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Southwestern Public Service Company 

Other Administrative and General Expenses 

Please refer to Schedule H-1, Operation and Maintenance Expenses.  Southwestern Public 
Service Company has no Administrative and General Expenses other than those shown on 
Schedule H-1. 
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Sponsors:  Davis, Niemi, Koch 
Case No. 20-00238-UT



Southwestern Public Service Company
Federal and State Income Taxes

(a) Base Period Information, (b) Test Year Information

Line 
No. (a) Base Period Adjustments (b) Test Year

1 Net Income 
2 Operating Income Before Income Taxes 351,193,075$        (45,701,229)$        305,491,846$       
3 Other Income and Deductions (Net) 26,162,393            (26,162,393)          -                           
4 Interest Expense (99,822,663)           (17,397,486)          (117,220,149)        
5 Net Income Before Tax 277,532,805$        (89,261,107)$        188,271,698$       

6 Federal Income Tax Expense (43,758,982)$         1,885,751$            (41,873,232)$        
7 State Income Tax Expense (3,487,905)            (738,904)               (4,226,809)            
8 Deferred Taxes 38,262,429            28,195,108            66,457,537           
9 Deferred Taxes - Credits -                            -                            -                           

10 ITC Amortization (52,421)                 (0)                          (52,421)                
11 Total Income Tax Expense (9,036,880)$           29,341,954$          20,305,074$         

12 Net Income 286,569,684$        (118,603,061)$      167,966,624$       

13 Income Tax Calculation:
14 Net Income Before Tax (Pre-Tax Income) 277,532,805$        (89,261,107)$        188,271,698$       

15 Additions (Deductions) to Book Income:
16 Plant Differences
17 AFUDC-Debt (Net of Pre-Funded Amounts) (13,885,408)$         13,885,408$          -$                         
18 AFUDC-Equity (Net of Pre-Funded Amounts) (32,253,280)           32,253,280$          -                           
19 Amortization of Computer Software 4,127,360              (4,127,360)$          -                           
20 Amortization of Hydro License (Water Rights) -                            -$                          -                           
21 Depletion of Water Rights -                            -$                          -                           
22 Amortization of Limited Term Plan 2,580,704              (2,580,704)$          -                           
23 Amortization of Pollution Control Facilities -                            -$                          -                           
24 Avoided Cost Interest 25,112,347            (25,112,347)$        -                           
25 Book Depreciation and Amortization 226,677,018          (226,677,018)$      -                           
26 Capitalization of Software Expense (Book) 32,541                   (32,541)$               -                           
27 Clearing Account Book Expense 6,872,523              (6,872,523)$          -                           
28 Contributions in Aid of Construction 7,608,884              (7,608,884)$          -                           
29 Cost of Removal (38,839,055)           38,839,055$          -                           
30 ESOP Dividends 618,776                 (618,776)$             -                           
31 Gain/(Loss) on Disposition of Assets (Tax) 4,171,115              (4,171,115)$          -                           
32 (Gain)/Loss on Disposition of Assets (Book) -                            -$                          -                           
33 Internally Developed Software (27,625)                 27,625$                -                           
34 Pensions & Benefits Capitalized 4,028,321              (4,028,321)$          -                           
35 Repair Expenditures (Includes 481A Adjustment) (55,315,495)           55,315,495$          -                           
36 Section 174 Expenditures (21,800,000)           21,800,000$          -                           
37 Tax Depreciation (515,931,132)         515,931,132$        -                           
38 Recoverable Meters Provision 34,898                   (34,898)$               -                           
39 Plant - Temporary -                            (307,197,017)$      (307,197,017)        
40 Plant - Permanent / Flowthrough -                            (21,970,435)$        (21,970,435)          
41 Total Plant Differences (396,187,508)$       67,020,056$          (329,167,452)$      

Federal Income Tax

Schedule H-9 
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Southwestern Public Service Company
Federal and State Income Taxes

