail financial depreciation and amortization reserve by $92,621,254, is
reasonable and necessary to ensure that all of SPS’s customers, including
Texas retail customers, receive credit for the amount of depreciation and
amortization expense they have paid in rates;

Moeller Direct — Revenue Requirement Page 9

RR2 - Page 91 of 458



—

10

11

12

13

14

15

16

17

18

19

20

21

22

e authorize SPS to calculate its Texas retail ADIT balance in a way that
incorporates the unblending adjustment and uses a composite federal and
state tax rate; and

e approve SPS’s adjustment to its shared asset expense to remove the carrying
costs that SPS incurred from affiliates and to remove the revenue SPS has
received from affiliates based on their use of SPS-owned shared assets.

Will you update your testimony to reflect the actual costs incurred in the three
months following the Test Year, which are October 1, 2020 through December
31, 2020?

Yes. As initially filed, the capital costs reflected in Attachment MPM-RR-2,
including the associated capitalized affiliate charges, are estimated amounts. As
discussed by SPS witness William A. Grant, SPS will replace the estimates for the
Update Period with actual costs no later than the 45" day after the initial filing of this
rate case, as required by Public Utility Regulatory Act (“PURA”) § 36.112 and 16
Tex. Admin. Code (“TAC”) § 25.246.%

Were Attachments MPM-RR-1 through MPM-RR-10 and the RFP schedules
that you sponsor or co-sponsor prepared by you or under your direct
supervision and control?

Yes.

Do you incorporate into your testimony the RFP schedules and portions of the

Executive Summary that you sponsor or co-sponsor?

Yes.

4 The as-filed capitalized affiliate charges for the Update Period reflect historical percentages for

affiliate charges for each of the asset classes or functional areas. SPS’s update filing will reflect actual affiliate
charges associated with the capital projects placed in service during the Update Period.
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III. SPONSORED RFP SCHEDULES

What topic do you address in this section of your testimony?

In this section of my testimony, I address the RFP schedules that I sponsor or

CO-SpOonsor.

Please describe the RFP schedules that you sponsor and co-sponsor in this

proceeding.

The following table provides the RFP schedules that I sponsor or co-sponsor, along

with an explanation of the information contained in the schedules.

Table MPM-RR-2

Schedule

Content

C-1: Original Cost of
Utility Plant

Summarizes the amounts of utility plant classified
by major account of the Uniform System of
Accounts (“USOA”) as of the beginning of the Test
Year, which is October 1, 2019, and at the end of
the Update Period, which is December 31, 2020.
Includes the book additions, retirements, and
adjustments made during the Test Year and Update
Period; the book balances at the end of the Test
Year and Update Period; and claimed adjustments
to the book balances and the total cost of plant. I
sponsor all of the information on this schedule.
SPS will update this schedule to replace estimates
with actual amounts.

C-2: Detail of Original
Cost of Utility Plant

For the major plant accounts, provides the amounts
by detailed plant accounts prescribed by the USOA,
with subtotals by primary or functional
classifications, and the claimed adjustments to the
book balances, including the estimates for the
Update Period. I sponsor all of the information on
this schedule. SPS will update this schedule to
replace estimates with actual amounts.
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Schedule

Content

C-3: Monthly Detail of
Utility Plant-in-service

Includes the monthly book balance of plant by
primary or functional classification and detailed by
plant account for each of the 12 months in the Test
Year, with any adjustments to the Test Year-end
balances, including the Update Period adjustments,
included in adjoining columns. I sponsor all of the
information on this schedule. SPS will update this
schedule to replace estimates with actual amounts.

C-4.1: Construction
Work in Progress
(“CWIP”) by Functional
Group

Includes a listing of items by functional group
included in CWIP as of the end of the Test Year. |
sponsor all of the information on this schedule.
SPS will update this schedule to replace estimates
with actual amounts.

C-5: Allowance for
Funds Used During
Construction
(“AFUDC”) or Interest
During Construction

Includes a complete statement of the methods,
procedures, and calculations followed in
capitalizing AFUDC (which is interest accrued
during construction) and other construction
overhead, as well as the capitalization rates for the
five years ending with the Test Year and the
amounts generated and transferred to plant-in-
service in each of those years. I sponsor all of the
information on this schedule. SPS will update this
schedule to replace estimates with actual amounts.

D: Accumulated
Depreciation

Includes a narrative that includes the type of
computer program in which data the D series of
schedules are provided, the schedules provided on
CD, the file names with each schedule, and other
general information as appropriate. I sponsor all of
the information on this schedule.

D-1: By Functional
Group and/or Primary
Account

Includes the accumulated provisions for
depreciation detailed by functional group and/or
primary account classification as of the beginning
of the Test Year and the book accruals, retirements,
and adjustments made during the Test Year,
together with the balances at the end of the Test
Year. I sponsor all of the information on this
schedule. SPS will update this schedule to replace
estimates with actual amounts.
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Schedule

Content

D-2: Booking Methods

Includes a description of the methods and
procedures followed in booking depreciation of
plant, retirements, and abandonments. I sponsor all
of the information on this schedule.

D-3: Plant Held for
Future Use

Includes a listing of plant held for future use
included in FERC Account 105. I sponsor all of
the information on this schedule. SPS will update
this schedule to replace estimates with actual
amounts.

D-4: Depreciation
Expense

Includes utility plant depreciation expense by
functional group and/or primary account
classifications. I sponsor all of the information on
this schedule. SPS will update this schedule to
replace estimates with actual amounts.

D-5: Depreciation Rate
Study

Contains a copy of the depreciation study used to
justify the change in depreciation rates. I sponsor
all of the information on this schedule.

D-6: Retirement Data
for All Generating Units

Provides projected retirement dates used in the
current depreciation study and those used for
long-term planning purposes for all generating
units in service or anticipated to be in service
within 12 months of the Test Year. I sponsor all of
the information on this schedule.

D-7: Summary of Book
Salvage

Summarizes the Test Year salvage value for each
FERC account or functional group. I sponsor all of
the information on this schedule.

D-8: Service Life

Provides by account number, the average service
life of each asset or group of assets (sorted by
functional use), indicating which Iowa Curve was
used to determine the average service life. |
sponsor all of the information on this schedule.
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Schedule Content

G-7.1: Reconciliation of | Includes a reconciliation of book net income and

Test Year Book Net taxable net income for the Test Year and for the
Income to Taxable Net most recent year for which Xcel energy filed a tax
Income return. I co-sponsor this schedule along with SPS

witness Naomi Koch. SPS will update this
schedule to replace estimates with actual amounts.

G-7.1a: Reconciliation Includes a reconciliation detailing the timing

of Timing Differences differences and other items that would produce
federal income tax at a rate differing from the
statutory rate. I co-sponsor this schedule with Ms.
Koch. SPS will update this schedule to replace
estimates with actual amounts.

G-7.2: Plant Provides the following information for new
Adjustments generating units and any requested plant adjustment
to the Test Year: (1) tax in-service date, (2) tax
basis, (3) all applicable forms of tax depreciation
method, class, etc., (4) amount of all applicable
forms of tax depreciation for the Test Year and
amounts projected for the subsequent two years,
and (5) amount of ADIT as of the end of the Test
Year.

G-7.4: ADIT Provides Test Year year-end ADIT balances,
including the book balance, the requested
adjustments to the balances, and the resulting
adjusted ADIT balances. I co-sponsor this
schedule with SPS witnesses Stephanie N. Niemi
and Ms. Koch. SPS will update this schedule to
replace estimates with actual amounts.

G-7.4a: ADIT - Includes a description of the nature of each timing
Description of Timing difference listed in Schedule G-7.4. 1 co-sponsor
Differences this schedule with Ms. Koch. SPS will update this

schedule to replace estimates with actual amounts.
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Schedule

Content

G-7.4b: Adjustments to
ADIT

Provides supporting explanations and detailed
calculations for each adjustment to the Test Year
year-end balances in Schedule G-7.4. I co-sponsor
this schedule with Ms. Niemi and Ms. Koch. SPS
will update this schedule to replace estimates with
actual amounts.

G-7.4c: ADIT and ITC -
Plant Adjustments &
Additions

Provides ADIT balances and Investment Tax Credit
(“ITC”) balances related to additions to new
generating plant-in-service and any plant
adjustments to the year-end balances. The amounts
are quantified at the end of the Test Year. I co-
sponsor this schedule with Ms. Koch.

G-7.5: Analysis of ITCs

Presents an analysis of the ITCs adjustment. I
co-sponsor this schedule with Ms. Koch.

G-7.5a: Utilized

Provides an analysis of ITCs utilized for tax return
purposes. I co-sponsor this schedule with Ms.
Koch.

G-7.5b: Generated but
not Utilized

Provides detail for ITCs generated but not used,
along with an explanation of why such credits have
not been used. I co-sponsor this schedule with Ms.
Koch.

G-7.5¢: Utilized - Stand
Alone Basis

Required by utilities filing a consolidated tax
return. Provides an analysis of investment tax
credits utilized for tax return purposes as though
SPS had filed its tax returns on a stand-alone basis
for electric operations only. I co-sponsor this
schedule with Ms. Koch.

G-7.5d: ITC Election

Provides details of any and all elections made by
SPS with regard to ITCs. I co-sponsor this
schedule with Ms. Koch.

G-7.5¢: FERC Account
255 Balance

Provides the FERC Account 255 balance (together
with all subaccounts) at Test Year year-end. |
co-sponsor this schedule with Ms. Koch.
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Schedule

Content

G-7.6 Provides an analysis of income tax calculated using
Tax Method 2. 1 co-sponsor this schedule with Ms.
Koch and Ms. Niemi. SPS will update this schedule
to replace estimates with actual amounts.

G-7.6a Provides support for the Total Deferred Income

Taxes found on Schedule G-7.6. I co-sponsor this
schedule with Ms. Koch and Ms. Niemi. SPS will
update this schedule to replace estimates with
actual amounts.

G-7.7: Analysis of
Additional Depreciation
Requested

Provides a detailed calculation of the requested
adjustment to return for additional depreciation. I
co-sponsor this schedule with Ms. Niemi. The
portion of the schedule that I sponsor relates to the
additional depreciation amounts requested. SPS
will update this schedule to replace estimates with
actual amounts.

G-7.8

Provides an analysis of income tax calculated using
Tax Method 1. I co-sponsor this schedule with Ms.
Koch and Ms. Niemi. SPS will update this
schedule to replace estimates with actual amounts.

G-7.9: Amortization of
Projected & Unprotected
Excess Deferred Taxes

Provides a summary of SPS’s requested
amortization of unprotected and protected excess
deferred taxes, with explanations of methodologies
used. I co-sponsor this schedule with Ms. Niemi.
SPS will update this schedule to replace estimates
with actual amounts.

G-7.9a: Analysis of
Excess Deferred Taxes
by Timing Difference

Provides the excess in Schedule G-7.9 by timing
difference. It also provides the unamortized
balance of excess deferred taxes at Test Year
year-end by timing difference. I sponsor all of the
information on this schedule. SPS will update this
schedule to replace estimates with actual amounts.

G-7.9b: Reconciliation
of Excess

Provides the unamortized excess at Test Year
year-end and a reconciliation to the unamortized
excess as established in the most recent final order
by timing difference. I sponsor all of the
information on this schedule.
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Schedule Content

G-7.9c: Analysis of Provides balances at Test Year year-end in

Reserve Accounting for | accounts established for reserve accounting. I
Excess Deferred Taxes sponsor all of the information on this schedule.
G-7.10: Effects of Lists and explains all effects on requested Federal
Accounting Order Income Tax (“FIT”) and ADIT of SPS’s accounting
Deferrals order (cost) deferrals. I co-sponsor this schedule

with Ms. Koch.

G-7.13: List of FIT Contains a list of testimony addressing FIT and

Testimony ADIT. I co-sponsor this schedule with Ms. Koch
and Ms. Niemi.

G-17.3c: Changes in Provides an explanation of any changes in company

Accounting for Deferred | accounting for deferred FIT. I co-sponsor this

FIT schedule with Ms. Koch.

H-5.1: Capital Cost Describes the methods and criteria used to select

Methodology and determine what and how unit improvements,

modifications, and repairs become capitalized cost
items or projects. Provides a descriptive list of
current applicable procedures. Also provided as
workpapers are the retirement units and expense
items information (Retirement Catalog). I sponsor
all of the information on this Schedule.

P-11: Distribution Plant | Provides a distribution plant study by FERC

Study primary account. I co-sponsor this schedule with
SPS witness Richard M. Luth. SPS will update this
schedule to replace estimates with actual amounts.

SPS will update Schedules C-1, C-2, C-3, C-4.1, C-5, D-1, D-3, D-4, G-7.1,
G-7.1a,G-7.4, G-7.4a, G-7.4b, G-7.6, G-7.6a, G-7.7, G-7.8, G-7.9, G-7.9a, and P-11

in the case update filing, which will be filed 45 days after this application is filed.
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IV. ESTABLISHMENT OF PLANT BALANCES

Are you involved in the development of net plant balances used to determine the
Test Year and Updated Test Year rate base balances?

Yes. My department, Capital Asset Accounting, is responsible for all aspects of the
fixed asset accounting for SPS. It has developed and provided the information
regarding plant balances used in the rate base and revenue requirement analyses
presented by Ms. Niemi.

What standards does SPS use to establish its net plant balance?

To establish the net plant balance, SPS follows the applicable accounting rules
established by GAAP, the USOA established by FERC for public utilities, and the
policies and guidelines established by XES’s Capital Asset Accounting Department.
The Commission rules require that SPS maintain its books and records in compliance
with the USOA.’

How do plant additions affect rate base?

Insofar as plant is concerned, rate base has two main components: the plant-
in-service balance and the accumulated-provision-for-depreciation balance. Plant
additions increase the amount of plant in rate base, whereas annual depreciation
expense increases the accumulated provision for depreciation, which causes rate base
to decrease. If plant additions were equal to depreciation expense in a given year, the
plant-related rate base would remain constant. If plant-related rate base increases
from one year to the next, it is because plant additions exceed the depreciation

expense.

5 16 TAC § 25.72.
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Are the additions to rate base typically equal to the capital expenditures in a
given year?

No. The changes to plant rate base for a given year reflect the original cost of assets
placed in service during that year, regardless of when the utility spent the capital to
construct or acquire the assets. In contrast, capital expenditures during a given year
include the outlays for capital projects during that year, including amounts spent for
CWIP and Removal Work in Progress (“RWIP”’). Thus, for example, amounts spent
in 2019 for an asset placed in service in 2020 would be classified as capital
expenditures in 2019 but would not be classified as plant-in-service until 2020.
Please describe what you mean when you refer to CWIP and RWIP.

CWIP is an account used to gather all construction-related costs together as those
costs are incurred during the construction of an asset. The accumulation of the
construction expenditures continues until the asset is used and useful, which is
typically when the asset is placed into service. At that time, the accumulated balance
is transferred from the accumulated CWIP balance to the plant-in-service balance. In
short, CWIP expenditures are for future assets that will become plant additions on the
in-service date of the project. RWIP expenditures are for the removal of assets and
are recorded as accumulated depreciation when the costs occur.

Is CWIP part of SPS’s Test Year or Updated Test Year rate base in this case?
No. SPS does not include amounts in rate base until the asset is fully constructed and
closed to plant in-service, at which time the balance ceases to be classified as CWIP.
When an asset is placed in service and thereby deemed used and useful, the
accumulation of construction charges is closed to plant in-service, FERC Account

106, Construction Completed Not Classified (a holding account once the asset is in
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use but not yet unitized) and FERC Account 101, Electric Plant in-Service (the
account where the asset is recorded when unitized).
If CWIP is not included in rate base, why are you discussing it in your
testimony?
CWIP is the basis for developing all plant balances and plant-related information in
this case. The process of moving a construction project from CWIP to plant in-
service based on the project’s in-service date produces the plant additions that form
the basis from which all other plant-related information can be derived. Stated
otherwise, even though CWIP and AFUDC are not components of rate base or the
revenue requirement in this case, it is necessary to show the development of CWIP
and AFUDC balances because they are instrumental in determining plant additions.
Please describe how closings to plant-in-service are determined.
For projects with an individually assigned work order, closings to plant-in-service are
determined based on the actual in-service date on the work order. At the in-service
date, the accumulated CWIP expenditures for the project are reclassified as plant in-
service, the accrual of AFUDC ceases, and book depreciation begins. Typically,
charges can continue for a period after the in-service date on a project. These
charges are for recognition of the final bills from vendors, testing of the equipment,
restoration of the ground, settlement of any disputes, and returning unused stock to
inventory.

