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UPDATE TESTIMONY 
OF 

EVAN D. EVANS 
 

I. WITNESS IDENTIFICATION 1 

Q. Please state your name and business address. 2 

A. My name is Evan D. Evans.  My business address is 790 South Buchanan Street, 3 

Amarillo, Texas 79101. 4 

Q. On whose behalf are you testifying in this proceeding? 5 

A. I am filing testimony on behalf of Southwestern Public Service Company, a New 6 

Mexico corporation (“SPS”).   7 

Q. By whom are you employed and in what position? 8 

A. I am employed by SPS as Director – Regulatory and Pricing Analysis.  9 

Q. Are you the same Evan D. Evans who filed direct testimony on behalf of SPS 10 

in this docket? 11 

A. Yes. 12 
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II. ASSIGNMENT AND SUMMARY OF TESTIMONY AND 1 
RECOMMENDATIONS 2 

Q. What is the purpose of your update testimony? 3 

A. As noted on pages 10-11 of my direct testimony, SPS witness Richard M. Luth 4 

relied on Updated Test Year data – i.e., July 2018 through March 2019 (the last 9 5 

months of the April 2018 through March 2019 Test Year) plus the Update Period 6 

(April 2019 – June 2019) –  for certain calculations in the class cost of service 7 

study (“CCOSS”) in order to match the period used to allocate costs with the 8 

period in which the costs were incurred.  As noted below, Mr. Luth is updating 9 

the calculations that affect jurisdictional allocation, customer class cost allocation, 10 

and present revenue to reflect the actual billing determinants for the Update 11 

Period.  Based on those updated calculations, I am updating SPS’s proposed 12 

revenue distribution and rate design. 13 

In connection with my update testimony, I am updating certain Rate Filing 14 

Package (“RFP”) schedules that I sponsor or co-sponsor in this case.  Specifically, 15 

I am updating the following schedules to replace forecasted or estimated data for 16 

the Update Period with actual data:  17 

 Schedule Q – 1, 7, 8.8, and 8.9.  18 

Q. With regard to the RFP schedules you are updating, have you made any 19 

changes other than replacing estimated numbers with actual numbers?  20 

A. No.  21 

Q. Please summarize your update testimony and recommendations. 22 

A. Using the updated CCOSS developed by Mr. Luth, I updated the proposed base 23 

revenue increases among the Texas retail customer classes, and I have designed 24 
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updated rates in such a way as to bring each class to its full cost of service.  The 1 

fundamental principles utilized in the updated proposed rate design are based on 2 

cost causation, and are consistent with those described in my direct testimony.  I 3 

recommend the Public Utility Commission of Texas (“Commission”) approve the 4 

updated proposed rate design. 5 

Q. Are you the only SPS witness on cost allocation and rate design in this 6 

proceeding? 7 

A. No, two additional SPS witnesses are providing update testimony on cost 8 

allocation and rate design issues.  9 

Richard M. Luth: 10 

(1) describes SPS’s updated jurisdictional allocation factors, which are 11 
used to allocate costs among SPS’s three jurisdictions:  Texas 12 
retail, New Mexico retail, and wholesale, which is regulated by the 13 
Federal Energy Regulatory Commission; 14 

(2) updates SPS’s present revenues calculation;  15 

(3) explains SPS’s updated CCOSS; and 16 

(4) provides updated baselines for the Transmission Cost Recovery 17 
Factor (“TCRF”), Distribution Cost Recovery Factor (“DCRF”), 18 
and Purchased Power Capacity Cost Recovery Factor (“PCRF”). 19 

Jannell E. Marks: 20 

(1) provides updated load research data and calculations, which serve 21 
as the primary basis for the development of Updated Test Year 22 
demand allocation factors; and  23 

(2) provides weather normalization for the Update Period, which are 24 
inputs for allocations between jurisdictions and Texas customer 25 
classes.  26 
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Q. What relief is SPS requesting of the Commission regarding the issues in the 1 

Rate Design phase of this case? 2 

A. In light of this update filing, SPS asks the Commission to grant the following 3 

relief regarding the Rate Design phase:  4 

(1) SPS requests the Commission approve SPS’s updated proposed 5 
cost allocation and calculation of present revenues; 6 