(a) Base Period Information, (b) Test Year Information

Line 
No. (a) Base Period Adjustments (b) Test YearFederal Income Tax

42 Non-Plant Differences
43 Bad Debts 1,479,438$            220,693$              1,700,132$           
44 Book Unamortized Cost of Reacquired Debt 809,826                 0$                         809,826                
45 CARES Act Payroll Deferral 3,070,533              -$                          3,070,533             
46 Club Dues 28,006                   (28,006)$               -                           
47 Contribution Carryover (66,631)                 66,631$                -                           
48 Deferred Compensation Plan Reserve 1,198,678              (1,198,678)$          -                           
49 Deferred Fuel Costs (24,595,745)           24,595,745$          -                           
50 Deferred Revenue (ITC Grant Accounting) (12,861)                 12,861$                -                           
51 Demand Side Management (1,255,010)            1,255,010$            -                           
52 Depletion on Royalty Income -                            -$                          -                           
53 DSM-Advertising (0)                          0$                         -                           
54 Employee Incentive Plans 62,915                   0$                         62,915                  
55 Environmental Remediation 2,495,330              -$                          2,495,330             
56 Federal NOL Benefit - DIT NR -                            -$                          -                           
57 Federal NOL Benefit - DIT Operating -                            (76,262,870)$        (76,262,870)          
58 Fuel Tax Credit Addback -                            (324)$                    (324)                     
59 Income from Trusts -                            -$                          -                           
60 Interest Income/Expense on Disputed Tax 1,044,917              (1,044,917)$          -                           
61 Inventory Reserve 16,338                   (0)$                        16,338                  
62 Litigation Reserve (760,383)               -$                          (760,383)               
63 Lobbying Expenses 742,291                 (742,291)$             -                           
64 Mark to Market Adjustment 1,168,444              (1,168,444)$          -                           
65 Meals & Entertainment 1,037,137              96,190$                1,133,327             
66 Non-Qualified Pension Plan 33,960                   (24,414)$               9,546                    
67 Operating Lease Liabilities (25,360,793)           25,360,793$          -                           
68 Operating Lease Assets 25,360,793            (25,360,793)$        -                           
69 Penalties 78,433                   (78,433)$               -                           
70 Pension Expense 245,549                 83,499$                329,048                
71 Performance Recognition Awards 21,118                   -$                          21,118                  
72 Performance Share Plan 53,024                   (53,024)$               -                           
73 Post Employment Benefit - Retiree Medical (FAS 106) 108,864                 (4,414)$                 104,450                
74 Post Employment Benefit - Long Term Disability (FAS 112 (91,177)                 (24,801)$               (115,978)               
75 Prepaid Advertising -                            -$                          -                           
76 Regulatory Asset - New Mexico NOx Expense 34,908                   -$                          34,908                  
77 Rate Case / Restructuring Expense 5,837,803              -$                          5,837,803             
78 Rate Refund (1,689,336)            1,689,336$            -                           
79 Regulatory Asset/Liability - Transmission Attachment O (5,865,595)            5,865,595$            -                           
80 Reg Asset - Emergency Spec Response (1,069,286)            -$                          (1,069,286)            
81 Regulatory Asset/Liability  - Miscellaneous (70,418,958)           70,418,958$          -                           
82 Regulatory Asset - Texas Surcharge -                            -$                          -                           
83 Renewable Energy Standard/Credit (RES/REC) (3,426,249)            3,426,249$            -                           
84 Section 174 - Section 59e Adjustment 14,199,406            (14,199,406)$        -                           
85 State Tax Deduction Cash vs Accrual (2,984,646)            2,984,646$            -                           
86 Suites/Entertainment Expense 23,148                   (23,148)$               -                           
87 Texas Margin Tax -                            (487,506)$             (487,506)               
88 Vacation Accrual 343,675                 -$                          343,675                
89 Plant Adjustment for Accrual Only (10,447,089)           10,447,089$          -                           
90 Rounding (2)                          2$                         -                           
91 Total Non-Plant Differences (88,549,226)$         25,821,829$          (62,727,398)$        
92 Total Additions (Deductions) to Book Income (484,736,734)$       92,841,885$          (391,894,849)$      
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Southwestern Public Service Company
Federal and State Income Taxes

(a) Base Period Information, (b) Test Year Information

Line 
No. (a) Base Period Adjustments (b) Test YearFederal Income Tax

93 Taxable Income Before State Income Tax (207,203,929)$       3,580,778$            (203,623,151)$      
94 NOL: Federal - LT NR -                            -                            -                           
95 NOL: Federal - LT Operating -                            -                            -                           
96 Contribution Carryover - FED Only 66,631                   (66,631)                 -                           
97 Contribution Carryover - KS Only (278,419)               278,419                -                           
98 Contribution Carryover - NM Only 49,849                   (49,849)                 -                           
99 Contribution Carryover - OK Only 49,849                   (49,849)                 -                           
100 NM State Tax Deduction -                            -                            -                           
101 OK Bonus Depreciation -                            -                            -                           
102 Plant Prior Year True-Up Federal Only -                            -                            -                           
103 State Tax Deduction Cash vs Accrual 2,984,646              (2,984,646)            -                           
104 State Taxable Income Before Apportionment (204,331,373)$       708,222$              (203,623,151)$      