For routinely completed workorders, such as the extension of service to new
customers or the replacement of failing distribution poles, SPS typically closes them

on a monthly or quarterly basis. SPS typically completes those workorders, which
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are highly standardized, in a matter of days or a few weeks, as opposed to months or
years for larger discrete projects. Thus, for example, the costs associated with
routine work, such as the replacement of damaged distribution poles during a

particular month are typically closed to plant in service on the last day of that month.
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V. CAPITAL ADDITIONS

What topic do you discuss in this section of your testimony?

In this section of my testimony, I discuss SPS’s request to include in rate base the
capital additions closed to plant-in-service during the period from July 1, 2019
through September 30, 2020.° 1also address the inclusion of capital additions closed
to plant in service during the Update Period.

Are you the only SPS witness who discusses capital additions?

No. I discuss the accounting practices applicable to capital assets, including
overhead pools applied to capital projects and affiliate charges. The six SPS
witnesses listed in Table MPM-RR-3 support the reasonableness and necessity of the
specific capital projects placed in service during the period from July 1, 2019 through
December 31, 2020.

Table MPM-RR-3

Witness Types of Capital Additions

Casey S. Meeks Distribution and related general plant.

Lawrence A. Bick General plant (related to facilities and property
services).

Jamey Sample Physical Security plant.

Mark Lytal Production and related general plant.

Michael O. Remington | General plant (related to information technology)
and software.

Jarred J. Cooley Transmission and related general plant.

¢ In Docket No. 49831, the Commission approved SPS’s capital additions placed in service from April

1, 2018 through June 30, 2019. Docket No. 49831, Order at 11, Finding of Fact Nos. 73-74 (Aug. 27, 2020).
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How does your testimony relate to the witnesses who support the specific
business area capital additions?

My group, which is responsible for all aspects of fixed-asset accounting, compiles
the raw accounting data and provides that information to business area witnesses,
who support the need for and prudence of capital additions related to their individual
business areas. Those witnesses discuss the analyses and review processes that their
respective business areas perform to ensure that the capital expenditures are
reasonable and necessary. The capital expenditures incurred or forecasted by the
business areas provide the foundation for the development of plant amounts. After
those witnesses have determined the amounts of capital investments, my department
is responsible for the calculations of plant-related balances and expenses, such as

AFUDC, depreciation expense, and deferred income taxes.

Plant Additions Placed In Service between July 1., 2019 and
September 30, 2020

Have you prepared a list of SPS’s requested capital additions for the period July
1, 2019 through September 30, 2020?

Yes. My Attachment MPM-RR-1 contains a list of SPS’s requested capital additions
for the period from July 1, 2019 through September 30, 2020. Attachment
MPM-RR-1 provides the information listed in Table MPM-RR-4:

Table MPM-RR-4
Information Presented in Attachment MPM-RR-1

Column A — | Work Breakdown Provides the WBS Level 4 number for
Structure (“WBS”) the project.
Level 4 Number
Column B— | WBS Level 4 Provides a short title for the WBS
Description Level 4 number for the project.
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Column C — | Asset Class Identifies the type of asset.
Column D — | Witness Identifies the witness supporting the
project.
Column E — | Project Category Provides the project category that is
descriptive of the project’s type.
Column F — | WBS Level 2 Provides the WBS Level 2 number for
Number the project.
Column G — | WBS Level 2 Provides a short title for the WBS
Description Level 2 number for the project.
Column H— | In-Service Date Provides the in-service date of the
WBS Level 2 number of the project.
Column I — | Additions to Plant-in- | Provides the total company dollar
Service (Jul. 2019 — | amount of the addition to plant-in-
Sep. 2020) service for the project.
Column J — | XES Charges Provides the amount of charges from
(Included in XES that is included in the total
Column I) company dollar amount of addition to
plant-in-service for the project in
Column L.
Column K — | Other Affiliate Provides the amount of charges from
Charges (Included in | affiliates other than XES that is
Column I) included in the total company dollar
amount of addition to plant-in-service
for the project in Column I.
Column L — | Total Affiliate Provides the total of Columns J and K
Charges (Included in | associated with new plant-in-service
Column I) shown in Column I.
Column M — | Total Native Charges | Provides the total company dollar
(Columns I'less L) amount of the addition to plant-in-
Within the Total service in Column I that is not an

Additions to Plant-in-
Service Shown in
Column (I)

affiliate charge.
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Several of the column descriptions in Table MPM-RR-4 contain what you have
referred to as “Work Breakdown Structure,” or “WBS,” levels. Can you
explain what a WBS is and describe the WBS levels in more detail?

Yes. A WBS is a hierarchical model for structuring either a project or aggregation of
similar work that allows SPS to organize the work into logical components for
planning, executing and reporting. SPS plans, tracks, and analyzes its capital
projects using WBS levels, with a particular project or sub-project being designated
as WBS Level 1, WBS Level 2, WBS Level 3, or WBS Level 4. WBS Level 1 is the
most high-level project or major category of work, with each of the other WBS levels
being used for specific sub-projects.

Can you provide an example of how the WBS levels are used?

Yes. WBS Level 1 is used for a complete project, such as the Oil Patch
Infrastructure Expansion (“OPIE”) A.0001189 transmission project. That WBS
Level 1 project encompasses the entire transmission line project, including the land
purchases for substations, the easement acquisitions for the transmission line, the
construction of substations, the placement of the poles and wires, and many more
piece-parts of the overall WBS Level 1 project.

A WBS Level 2 project is a subset of a WBS Level 1 project used for
planning and tracking the different parts of the project. For example, Attachment
MPM-RR-1 lists four discrete WBS Level 2 projects related to the lines and
substations for the OPIE project:

e A.0001189.005 OPIE PhantomU28retermROW Phan to Re
e A.0001189.007 OPIE Phantom Sub Land
e A.0001189.009 OPIE Phantom Roadrunner 345 ROW
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e A.0001189.011 OPIE China Draw-Phantom 345 ROW
SPS budgets and tracks each part of the OPIE project between the China Draw and
Phantom terminals at WBS Level 2, but the costs of the WBS Level 2 substation
projects are encompassed within the costs of the WBS Level 1 OPIE transmission
project.

SPS assigns lower WBS levels to yet more granular levels of work on the
overall project. For example, WBS Level 4 work orders consist of the Planning,
Procurement, and Construction associated with the WBS Level 2 projects. Again,
these WBS Level 4 project costs are encompassed within their related WBS Level 2
project and roll up to the WBS Level 1 cost for the overall OPIE transmission
project. WBS Level 4 is the lowest level at which individual assets can be placed
into service.

Does SPS incur the costs for all of the WBS levels at the same time?

No. For example, the costs for the entire WBS Level 1 OPIE transmission projects
span several years and encompass multiple WBS Level 2 projects. In contrast, the
costs incurred to construct the different WBS Level 2 projects, like the substation
work, may extend over just a few months or up to several years, but on different
timelines. In contrast, SPS often incurs the costs associated with a WBS Level 4
sub-project over a matter of days or weeks. Ultimately, the duration of a project
depends on the length of time between when SPS first records costs under the

workorder and when the asset becomes used and useful.
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Why are different WBS Level 2 projects within the same WBS Level 1 project
group completed and placed into service at different points in time?

The work on a large WBS Level 1 project is necessarily divided into stages, and
often into separate phases or components. System design considerations often dictate
that different phases or components have independent in-service dates, which means
that individual portions of the project may be used and useful before the whole WBS
Level 1 project is completed.

Can costs incurred for the same WBS Level 1 project be included in more than
one rate case prudency period?

Yes. Because of the time necessary to complete a WBS Level 1 project, all of the
smaller WBS Level 2 projects will not necessarily be presented for prudence review
in the same rate case. That means that the same WBS Level 1 project can be
included in multiple rate cases until all of the WBS Level 2 projects are placed into
service. Itis even possible that a single WBS level 2 project can span multiple rate
cases if individual WBS level 4 assets are placed in service and become used and
useful in different periods.

What is the amount of SPS’s requested capital additions for the period from
July 2019 through September 2020?

The capital additions closed to plant-in-service for the period from July 1, 2019
through September 30, 2020 total $559,051,430. That amount includes capitalized

affiliate charges of $19,766,594.
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Please describe the significance of the in-service date as it appears in Column H
on the individual witness tabs of Attachment MPM-RR-1.
The in-service date is the date upon which the asset is used and useful, and therefore
when the asset is moved from CWIP to plant-in-service. When an asset is moved to
plant-in-service, SPS stops accruing AFUDC and begins accruing book depreciation.
Some capital work involves multiple assets being constructed in the same work
order with many in-service dates (commonly referred to as “routine” work orders).
As I explained earlier, SPS typically closes those projects to plant-in-service on a
monthly or quarterly basis.
Could there be additional costs recorded after September 30, 2020 for the
projects on your Attachment MPM-RR-1?
Yes. Some of the capital projects reflected on my Attachment MPM-RR-1 may have
“trailing charges” that were recorded after September 30, 2020. These charges will
be included in SPS’s 45-day update filing, provided the trailing costs are settled to

plant-in-service during the Update Period.

Capital Projects Placed In Service Between October 1, 2020 and
December 31, 2020

What topic do you discuss in this subsection of your testimony?

I discuss SPS’s capital additions, including estimated affiliate charges, closed to
plant-in-service during the Update Period. These amounts are estimates of the
dollars placed in service during the Update Period, but SPS will update Attachment

MPM-RR-2 with actual costs 45 days after SPS files its rate case application.
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Q. Do you also have a list of capital additions for the Update Period?
A. Yes. Attachment MPM-RR-2 lists SPS’s capital additions in the Update Period.
Table MPM-RR-5 identifies the information contained in Attachment MPM-RR-2.

Table MPM-RR-5
Information Listed in Attachment MPM-RR-2

Column A — | Asset Class Identifies the type of asset.

Column B — | Witness Identifies the witness supporting the
project.

Column C — | Project Category Provides the project category that is

descriptive of the project’s type.

Column D — | Additions to Plant-in- | Provides the budgeted total company
service (Oct. 2020- dollar amount of the addition to plant-
Dec. 2020) in-service for the project.

Column E — | Total Affiliate Provides the total charges from XES
Charges (Included in | and other affiliates included in the
Column D total company dollar amount of

addition to plant-in-service for the
project in Column D.

Column F — | Project Description Provides a short description for the
project and its major components.

Q. What is the total estimated cost of capital projects that SPS placed or planned to
place in service between October 1, 2020 and December 31, 2020?

A. As shown on Attachment MPM-RR-2, the total estimated cost is $1,195,945,047,
which includes estimated total affiliate costs of $56,679,321. Because SPS does not
forecast affiliate charges separately, it estimated those amounts by applying the
historical percentages of affiliate costs related to each asset class to the total amount
of capital additions for each class. Those calculations are shown on Attachment

MPM-RR-2.
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How did SPS estimate the capital cost amounts during the Update Period?
SPS estimated the costs based on capital budgets. SPS witness Adam R.
Dietenberger discusses the capital budgeting process used to derive the estimated
costs of capital additions for the time period. The budget reflects actual amounts
closed through September 2020 and forecasted activity for the Updated Test Year.
SPS used the total budgeted ending plant balances as of December 31, 2020 to
determine the Update Period rate base amounts.

What types of plant-related costs are included with the capital additions placed
in service during the Update Period?

The plant-related expenses included in these capital additions are book depreciation,
tax depreciation and deductions, and annual deferred taxes. The plant-related
balances also include accumulated book depreciation and accumulated deferred tax
balances. SPS calculated these costs using the same methodology used for the period
from October 1, 2019 through September 30, 2020. Attachment MPM-RR-3 shows
the capital expenditures associated with the installation of new assets between July 1,
2019 and December 31, 2020 by functional class and converts them into plant
additions based on the in-service date of the asset. These costs reflect the entire cost
necessary to put the assets in use, excluding AFUDC, which SPS’s Capital Asset
Accounting group adds when it calculates the plant-related expenses. SPS forecasts
the capital expenditures in total, not in the specific cost components used to quantify
with the actual charges. Thus, any cost component expected to occur with the actual

charges is assumed to be included within this total capital expenditure forecast.
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Does SPS have any other plant-related adjustments?

Yes, because of the need to conserve water resources at the Tolk Generating Station
(“Tolk™), SPS intends to offer the output of Tolk based on economic dispatch
principles only during peak periods until 2032, at which time the generating assets at
Tolk will be retired. During the off-peak periods, Tolk will provide voltage support
for the SPS transmission system by allowing the units to operate as synchronous
condensers. The synchronous condenser equipment was in service before December
31, 2020, and therefore the costs that SPS incurred to install this equipment are
included in Attachment MPM-RR-2. Mr. Lytal and Mr. Cooley discuss the
synchronous condenser equipment in more detail in their testimony.

How is the synchronous condenser equipment classified under the FERC
USOA?

The synchronous condenser assets are classified as electric transmission assets
because they stabilize the transmission grid and because the generators do not
generate power when the units are operating as synchronous condensers. Instead,
they reduce reactive power, which increases capacity on the transmission lines and

benefits the overall transmission grid.

Affiliate Charges in Capital Additions

Do the requested capital additions include affiliate charges?
Yes. Both the period from July 1, 2019 through September 30, 2020 and the period

from October 1, 2020 through December 31, 2020 include affiliate charges.
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What regulatory standard did SPS use to prepare its direct case on affiliate
transactions?

SPS relied on PURA § 36.058 and Railroad Commission of Texas v. Rio Grande Gas
Company,” which establish the requirements to recover charges from an affiliate to a
regulated utility. Those requirements govern SPS’s ability to recover charges from
any of'its affiliates, including XES and the other Operating Companies. To recover
affiliate charges, SPS must present affiliate costs by individual “item or class of
items” (affiliate classes). There is no presumption that affiliate charges are
reasonable for ratemaking purposes. Instead, affiliate charges are presumed to be

unreasonable. To recover affiliate costs, SPS has to prove three facts:

1. the services provided by the affiliate and the costs of those services are
necessary;
2. the services provided by the affiliate and the costs of those services are

reasonable;® and

3. each charge from SPS’s affiliates (e.g., PSCo) for these services is no higher
than the charge by those affiliates to any other entity for the same or similar
service.

My testimony establishes that SPS meets this regulatory standard. SPS Witness Ross
L. Baumgarten also explains that SPS’s operation and maintenance (“O&M) aftiliate

charges satisfy the relevant regulatory standards.

7 683 S.W.2d 783 (Tex. App. — Austin 1984, no writ).
8 Unreasonable expenses are the types of expenses described in PURA § 36.062 and 16 TAC §

25.231(b)(2): lobbying, including lobby costs embedded within trade association dues; political contributions;
expenditures promoting religious causes; dues for country clubs, social or recreational clubs, or fraternal or
religious organizations; funds to promote the increased consumption of electricity; costs to process refunds or
bill credits; civil or criminal penalties or fines; payments, other than those made under an insurance or risk
sharing arrangement before the date of loss, to cover accidents, equipment failure, or negligence at an electric
utility facility owned by an entity not selling power within the State of Texas; and a catch-all of expenditures
found by the Commission to be unreasonable, unnecessary, or not in the public interest.