(2) SPS requests the Commission approve SPS’s updated proposed 7 
revenue distribution and rate design; 8 

(3) SPS requests the Commission approve the proposed changes to the 9 
rule tariffs, and approve rate tariffs consistent with SPS’s updated 10 
proof of revenue;  11 

(4) SPS requests the Commission approve the updated proposed 12 
baselines for SPS’s TCRF, DCRF, and PCRF; and 13 

(5) SPS requests the Commission approve the final updated proposed 14 
tariffs as set out in Schedule Q-8.8. 15 

Q. Were Attachments EDE-RD-U1 and Attachments EDE-RD-U4 through 16 

EDE-RD-U6 prepared by you or under your direct supervision and control? 17 

A. Yes.  18 

Q. Were the portions of the updated RFP schedules that you sponsor or 19 

co-sponsor prepared by you or under your supervision and control? 20 

A. Yes. 21 

Q. Do you incorporate the updated RFP schedules sponsored or co-sponsored 22 

by you into this testimony? 23 

A. Yes. 24 
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IV.  REVENUE INCREASE DISTRIBUTION  1 

Q. Has SPS updated its proposed distribution of the base revenue increase 2 

among the customer classes to reflect the updated revenue requirement and 3 

rate increase in the update filing? 4 

A. Yes. Attachment EDE-RD-U1 provides the updated base revenue increase 5 

distribution by class for this update filing.   In particular, this attachment shows 6 

the updated proposed base rate increases and rates of return (“ROR”) by class. 7 

This attachment moves all classes to equalized RORs consistent with the 8 

Commission’s Order on Rehearing in Docket No. 43695.2    9 

Q. Have you distributed the updated revenue requirement using the same 10 

principles discussed in your direct testimony?  11 

A. Yes.  Those principles are discussed on page 15 of my direct testimony.  I have 12 

not changed the approach to the revenue distribution among the classes. 13 

 

                                                 
2 Application of Southwestern Public Service Company for Authority to Change Rates, Docket 

No. 43695, Order on Rehearing at 10 (Feb. 23, 2016). 
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V. RATE DESIGN OVERVIEW 1 

Q. In your direct testimony you explain that “rate design” refers to the way in 2 

which the revenue requirement amount recoverable from a particular class is 3 

allocated among demand charges, energy charges, and service availability 4 

charges.  In SPS’s updated proposed rate design, is the Updated Test Year 5 

revenue requirement collected using these same types of charges? 6 

A. Yes. 7 

Q. Has SPS updated any of these types of charges in its updated rate design? 8 

A. No. 9 
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VII. PROPOSED CHANGES TO RATES 1 

Q. Is SPS updating the proposed base rate structures for its customer classes as 2 

described in your direct testimony? 3 

A. SPS is not revising the proposed base rate structures.  However, SPS is updating 4 

the proposed base rate charges and revenues to be received from each class as 5 

described below. 6 

A. Residential Service, Residential Service with Electric Space 7 
Heating Rider, and Residential Service Time of Use Rider 8 

Q. Please summarize the updates to Residential Service (“RS”) and Residential 9 

Service with Electric Space Heating (“RSH”). 10 

A. As discussed in my direct testimony, SPS is proposing to eliminate the RSH rider.  11 

In order to moderate the effect on current RSH customers, SPS is proposing to 12 

modify the design of the RS rate during the winter months to have a two-block 13 

energy rate structure with the second block priced at a lower rate than the first 14 

block and to increase the seasonal differential between the summer energy charge 15 

and the energy charge for the first winter block by 55%.  The first block will be 16 

applicable to all kilowatt-hour (“kWh”) consumption for an RS customer in a 17 

month up to 900 kWh.  The proposed rate for consumption in the first block is 18 

$0.091894 per kWh.  The second block will be applicable to all kWh 19 

consumption in a month above 900 kWh.  The proposed rate for all kWh 20 

consumption above 900 kWh is $0.067772 per kWh, or $0.024122 per kWh less 21 

than the charge for energy consumption in the first block. 22 

Overall, base rate revenue from residential customers under the proposed 23 

rates will increase $55.0 million, or 27.6%.  Under SPS’s proposal, the service 24 
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availability charge will increase by $1.00 per month, or 10.00%, to $11.00 per 1 