105 Apportionment Factor
106 State Taxable Income After Apportionment (258,246,000)$       71,639,431$          (186,606,569)$      
107 Post Apportionment Adjustments -                            -                            -                           
108 Apportionment Tax Deductible -                            -                            -                           
109 Taxable Income After Apportionment (258,246,000)$       71,639,431$          (186,606,569)$      
110 State Statutory Tax Rate
111 State Income Tax Before Adjustments (3,199,558)$           (1,027,196)$          (4,226,754)$          
112 Unitary (Benefit) Detriment - State -                            -                            -                           
113 State Only Adjustment (0)                          55                         55                         
114 Texas Margin Tax (3,855,005)            3,855,005             -                           
115 Plant State Only Liability Adjustment (28,622)                 28,622                  -                           
116 Texas R&E Credit 350,266                 (350,266)               -                           
117 Accrued State Income Taxes (3,533,361)$           3,533,417$            55$                       
118 Total State Income Tax (Line 97 less Line 103) 333,803$               (4,560,612)$          (4,226,809)$          
119 Federal Taxable Income (207,537,732)$       8,141,390$            (199,396,342)$      
120 Federal Income Tax Rate 21% 21%
121 Federal Income Tax (43,582,924)$         1,709,692$            (41,873,232)$        
122 Adjustments - Federal 1,633,707              (1,633,707)            -                           
123 Adjustments - Audit and Prior Year (2,751,679)            2,751,679             -                           
124 Adjustments - FIN 48 370,310                 (370,310)               -                           
125 Adjustment - Federal Detriment on Texas Gross Margin Tax 571,604                 (571,604)               -                           
126 Total Federal Income Tax (43,758,982)$         1,885,751$            (41,873,232)$        
127 Tax Calculation Other Income (below the line)
128 Net Other Income & Deductions 25,927,570$          (25,927,570)          -$                         
129 AFUDC Equity (33,844,993)           33,844,993            -                           
130 Club Dues 28,006                   (28,006)                 -                           
131 Deferred Revenue (ITC Grant Accounting) (12,861)                 12,861                  -                           
132 Effect of Rate Change on Plant Items (23,949)                 23,949                  -                           
133 NOL: Federal - LT NR -                            -                            -                           
134 Lobbying Expense 742,291                 (742,291)               -                           
135 Suite/Entertainment Tickets 23,148                   (23,148)                 -                           
136 Penalties 78,433                   (78,433)                 -                           
137 Plant Other Flowthrough - 282 7,042                     (7,042)                   -                           
138 Taxable Income Before State Income Tax (7,075,313)$           7,075,313$            -$                         
139 Deduct: Accrued State Income Taxes (112,111)               112,111                -                           
140 Federal Taxable Income (6,963,202)$           6,963,202$            -$                         
141 Federal Income Tax Rate 21% 21%
142 Federal Income Tax Other (below the line) (1,462,272)$           1,462,272$            -$                         
143 Plant Federal Only Liability Adjustmen 489                       (489)                      -                           
144 AFUDC Equity Reclass Entry -                            -                            -                           
145 FERC Form Reclass -                            -                            -                           
146 Out of Period Adjustments 419,357                 (419,357)               -                           
147 FIN 48 - Federal Income Tax (164,766)               164,766                -                           
148 Total Federal Income Tax Other (below the line) (1,207,192)$           1,207,192$            -$                         

149 Federal Income Tax from Operations (above the line) (42,551,790)$         678,558$              (41,873,232)$        
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Southwestern Public Service Company
Federal and State Income Taxes

(a) Base Period Information, (b) Test Year Information

Line 
No. (a) Base Period Adjustments (b) Test YearFederal Income Tax

150 New Mexico
151 Taxable Income Before State Income Tax (207,203,929)$       3,580,778$            (203,623,151)$      
152 State Tax Adjustments: -                            -                           
153 NOL: Federal - LT NR -                            -                            -                           
154 NOL: Federal - LT Operating -                            -                            -                           
155 Contribution Carryover - FED Only 66,631                   (66,631)                 -                           
156 Contribution Carryover - KS Only -                            -                            -                           
157 Contribution Carryover - NM Only 49,849                   (49,849)                 -                           
158 Contribution Carryover - OK Only -                            -                            -                           
159 NM State Tax Deduction -                            -                            -                           
160 Oklahoma Bonus Depreciation -                            -                            -                           
161 Plant Prior Year True-Up Federal Only -                            -                            -                           
162 State Tax Deduction Cash vs Accrual 2,984,646              (2,984,646)            -                           
163 Total State Tax Adjustments 3,101,126$            (3,101,126)$          -$                         
164 State Taxable Income Before Apportionment (204,102,803)$       479,652$              (203,623,151)$      
165 Apportionment Factor 25.7498% 26.1320%
166 State Taxable Income After Apportionment (52,556,000)$         (654,802)$             (53,210,802)$        
167 Post Apportionment Adjustments -                            -                            -                           
168 Apportionment Tax Deductible -                            -                            -                           
169 Taxable Income After Apportionment (52,556,000)$         (654,802)$             (53,210,802)$        
170 State Statutory Tax Rate 5.9000% 5.9000%
171 State Income Tax Before Adjustments (3,100,804)$           (38,633)$               (3,139,437)$          
172 Unitary (Benefit) Detriment - State -                            -                            -                           
173 State Only Adjustments 0                           (0)                          -                           
174 Texas Margin Tax -                            -                            -                           
175 Plant State Only Liability Adjustment (25,905)                 25,905                  -                           
176 Texas R&E Credit -                            -                            -                           
177 Total Credits and Adjustments (25,905)$               25,905$                -$                         
178 Total State Income Tax (excludes Adjustments & FIN 48) (3,074,899)$           (64,538)$               (3,139,437)$          