Moeller Direct — Revenue Requirement Page 32

RR2 - Page 114 of 458



10

11

12

13

14

15

16

17

18

19

20

21

22

Please describe the affiliate costs included in capital additions.

The affiliate costs included in capital additions are those costs charged either by XES
or another Operating Company to an SPS-specific capital work order for construction
of an asset owned and utilized entirely by SPS, assuming the project has been closed
to plant-in-service before the end of the Test Year. The terms “affiliate cost” and
“XES charge,” which are synonymous for purposes of this discussion, include costs
from all Xcel Energy legal entities other than SPS. Lastly, “capital additions” (which
is also referred to as “plant additions™) and “CWIP closings to plant-in-service”
represent the two sides to an accounting transaction by which the finished asset
moves from CWIP to plant.

Is it possible to derive this information from the information submitted with
your direct testimony?

Yes. For capital additions from July 1, 2019 through September 30, 2020, I present
the information in Attachment MPM-RR-1, which shows the total affiliate costs
included in plant-in-service for the defined period. The affiliate costs are attributable
to a charge from either XES (Column I) or another Operating Company (Column J).
A third column totals the affiliate charges per work order (Column K). The charges
were part of the amount closed to plant-in-service in the given period, and thus are
properly includible in rate base. The affiliate costs included in Attachment MPM-
RR-1 include all charges that were part of construction prior to October 1, 2020, but
that became used and useful plant within the period from July 1, 2019 through

September 30, 2020.
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Attachment MPM-RR-2, which shows the estimated plant additions placed in
service during the period of October 1, 2020 through December 31, 2020, also
includes a calculated amount for affiliate costs based upon the historic percentages
for each type of plant (i.e., Production, Transmission, Distribution, and General).
SPS will provide final actual costs, including affiliate costs, in the 45-day case
update filing.

Can you give an example of how affiliate costs are recorded in a construction
work order?

Yes. Suppose an XES employee and an SPS employee each worked one hour on a
construction project, for a total of two labor hours charged. Assuming both
employees have a labor rate of $25 per hour, the work order would contain $50 in
labor. Further suppose that, during the hour the SPS employee worked on the
project, he installed $100 of materials purchased for the project. The work order
total would now be $150. Assuming the work order closed to plant-in-service by
September 30, 2020 or during the Update Period, the $150 of costs would be
included in rate base in this case, with $25 of the $150 being classified as affiliate
costs included in rate base.

Have you provided a summary of the affiliate information provided in
Attachment MPM-RR-1?

Yes. In Table MPM-RR-6, I have summarized the information from Attachment
MPM-RR-1 by function to show the total amount of plant that closed to plant-in-
service during the period from July 1, 2019 through September 30, 2020, including

the affiliate charges.
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Table MPM-RR-6°
Capital Additions in Rate Base

July 1, 2019 through September 30, 2020

(Total Company)

Affiliate Costs Native Costs Total Costs
Production $3,183,826 $54,316,781 $57,500,607
Transmission 3,264,630 261,415,067 264,679,698
Distribution 365,183 154,894,634 155,259,816
General 4,367,700 57,161,314 61,529,015
Software 8,585,255 11,497,039 20,082,294
Total $19,766,594 $539,284,836 $559,051,430

The discussion on the appropriateness of the affiliate costs in rate base centers on the
$19,766,594 shown above, which is approximately 3.5% of the overall capital
additions placed in service during the period from July 1, 2019 through September
30, 2020.

Q. Is it possible to categorize the affiliate costs at a more granular level?

A. Yes. Table MPM-RR-7 separates the affiliate costs into the software work orders
and non-software work orders, and it shows that approximately 77% of the costs are
contained in three cost components: Contract Work, Labor, and Materials and

Supplies.

9 This information also appears in the tab labeled “Summary by Asset Class” in Attachment
MPM-RR-1.
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Table MPM-RR-7"°

Cost Component Breakdown of Affiliate Costs in Plant Additions
from July 1, 2019 through September 30, 2020

(Total Company)
Software All Other Total Work
Work Orders Work Orders Orders
Contract Work $4,634,754 $4,648,062 $9,282.816
Materials and Supplies 539 88,223 88,762
Labor 770,209 5,055,980 5,826,190
Other 3,179,752 1,389,075 4,568,827
Total $8,585,255 $11,181,340 $19,766,594

How does SPS decide whether to classify an affiliate cost as “Contract Work,”
“Materials and Supplies,” “Labor,” or “Other”?

The definitions are based on the FERC USOA, in the Electric Plant Instructions,
Section 3, Components of Construction Cost.!! Attachment MPM-RR-5 shows how
SPS allocates the various affiliate charges to those four categories of costs.

Please describe the types of costs recorded as “Contract Work.”

Contract Work performed by and charged through XES relates to various contracts
that XES has entered into on behalf of the Operating Companies, including SPS.
These costs can relate to all aspects of construction, but most often relate to the labor

component of construction. About 49.93% of the costs included in the Contract

Work category related to the development of software (totaling $4,634,754).

19 The information in Table MPM-RR-7 also appears in the tab labeled “Total Affiliate Charges” in

Attachment MPM-RR-4.

1" 18 CFR Part 101, Electric Plant Instruction No. 3, Components of Construction Cost (2017).
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Please explain the types of costs recorded as “Labor.”

The Labor category includes costs for services provided to SPS by XES employees.
(The services provided to SPS by an outside vendor are recorded as Contract Work,
even if XES engaged the vendor). The Labor cost component includes the direct
time spent by XES employees on construction work and any associated labor costs
for XES employees for specific SPS construction projects. XES employees record
the time they spend on a particular work order, with the rate charged to the work
order being based on the hourly cost of an employee, including all loadings
applicable to that employee. The typical loadings are pension, insurance, payroll
taxes, incentive, injuries and damages, and non-productive time. If the employee
incurs overtime pay during the work on this construction project, that also is
included. Labor costs, which total $5,826,190, represent 29.47% of total affiliate
costs. Approximately 13.22% of these costs relate to the development of software.
Please explain the types of costs recorded as “Materials and Supplies.”
Material and Supplies include items purchased by an XES employee for a specific
SPS construction project. The Materials and Supplies component totals $88,762 and
represents 0.45% of total affiliate charges. This typically includes minor items used
in construction. Larger material items (i.e., steel towers, concrete, conductor, and
poles) are typically purchased directly by SPS and not through XES.

Are there any other cost components within the affiliate charges?

Yes. Cost components characterized as “Other” encompass all other cost
components not captured in the other designations previously discussed. Examples
include charges such as rent, overheads, transportation, insurance, and construction

reimbursements. In total, these other cost components total $4,568,827, which
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collectively represent 23.11% of the total affiliate costs. These costs follow the same
processing as the other cost components.

How were these affiliate cost components billed to SPS?

The construction affiliate charges are either charged directly to the SPS work order
or charged to a work order that is allocated to SPS. Of'the total affiliate construction
charges, 56.57% was charged directly to an SPS construction work order. The
remaining amount allocated to SPS was primarily for construction-related software.
Are the capitalized affiliate charges provided at cost?

Yes. XES and SPS’s other affiliates provide their services at cost. There is no
component for profit in the capitalized affiliate charges. Additionally, the charges
from XES and SPS’s other affiliate are at the same price per unit as the charges made
to the other Xcel Energy affiliates for the same services.

Are the capitalized affiliate charges reasonable and necessary?

Yes. As further explained by the other SPS witnesses who support capital additions
and the associated affiliate charges for the separate functional areas, the affiliate
charges are reasonable and necessary for SPS’s continued operations. The services
provided by XES and the other affiliates allow for the efficient and quality

construction of SPS’s capital projects.

Software Construction

Do the capital additions that SPS seeks to include in rate base include any costs
associated with software construction?

Yes. Mr. Remington supports the costs associated with software construction. The
tab labeled “Remington IT” in Attachment MPM-RR-1 contains the rate base costs

that relate to the construction of software from July 1, 2019 through September 30,

Moeller Direct — Revenue Requirement Page 38

RR2 - Page 120 of 458



10

11

12

13

14

15

16

17

18

19

20

21

22

2020. Attachment MPM-RR-2 contains the rate base costs that relate to software
construction for the Update Period. Capitalized software includes all the systems
SPS uses to run its business, including the accounting general ledger system.

Are affiliate costs for software direct-assigned to the SPS work orders?

Yes, if they benefit only SPS. But for the vast majority of software projects, XES
allocates affiliate costs each month from a special allocating work order to Xcel
Energy affiliates, including SPS, based on predetermined percentages. '

Given that the costs of software construction are allocated to the Xcel Energy
affiliates, is the software considered a shared asset of those affiliates?

No. Because software is an intangible asset, it can be and is broken down into each
owner’s fractional share in the construction process. In fact, the software costs are
the only costs in which a percentage of the total installation cost is placed on each
affiliate’s books.

How are the costs of software construction allocated among the Xcel Energy
affiliates?

Xcel Energy allocates the costs through a controlled and systematic process.
Whenever possible, it charges costs directly to the affiliate or affiliates benefiting
from the service. If costs cannot be directly charged, Xcel Energy charges the costs
to an indirect work order that assigns the costs using a cost-causative method to the
affiliates benefiting from the software system application or service. For costs that
can be identified as benefiting a particular business area, those services are charged

to an indirect work order using the approved allocation factor for that business area.

12 SPS followed a similar process to develop the forecasted software plant additions included in the

Update Period.
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Are there any software-related capital additions that are not included in this
filing?

Yes. Based on a finding in the FERC audit of XES that occurred during the Test
Year, SPS made an adjustment to remove $1,257,140 from rate base for software
applications previously allocated to SPS.

Please describe the XES FERC audit finding.

As discussed in the testimony of Mr. Baumgarten, the FERC audit of XES addressed
the allocation of capital software to XES’s non-utility affiliates, which affects the
costs assigned to SPS. Historically, capital costs related to software applications
were allocated to the four Xcel Energy Operating Companies, which are the primary
users of the applications. Because other Xcel Energy affiliates also receive indirect
benefits from certain corporate software applications, the FERC finding required a
retrospective adjustment, as well as a prospective change, in how software capital
costs are recorded. The adjustment ensures that all Operating Companies and
affiliates receiving direct or indirect benefits bear a portion of the capital charges

associated with the software.

Overhead Construction Costs

Do the capital additions costs presented in Attachments MPM-RR-1 and
MPM-RR-2 include overhead costs?

Yes. Overhead costs are part of the cost of capital additions.

Please describe overhead construction costs work orders.

The FERC USOA describes overhead construction costs as follows: 3

1318 CFR Part 101, Electric Plant Instruction No. 4, Overhead Construction Costs, A (2020).
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Overhead Construction Costs

All overhead construction costs, such as engineering, supervision,
general office salaries and expenses, construction engineering and
supervision by others than the accounting utility, law expenses,
insurance, injuries and damages, relief and pensions, taxes and
interest, shall be charge to particular jobs or units on the basis of the
amounts of such overheads reasonably applicable thereto, to the end

that each job or unit shall bear its equitable proportion of such costs

and that the entire cost of the unit, both direct and overhead, shall be

deducted from the plant accounts at the time the property is retired.

The main overhead cost is Engineering and Supervision (“E&S”). The other
overhead cost that SPS reflects in capital work orders is Administrative and General
(“A&G”). The overhead process efficiently assigns costs of the various work orders
performed each day by the engineering, supervision, and central office departments.
Please describe the E&S overhead work orders.

The E&S overhead cost, which is applied to each work order, reflects the cost
associated with the general engineering and supervision services that support
construction activities. SPS’s Construction Overhead Procedures, which are

provided in RFP Schedule C-5, describes the E&S charges as follows:

Engineering & Supervision

Engineering and Supervision costs are capitalized as construction
overheads. Where it is not practicable to direct charge the pay and
expenses of the engineers, surveyors, draftsmen, inspectors, first line
management, and their assistants to construction, the Company uses
an overhead to achieve this task. These costs are gathered in a
general overhead pool and first split between capital, operating, and
maintenance based on the direct charges for each of these categories.
The capital construction amount then is allocated to each work order
appropriately based on current month charges. The E&S charges are
gathered separately by functional class (production, transmission, and
distribution) to further define the allocation.

For SPS, there are three E&S overhead work orders—one each for

Production, Transmission, and Distribution.
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The average E&S rate during the Test Year for Distribution Lines was
20.55%, and by the nature of construction, many small jobs use the E&S mechanism
the most. For Transmission Lines, the average E&S rate was 5.89% in the Test Year.
Production uses the E&S overhead mechanism the least, with an average rate of
2.28% in the Test Year. These rates represent the total expected costs recorded in the
E&S account in a year relative to the total construction where E&S will be charged
for the same period. The more often that a business area uses this mechanism, the
more that is allocated, which also raises the average rate.

For example, consider a situation where an SPS Transmission engineer works
on 100 different transmission line jobs within a month. This engineer would charge
time to the Transmission Line E&S overhead pool for that transmission line work.
At the end of the month, all Transmission Line jobs that were slated to receive
charges from the Transmission Line E&S pool would get a percentage based on the
current month’s charges.

Please describe the A&G overhead work orders.

These charges ensure the proper assignment of the central office costs to each work
order. SPS’s Construction Overhead Procedures document describes the A&G
charges as follows:

Administrative & General (A&QG)

Administrative and General costs are capitalized as construction
overheads. The overhead relates to all the personnel in the
administrative office that work on construction to assure its continued
operation, but are not direct to any one project. A prime example is
the payroll analyst to assure the construction labor receives its payroll
checks. It is inefficient for these employees to direct charge all the
work orders and thus an overhead is used.
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Every other year, the Company performs an A&G study that reviews
the time employees in certain administrative departments spend on
capital work. The percent of payroll for these employees is charged
to an overhead pool, one-twelfth each month. The overhead pool is
allocated to each work order based on current month charges.

For SPS, there is one A&G overhead work order for all construction. The
average A&G rate for the Test Year was 0.03%. The departments that participate in
the A&G study and that are allowed to charge through this mechanism are: (1) all
accounting departments that deal with construction, such as accounts receivable,
accounts payable, and capital asset accounting; (2) all human resource departments
that deal with the labor force, such as payroll and benefits; and (3) the legal
department. Thus, for every $100 in new construction charges, three cents are added
for the supporting central office departments.

Do these overhead work orders have affiliate costs in them?

Yes. The E&S overhead work orders accumulate costs from SPS and XES
personnel. The A&G overhead work orders accumulate costs from XES personnel
who have participated in the semi-annual study and who have identified that some of
their time supports construction activity. The semi-annual study determines a fixed
amount of costs related to the central office departments and direct assigns a portion
to SPS’s overhead pool each month. These overhead charges from XES to SPS are
priced in a fair manner because the charges reflect XES’s cost of providing the
service, and because XES charges SPS no more for services than it charges other

entities for those services.
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Should these overhead costs be included in rate base in this case?
Yes. The overhead costs arise from reasonable and necessary services provided by
SPS and XES employees for capital projects, and therefore they should be included

in the cost of assets placed in service.
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VI. DEPRECIATION EXPENSE

Is SPS updating any of its depreciation rates in this proceeding?

Yes. SPS engaged Dane A. Watson of Alliance Consulting Group to update
depreciation rates based on: (1) the investment and depreciation reserves as of June
30, 2020, and (2) the approved parameters from Docket No. 49831, SPS’s most
recent base rate case. The only exceptions to those parameters are new terminal
retirement dates for Tolk, the Harrington Generating Station (“Harrington™) coal-
specific assets, and Plant X Unit 3.

What are the approved parameters from Docket No. 49831?

In Docket No. 49831, the signatories to the uncontested stipulation agreed to the
following terms with respect to depreciation rates:

(i)  For Tolk, the depreciation rate (for generating purposes) shall
continue to be based on a 2032 end-of-life date. The
depreciation rate will use a negative 5% net salvage.

(i1))  For the SPS Hale Wind Project (“Hale”), the depreciation rate
will be set to apply a 25-year end-of-life date. The
depreciation rate will use a negative 1.71% net salvage.