month.  The summer energy charge will increase $0.029179 per kWh, or 37.1%, 2 

to $0.107751 per kWh.  For basic RS, the winter energy charge will increase 3 

$0.023541 per kWh, or 34.4%, to $0.091894 for the first block.  For the second 4 

block, the energy charge will decrease $0.000581 per kWh, or 0.85%, from the 5 

first block to $0.067772 per kWh. 6 

The development of the proposed RS rate is shown on Attachment 7 

EDE-RD-U4.  8 

Q.  Will the service availability charge recover the full customer component cost 9 

of service? 10 

A. No.  The $1.00 per month, or 10%, increase to the service availability charge was 11 

kept constant in order to moderate the impact of the proposed rate design on low 12 

usage residential customers, particularly those customers who are currently served 13 

under the RSH rider. 14 

However, the service availability charge will recover approximately 91% 15 

of the customer component costs for RS customers.  The remaining customer 16 

component costs for residential customers will be recovered under the energy 17 

charges. 18 

Q. Have you also updated the alternative RS rate structure discussed in your 19 

direct testimony? 20 

A. Yes.  As noted in my direct testimony, SPS developed an alternative rate structure 21 

that is designed to mitigate the impacts on current RSH customers significantly 22 

more than the proposed structure.  This alternative RS rate structure continues to 23 
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incorporate a winter credit set initially at 67% of the difference between the RS 1 

and the RSH winter energy charges in the current rates.  The updates to the 2 

alternative RS rate structure are shown in Attachment EDE-RD-U5. 3 

Q. Please summarize the updates to the RS Time of Use (“TOU”) rider. 4 

A. The RS TOU rider was developed in conjunction with the standard RS rate.  As a 5 

result, consistent with RS, the monthly service availability charge was increased 6 

by $1.00 per month, plus an additional $0.50 to recover additional TOU metering 7 

costs.  The base energy charge, which is applicable to energy usage in all hours, 8 

was increased by the same percentage as the proposed average increase for the 9 

energy charges under the standard RS service, 33.7%.  The on-peak energy adder 10 

were increased the same percentage as the summer energy charge, 37.1%.  This 11 

approach was utilized in order to maintain the same relationship between the TOU 12 

rate and the standard RS rate and to maintain the same relative difference between 13 

the base energy charge and the on-peak energy adder within the TOU rate. 14 

B. Small General Service 15 

Q. Please summarize the updates to Small General Service. 16 

A. Overall, base rate revenue from Small General Service will increase by 17 

approximately $3.2 million, or 15.6%.  Under SPS’s proposal, the service 18 

availability charge will increase $2.15 per month, or 19.1%, to $13.40 per month.  19 

The proposed service availability charge for Optional Unmetered Service will be 20 

$6.60 per month, which is $6.80 per month lower than the charge under the 21 

standard rate.  The summer energy charge will increase $0.011939 per kWh, or 22 

18.9%, to $0.075077 per kWh.  The winter energy charge will increase $0.009082 23 

per kWh, or 17.0%, to $.062564 per kWh. 24 
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Q. Please summarize the updates to the Small General Service TOU rider. 1 

A. The Small General Service TOU rider was developed in conjunction with the 2 

standard Small General Service rate.  As a result, the monthly service availability 3 

charge was increased by the same amount as the standard Small General Service 4 

rate, $2.15.  Also, the base energy charge, which is applicable to energy usage in 5 

all hours, was adjusted by the same percentage, as the winter energy charge under 6 

the standard Small General Service rate, 17.0%.  The on-peak energy adder was 7 

increased by 18.9%, the same percentage as the summer energy charge under the 8 

standard Small General Service rate.  This approach was utilized in order to 9 

maintain the same relationship between the TOU rate and the standard Small 10 

General Service rate and to maintain a comparable relationship between the base 11 