179 Kansas
180 Taxable Income Before State Income Tax (207,203,929)$       3,580,778$            (203,623,151)$      
181 State Tax Adjustments: -                            -                           
182 NOL: Federal - LT NR -                            -                            -                           
183 NOL: Federal - LT Operating -                            -                            -                           
184 Contribution Carryover - FED Only 66,631                   (66,631)                 -                           
185 Contribution Carryover - KS Only (278,419)               278,419                -                           
186 Contribution Carryover - NM Only -                            -                            -                           
187 Contribution Carryover - OK Only -                            -                            -                           
188 NM State Tax Deduction -                            -                            -                           
189 Oklahoma Bonus Depreciation -                            -                            -                           
190 Plant Prior Year True-Up Federal Only -                            -                            -                           
191 State Tax Deduction Cash vs Accrual 2,984,646              (2,984,646)            -                           
192 Total State Tax Adjustments 2,772,858$            (2,772,858)$          -$                         
193 State Taxable Income Before Apportionment (204,431,071)$       807,920$              (203,623,151)$      
194 Apportionment Factor 0.3186% 0.3219%
195 State Taxable Income After Apportionment (651,346)$             (4,117)$                 (655,463)$             
196 Post Apportionment Adjustments -                            -                            -                           
197 Apportionment Tax Deductible -                            -                            -                           
198 Taxable Income After Apportionment (651,346)$             (4,117)$                 (655,463)$             
199 State Statutory Tax Rate 7.0000% 7.0000%
200 State Income Tax Before Adjustments (45,594)$               (288)$                    (45,882)$               
201 Unitary (Benefit) Detriment - State -                            -                            -                           
202 State Only Adjustments (0)                          0                           -                           
203 Texas Margin Tax -                            -                            -                           
204 Plant State Only Liability Adjustment (494)                      494                       -                           
205 Texas R&E Credit -                            -                            -                           
206 Total Credits and Adjustments (494)$                    494$                     -$                         
207 Total State Income Tax (excludes Adjustments & FIN 48) (45,100)$               (782)$                    (45,882)$               
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Southwestern Public Service Company
Federal and State Income Taxes

(a) Base Period Information, (b) Test Year Information

Line 
No. (a) Base Period Adjustments (b) Test YearFederal Income Tax

208 Oklahoma
209 Taxable Income Before State Income Tax (207,203,929)$       3,580,778$            (203,623,151)$      
210 State Tax Adjustments: -                            -                           
211 NOL: Federal - LT NR -                            -                            -                           
212 NOL: Federal - LT Operating -                            -                            -                           
213 Contribution Carryover - FED Only 66,631                   (66,631)                 -                           
214 Contribution Carryover - KS Only -                            -                            -                           
215 Contribution Carryover - NM Only -                            -                            -                           
216 Contribution Carryover - OK Only 49,849                   (49,849)                 -                           
217 NM State Tax Deduction -                            -                            -                           
218 Oklahoma Bonus Depreciation -                            -                            -                           
219 Plant Prior Year True-Up Federal Only -                            -                            -                           
220 State Tax Deduction Cash vs Accrual 2,984,646              (2,984,646)            -                           
221 Total State Tax Adjustments 3,101,126$            (3,101,126)$          -$                         
222 State Taxable Income Before Apportionment (204,102,803)$       479,652$              (203,623,151)$      
223 Apportionment Factor 0.4341% 0.4292%
224 State Taxable Income After Apportionment (886,001)$             12,050$                (873,951)$             
225 Post Apportionment Adjustments -                            -                            -                           
226 Apportionment Tax Deductible -                            -                            -                           
227 Taxable Income After Apportionment (886,001)$             12,050$                (873,951)$             
228 State Statutory Tax Rate 6.0000% 6.0000%
229 State Income Tax Before Adjustments (53,160)$               723$                     (52,437)$               
230 Unitary (Benefit) Detriment - State -                            -                            -                           
231 State Only Adjustments -                            -                            -                           
232 Texas Margin Tax -                            -                            -                           
233 Plant State Only Liability Adjustment (2,224)                   2,224                    -                           
234 Texas R&E Credit -                            -                            -                           
235 Total Credits and Adjustments (2,224)$                 2,224$                  -$                         
236 Total State Income Tax (excludes Adjustments & FIN 48) (50,936)$               (1,501)$                 (52,437)$               