(ii1)) For all other generating units other than Tolk and Hale the
depreciation rate will apply SPS’s proposed end-of-life dates
and a negative 5% net salvage.

(iv) Transmission depreciation rates will be set by applying thirty-
five percent of the incremental change between SPS’s existing
depreciation rates and the depreciation rates SPS proposed for
transmission in its Update filing.

(v)  All distribution, general and intangible plant depreciation rates
will remain unchanged from prior rates. '

14 Application of Southwestern Public Service Company for Authority to Change Rates, Docket No.
49831, Unopposed Stipulation at 5 (May 20, 2020).
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Mr. Watson has prepared a Technical Update to support SPS’s proposed depreciation
rates consistent with those parameters.

You testified earlier that SPS is proposing new retirement dates for certain
assets. Please describe the reasons for proposing those new retirement dates.
As explained in more detail by Mr. Grant, SPS is seeking Commission approval to
end the service lives of the Tolk generating assets at year-end 2032 because of
groundwater shortages at that station. Therefore, the Technical Update assumes an
ending date of 2032 for the Tolk generating assets.

In addition, SPS is proposing in this case to change the service lives of coal-
specific assets at Harrington because of an agreement with the Texas Commission on
Environmental Quality to cease burning coal at Harrington by 2025. For purposes of
setting depreciation rates, SPS has assumed that the service lives of the Harrington
coal-specific assets will end in 2024.

Finally, SPS is proposing to retire Plant X Unit 3, which currently has a
service live extending through 2024, in 2022. Consistent with these proposals, SPS
asked Mr. Watson to update depreciation rates for the Tolk, Harrington, and Plant X
Unit 3 assets consistent with the revised service lives of those assets.

Does the Technical Update reflect any assets for which an initial approval of
depreciation rates is being requested?

Yes. The Sagamore Wind Project (“Sagamore”), a 522-megawatt wind generating
facility located in Roosevelt County, New Mexico, was placed in service in
December 2020. According to Section IX of the Unopposed Stipulation from Docket

No. 46936, the initial depreciation rate for Sagamore “will be 3.4%, which reflects a
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30-year service life and a negative 2.0% net salvage value.” Table MPM-RR-8
summarizes the approved depreciation rates by FERC account for Sagamore based

on those parameters.

Table MPM-RR-8

FERC Total Composite Accrual
Account Description Life Net Salvage % Rate

Structures and

341 Improvements 25 -1.71% 4.07%
Fuel Holders and

342 Accessory Equipment 25 -1.71% 4.07%

343 Prime Movers 25 -1.71% 4.07%

344 Generators 25 -1.71% 4.07%
Accessory Electric

345 Equipment 25 -1.71% 4.07%
Miscellaneous Power

346 Plant Equipment 25 -1.71% 4.07%

How did you develop the total depreciation expense that SPS is requesting in
this case?

SPS forecasted plant balances that accounted for known and measurable capital
additions and retirements by FERC account through December 31, 2020. For each
FERC account, SPS then applied the annual depreciation rate proposed by Mr.
Watson to the forecasted plant balances at December 31, 2020 to arrive at the
annualized depreciation and amortization expense that SPS is requesting in this case.
What is the total amount of depreciation and amortization expense requested by
SPS in this case?

SPS requests that the Commission approve depreciation and amortization expense of
$366,011,314. That amount includes depreciation expense associated with capital

additions placed in service through December 31, 2020.
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Have you categorized the requested amount of depreciation expense by

function?

Yes. Table MPM-RR-9 lists the total company depreciation and amortization

expense by function.

Table MPM-RR-9

Depreciation and Amortization

Expense
Total Company*

Steam Production $80,802,173
Other Production 69,702,233
Transmission 104,653,795
Distribution — New

Mexico Assets 17,342,885
Distribution —Texas

Assets 28,438,179
General 37,876,861
Intangible 27,195,188
Total $366,011,314

*Amounts presented in Table MPM-RR-9 may differ from amounts in Ms. Niemi’s
testimony and attachments due to the effects of capitalized depreciation expense for

transportation equipment.

Is the depreciation expense requested in this case the same as it was in prior

cases?

No. The amount of depreciation and amortization expense has changed because SPS

has placed additional plant in service compared to prior cases and is incorporating

new depreciation and amortization rates. Table MPM-RR-10 (next page) shows the

total company increase in depreciation and amortization expense attributable to

capital additions for the period from July 1, 2019 through September 30, 2020, as
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well as the increase in depreciation and amortization expense attributable to

projected capital additions during the Update Period. It also shows the increase in

depreciation and amortization expense attributable to the development of new

depreciation and amortization rates.

Table MPM-RR-10"3

Depreciation and Depreciation and Depreciation and Total
Amortization Amortization Amortization Depreciation
Expense Expense Increase Expense Increase and
Increase/(Decrease) Due to Change in Due to Updated Amortization
Due to Change in Depreciable Plant Depreciation and Increase by
Depreciable Plant Oct. 1, 2020 — Amortization Function
July 1, 2019 - Dec. 31, 2020%* Rates Jul. 1, 2019
September 30, — December 31,
2020* 2020*
Steam
Production $633,342 $955,209 $16,499,933 $18,088,485
Other
Production 485,878 33,384,374 147,993 34,018,244
Transmission 6,365,904 5,888,108 12,954,835 25,208,848
Distribution —
Texas Assets 1,739,336 557,549 2,007,775 4,304,659
Distribution —
New Mexico
Assets 1,846,922 986,305 1,298,278 4,131,505
General 5,712,034 2,284,494 (1,026,142) 6,970,385
Intangible (94,456) 2,468,340 0 2,373,884
Total Increase $16,688,960 $46,524,379 $31,882,672 $95,096,011

* Amounts presented in Table MPM-RR-10 may differ from the Update Period depreciation
expense adjustments in Ms. Niemi’s testimony and attachments due to capitalized
depreciation expense for transportation equipment.

15 See Attachment MPM-RR-6.
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I Q. How will changing the service lives of assets at Tolk affect depreciation expense?

2 A Shortening the services lives of the assets will increase the depreciation expense for
3 the assets at that facility by $7,087,861 (total company).
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VII. ACCUMULATED DEPRECIATION RESERVE

What topic do you discuss in this section of your testimony?

I describe the adjustments that SPS made to its accumulated depreciation reserve.
What is an accumulated depreciation reserve?

An accumulated depreciation reserve records the cumulative amount of depreciation
expense for depreciable assets. The reserve amounts are recorded by FERC account.
What is the relationship between depreciation rates and the balance of
accumulated depreciation?

A higher depreciation rate results in higher annual depreciation expense, and
therefore the balance of accumulated depreciation grows faster. Thus, if the
depreciation rate for an asset is, for example, 4%, there will be more accumulated
depreciation at a given point in time than there would be if the depreciation rate were
2.5%.

Are all rate-setting jurisdictions required to set the same depreciation rates?
No. Each jurisdiction sets its own depreciation rates for assets or classes of assets.
Thus, a utility operating in several jurisdictions, as SPS does, can have a different
depreciation rate in each jurisdiction for the same asset. Consequently, the
accumulated depreciation balance will be different in each jurisdiction, even though
the utility has a blended depreciation reserve for purposes of financial reporting.
Please explain what you mean by a “blended” depreciation reserve.

The financial depreciation reserve shown on SPS’s financial books is a blend of all of

the jurisdictional depreciation rates weighted by the jurisdictional allocators for the
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applicable time period. Suppose, for example, that SPS had the following
depreciation rates and jurisdictional allocators for a particular FERC account during
the period in question:

Table MPM-RR-11

Sample Calculation of Blended Depreciation Rate

Jurisdictional Blended

Depreciation Jurisdictional Depreciation
Jurisdiction Rate Allocator Rate
Texas Retail 1.8400% 52.396% .9641%
FERC Wholesale 1.8840% 28.375% .5345%
New Mexico Retail 2.1116% 19.229% .4060%
Blended Financial 1.9047%

In this example, the blended depreciation rate for this period would be 1.9047%.
Using the example in Table MPM-RR-11, should Texas retail rates be set using
the 1.9047% blended jurisdictional allocator for this FERC account?

No. Although blending is necessary to derive a single depreciation reserve number
for financial reporting purposes, using that number for ratemaking purposes would
give jurisdictions with low depreciation rates credit for more depreciation than the
customers in those jurisdictions have paid for through rates. Conversely, it would
give customers in jurisdictions with high depreciation rates credit for less
depreciation than they have paid for through rates. In the particular example set forth
in Table MPM-RR-11, using the reserve amount calculated using a blended
depreciation rate would give Texas and FERC customers credit for more depreciation
than they have paid for in prior rates, and it would give New Mexico retail customers
credit for less depreciation than they have paid for in prior rates. Because the

depreciation reserve is an offset to rate base, using a blended depreciation reserve
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would cause the Texas and FERC rate bases to be too low and the New Mexico rate
base to be too high.

How can the utility avoid giving too much or too little depreciation credit to the
various jurisdictions for ratemaking purposes?

The utility can avoid that problem by unblending the financial depreciation reserve to
reflect each jurisdiction’s depreciation reserve, which is what SPS has done in this
case. Unblending is necessary to ensure that all customers receive credit for the
depreciation expense that they have paid in prior years.

Is this a new approach to determining the depreciation reserve in a rate case?
No. SPS used this approach to determine its proposed accumulated depreciation in
its last several Texas base rate cases, including SPS’s last fully litigated rate case,
which was Docket No. 43695. SPS uses the same unblending approach in its New
Mexico base rate cases, and FERC has directed SPS to use this approach in
wholesale rate cases.

Please explain how SPS unblended the financial depreciation reserve to achieve
a Texas-only depreciation reserve.

SPS started with the financial depreciation reserve and calculated an adjustment to
produce a depreciation reserve, at a total company level, assuming all three
jurisdictions used the Commission-approved depreciation rates. In other words, SPS
recalculated what the total company depreciation reserve would be if all three
jurisdictions always used the same depreciation rates as those set by the Commission.

The unblending adjustment reduced the Texas retail financial depreciation reserve by
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$92,621,254, which increased the Texas retail rate base by an equivalent amount.
The details of the total company calculation are provided in Attachment MPM-RR-7.
Has SPS made any other changes to the accumulated depreciation reserve?

Yes. SPS recently completed its dismantling of the Carlsbad Generating Station
(“Carlsbad”) and the Moore County Generating Station (“Moore County”). There is
unrecovered investment for both projects, and the amounts collected through
depreciation expense to dismantle each facility was more than the actual cost to
dismantle that facility. Overall, SPS had a net under-recovery for Carlsbad
investment and dismantling, and it had a net-over recovery for Moore County
investment and dismantling. The total net over-recovery related to the two facilities
was $673,107 total company. SPS has applied that over-recovery to other FERC
accounts, which has the effect of reducing the amount of depreciation expense

included in the cost of service.
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VIII. DEFERRED TAX ISSUES

What do you discuss in this section of your testimony?

I discuss how deferred taxes are calculated in this case and explain how the changes
that I have made to the accumulated depreciation reserve affect SPS’s deferred tax
balances.

Are you the only SPS witness that discusses deferred taxes?

No. Ms. Koch discusses tax issues, including deferred taxes, in more detail in her
direct testimony.

What are deferred taxes?

Deferred taxes represent the difference between a utility’s tax liability using book
depreciation rates and its tax liability using tax depreciation rates.'® For ratemaking
and accounting purposes, depreciation expense is recorded on a straight-line basis,
whereas depreciation expense is typically accelerated for tax purposes. Thus, in the
early years of an asset’s service life, the utility records more depreciation expense for
tax purposes than it does for book purposes. This timing difference is then
multiplied by the current tax rate to determine the current deferred tax, which is
added to the previously accumulated differences to create the ADIT balance.
Because depreciation is an expense that reduces taxable income, accelerating
depreciation expense reduces the utility’s taxable income relative to what it would

have been in the absence of accelerated depreciation.

16 Book-tax timing differences can also arise in non-depreciable FERC accounts. My discussion,

however, focuses on plant accounts that are subject to depreciation and amortization.
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Are the tax expense reductions resulting from accelerated depreciation passed
through to customers in the form of lower rates?

No. As Ms. Koch explains, flowing through the lower tax expense to customers
would result in a violation of the Internal Revenue Service’s “normalization” rules.
To ensure the tax benefits arising from accelerated depreciation are spread over the
life of the asset, which ensures that all customers receive the benefit of that
depreciation and avoids a violation of normalization rules, regulatory commissions
typically set rates as though the utility were recognizing depreciation for tax purposes
on a straight-line basis, with the difference recorded to ADIT. Like most utilities,
SPS treats the ADIT balance as a reduction to rate base.

Does SPS currently have a significant ADIT balance?

Yes. The method generally used to calculate federal tax depreciation deductions is
the Modified Accelerated Cost Recovery System (“MACRS”), which is a form of
accelerated depreciation. At various times in recent years, however, Congress has
enacted laws to spur investment that have allowed for further acceleration beyond the
MACRS method. The various laws enacted have allowed for 30%, 50%, and even
100% of the tax asset to be depreciated in the first year, with the remaining
investment following the MACRS method (at least for the 30% and 50%
accelerations). This additional acceleration over the MACRS method is referred to
as “bonus depreciation.” Because of the bonus depreciation, SPS currently has a
large ADIT balance relative to what it would be without bonus depreciation. That
balance reduces SPS’s rate base and thus reduces the balance on which SPS earns a

return. Part of that ADIT balance is now considered “excess ADIT” as a result of
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lower tax rates produced by the Tax Cuts and Jobs Act of 2017, and that excess
ADIT will be returned to customers over the lives of the assets.

What method of calculating ADIT balances has SPS used to prepare the cost
of service for this rate case?

The ADIT balances presented in this rate case represent fully normalized federal and
state plant ADIT balances calculated using ARAM. Under this method, deferred tax
expense is calculated at the current rate, and the deferred taxes flow back at the
average of all the current rates used to set up the deferred balance. The calculation
occurs for all years in which the tax depreciation is greater than the book
depreciation, and it flows back evenly over the remaining life of the asset when the
reverse occurs.

Why is it important for ARAM to flow back evenly over the remaining life of
the asset?

Using ARAM assures that the impact associated with a tax rate change, either an
increase or decrease, flows back to customers over the entire remaining life of the
particular asset in question. This prevents customers in a single year from being
either disproportionately rewarded or punished by the change in tax rates. When a
tax rate is decreased, as it is in this case, the overall deferred liability is not
immediately adjusted downward, reducing the rate base offset of the deferred
liability in the current period. ARAM ensures the deferred amounts flow back at

consistent established rates.
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Does the depreciation unblending adjustment that you discussed earlier have
any effect on the ADIT balance?
Yes. As explained earlier, ADIT reflects a timing difference between the book
depreciation and tax depreciation. Therefore, a change in the depreciation reserve to
unblend depreciation affects the book depreciation balance, which in turn affects the
ADIT balance.
Have you quantified the effect of unblending on the ADIT balance?
Yes. Unblending the depreciation expense adjusts the ADIT balance by
$19,893,966. Attachment MPM-RR-8 shows the total company adjustment to the
ADIT balance.
Did you calculate that amount by multiplying the “unblended” depreciation
balance by the current tax rate?
No. The depreciation reserve unblending adjustment discussed earlier relates to
assets that were installed and depreciated over many years. When an asset is placed
in service, it maintains the year of installation in the tax records and, in turn, the asset
is linked to the tax rules in effect for that year. These in-service years are known as
tax vintages.!” Deferred tax rules have changed over time and calculating the
depreciation adjustment using only the rules in effect today would ignore all the rules
still applicable to earlier vintages. Thus, it is not nearly as simple as taking the
accumulated depreciation adjustment times the current federal tax rate.