energy charge and the on-peak energy adder as was in the current TOU rate. 12 

C. Secondary General Service 13 

Q. Please summarize the updates to Secondary General Service. 14 

A. Overall, base rate revenue from Secondary General Service will increase 15 

$15.0 million, or 13.3%.  Under SPS’s proposal, the service availability charge 16 

will increase $0.60 per month, or 2.3%, to $26.20 per month.  The energy charge 17 

will increase $0.003637 per kWh, or 46.7%, to $0.011420 per kWh.  The summer 18 

demand charge will increase $2.10 per kilowatt (“kW”), or 13.9%, to $17.22 per 19 

kW.  The winter demand charge will increase $1.29 per kW, or 9.9%, to $14.35 20 

per kW. 21 

Q. Please summarize the updates to the Secondary General Service TOU rider. 22 

A. The Secondary General Service TOU rider was developed in conjunction with the 23 

standard Secondary General Service rate.  However, the current Secondary 24 
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General Service Experimental TOU rider, the monthly service availability charge 1 

had been inadvertently set at only $1.00 per month more than the service 2 

availability charge for the standard Secondary General Service, which is 3 

consistent with the original filing.  The monthly service availability charges for 4 

TOU riders with demand rates are set at $2.00 more per month than the standard 5 

service rate in order to more adequately recover the incremental metering costs. 6 

Therefore, the monthly service availability charge was increased by $1.00 per 7 

month more than the standard Secondary General Service rate.  The base energy 8 

charge, which is applicable to energy usage in all hours, was increased by the 9 

same percentage as the proposed increase for the energy charge under the 10 

standard Secondary General Service rate, 46.7%.  The on-peak energy adder was 11 

increased by 13.9%, approximately the same percentage increase as the summer 12 

demand charge for the standard tariff.  The TOU demand charge was increased by 13 

11.5%, approximately the average of the increase of the seasonal demand charges 14 

under the standard rate.  This approach was utilized in order to maintain a 15 

relatively consistent relationship between the TOU rate and the standard 16 

Secondary General Service rate and to maintain relatively the same difference 17 

between the base energy charge and the on-peak energy adder within the TOU 18 

rate. 19 

Q. Please summarize the updates to Secondary General Service – Low Load 20 

Factor Rate. 21 

A. The Secondary General Service – Low Load Factor Rate was developed in 22 

conjunction with the standard Secondary General Service rate.  Under SPS’s 23 
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proposal, the service availability charge will increase $1.60 per month, or 6.0%, 1 

to $28.20 per month.  The energy charge will increase $0.003637 per kWh, or 2 

46.7%, to $0.011420 per kWh.  The On-Peak Demand Charge Adder will increase 3 

by 13.9%, the same proposed percentage increase as the summer demand charge 4 

for standard Secondary General Service.  This results in an increase of $2.93 per 5 

kW and results in a proposed On-Peak Adder of $24.05 per kW.  The base 6 

demand charge will increase by 9.9%, the same proposed percentage increase as 7 

the winter demand charge for standard Secondary General Service.  This results in 8 

an increase of $0.56 per kW and a proposed base demand charge of $6.21 per kW. 9 

D. Primary General Service 10 

Q. Please summarize the updates to Primary General (“PG”) Service. 11 

A. Overall, base rate revenue from PG Service will increase $14.1 million, or 21.4%.  12 

Under SPS’s proposal, the service availability charge will decrease $13.10 per 13 

month, or 22.4%, to a cost of service-based level of $45.40 per month.  The 14 

energy charge will increase $0.001885 per kWh, or 31.6%, to $0.007845 per 15 

kWh.  The summer demand charge will increase $3.32 per kW, or 26.0%, to 16 

$16.08 per kW.  The winter demand charge will increase $2.42 per kW, or 22.0%, 17 

to $13.40 per kW. 18 

Q. Please summarize the updates to the Primary General Service TOU rider. 19 

A. The Primary General Service TOU rider was developed in conjunction with the 20 

standard Primary General Service rate.  The monthly service availability charge 21 

was decreased by $12.10 per month in order to establish a charge that is $2.00 per 22 

month more than the standard PG Service rate.  This $2.00 differential is the same 23 
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monthly differential employed in the other TOU rates with demand charges.  1 