237 Texas
238 Taxable Income Before State Income Tax (207,203,929)$       3,580,778$            (203,623,151)$      
239 State Tax Adjustments:
240 NOL: Federal - LT NR -                            -                            -                           
241 NOL: Federal - LT Operating -                            -                            -                           
242 Contribution Carryover - FED Only 66,631                   (66,631)                 -                           
243 Contribution Carryover - KS Only -                            -                            -                           
244 Contribution Carryover - NM Only -                            -                            -                           
245 Contribution Carryover - OK Only -                            -                            -                           
246 NM State Tax Deduction -                            -                            -                           
247 Oklahoma Bonus Depreciation -                            -                            -                           
248 Plant Prior Year True-Up Federal Only -                            -                            -                           
249 State Tax Deduction Cash vs Accrual 2,984,646              (2,984,646)            -                           
250 Total State Tax Adjustments 3,051,277$            (3,051,277)$          -$                         
251 State Taxable Income Before Apportionment (204,152,652)$       529,501$              (203,623,151)$      
252 Apportionment Factor 100.0000% 64.7600%
253 State Taxable Income After Apportionment (204,152,652)$       72,286,300$          (131,866,353)$      
254 Post Apportionment Adjustments -                            -                            -                           
255 Apportionment Tax Deductible -                            -                            -                           
256 Taxable Income After Apportionment (204,152,652)$       72,286,300$          (131,866,353)$      
257 State Statutory Tax Rate 0.0000% 0.7500%
258 State Income Tax Before Adjustments -$                          (988,998)$             (988,998)$             
259 Unitary (Benefit) Detriment - State -                            -                            -                           
260 State Only Adjustments -                            -                            -                           
261 Texas Margin Tax (3,855,005)            3,855,060             55                         
262 Plant State Only Liability Adjustment -                            -                            -                           
263 Texas R&E Credit 350,266                 (350,266)               -                           
264 Total Credits and Adjustments (3,504,739)$           3,504,794$            55$                       
265 Total State Income Tax (excludes Adjustments & FIN 48) 3,504,739$            (4,493,792)$          (989,053)$             

266 Total
267 Taxable Income Before State Income Tax (207,203,929)$       3,580,778$            (203,623,151)$      
268 State Tax Adjustments: 0 0
269 NOL: Federal - LT NR -                            -                            -                           
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Southwestern Public Service Company
Federal and State Income Taxes

(a) Base Period Information, (b) Test Year Information

Line 
No. (a) Base Period Adjustments (b) Test YearFederal Income Tax

270 NOL: Federal - LT Operating -                            -                            -                           
271 Contribution Carryover - FED Only 66,631                   (66,631)                 -                           
272 Contribution Carryover - KS Only (278,419)               278,419                -                           
273 Contribution Carryover - NM Only 49,849                   (49,849)                 -                           
274 Contribution Carryover - OK Only 49,849                   (49,849)                 -                           
275 NM State Tax Deduction -                            -                            -                           
276 Oklahoma Bonus Depreciation -                            -                            -                           
277 Plant Prior Year True-Up Federal Only -                            -                            -                           
278 State Tax Deduction Cash vs Accrual 2,984,646              (2,984,646)            -                           
279 Total State Tax Adjustments 2,872,556$            (2,872,556)$          -$                         
280 State Taxable Income Before Apportionment (204,331,373)$       708,222$              (203,623,151)$      
281 Apportionment Factor 0.0000%
282 State Taxable Income After Apportionment (258,246,000)$       71,639,431$          (186,606,569)$      
283 Post Apportionment Adjustments -                            -                            -                           
284 Apportionment Tax Deductible -                            -                            -                           
285 Taxable Income After Apportionment (258,246,000)$       71,639,431$          (186,606,569)$      
286 State Statutory Tax Rate 0.0000%
287 State Income Tax Before Adjustments (3,199,558)$           (1,027,196)$          (4,226,754)$          
288 Unitary (Benefit) Detriment - State -                            -                            -                           
289 State Only Adjustments (0)                          55                         55                         
290 Texas Margin Tax (3,855,005)            3,855,005             -                           
291 Plant State Only Liability Adjustment (28,622)                 28,622                  -                           
292 Texas R&E Credit 350,266                 (350,266)               -                           
293 Total Credits and Adjustments (3,533,361)$           3,533,417$            55$                       
294 Total State Income Tax (excludes Adjustments & FIN 48) 333,803$               (4,560,612)$          (4,226,809)$          

295 Tax Calculation Other Income (below the line)
296 New Mexico
297 Taxable Income Before State Income Tax (7,075,313)$           7,075,313$            -$                         
298 State Tax Adjustments:
299 Federal NOL Benefit - DIT NR -                            -                            -                           
300 Total State Tax Adjustments: 0 0 0
301 State Taxable Income (7,075,313)$           7,075,313$            -$                         
302 Apportionment Factor 26.0444% 26.0444%
303 State Taxable Income After Apportionment (1,842,721)$           1,842,721$            -$                         
304 Post Apportionment Adjustments -                            -                            -                           
305 Apportionment Tax Deductible -                            -                            -                           
306 Taxable Income After Apportionment (1,842,721)$           1,842,721$            -$                         
307 State Statutory Tax Rate 5.9000% 5.9000%
308 State Income Tax Before Adjustment (108,721)$             108,721$              -$                         
309 Unitary (Benefit) Detriment - State -                            -                            -                           
310 State Only Adjustments -                            -                            -                           
311 Texas Margin Tax -                            -                            -                           
312 Plant State Only Liability Adjustment (27)                        27                         -                           
313 Total Credits and Adjustments (27)$                      27$                       -$                         
314 Accrued State Income Taxes (108,694)$             108,694$              -$                         

315 State Income Tax from Operations (above the line) (2,966,205)$           (173,232)$             (3,139,437)$          
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Southwestern Public Service Company
Federal and State Income Taxes