In addition, adjustments to ADIT in rate base that do not reflect the amounts

on SPS’s books could be perceived as not complying with the normalization

17 SPS has tax vintages dating back to 1951.
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requirements of the Internal Revenue Code. As such, it is inaccurate to use a simple
calculation to unblend the ADIT portion of rate base.

In its last several rate cases, SPS has used a method to unblend the ADIT that
was designed to greatly minimize any potential normalization violation. The
financial ADIT is the appropriate balance based on the Internal Revenue Service
normalization rules. That said, the ADIT that is on the financial books should be
fully allocated to each jurisdiction to avoid having an over-provision or under-

provision of deferred taxes over the lives of the assets.
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IX. ADJUSTMENT FOR SHARED ASSET

What topic do you address in this section of your testimony?

I provide background information about the adjustment Mr. Baumgarten presents
regarding shared assets.

What are shared assets?

Shared assets are those assets or facilities used by an Xcel Energy affiliate (e.g.,
XES) but owned by one of the Xcel Energy Operating Companies. The shared asset
is recorded on the books of the Xcel Energy Operating Company that owns the asset.
Because the asset is owned by one of the Operating Companies, but used by, for
example, XES employees performing work for other Operating Companies, the costs
for that asset must be shared among the Operating Companies receiving services
from the XES employees using that asset. The costs that the owner incurs for these
assets include book depreciation, tax depreciation, related deferred taxes, removal
cost recovery, property taxes, and a return on investment or carrying costs.

How are shared assets charged out to other Operating Companies?

The shared asset or facilities costs are allocated from the XES clearing account and
charged to O&M expense and other clearing accounts on the books of the affiliate
that receives services from the XES employees using those facilities.

What are carrying costs associated with shared assets?

Carrying costs are those amounts reflecting the return on investment associated with
a shared asset. The carrying costs are determined by each Operating Company’s
return on investment as approved by the relevant regulatory authorities. The XES
Shared Asset Agreement with SPS, which sets out the terms of the shared assets

arrangement, is Attachment RLB-RR-14 to Mr. Baumgarten’s testimony.
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Is SPS seeking to recover expenses owed or revenues received for carrying costs
for shared assets in this case?

No. Ms. Niemi further addresses this adjustment in her direct testimony.

Does this conclude your pre-filed testimony?

Yes.
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AFFIDAVIT

STATE OF MINNESOTA )
)
COUNTY OF RAMSEY )

MARK P. MOELLER, first being sworn on his oath, states:

[ am the witness identified in the preceding testimony. [ have read the testimony
and the accompanying attachment(s) and am familiar with the contents. Based upon
my personal knowledge, the facts stated in the testimony are true. In addition, in my
Judgment and based upon my professional experience, the opinions and conclusions
stated in the testimony are true, valid, and accurate.

N2 R Qv

MARK P. MOELLER

Subscribed and sworn to before me thisolnd_day of February, 2021 by
MARK P. MOELLER.

D ol I/) gzb"w" Y

Notary Public, State of Mirfnesota

My Commission Expires: _0 ‘ l5 I | 20 D*L{'

LAURA G. FERVOY

&/ Notary Public-Minnesota
My Expires Jan 31, 2024
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Attachment MPM-RR-1(V)(CD)
Page 1 of |
2021 TX Rate Case

Southwestern Public Service Company
Capital Additions, July 1, 2019 through December 31, 2020

Separated by Sponsoring Witness

2021 TX Rate Case

APPLICATION OF
SOUTHWESTERN PUBLIC SERVICE COMPANY
FOR AUTHORITY TO CHANGE RATES

MPM-RR-1(V)(CD) is provided in electronic format
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Southwestern Public Service Company
Capital Additions

October 1, 2020 through December 31, 2020
Summary by Witness

B) D) (E)
Additions Total Affiliate
Witness to Plant-in-Service Charges'

(October 2020 - (Included in

December 2020) Column D)(”
Lytal - Production $ 922,882,331.71 | § 48,099,987.83
Cooley - Transmission 181,285,586.77 2,649,368.64
Meeks - Distribution 71,006,656.39 322,960.16
Remington - Electric General & Software 17,671,680.59 4,665,581.28
Bick - Building 660,876.66 43,001.22
Sample - Physical Security 2,437,914.86 898,421.37
Total $  1,195,945,046.98 | $ 56,679,320.50

Attachment MPM-RR-2

o Capital projects are budgeted at the parent project level in total. Affiliate charges are not forecasted separately. Affiliate
charges are estimated based on historical percentages experienced, as shown below:

July 2019 - September 2020 Percentages Used for Estimate

Asset Class XES Charges Other Affiliate
Charges
Production 5.5366% 0.0004%
Transmission 1.2333% 0.0002%
Distribution 0.2217% 0.0135%
General 7.0847% 0.0139%
Software 42.7504% 0.0000%
D) (E)
iti i Total Affiliat
Add}tlons ) XES Charges Other Affiliate ota 1liate
to Plant-in-Service (Included in Charges Charges
(October 2020 - Column D) (Included in (Included in
December 2020) u Column D) Column D)
Lytal - Production $ 852,341,654.81 $§ 47,190,586.46 $ 3,835.35 § 47,194,421.81
Lytal - Transmission 69,935,436.83 862,490.71 111.73 862,602.44
Lytal - General 605,240.07 42,879.32 84.27 42,963.59
Lytal Total $ 922,882,331.71 § 48,095,956.49 § 4,031.35 $ 48,099,987.83
Cooley - Transmission $ 174,238,166.90 §  2,148,821.93 § 27837 $  2,149,100.30
Cooley - General 7,047,419.87 499,287.15 981.19 500,268.34
Cooley Total $ 181,285,586.77 §  2,648,109.08 § 1,259.56  $  2,649,368.64
Meeks - Distribution $ 68,734,498.05 $ 152,372.01 $ 9,296.66 $ 161,668.66
Meeks - General 2,272,158.34 160,975.15 316.35 161,291.50
Meeks Total $ 71,006,656.39 $ 313,347.16 $ 9,613.00 $ 322,960.16
Remington - General $ 8,103,742.28 $ 574,12421 $ 1,12826 $ 575,252.48
Remington - Software 9,567,938.31 4,090,328.81 - 4,090,328.81
Remington Total $ 17,671,680.59 §  4,604,453.02 § 1,12826 $  4,665,581.28
Bick - General $ 410,373.05 $ 29,073.62 $ 57.14 $ 29,130.75
Bick - Production 250,503.61 13,869.34 1.13 13,870.46
Bick Total $ 660,876.66 $ 42,94295 $ 5826 $ 43,001.22
Sample - General $ 403,33541 $ 28,575.02 $ 56.16 $ 28,631.18
Sample - Software 2,034,579.45 869,790.20 - 869,790.20
Sample Total $ 2,437,914.86 $ 898,365.22 § 56.16 $ 898,421.37
Total $  1,195,945,046.98 $ 56,663,173.91 $ 16,146.59 $ 56,679,320.50
Check $ - $ - $ - $ -
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Attachment MPM-RR-3
Page 1 of 14
2021 TX Rate Case

Southwestern Public Service Company

Plant-Related Roll Forwards
Construction Work In Process
July 2019 through December 2020

| 2019 |
Line No. Functional Class | July | August | September |  October | November | December |
Electric Intangible Plant
1 CWIP Beginning Balance 14,073,994 15,518,534 17,135,073 16,867,225 17,787,927 17,466,717
2 CWIP Expenditures 1,434,926 1,835,977 2,018,335 1,428,849 1,724,208 4,343,768
3 AFUDC Debt 21,625 25,517 29,409 29,925 30,463 26,709
4 AFUDC Equity 46,262 54,614 63,054 64,084 65,235 57,474
5 Closings to Plant (58,273) (299,569) (2,378,646) (602,156) (2,141,116) (8,267,858)
6 Total Electric Intangible Plant 15,518,534 17,135,073 16,867,225 17,787,927 17,466,717 13,626,811
Electric Steam Production Plant
7 CWIP Beginning Balance 9,799,134 12,149,972 15,198,242 20,756,736 21,390,866 17,102,513
8 CWIP Expenditures 2,912,225 3,583,199 7,627,852 4,161,696 3,213,835 2,510,860
9 AFUDC Debt 18,662 22,628 26,655 28,444 24,633 20,848
10 AFUDC Equity 39,943 48,430 57,155 60,912 52,751 44,884
11 Closings to Plant (619,993) (605,987) (2,153,169) (3,616,921) (7,579,573) (2,723,469)
12 Total Electric Steam Production Plant 12,149,972 15,198,242 20,756,736 21,390,866 17,102,513 16,955,636
Electric Other Production Plant
13 CWIP Beginning Balance (6,321,191) 7,878,172 153,587,480 159,823,523 162,275,876 164,882,995
14 CWIP Expenditures 15,611,638 144,567,478 9,982,527 2,170,497 3,936,764 77,129,297
15 AFUDC Debt 12,571 139,968 271,739 279,301 283,690 352,960
16 AFUDC Equity 26,841 299,575 582,656 598,113 607,511 758,681
17 Closings to Plant (1,451,688) 702,288 (4,600,879) (595,559) (2,220,847) (87,672)
18 Total Electric Other Production Plant 7,878,172 153,587,480 159,823,523 162,275,876 164,882,995 243,036,261
Electric Transmission Plant
19 CWIP Beginning Balance 134,245,817 145,760,217 158,175,361 169,215,473 175,730,822 182,494,732
20 CWIP Expenditures 15,507,413 20,901,764 14,380,583 17,812,802 16,932,268 22,527,258
21 AFUDC Debt 232,706 258,881 282,936 298,248 310,320 300,404
22 AFUDC Equity 499,860 554,086 606,813 638,702 664,544 646,563
23 Closings to Plant (4,725,578) (9,299,588) (4,230,220)  (12,234,402)  (11,143,222)  (42,673,623)
24 Total Electric Tr ission Plant 145,760,217 158,175,361 169,215,473 175,730,822 182,494,732 163,295,335
Electric Distribution Plant -
25 CWIP Beginning Balance 29,031,289 19,559,034 18,053,255 20,587,034 26,955,813 29,511,043
26 CWIP Expenditures (2,633,586) 9,537,599 9,212,971 14,634,195 9,784,395 9,955,563
27 AFUDC Debt 21,047 24,430 27,300 33,356 34,487 29,774
28 AFUDC Equity 45,122 52,288 58,539 71,862 73,845 64,110
29 Closings to Plant (6,904,836) (11,120,096) (6,765,031) (8,370,634) (7,337,498)  (20,271,233)
30 Total Electric Distribution Plant 19,559,034 18,053,255 20,587,034 26,955,813 29,511,043 19,289,257
Electric General Plant -
31 CWIP Beginning Balance 27,023,714 28,928,865 29,897,958 32,408,922 34,575,324 41,811,488
32 CWIP Expenditures 2,034,200 2,640,440 7,064,652 4,527,817 5,246,309 6,591,911
33 AFUDC Debt 21,636 22,818 21,375 23,124 28,363 30,929
34 AFUDC Equity 46,308 48,840 45,738 50,618 60,738 66,495
35 Closings to Plant (196,995) (1,743,004) (4,620,801) (2,435,157) 1,900,254  (18,298,051)
36 Total Electric General Plant 28,928,865 29,897,958 32,408,922 34,575,324 41,811,488 30,202,772
37 Total Electric Utility 229,794,794 392,047,368 419,658,913 438,716,629 453,269,487 486,406,071
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Attachment MPM-RR-3
Page 2 of 14
2021 TX Rate Case

Southwestern Public Service Company
Plant-Related Roll Forwards

Construction Work In Process
July 2019 through December 2020

| 2020
Line No. Functional Class | January | February |  March | April | May | June |
Electric Intangible Plant
1 CWIP Beginning Balance 13,626,811 14,775,601 15,393,800 15,541,960 17,030,682 18,349,505
2 CWIP Expenditures 1,677,481 1,062,156 1,058,217 1,512,104 1,328,617 2,580,277
3 AFUDC Debt 22,769 24,554 25,001 26,456 28,812 29,350
4 AFUDC Equity 52,001 57,422 56,676 60,573 65,965 67,198
5 Closings to Plant (603,461) (525,932) (991,735) (110,411) (104,571) (2,829,632)
6 Total Electric Intangible Plant 14,775,601 15,393,800 15,541,960 17,030,682 18,349,505 18,196,698
Electric Steam Production Plant
7 CWIP Beginning Balance 16,955,636 18,855,448 22,564,341 27,187,714 32,075,994 28,339,567
8 CWIP Expenditures 3,034,538 3,977,726 5,057,836 5,351,718 5,063,459 2,748,326
9 AFUDC Debt 11,335 9,744 19,221 26,558 24,958 20,718
10 AFUDC Equity 25,907 22,856 43,783 60,806 57,142 47,483
11 Closings to Plant (1,171,968) (301,433) (497,467) (550,801) (8,881,986) (530,048)
12 Total Electric Steam Production Plant 18,855,448 22,564,341 27,187,714 32,075,994 28,339,567 30,626,046
Electric Other Production Plant
13 CWIP Beginning Balance 243,036,261 253,211,483 285,910,506 317,331,684 401,393,180 471,831,470
14 CWIP Expenditures 8,990,297 31,252,088 30,044,401 83,035,076 68,236,135 65,225,470
15 AFUDC Debt 408,675 442,390 492,456 588,306 715,641 829,030
16 AFUDC Equity 933,373 1,034,555 1,117,342 1,346,949 1,638,487 1,898,096
17 Closings to Plant (157,123) (30,010) (233,022) (908,836) (151,972) (63,597)
18 Total Electric Other Production Plant 253,211,483 285,910,506 317,331,684 401,393,180 471,831,470 539,720,469
Electric Transmission Plant
19 CWIP Beginning Balance 163,295,335 182,107,775 185,925,063 198,778,459 217,002,130 123,041,198
20 CWIP Expenditures 21,143,011 19,663,249 24,741,445 26,922,982 28,449,000 26,614,784
21 AFUDC Debt 297,563 313,322 327,119 356,188 294,798 233,735
22 AFUDC Equity 679,604 733,010 741,966 815,498 674,965 535,147
23 Closings to Plant (3,307,738)  (16,892,293)  (12,957,133) (9,870,996) (123,379,695) (6,049,570)
24 Total Electric Tr ission Plant 182,107,775 185,925,063 198,778,459 217,002,130 123,041,198 144,375,295
Electric Distribution Plant
25 CWIP Beginning Balance 19,289,257 22,447,865 24,163,981 29,649,471 31,376,510 35,104,714
26 CWIP Expenditures 10,429,619 8,803,984 13,361,463 13,273,952 11,778,442 17,174,692
27 AFUDC Debt 25,203 30,581 32,327 39,531 46,892 48,884
28 AFUDC Equity 57,562 71,432 74,541 90,510 107,361 111,922
29 Closings to Plant (7,353,776) (7,189,881) (7,982,840)  (11,676,954) (8,204,490)  (18,469,551)
30 Total Electric Distribution Plant 22,447,865 24,163,981 29,649,471 31,376,510 35,104,714 33,970,660
Electric General Plant -
31 CWIP Beginning Balance 30,202,772 30,808,344 30,604,990 28,886,887 37,526,358 32,393,257
32 CWIP Expenditures 3,113,147 3,110,814 2,648,783 10,765,790 4,733,892 5,969,274
33 AFUDC Debt 30,621 30,910 31,322 35,786 44,095 36,611
34 AFUDC Equity 69,935 72,344 71,210 82,427 100,464 83,821
35 Closings to Plant (2,608,131) (3,417,422) (4,469,418) (2,244,533)  (10,011,553) (2,710,528)
36 Total Electric General Plant 30,808,344 30,604,990 28,886,887 37,526,358 32,393,257 35,772,435
37 Total Electric Utility 522,206,516 564,562,682 617,376,175 736,404,854 709,059,710 802,661,604
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Southwestern Public Service Company

Plant-Related Roll Forwards
Construction Work In Process
July 2019 through December 2020

Line No.