(a) Base Period Information, (b) Test Year Information

Line 
No. (a) Base Period Adjustments (b) Test YearFederal Income Tax

316 Kansas
317 Taxable Income Before State Income Tax (7,075,313)$           7,075,313$            -$                         
318 State Tax Adjustments:
319 Federal NOL Benefit - DIT NR -                            -                            -                           
320 Total State Tax Adjustments: 0 0 0
321 State Taxable Income (7,075,313)$           7,075,313$            -$                         
322 Apportionment Factor 0.3212% 0.3212%
323 State Taxable Income After Apportionment (22,723)$               22,723$                -$                         
324 Post Apportionment Adjustments -                            -                            -                           
325 Apportionment Tax Deductible -                            -                            -                           
326 Taxable Income After Apportionment (22,723)$               22,723$                -$                         
327 State Statutory Tax Rate 7.0000% 7.0000%
328 State Income Tax Before Adjustment (1,591)$                 1,591$                  -$                         
329 Unitary (Benefit) Detriment - State -                            -                            -                           
330 State Only Adjustments -                            -                            -                           
331 Texas Margin Tax -                            -                            -                           
332 Plant State Only Liability Adjustment 0                           (0)                          -                           
333 Total Credits and Adjustments 0$                         -$                          0$                         
334 Accrued State Income Taxes (1,591)$                 1,591$                  -$                         

335 State Income Tax from Operations (above the line) (43,509)$               (2,373)$                 (45,882)$               

336 Oklahoma
337 Taxable Income Before State Income Tax (7,075,313)$           7,075,313             -$                         
338 State Tax Adjustments:
339 Federal NOL Benefit - DIT NR -                            -                            -                           
340 Total State Tax Adjustments: -$                          -$                          -$                         
341 State Taxable Income (7,075,313)$           7,075,313$            -$                         
342 Apportionment Factor 0.4303% 0.4303%
343 State Taxable Income After Apportionment (30,447)$               30,447$                -$                         
344 Post Apportionment Adjustments -                            -                            -                           
345 Apportionment Tax Deductible -                            -                            -                           
346 Taxable Income After Apportionment (30,447)$               30,447$                -$                         
347 State Statutory Tax Rate 6.0000% 6.0000%
348 State Income Tax Before Adjustment (1,827)$                 1,827$                  -$                         
349 Unitary (Benefit) Detriment - State -                            -                            -                           
350 State Only Adjustments -                            -                            -                           
351 Texas Margin Tax -                            -                            -                           
352 Plant State Only Liability Adjustment (1) 1                           0
353 Total Credits and Adjustments (1)$                        1$                         -$                         
354 Accrued State Income Taxes (1,826)$                 1,826$                  -$                         

355 State Income Tax from Operations (above the line) (49,111)$               (3,326)$                 (52,437)$               

356 Texas
357 Taxable Income Before State Income Tax (7,075,313)$           7,075,313             -$                         
358 State Tax Adjustments:
359 Federal NOL Benefit - DIT NR -                            -                            -                           
360 Total State Tax Adjustments: -$                          -$                          -$                         
361 State Taxable Income (7,075,313)$           7,075,313$            -$                         
362 Apportionment Factor 100.0000% 100.0000%
363 State Taxable Income After Apportionment (7,075,313)$           7,075,313$            -$                         
364 Post Apportionment Adjustments -                            -                            -                           
365 Apportionment Tax Deductible -                            -                            -                           
366 Taxable Income After Apportionment (7,075,313)$           7,075,313$            -$                         
367 State Statutory Tax Rate 0.0000% 0.0000%
368 State Income Tax Before Adjustment -$                          -$                          -$                         
369 Unitary (Benefit) Detriment - State -                            -                            -                           
370 State Only Adjustments -                            -                            -                           
371 Texas Margin Tax -                            -                            -                           
372 Plant State Only Liability Adjustment -                            -                            -                           
373 Total Credits and Adjustments -$                          -$                          -$                         
374 Accrued State Income Taxes -$                          -$                          -$                         

375 State Income Tax from Operations (above the line) 3,504,739$            (4,493,792)$          (989,053)$             
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Southwestern Public Service Company
Federal and State Income Taxes

(a) Base Period Information, (b) Test Year Information

Line 
No. (a) Base Period Adjustments (b) Test YearFederal Income Tax

376 Total
377 Taxable Income Before State Income Tax (7,075,313)$           7,075,313$            -$  
378 State Tax Adjustments:
379 Federal NOL Benefit - DIT NR - - - 
380 Total State Tax Adjustments: -$  -$  -$  
381 State Taxable Income (7,075,313)$           7,075,313$            -$  
382 Apportionment Factor
383 State Taxable Income After Apportionment (8,971,203)$           8,971,203$            -$  
384 Post Apportionment Adjustments - - - 
385 Apportionment Tax Deductible - - - 
386 Taxable Income After Apportionment (8,971,203)$           8,971,203$            -$  
387 State Statutory Tax Rate
388 State Income Tax Before Adjustment (112,138)$             112,138$              -$  
389 Unitary (Benefit) Detriment - State - - - 
390 State Only Adjustments (0) 0 - 
391 Texas Margin Tax - - - 
392 Plant State Only Liability Adjustment (27) 27 - 
393 Total Credits and Adjustments (27)$  27$  -$  
394 Accrued State Income Taxes (112,111)$             112,111$              -$  

395 State Income Tax from Operations (above the line) 445,913$               (4,672,723)$          (4,226,809)$          

AFUDC = Allowance for Funds Used During Construction LT = Long-Term
DIT = Deferred Income Taxes NOL = Net Operating Loss
DSM = Demand Side Management NOx = Nitrous Oxide
DTL = Deferred Tax Liability NR = Non-Regulated
ESOP = Employee Stock Ownership Plan R&E = Research & Experimentation
FIN - Financial Interpretation RA = Regulatory Asset
ITC = Investment Tax Credit

(c) Explanation of Adjustments

Please refer to the Direct Testimonies of Naomi Koch and Stephanie N. Niemi for a discussion on the calculation of Income Tax Expense.

Glossary of Terms:

Income tax expense is calculated within the cost of service model using the respective Base Period or Test Year Period revenues and 
expenses for the period to which the income tax expense is being calculated. No specific adjustments are made to the income tax 
calculation, however, it does reflect the impact on taxable income of the Base Period and Test Year Period adjustments discussed by 
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Southwestern Public Service Company
Reconciliation of Net Income Per Books 
to Net Income for Tax Purposes

(a) Base Period, (b) Test Year Period

Line 
No. Description Base Period Adjustments

Total Company 
Test Year Period

1 Net Book Income [A] 286,569,684$      (118,603,061)$     167,966,624$        

2 Taxable Income Not Reported on Books
3 Contributions in Aid of Construction def 7,608,884            (7,608,884)           -                             
4 Gain/(Loss) on Disposition of Assets (Tax) def 4,171,115            (4,171,115)           -                             
5 Total [B] 11,779,999$        (11,779,999)$       -$                           

6 Deductions Recorded on Books Not Deducted for Return
7 Provision for Federal Income Taxes perm (43,758,982)$      1,885,751$          (41,873,232)$        
8 Provision for Deferred Income Taxes:
9   Deferred Income Tax Expense perm 256,028,281        (189,570,744)       66,457,537            

10   Deferred Income Tax Expense - Credit perm (217,765,852)      217,765,852        -                             
11 Investment Tax Credit Adjustment - Federal (net) perm (52,421)                (0)                         (52,421)                 
12 State Income Tax Adjustment def (3,821,708)          3,334,202            (487,506)               
13 Amortization of Computer Software def 4,127,360            (4,127,360)           -                             
14 Amortization of Limited Term Plant def 2,580,704            (2,580,704)           -                             
15 Avoided Cost Interest def 25,112,347          (25,112,347)         -                             
16 Bad Debts def 1,479,438            220,693               1,700,132              
17 Book Depreciation and Amortization def 226,677,018        (226,677,018)       -                             
18 Book Unamortized Cost of Reacquired Debt def 809,826               0                           809,826                 
19 Capitalization of Software Expense (Book) def 32,541                 (32,541)                -                             
20 CARES Act Payroll Deferral def 3,070,533            -                           3,070,533              
21 Clearing Account Book Expense def 6,872,523            (6,872,523)           -                             
22 Club Dues perm 28,006                 (28,006)                -                             
23 Deferred Compensation Plan Reserve def 1,198,678            (1,198,678)           -                             
24 Employee Incentive Plans def 62,915                 0                           62,915                   
25 Environmental Remediation def 2,495,330            -                           2,495,330              
26 ESOP Dividends def 618,776               (618,776)              -                             
27 Interest Income/Expense on Disputed Tax def 1,044,917            (1,044,917)           -                             
28 Inventory Reserve def 16,338                 (0)                         16,338                   
29 Lobbying Expenses perm 742,291               (742,291)              -                             
30 Mark to Market Adjustment def 1,168,444            (1,168,444)           -                             
31 Meals & Entertainment perm 1,037,137            96,190                  1,133,327              
32 Non-Qualified Pension Plan def 33,960                 (24,414)                9,546                     
33 Operating Lease Assets def 25,360,793          (25,360,793)         -                             
34 Penalties perm 78,433                 (78,433)                -                             
35 Pension Expense def 245,549               83,499                  329,048                 
36 Pensions & Benefits Capitalized def 4,028,321            (4,028,321)           -                             
37 Performance Recognition Awards def 21,118                 -                           21,118                   
38 Performance Share Plan def 53,024                 (53,024)                -                             
39 Post Employment Benefit - Retiree Medical (FAS 106) def 108,864               (4,414)                  104,450                 
40 Rate Case / Restructuring Expense def 5,837,803            -                           5,837,803              
41 Recoverable Meters Provision def 34,898                 (34,898)                -                             
42 Regulatory Asset - New Mexico NOx Expense def 34,908                 -                           34,908                   
43 Section 174 - Section 59e Adjustment def 14,199,406          (14,199,406)         -                             
44 Suites/Entertainment Expense perm 23,148                 (23,148)                -                             
45 Vacation Accrual def 343,675               -                           343,675                 
46 Total [C] 320,208,339$      (280,195,012)$     40,013,326$          
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Southwestern Public Service Company
Reconciliation of Net Income Per Books 
to Net Income for Tax Purposes