T L

37

Attachment MPM-RR-3
Page 3 of 14
2021 TX Rate Case

2020 |
Functional Class July |  August | September [  October | November [ December |
Electric Intangible Plant
CWIP Beginning Balance 18,196,698 19,505,904 21,494,867 24,056,384 26,071,590 28,989,820
CWIP Expenditures 1,317,374 2,364,822 3,016,509 3,678,735 3,758,138 3,055,705
AFUDC Debt 30,348 33,203 36,894 36,586 38,724 36,821
AFUDC Equity 69,482 76,019 84,470 88,296 93,455 88,861
Closings to Plant (107,998) (485,081) (575,857) (1,788,912) (972,088) (8,841,518)
Total Electric Intangible Plant 19,505,904 21,494,867 24,056,884 26,071,590 28,989,820 23,329,689
Electric Steam Production Plant
CWIP Beginning Balance 30,626,046 26,762,367 31,056,214 33,938,338 31,582,525 29,502,499
CWIP Expenditures 2,259,745 5,529,588 4,928,875 5,841,687 3,934,105 3,722,274
AFUDC Debt 17,399 15,550 14,929 25,321 22,897 15,531
AFUDC Equity 39,837 35,602 34,763 61,109 55,258 37,482
Closings to Plant (6,180,660) (1,286,892) (2,096,443) (8,283,931) (6,092,284)  (11,505,275)
Total Electric Steam Production Plant 26,762,367 31,056,214 33,938,338 31,582,525 29,502,499 21,772,512
Electric Other Production Plant
CWIP Beginning Balance 539,720,469 592,658,489 653,920,457 719,285,404 761,220,758 777,116,273
CWIP Expenditures 57,365,024 59,298,617 61,705,393 45,510,110 24,425,597 30,130,108
AFUDC Debt 928,387 1,018,336 1,123,852 1,146,455 1,196,014 618,970
AFUDC Equity 2,125,578 2,331,518 2,573,110 2,766,797 2,886,401 1,493,792
Closings to Plant (7,480,970) (1,386,502) (37,407) (7,488,007)  (12,612,497) (806,610,163)
Total Electric Other Production Plant 592,658,489 653,920,457 719,285,404 761,220,758 777,116,273 2,748,980
Electric Transmission Plant
CWIP Beginning Balance 144,375,295 167,923,448 188,637,921 212,859,749 178,728,710 121,738,558
CWIP Expenditures 25,230,535 24,320,476 23,811,308 23,641,898 17,005,296 10,843,383
AFUDC Debt 261,052 312,639 348,945 330,591 260,163 138,656
AFUDC Equity 601,677 714,539 798,923 797,831 627,865 334,626
Closings to Plant (2,545,112) (4,633,181) (737,348)  (58,901,359)  (74,883,475) (110,388,769)
Total Electric Tr Plant 167,923,448 188,637,921 212,859,749 178,728,710 121,738,558 22,666,455
Electric Distribution Plant
CWIP Beginning Balance 33,970,660 38,606,553 40,537,755 44,872,872 27,964,679 30,984,912
CWIP Expenditures 18,692,787 13,272,327 11,972,274 12,431,490 11,734,666 15,612,720
AFUDC Debt 53,661 56,727 65,266 48,156 37,850 26,203
AFUDC Equity 122,860 129,877 149,430 116,218 91,345 63,236
Closings to Plant (14,233,415)  (11,527,730) (7,851,852)  (29,504,057) (8,843,628)  (30,386,813)
Total Electric Distribution Plant 38,606,553 40,537,755 44,872,872 27,964,679 30,984,912 16,300,257
Electric General Plant
CWIP Beginning Balance 35,772,435 37,153,806 38,661,597 40,356,878 40,334,022 41,737,302
CWIP Expenditures 3,919,319 3,039,829 7,937,902 4,452,347 3,055,686 3,179,572
AFUDC Debt 38,559 29,154 41,664 42,767 44,445 46,043
AFUDC Equity 88,283 68,019 95,391 103,212 107,261 111,117
Closings to Plant (2,664,791) (1,629,211) (6,379,676) (4,621,181) (1,804,112)  (12,416,977)
Total Electric General Plant 37,153,806 38,661,597 40,356,878 40,334,022 41,737,302 32,657,057
Total Electric Utility 882,610,566 974,308,812 1,075,370,126 Hitt Y HigH Y 119,474,950
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Southwestern Public Service Company

Plant-Related Roll Forwards
Plant In-Service
July 2019 through December 2020

Attachment MPM-RR-3
Page 4 of 14
2021 TX Rate Case

| 2019 |
Line No. Functional Class | July | August | September | October | November | December |
Electric Intangible Plant
1 Gross Plant Beginning Balance 220,641,889 220,700,162 220,999,731 223,378,377 223,980,533 226,121,649
2 Retirements - - - - - (4,189,937)
3 Plant Additions 58,273 299,569 2,378,646 602,156 2,141,116 8,267,858
4 Transfers & Adjustments - - - - - -
5 Total Electric Intangible Plant 220,700,162 220,999,731 223,378,377 223,980,533 226,121,649 230,199,569
Electric Steam Production Plant
7 Gross Plant Beginning Balance 1,913,461,923  1,914,081,916  1,914,687,903  1,914,990,471  1,917,999,797  1,925,579,370
8 Retirements - - (1,850,600) (607,596) - -
9 Plant Additions 619,993 605,987 2,153,169 3,616,921 7,579,573 2,723,469
10 Transfers & Adjustments - - - 0 0 -
11 Total Electric Steam Production Plant  1,914,081,916  1,914,687,903  1,914,990,471  1,917,999,797  1,925,579,370  1,928,302,839
Electric Other Production Plant
13 Gross Plant Beginning Balance 968,309,338 969,761,026 969,058,739 973,659,618 974,210,601 976,431,447
14 Retirements - - - (44,576) - -
15 Plant Additions 1,451,688 (702,288) 4,600,879 595,559 2,220,847 87,672
16 Transfers & Adjustments (0) - - - (0) -
17 Total Electric Other Production Plant 969,761,026 969,058,739 973,659,618 974,210,601 976,431,447 976,519,119
Electric Transmission Plant
19 Gross Plant Beginning Balance 3,194,613,779  3,198,879,721  3,207,893,822  3,211,371,909  3,221,041,131  3,229,363,674
20 Retirements (459,636) (285,486) (738,848) (2,565,181) (2,820,644) (667,752)
21 Plant Additions 4,725,578 9,299,588 4,230,220 12,234,402 11,143,222 42,673,623
22 Transfers & Adjustments - - (13,284) - (34) -
23 Total Electric Tr Plant _ 3,198,879,721  3,207,893,822  3,211,371,909  3,221,041,131  3,229,363,674  3,271,369,545
Electric Distribution Plant
25 Gross Plant Beginning Balance 1,431,351,287  1,437,679,823  1,448,140,617  1,454,244477  1,461,780,316  1,468,086,365
26 Retirements (535,658) (659,302) (661,170) (834,795) (1,031,449) (4,937,901)
27 Plant Additions 6,904,836 11,120,096 6,765,031 8,370,634 7,337,498 20,271,233
28 Transfers & Adjustments (40,643) - - - - -
29 Total Electric Distribution Plant _ 1,437,679,823  1,448,140,617  1,454,244,477  1,461,780,316  1,468,086,365  1,483,419,697
Electric General Plant
31 Gross Plant Beginning Balance 483,128,156 483,353,204 484,893,535 489,527,620 489,884,133 487,948,452
32 Retirements (12,589) (202,673) - (2,078,645) (35,462) (258,457)
33 Plant Additions 196,995 1,743,004 4,620,801 2,435,157 (1,900,254) 18,298,051
34 Transfers & Adjustments 40,643 - 13,284 - 34 -
35 Total Electric General Plant 483,353,204 484,893,535 489,527,620 489,884,133 487,948,452 505,988,045

36 Total Electric Utility

8,224,455,853  8,245,674,347

8,267,172,473

8,288,896,510

8,313,530,956  8,395,798,814
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Attachment MPM-RR-3
Page 5 of 14
2021 TX Rate Case

Southwestern Public Service Company

Plant-Related Roll Forwards
Plant In-Service
July 2019 through December 2020

| 2020
Line No. Functional Class | January | February | March | April | May | June |

Electric Intangible Plant

1 Gross Plant Beginning Balance 230,199,569 231,265,799 231,791,731 232,783,466 232,893,877 232,998,448

2 Retirements 462,769 - - - - -

3 Plant Additions 603,461 525,932 991,735 110,411 104,571 2,829,632

4 Transfers & Adjustments - - - - - -

5 Total Electric Intangible Plant 231,265,799 231,791,731 232,783,466 232,893,877 232,998,448 235,828,080
Electric Steam Production Plant

7 Gross Plant Beginning Balance 1,928,302,839  1,926,225,553  1,926,526,986  1,916,364,812  1,913,104,163  1,921,792,578

8 Retirements (3,141,341) - (10,659,641) (3,811,450) (193,571) (1,523,661)

9 Plant Additions 1,171,968 301,433 497,467 550,801 8,881,986 530,048

10 Transfers & Adjustments (107,913) - - - - 0

11 Total Electric Steam Production Plant  1,926,225,553  1,926,526,986  1,916,364,812  1,913,104,163  1,921,792,578  1,920,798,965
Electric Other Production Plant

13 Gross Plant Beginning Balance 976,519,119 976,777,006 976,807,017 976,501,484 977,275,870 977,427,842

14 Retirements (7,149) - (538,554) (134,451) - (5,076,949)

15 Plant Additions 157,123 30,010 233,022 908,836 151,972 63,597

16 Transfers & Adjustments 107,913 - (0) - - -

17 Total Electric Other Production Plant 976,777,006 976,807,017 976,501,484 977,275,870 977,427,842 972,414,490
Electric Transmission Plant

19 Gross Plant Beginning Balance 3,271,369,545  3,274,321,664  3,287,508,687  3,300,803,979  3,310,374,472  3,433,246,948

20 Retirements (355,618) (3,705,271) (379,059) (292,584) (507,219) (651,081)

21 Plant Additions 3,307,738 16,892,293 12,957,133 9,870,996 123,379,695 6,049,570

22 Transfers & Adjustments 0 - 717,219 (7,919) 0 (362,600)

23 Total Electric Tr Plant  3,274,321,664  3,287,508,687  3,300,803,979  3,310,374,472  3,433,246,948  3,438,282,837
Electric Distribution Plant

25 Gross Plant Beginning Balance 1,483,419,697  1,490,529,127  1,496,125,405  1,502,506,546  1,513,189,746  1,520,613,658

26 Retirements (244,345) (1,593,603) (884,480) (993,754) (780,579) (637,684)

27 Plant Additions 7,353,776 7,189,881 7,982,840 11,676,954 8,204,490 18,469,551

28 Transfers & Adjustments - - (717,219) - - 8,703

29 Total Electric Distribution Plant _ 1,490,529,127  1,496,125,405  1,502,506,546  1,513,189,746  1,520,613,658  1,538,454,227
Electric General Plant

31 Gross Plant Beginning Balance 505,988,045 508,596,176 511,987,320 516,456,737 515,979,968 525,991,521

32 Retirements - (26,278) - (2,729,221) - (315,074)

33 Plant Additions 2,608,131 3,417,422 4,469,418 2,244,533 10,011,553 2,710,528

34 Transfers & Adjustments - - - 7,919 - 353,897

35 Total Electric General Plant 508,596,176 511,987,320 516,456,737 515,979,968 525,991,521 528,740,871

36 Total Electric Utility 8,407,715,326  8,430,747,146  8,445,417,025  8,462,818,095  8,612,070,994  8,634,519,470
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Southwestern Public Service Company

Plant-Related Roll Forwards
Plant In-Service
July 2019 through December 2020

Attachment MPM-RR-3
Page 6 of 14
2021 TX Rate Case

2020 |
Line No. Functional Class | July | August | September | October | November | December |

Electric Intangible Plant

1 Gross Plant Beginning Balance 235,828,080 235,936,078 236,421,159 236,997,016 238,785,928 239,758,015

2 Retirements - - - - - -

3 Plant Additions 107,998 485,081 575,857 1,788,912 972,088 8,841,518

4 Transfers & Adjustments - - - - - -

5 Total Electric Intangible Plant 235,936,078 236,421,159 236,997,016 238,785,928 239,758,015 248,599,533
Electric Steam Production Plant

7 Gross Plant Beginning Balance 1,920,798,965  1,924,108,141  1,925,395,033  1,927,491,476  1,935,775,408  1,941,867,692

8 Retirements (2,871,485) - - - - -

9 Plant Additions 6,180,660 1,286,892 2,096,443 8,283,931 6,092,284 11,505,275

10 Transfers & Adjustments - - - 0 0 0

11 Total Electric Steam Production Plant  1,924,108,141  1,925,395,033  1,927,491,476  1,935,775,408  1,941,867,692  1,953,372,967
Electric Other Production Plant

13 Gross Plant Beginning Balance 972,414,490 979,895,460 981,281,963 981,319,370 988,807,377  1,001,419,875

14 Retirements - - - - - -

15 Plant Additions 7,480,970 1,386,502 37,407 7,488,007 12,612,497 806,610,163

16 Transfers & Adjustments 0 - - (0) 0 (0)

17 Total Electric Other Production Plant 979,895,460 981,281,963 981,319,370 988,807,377 1,001,419,875  1,808,030,038
Electric Transmission Plant

19 Gross Plant Beginning Balance 3,438,282,837  3,439,642,557  3,443,739,670  3,444,340,393  3,501,397,571  3,574,326,617

20 Retirements (1,185,392) (535,631) (136,625) (1,844,181) (1,954,429) (1,954,429)

21 Plant Additions 2,545,112 4,633,181 737,348 58,901,359 74,883,475 110,388,769

22 Transfers & Adjustments (0) (437) 0 (0) 0 (0)

23 Total Electric Tr Plant  3,439,642,557  3,443,739,670  3,444,340,393  3,501,397,571  3,574,326,617  3,682,760,957
Electric Distribution Plant

25 Gross Plant Beginning Balance 1,538,454,227  1,551,593,130  1,562,426,250  1,569,338,853  1,596,982,594  1,603,826,874

26 Retirements (1,094,513) (694,610) (939,249) (1,860,317) (1,999,348) (1,999,348)

27 Plant Additions 14,233,415 11,527,730 7,851,852 29,504,057 8,843,628 30,386,813

28 Transfers & Adjustments - - (0) 0 (0) -

29 Total Electric Distribution Plant _ 1,551,593,130  1,562,426,250  1,569,338,853  1,596,982,594  1,603,826,874  1,632,214,339
Electric General Plant

31 Gross Plant Beginning Balance 528,740,871 531,069,330 532,558,034 535,976,846 540,598,027 542,402,139

32 Retirements (336,332) (140,943) (2,960,865) - - -

33 Plant Additions 2,664,791 1,629,211 6,379,676 4,621,181 1,804,112 12,416,977

34 Transfers & Adjustments 0 437 - (0) 0 (0)

35 Total Electric General Plant 531,069,330 532,558,034 535,976,846 540,598,027 542,402,139 554,819,116

36 Total Electric Utility 8,002,244,696  8,681,822,109  8,695,463,954  8,802,346,904  8,903,601,212  9,879,796,950
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Southwestern Public Service Company

Plant-Related Roll Forwards
Accumulated Depreciation Reserve
July 2019 through December 2020

I 2019
Line No. Functional Class | July | August | September | October |  November |
Electric Intangible Plant

1 Accumulated Depreciation Beginning Balance 117,397,634 119,465,590 121,503,904 123,561,981 125,588,217
2 Book Depreciation 2,067,956 2,038,313 2,058,078 2,026,236 1,954,089
3 Retirements - - - - -