(a) Base Period, (b) Test Year Period

Line 
No. Description Base Period Adjustments

Total Company 
Test Year Period

47 Income Recorded on Books Not Included in Return
48 AFUDC-Equity (Net of Pre-Funded Amounts) perm 32,253,280          (32,253,280)$       -$  
49 Deferred Revenue (ITC Grant Accounting) perm 12,861 (12,861) - 
50 Operating Lease Liabilities def 25,360,793          (25,360,793)         - 
51 Total [D] 57,626,934$        (57,626,934)$       -$  

52 Deductions on Return Not Charged Against Book Income
53 AFUDC-Debt (Net of Pre-Funded Amounts) def 13,885,408          (13,885,408)$       - 
54 Contribution Carryover def 66,631 (66,631) - 
55 Cost of Removal def 38,839,055          (38,839,055)         - 
56 Deferred Fuel Costs def 24,595,745          (24,595,745)         - 
57 Demand Side Management def 1,255,010            (1,255,010)           - 
58 DSM-Advertising def 0 (0) - 
59 Federal NOL def - 76,262,870 76,262,870            
60 Fuel Tax Credit def - 324 324 
61 Internally Developed Software def 27,625 (27,625) - 
62 Litigation Reserve def 760,383               - 760,383 
63 Plant - Temporary def - 307,197,017 307,197,017 
64 Plant - Permanent / Flowthrough perm - 21,970,435 21,970,435 
65 Post Employment Benefit - Long Term Disability (FAS 112) def 91,177 24,801 115,978 
66 Rate Refund def 1,689,336            (1,689,336) - 
67 Regulatory Asset/Liability - Emergency Spec Response def 1,069,286            - 1,069,286 
68 Regulatory Asset/Liability  - Miscellaneous def 70,418,958          (70,418,958) - 
69 Regulatory Asset/Liability - Transmission Attachment O def 5,865,595            (5,865,595) - 
70 Renewable Energy Standard/Credit (RES/REC) def 3,426,249            (3,426,249) - 
71 Repair Expenditures (Includes 481A Adjustment) def 55,315,495          (55,315,495) - 
72 Section 174 Expenditures def 21,800,000          (21,800,000) - 
73 State Tax Deduction Cash vs Accrual def 2,984,646            (2,984,646) - 
74 Tax Depreciation def 515,931,132        (515,931,132) - 
75 Total [E] 758,021,730$      (350,645,438)$     407,376,292$        

76 Adjustment for Split Year and Rounding perm (10,447,091)        10,447,091          - 
77 Total [F] (10,447,091)$      10,447,091$        -$  

78 Federal Taxable Net Income  (A+B+C-D-E+F) (207,537,732)$    8,141,390$          (199,396,342)$      

def: deferred
perm: permanent
AFUDC: Allowance for Funds Used During Construction
DSM: Demand-Side Management
ESOP: Employee Stock Option Plan
ITC - Investment Tax Credit
NOL: Net Operating Loss
NOx: Nitrous Oxide

Note:
 Base Period and Test Year Period data are total company values.

(c) Explanation of Adjustments

Glossary of Terms:

Please Refer to Attachment SNN-13(USB) to the Direct Testimony of Stephanie N. Niemi, "Test Year Cost of Service Model.xlsx," tab
"NM_100_IS_Details," line nos. 401-712, for support.
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Southwestern Public Service Company  
Income Tax Effect As Result of Applicant Joining 
In A Consolidated Federal Income Tax Return 

For purposes of this rate case, there is no tax effect of applicant joining in a consolidated 
federal income tax return. For ratemaking purposes, Southwestern Public Service Company 
calculates tax on a standalone basis per Case Nos. 07-00319-UT and 12-00350-UT.  
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Southwestern Public Service Company

Investment Tax Credits

(a) Base Period, (b) Test Year Period

Line 
No. Base Period Adjustments

Total 
Company 
Test Year 

Period

NM Retail 
Test Year 

Period

1 Beginning Balance (117,970)$       -$  (117,970)$     (1)

2 Earned - - - 

3 Utilized - - - 

4 Amortized 52,421            - 52,421 (2) 15,893          (2)

5 Adjustments - - - 

6 Ending Balance (65,549)$         -$  (65,549)$       (1)

(c) Explanation of adjustments
There were no adjustments made to the Base Period balances.

(1) Unamortized balances are not included in the Cost of Service.

SPS had no sale/leaseback transactions under the safe-harbor lease provisions of the Accelerated Cost Recovery
System established by the Economic Recovery Tax Act of 1981 and amendments thereto.

(2) Investment Tax Credit Amortization can be found in Attachment SNN-5 to the Direct Testimony of Stephanie N.
Niemi, page 7 on Line 21.
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