4 Book Removals - - - - -

5 Gain/Loss - - - - -

6 Salvage - - - - -

7 Transfers & Adjustments 0 - (0) 0 0
7 Electric I ible Plant 119,465,590 121,503,904 123,561,981 125,588,217 127,542,305
8 Electric Intangible Plant RWIP - - - - -

9 Total Electric Intangible including RWIP 119,465,590 121,503,904 123,561,981 125,588,217 127,542,305

Electric Steam Production Plant
10 Accumulated Depreciation Beginning Balance 1,031,111,011 1,035,163,358 1,039,216,903 1,040,581,738 1,043,927,719
11 Book Depreciation 4,052,346 4,053,827 4,054,020 4,041,908 4,054,219
12 Retirements - - (1,850,600) (607,596) -
13 Book Removals - (281) (838,585) (88,331) -
14 Gain/Loss - - - - -
15 Salvage - - - - -
16 Transfers & Adjustments (0) 0 (0) (0) (0)
17 Electric Steam Production Plant  1,035,163,358  1,039,216,903 1,040,581,738  1,043,927,719  1,047,981,938
18 Electric Steam Production Plant RWIP 12,463,413 13,240,592 11,570,883 9,947,693 10,938,454
19 Total Electric Steam Production including RWIP  1,022,699,944  1,025,976,311 1,029,010,855  1,033,980,026  1,037,043,485
Electric Other Production Plant

20 Accumulated Depreciation Beginning Balance 84,729,340 87,217,755 89,727,076 92,042,797 94,507,976
21 Book Depreciation 2,488,415 2,509,322 2,514,126 2,520,714 2,524,434
22 Retirements - - - (44,576) -
23 Book Removals - - (198,405) (10,958) -
24 Gain/Loss - - - - -
25 Salvage - - - - -
26 Transfers & Adjustments 0 0 0 0 0
27 Electric Other Production Plant 87,217,755 89,727,076 92,042,797 94,507,976 97,032,410
28 Electric Other Production Plant RWIP 1,005,208 1,011,594 (3,017,989) (2,981,389) (2,987,370)
29 Total Electric Other Production including RWIP 86,212,546 88,715,483 95,060,786 97,489,365 100,019,781
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Southwestern Public Service Company

Plant-Related Roll Forwards
Accumulated Depreciation Reserve
July 2019 through December 2020

| 2020
Line No. Functional Class | December |  January |  February | March | April |
Electric Intangible Plant

1 Accumulated Depreciation Beginning Balance 127,542,305 125,396,036 127,891,157 129,920,774 131,957,282
2 Book Depreciation 2,043,667 2,032,352 2,029,617 2,036,508 2,034,932
3 Retirements (4,189,937) 462,769 - - -

4 Book Removals - - - - -

5 Gain/Loss - - - - -

6 Salvage - - - - -

7 Transfers & Adjustments (0) - - (0) 0
7 Electric I ible Plant 125,396,036 127,891,157 129,920,774 131,957,282 133,992,214
8 Electric Intangible Plant RWIP - - - - -

9 Total Electric Intangible including RWIP 125,396,036 127,891,157 129,920,774 131,957,282 133,992,214

Electric Steam Production Plant

10 Accumulated Depreciation Beginning Balance 1,047,981,938 1,052,047,903 1,051,161,839 1,055,231,623 1,045,050,682
11 Book Depreciation 4,065,964 4,071,245 4,069,784 4,061,195 4,048,002
12 Retirements - (3,141,341) - (10,659,641) (3,811,450)
13 Book Removals (0) (1,891,449) - (3,601,609) (2,461,474)
14 Gain/Loss - - - - -

15 Salvage - 75,481 - 19,115 242,701
16 Transfers & Adjustments (0) (0) (0) (0) (0)
17 Electric Steam Production Plant  1,052,047,903 1,051,161,839  1,055,231,623 1,045,050,682  1,043,068,460
18 Electric Steam Production Plant RWIP 9,606,727 8,755,439 9,124913 6,501,408 5,393,892
19 Total Electric Steam Production including RWIP  1,042,441,176  1,042,406,400  1,046,106,711 1,038,549,274  1,037,674,568

Electric Other Production Plant

20 Accumulated Depreciation Beginning Balance 97,032,410 99,559,890 102,080,204 104,608,355 106,515,974
21 Book Depreciation 2,527,480 2,527,856 2,528,151 2,527,703 2,527,107
22 Retirements - (7,149) - (538,554) (134,451)
23 Book Removals (0) (393) - (81,530) (41,568)
24 Gain/Loss - - - - -
25 Salvage - - - - -
26 Transfers & Adjustments 0 0 0 0 0
27 Electric Other Production Plant 99,559,890 102,080,204 104,608,355 106,515,974 108,867,062
28 Electric Other Production Plant RWIP (2,972,052) (2,922,914) (3,017,349) (2,911,699) (2,563,833)
29 Total Electric Other Production including RWIP 102,531,942 105,003,118 107,625,704 109,427,673 111,430,896
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Southwestern Public Service Company

Plant-Related Roll Forwards
Accumulated Depreciation Reserve
July 2019 through December 2020

Attachment MPM-RR-3
Page 9 of 14
2021 TX Rate Case

2020
Line No. Functional Class May June July | August | September |
Electric Intangible Plant
1 Accumulated Depreciation Beginning Balance 133,992,214 136,013,286 138,068,288 140,129,944 142,192,953
2 Book Depreciation 2,021,073 2,055,001 2,061,656 2,063,009 2,065,258
3 Retirements - - - - -
4 Book Removals - - - - -
5 Gain/Loss - - - - -
6 Salvage - - - - -
7 Transfers & Adjustments (0) 0 0 - -
7 Electric I ible Plant 136,013,286 138,068,288 140,129,944 142,192,953 144,258,211
8 Electric Intangible Plant RWIP - - - - -
9 Total Electric Intangible including RWIP 136,013,286 138,068,288 140,129,944 142,192,953 144,258,211
Electric Steam Production Plant
10 Accumulated Depreciation Beginning Balance 1,043,068,460 1,046,807,468 1,048,682,070 1,049,065,034 1,053,134,011
11 Book Depreciation 4,052,772 4,058,784 4,063,384 4,068,977 17,876,197
12 Retirements (193,571) (1,523,661) (2,871,485) - -
13 Book Removals (120,194) (583,020) (808,935) - (6,178,218)
14 Gain/Loss - - - - -
15 Salvage - (77,501) - - -
16 Transfers & Adjustments (0) (0) (0) 0 (14,930)
17 Electric Steam Production Plant  1,046,807,468  1,048,682,070  1,049,065,034  1,053,134,011 1,064,817,060
18 Electric Steam Production Plant RWIP 5,998,493 5,756,737 5,319,903 5,971,808 463,633
19 Total Electric Steam Production including RWIP  1,040,808,975  1,042,925,333 1,043,745,131 1,047,162,203 1,064,353,427
Electric Other Production Plant
20 Accumulated Depreciation Beginning Balance 108,867,062 111,394,222 108,605,777 111,129,941 113,664,945
21 Book Depreciation 2,527,160 2,521,137 2,524,164 2,535,004 8,661,057
22 Retirements - (5,076,949) - - -
23 Book Removals - (232,633) - - -
24 Gain/Loss - - - - -
25 Salvage - - - - -
26 Transfers & Adjustments 0 0 0 0 (2,6006)
27 Electric Other Production Plant 111,394,222 108,605,777 111,129,941 113,664,945 122,323,396
28 Electric Other Production Plant RWIP (5,161,209) (5,990,782) (6,250,082) (6,800,960) (11,301,999)
29 Total Electric Other Production including RWIP 116,555,431 114,596,559 117,380,022 120,465,905 133,625,395
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Southwestern Public Service Company

Plant-Related Roll Forwards
Accumulated Depreciation Reserve
July 2019 through December 2020

Attachment MPM-RR-3

2020 |
Line No. Functional Class | October | November December |
Electric Intangible Plant
1 Accumulated Depreciation Beginning Balance 144,258,211 146,345,421 148,035,268
2 Book Depreciation 2,087,210 1,689,847 1,807,662
3 Retirements - - -
4 Book Removals - - -
5 Gain/Loss - - -
6 Salvage - - -
7 Transfers & Adjustments 0 0 (0)
7 Electric I ible Plant 146,345,421 148,035,268 149,842,931
8 Electric Intangible Plant RWIP - - -
9 Total Electric Intangible including RWIP 146,345,421 148,035,268 149,842,931
Electric Steam Production Plant
10 Accumulated Depreciation Beginning Balance 1,064,817,060 1,068,260,124 1,073,363,257
11 Book Depreciation 4,787,777 5,317,518 5,343,371
12 Retirements - - -
13 Book Removals (4,698,451) (385,777) (489,703)
14 Gain/Loss - - -
15 Salvage 3,338,808 171,392 115,690
16 Transfers & Adjustments 14,930 (0) (0)
17 Electric Steam Production Plant  1,068,260,124 1,073,363,257 1,078,332,615
18 Electric Steam Production Plant RWIP (553,719) (645,853) (981,200)
19 Total Electric Steam Production including RWIP  1,068,813,843 1,074,009,110 1,079,313,815
Electric Other Production Plant
20 Accumulated Depreciation Beginning Balance 122,323,396 128,727,452 131,717,915
21 Book Depreciation 3,026,062 3,050,226 4,429,335
22 Retirements - - -
23 Book Removals (1,403,545) (59,763) (304,135)
24 Gain/Loss - - -
25 Salvage 4,778,932 - 4,444,877
26 Transfers & Adjustments 2,606 0 (0)
27 Electric Other Production Plant 128,727,452 131,717,915 140,287,992
28 Electric Other Production Plant RWIP (7,609,818) (6,869,995) (2,700,876)
29 Total Electric Other Production including RWIP 136,337,270 138,587,909 142,988,868
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Attachment MPM-RR-3
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Southwestern Public Service Company

Plant-Related Roll Forwards
Accumulated Depreciation Reserve
July 2019 through December 2020

| 2019
Line No. Functional Class | July | August | September | October |  November |
Electric Transmission Plant
30 Accumulated Depreciation Beginning Balance 522,542,813 527,901,329 532,910,716 535,310,430 538,089,537
31 Book Depreciation 6,130,261 6,142,746 6,153,894 6,165,885 6,182,864
32 Retirements (459,636) (285,486) (738,848) (2,565,181) (2,820,644)
33 Book Removals (312,109) (908,895) (3,044,517) (847,846) (2,058,082)
34 Gain/Loss - - - - -
35 Salvage - 61,021 29,185 26,251 11,962
36 Transfers & Adjustments 0 0 0 (0) (0)
37 Electric Transmission Plant 527,901,329 532,910,716 535,310,430 538,089,537 539,405,638
38 Electric Transmission Plant RWIP 29,482,300 30,044,092 28,359,814 30,147,850 32,327,709
39 Total Electric Tr ission including RWIP 498,419,029 502,866,624 506,950,615 507,941,687 507,077,930
Electric Distribution Plant
40 Accumulated Depreciation Beginning Balance 383,119,372 385,074,820 386,592,379 388,313,129 390,042,805
41 Book Depreciation 3,033,854 3,051,905 3,069,777 3,084,836 3,099,447
42 Retirements (535,658) (659,302) (661,170) (834,795) (1,031,449)
43 Book Removals (538,669) (875,686) (730,739) (582,163) (563,168)
44 Gain/Loss - - - - -
45 Salvage - 642 42,882 61,798 20,461
46 Transfers & Adjustments (4,080) - - - -
47 Electric Distribution Plant 385,074,820 386,592,379 388,313,129 390,042,805 391,568,096
48 Electric Distribution Plant RWIP 7,192,787 7,269,216 7,959,376 7,914,657 8,542,112
49 Total Electric Distribution including RWIP 377,882,033 379,323,163 380,353,753 382,128,148 383,025,984
Electric General Plant
50 Accumulated Depreciation Beginning Balance 205,798,207 209,293,691 211,980,287 214,867,966 215,743,658
51 Book Depreciation 2,822,917 2,784,252 2,722,268 2,794,830 2,763,162
52 Retirements (12,589) (202,673) - (2,078,645) (35,462)
53 Book Removals (21,266) (30,868) (32,125) (29,623) (164,494)
54 Gain/Loss - - - - -
55 Salvage 567,195 - 10,000 - -
56 Transfers & Adjustments 139,227 135,884 187,536 189,129 183,266
57 Electric General Plant 209,293,691 211,980,287 214,867,966 215,743,658 218,490,131
58 Electric General Plant RWIP 507,428 369,172 265,915 149,667 2,249,379
59 Total Electric General including RWIP 208,786,263 211,611,115 214,602,052 215,593,991 216,240,752
60 Total Electric Utility 2,364,116,542  2,381,931,264  2,394,678,040  2,407,899,913  2,422,020,519
Total Electric Utility RWIP 50,651,136 51,934,664 45,137,998 45,178,479 51,070,283
Total Electric Utility including RWIP 2,313,465,406  2,329,996,600  2,349,540,042  2,362,721,434  2,370,950,236
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Southwestern Public Service Company

Plant-Related Roll Forwards
Accumulated Depreciation Reserve
July 2019 through December 2020

| 2020
Line No. Functional Class | December |  January |  February | March | April |
Electric Transmission Plant
30 Accumulated Depreciation Beginning Balance 539,405,638 543,547,359 548,456,317 547,900,236 553,781,568
31 Book Depreciation 6,229,142 6,270,718 6,284,657 6,308,101 6,327,948
32 Retirements (667,752) (355,618) (3,705,271) (379,059) (292,584)
33 Book Removals (1,425,743) (1,006,141) (3,163,035) (92,529) (673,564)
34 Gain/Loss - - - - -
35 Salvage 6,074 - 27,568 - 9,343
36 Transfers & Adjustments 0 0 0 44,819 (217)
37 Electric Transmission Plant 543,547,359 548,456,317 547,900,236 553,781,568 559,152,495
38 Electric Transmission Plant RWIP 30,448,420 31,057,288 33,480,012 33,740,988 33,930,988
39 Total Electric Tr ission including RWIP 513,098,939 517,399,029 514,420,225 520,040,580 525,221,507
Electric Distribution Plant
40 Accumulated Depreciation Beginning Balance 391,568,096 389,009,251 391,338,898 391,887,682 393,502,016
41 Book Depreciation 3,120,850 3,143,234 3,156,791 3,169,570 3,188,566
42 Retirements (4,937,901) (244,345) (1,593,603) (884,480) (993,754)
43 Book Removals (812,291) (569,241) (1,031,918) (627,941) (1,346,523)
44 Gain/Loss - - - - -
45 Salvage 70,498 - 17,514 2,005 49,828
46 Transfers & Adjustments - - - (44,819) 0
47 Electric Distribution Plant 389,009,251 391,338,898 391,887,682 393,502,016 394,400,133
48 Electric Distribution Plant RWIP 9,014,223 7,757,113 7,373,634 8,471,296 7,936,685
49 Total Electric Distribution including RWIP 379,995,028 383,581,785 384,514,049 385,030,720 386,463,448
Electric General Plant
50 Accumulated Depreciation Beginning Balance 218,490,131 221,281,923 224,459,903 227,417,876 230,582,776
51 Book Depreciation 2,855,584 2,882,889 2,911,856 2,931,895 2,999,009
52 Retirements (258,457) - (26,278) - (2,729,221)
53 Book Removals (4,229) - (190,620) - (91,795)
54 Gain/Loss - - - - -
55 Salvage - - (48) - -
56 Transfers & Adjustments 198,895 295,091 263,063 233,005 230,607
57 Electric General Plant 221,281,923 224,459,903 227,417,876 230,582,776 230,991,375
58 Electric General Plant RWIP 2,220,547 2,274,465 1,914,810 1,728,335 2,464,541
59 Total Electric General including RWIP 219,061,375 222,185,438 225,503,065 228,854,441 228,526,834
60 Total Electric Utility 2,430,842,361  2,445,388,319  2,456,966,546  2,461,390,298  2,470,471,739
Total Electric Utility RWIP 48,317,865 46,921,391 48,876,020 47,530,328 47,162,272
Total Electric Utility including RWIP 2,382,524,496  2,398,466,928  2,408,090,527  2,413,859,970  2,423,309,467
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Southwestern Public Service Company

Plant-Related Roll Forwards
Accumulated Depreciation Reserve
July 2019 through December 2020

2020
Line No. Functional Class | May | June | July | August | September |
Electric Transmission Plant
30 Accumulated Depreciation Beginning Balance 559,152,495 564,928,676 570,096,359 574,315,039 580,062,380
31 Book Depreciation 6,465,985 6,600,414 6,606,358 6,610,940 13,307,058
32 Retirements (507,219) (651,081) (1,185,392) (535,631) (136,625)
33 Book Removals (182,585) (774,906) (1,208,813) (329,479) (246,319)
34 Gain/Loss - - - - -
35 Salvage - (243) 6,527 1,511 2,762
36 Transfers & Adjustments 0 (6,501) (0) (0) 5,260
37 Electric Transmission Plant 564,928,676 570,096,359 574,315,039 580,062,380 592,994,516
38 Electric Transmission Plant RWIP 34,500,703 34,344,810 34,365,407 35,509,381 39,088,955
39 Total Electric Tr ission including RWIP 530,427,973 535,751,549 539,949,632 544,552,998 553,905,560
Electric Distribution Plant
40 Accumulated Depreciation Beginning Balance 394,400,133 396,749,372 398,674,292 399,858,059 401,456,014
41 Book Depreciation 3,208,003 3,234,095 3,265,850 3,290,866 3,309,676
42 Retirements (780,579) (637,684) (1,094,513) (694,610) (939,249)
43 Book Removals (505,235) (755,068) (1,039,019) (1,081,413) (1,452,868)
44 Gain/Loss - - - - -
45 Salvage 322,460 83,578 51,449 83,112 (1,212)
46 Transfers & Adjustments 104,590 - - - -
47 Electric Distribution Plant 396,749,372 398,674,292 399,858,059 401,456,014 402,372,362
48 Electric Distribution Plant RWIP 8,373,698 9,171,611 8,857,509 8,596,828 8,141,058
49 Total Electric Distribution including RWIP 388,375,674 389,502,681 391,000,550 392,859,186 394,231,304
Electric General Plant
50 Accumulated Depreciation Beginning Balance 230,991,375 234,219,579 237,155,447 238,324,573 241,584,821
51 Book Depreciation 3,011,220 3,045,058 3,343,753 3,047,074 3,020,954
52 Retirements - (315,074) (336,332) (140,943) (2,960,865)
53 Book Removals - (43,723) (1,562) (1,552) 0)
54 Gain/Loss - - 58,689 - -
55 Salvage - 70,205 (2,093,934) - 2,263,076
56 Transfers & Adjustments 216,984 179,401 198,512 355,669 566,817
57 Electric General Plant 234,219,579 237,155,447 238,324,573 241,584,821 244,474,302
58 Electric General Plant RWIP 1,764,655 1,819,446 (742,312) (720,798) (692,973)
59 Total Electric General including RWIP 232,454,924 235,336,001 239,066,885 242,305,619 245,167,775
60 Total Electric Utility 2,490,112,604  2,501,282,233  2,512,822,590  2,532,095,124  2,571,240,348
Total Electric Utility RWIP 45,476,341 45,101,822 41,550,426 42,556,259 35,698,675
Total Electric Utility including RWIP 2,444,636,263  2,456,180,411  2,471,272,164  2,489,538,865  2,535,541,673
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Southwestern Public Service Company

Plant-Related Roll Forwards
Accumulated Depreciation Reserve
July 2019 through December 2020

2020 |
Line No. Functional Class | October | November | December |
Electric Transmission Plant
30 Accumulated Depreciation Beginning Balance 592,994,516 572,806,957 577,589,559
31 Book Depreciation 7,209,693 7,346,728 7,533,040
32 Retirements (1,844,181) (1,954,429) (1,954,429)
33 Book Removals (27,862,719) (609,697) (2,411,953)
34 Gain/Loss - - -
35 Salvage 2,314,908 - -
36 Transfers & Adjustments (5,259) 0 0
37 Electric Transmission Plant 572,806,957 577,589,559 580,756,218
38 Electric Transmission Plant RWIP 14,388,982 14,607,553 12,662,768
39 Total Electric Tr ission including RWIP 558,417,975 562,982,006 568,093,450
Electric Distribution Plant
40 Accumulated Depreciation Beginning Balance 402,372,362 397,188,022 398,006,696
41 Book Depreciation 3,344,242 3,378,762 3,413,902
42 Retirements (1,860,317) (1,999,348) (1,999,348)
43 Book Removals (8,755,165) (561,742) (608,710)
44 Gain/Loss - - R
45 Salvage 2,086,899 1,003 856
46 Transfers & Adjustments - - -
47 Electric Distribution Plant 397,188,022 398,006,696 398,813,396
48 Electric Distribution Plant RWIP 2,143,466 2,220,652 2,287,657
49 Total Electric Distribution including RWIP 395,044,556 395,786,044 396,525,740
Electric General Plant
50 Accumulated Depreciation Beginning Balance 244,474,802 248,173,647 251,648,402
51 Book Depreciation 3,115,216 3,129,663 3,137,032
52 Retirements - - -
53 Book Removals (383,710) (11,165) (6,605)
54 Gain/Loss - - -
55 Salvage 706,862 112,509 89,992
56 Transfers & Adjustments 260,477 243,748 279,878
57 Electric General Plant 248,173,647 251,648,402 255,148,700
58 Electric General Plant RWIP (286,996) (11,818) 244,246
59 Total Electric General including RWIP 248,460,643 251,660,220 254,904,453
60 Total Electric Utility 2,561,501,623  2,580,361,097  2,603,181,851
Total Electric Utility RWIP 8,081,914 9,300,539 11,512,595
Total Electric Utility including RWIP 2,553,419,709  2,571,060,558  2,591,669,257
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Southwestern Public Service Company

Capital Additions, July 1, 2019 through Sept 30, 2020
Separated by Cost Component and Witness
Total Affiliate Charges

Cost Component Breakdown of Affiliate Costs in Plant Additions

Attachment MPM-RR-4
Page 1 of 16
2021 TX Rate Case

Software All Other Percentage
Work Orders Work Orders Total Affiliate of Total
Contract Work $ 4,634,754 $ 4,648,062 $ 9,282,816 46.96%
Materials and Supplies 539 88,223 88,762 0.45%
Labor 770,209 5,055,980 5,826,190 29.47%
Other 3,179,752 1,389,075 4,568,827 23.11%
$ 8,585,255 $§ 11,181,340 $ 19,766,594 100.00%
Software All Other
Work Orders Work Orders Total Affiliate
Contract Work 49.93% 50.07% 100.00%
Materials and Supplies 0.61% 99.39% 100.00%
Labor 13.22% 86.78% 100.00%
Other 69.60% 30.40% 100.00%
43.43% 56.57% 100.00%

Other
23.11%

Contract Work
46.96%

Affiliate Charges by Cost Component

Materials and Supplies
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Southwestern Public Service Company

Affiliate Charge — Cost Components

2019-2020 SAP

Account
Number

Account Description

Cost Type

Attachment MPM-RR-5
Page 1 of 4
2021 TX Rate Case

Allowance For Funds Used During Construction

5600936
5600941

Contract Work

5600001
5600002
5600006
5600041
5600992
5600187
5600871
5600021
5600051
8300110
8300115
8300120
Insurance
5600316
Labor
5540001
5540010
5540020
5540100
5902001
5540180
5540150
5540170
5540220
5540230
5540260
5540270
5600251
5600246
5600191
5600196
5600201
5600206
5600216
5600221
5600226
5600231
5600236
5600241
5600246
5540185
5600211
5600591
8000000

Allow for Funds-Const-Debt
Allow for Funds-Const-Equity

CWIP Contract Labor

CWIP Contract OT Labor

CWIP Consult/Prof Svcs-Other
CWIP Contracts Outside Vendors
CWIP Contractor Retentions

CWIP Other I/T

CWIP Other

Consulting Professional Services Legal
Outside Services Customer Care
Contract Labor-Settle Direct
Consulting-Settle_Direct

Contract Outside Vendors-Settle Dir

CWIP Electrical

CWIP Productive Labor

CWIP Loading-NonProductive
CWIP Loading-Pension

CWIP Loading-Insurance

CWIP Loading-Taxes

CWIP Premium Time Labor

CWIP Inj & Dam Loading

CWIP Incentive Loading

CWIP Overtime Labor

CWIP Incentive

CWIP Other Compensation

CWIP Other Comp- Welfare Fund
CWIP Personal Comm Devices
CWIP Employee Expenses

CWIP EE Exp Airfare

CWIP EE Exp Car Rental

CWIP EE Exp Taxi/Bus

CWIP EE Exp Milage

CWIP EE Exp Hotel

CWIP EE Exp Meals-EE's

CWIP EE Exp Meals Incl Non-EEs
CWIP EE Exp Parking

CWIP EE Exp Per Diem

CWIP EE Exp Safety Equip

CWIP EE Exp Other

Other Compensation Accruals
Employee Expenses Conf Seminar Trng
Dues - Professional Association
Prod Labor Bargaining Benefit Group 1
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Other
Other

Contract Work
Contract Work
Contract Work
Contract Work
Contract Work
Contract Work
Contract Work
Contract Work
Contract Work
Contract Work
Contract Work
Contract Work

Other

Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor



Southwestern Public Service Company

Affiliate Charge — Cost Components

2019-2020 SAP

Account
Number

Account Description

Cost Type

Attachment MPM-RR-5
Page 2 of 4
2021 TX Rate Case

8000005
8000020
8000022
8000023
8000036
8000100
8000105
8000115
8020000
8100000
8100020
8100022
8100023
8100105
8100106
8100110
8100115
8100120
8100125
8100130
8100140
8100150
8100155
8100160
8100165
8100170
8100175
8100190
8100195
8100200
8100500
8100502
8100507
8100508
8100509
8100510
8100511
8100512
8100513
8100514
8100515
8100516
8100517
8100518
8100527
8100528
8100540
8100541

Prod Labor Bargaining Benefit Group 6
Prod Labor Non-Bargaining Benefit Grp 1
Prod Labor Non-Bargaining Benefit Grp 3
Prod Labor Non-Bargaining Benefit Grp 4
Productive Labor Bargaining No Load
Premium

Overtime

Other Compensation Craft Welfare Fund
Work Order Activity Type Costing (Labor)
Non-Prod Labor Bargaining Benefit Grp 1
Non-Prod Labor Non-Bargaining Ben Grp 1
Non-Prod Labor Non-Bargaining Ben Grp 3
Non-Prod Labor Non-Bargaining Ben Grp 4
Pension & Insurance

Benefits Non-Service

401K Match

Qualified Pension

Nonqualified Pension

FAS 88 Settlement Expense

Exec Nonqualified Deferred Comp Match
Other Pension - Consult

Active Healthcare

Miscellaneous Benefit Programs and Costs
Life LTD and Business Travel Insurance
Retiree Medical

FAS 112 LTD

Payroll Taxes

Workers' Compensation - FAS 112 Costs
Workers' Compensation - Ins and Other
Annual Incentive

NonProd Bargaining Labor G1_OH Alloc
NonProd NonBarg Labor G1 _OH Alloc
401K Match_OH Alloc

Qualified Pension_Overhead Allocation
Nonqualified Pension_Overhead Allocation
FAS 88 Settlement Expense OH Allocation
Exec Nonqual Def Comp Match_OH Alloc
Other Pension - Consult OH Allocation
Active Healthcare Overhead Allocation
Misc Benefit Programs and Costs OH Alloc
Life LTD and Bus Travel Ins OH Alloc
Retiree Medical Overhead Allocation

FAS 112 LTD_Overhead Allocation
Payroll Taxes Overhead Allocation
Workers' Comp-Ins and Other_ OH Alloc
Annual Incentive_Overhead Allocation
NonProd NonBarg Labor G3_OH Alloc
NonProd NonBarg Labor G4 OH Alloc
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Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor
Labor



Southwestern Public Service Company

Affiliate Charge — Cost Components

2019-2020 SAP

Attachment MPM-RR-5

Page 3 of 4
2021 TX Rate Case

Account
Number Account Description Cost Type
8300100 Labor-Settle Direct Labor
8300101 Incentive-Settle Direct Labor
8300105 Labor Benefits Inj and Dam-Settle Direct Labor
8300106 Labor Benefits Pens and Ben-Settle Dir Labor
8300107 Labor Payroll Tax - Settle Direct Labor
8300108 Labor Benefits Non-Service Direct Labor
8300130 Employee Expense-Settle_Direct Labor
Materials and Supplies
5600066 CWIP Materials Materials and Supplies
5600073 CWIP Material-Sm Cap Purchases Materials and Supplies
5600121 CWIP IT Hardware Purchases Materials and Supplies
5600146 CWIP Network Voice Materials and Supplies
5600151 CWIP Network Data Materials and Supplies
5600156 CWIP Network Telecom Materials and Supplies
5600161 CWIP Network Radio/Pgr/MW Materials and Supplies
5600131 CWIP Software Purchases Materials and Supplies
5600068 Material Consumption Materials and Supplies
5600071 MS Inventory Adjust - Obsolete Materials Materials and Supplies
5600126 Software License Purchase - Perpetual Materials and Supplies
8300125 Materials-Settle Direct Materials and Supplies
Overheads
5600963 CWIP Overheads Other
5600992 CWIP E&S Labor Overhead Other
5600441 Injuries and Damages A&G Other
8100205 AG Overhead Other
8100260 Purchasing - Overhead Other
8100315 Warehouse - Overhead Other
8100425 Engineering and Super - Overhead Other
8100530 Purchasing_ OH Allocation Other
8100531 Warehouse OH Allocation Other
8100533 Warehouse Energy Supply OH Allocation Other
8300150 Overhead-Settle Direct Other
Reimbursements to Construction
5600992 Reimbursements to Construction Other
5600992 Reimb Construction - Joint Trenching Other
Rents
5600382 CWIP Rents Equipment Other
5600386 CWIP Rents Other Other
5600396 Rent - Equipment Customer Case Other
Transportation
5600291 CWIP Transportation Fleet Cost Other
5600726 CWIP License Fees & Permit Other
8100532 Fleet_ OH Allocation Other
8100552 Fleet-Utilization Other
8300135 Transportation-Settle Direct Other
Contributions in Aid of Construction
5600961 Customer Contributions Other
5600966 Residential CIAC - New Other
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Southwestern Public Service Company

Affiliate Charge — Cost Components

2019-2020 SAP

Account
Number

Account Description

Cost Type

Attachment MPM-RR-5
Page 4 of 4
2021 TX Rate Case

5600971
5600976
5600981
5600992
5600986
5600991
5600972
Other
5071003
5600091
5600256
5600271
5600281
5600286
5600311
5600331
5600336
5600341
5600436
5600696
5600701
5600721
5600826
5600896
5601005
5900001
8300140

Residential CIAC - Reconstruction

Commercial & Industrial CIAC - New
Commercial & Industrial CIAC - Reconstruction
Residential CIAC - Advance

Commercial & Industrial CIAC - Advance
Public Authority CIAC - New or Reconstruction
Non-taxable CIAC

Gen Trading REC Costs

Print and Copy Cost - Other

Office Supplies

Safety Recognition

Employee Performance Recognition
Non - Recoverable Recognition
General Interior Exterior Maintenance
Snow Removal Costs

Trash Removal Costs

Water Use Costs

Postage

Deductions - Corporate Tickets
Deductions - Other

Environmental Permits and Fees

O and M Credits - Damage Claims
Online Information Services

CWIP Clearing Conversion
Property Taxes
Miscellaneous-Settle Direct
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Other
Other
Other
Other
Other
Other
Other

Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
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