Also, the base energy charge, which is applicable to energy usage in all hours, 2 

was increased by the same percentage as the proposed decrease for the energy 3 

charge under the standard rate, 31.6%.  The on-peak energy adder was increased 4 

by 26.0%, the same percentage increase as the summer demand charge for the 5 

standard tariff.  The TOU demand charge was increased by 22.0%, approximately 6 

the same as the winter demand charge under the standard rate.  This approach was 7 

utilized in order to maintain a consistent relationship between the TOU rate and 8 

the standard PG Service rate and to maintain a consistent relative difference 9 

between the base energy charge and the on-peak energy adder within the TOU 10 

rate. 11 

Q. Please summarize the updates to Service Agreement Summary-4 (“SAS-4”). 12 

A. Overall, base rate revenue from SAS-4 will increase by approximately $561,000 13 

per year, or 20.1%.  Under SPS’s proposal, the first block of the energy charge for 14 

the first 3.5 million kWh per month will increase $0.006539 per kWh, or 25.6%, 15 

to $0.032049 per kWh.  The second block of the energy charge for kWh in excess 16 

of 3.5 million kWh per month will increase $0.005085 per kWh, or 25.6%, to 17 

$0.024923 per kWh. 18 

Q. Please summarize the updates to Primary General Service – Low Load 19 

Factor Rate. 20 

A. The Primary General Service – Low Load Factor Rate was developed in 21 

conjunction with the standard Primary General Service rate.  Under SPS’s 22 

proposal, the service availability charge will decrease $12.10 per month, or 23 



 

 

 Evans Update – Rate Design  Page 18 

20.3%, to a cost of service-based level of $47.40 per month.  The energy charge 1 

will increase $0.001885 per kWh, or 31.6%, to $0.007845 per kWh.  The On-2 

Peak Demand Charge Adder will increase by 26.0%, the same proposed 3 

percentage increase as the summer demand charge for standard PG Service.  This 4 

results in an increase of $5.28 per kW and results in a proposed On-Peak Adder of 5 

$25.58 kW.  The base demand charge will increase by 22.05%, approximately the 6 

same proposed percentage increase as the winter demand charge for standard PG 7 

Service.  This results in an increase of $1.16 per kW and a proposed base demand 8 

charge of $6.42 per kW. 9 

E. Large General Service - Transmission 10 

Q. Please summarize the updates to Large General Service – Transmission 11 

(“LGS-T”) charges. 12 

A. Overall, base rate revenue from LGS-T will increase $46.9 million, or 35.6%.  13 

The proposed service availability charge will increase $3,047.72 per month, or 14 

429.3%, to a cost of service-based level of $3,757.72 per month.  However, the 15 

service availability charge will only be approximately 1.6% of the average 16 

monthly base rate charges for LGS-T customers. 17 

The energy charge for 69 kilovolts (“kV”) service will increase $.003539 18 

per kWh, or 78.6%, to $0.008044 per kWh.  The energy charge for inside city 19 

limits for 69 kV service will increase $.003578 per kWh, or 61.7%, to $0.009376 20 

per kWh.  The energy charge for 115 kV and higher service will increase 21 

$0.003740 per kWh, or 87.5%, to $0.008013 per kWh.  The energy charge for 22 

inside city limits for 115 kV and higher service will increase $.003779 per kWh, 23 

or 67.9%, to $0.009345 per kWh.   24 
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The Renewable Energy Credit (“REC”) Opt-out credit for 69 kV service 1 

will be $0.000103 per kWh lower, or 54.1%, at a cost-based $0.000088 per kWh.  2 

The REC Opt-out credit for 115 kV service will be $0.000103 per kWh lower, or 3 

54.1%, at a cost-based $0.000087 per kWh.   4 

The summer demand charge for 69 kV service will increase $0.91 per kW, 5 

or 7.8%, to $12.59 per kW.  The winter demand charge for 69 kV service will 6 

increase $2.36 per kW, or 29.0%, to $10.49 per kW.  The summer demand charge 7 

for 115 kV and above service will increase $1.34 per kW, or 12.0%, to $12.50 per 8 

kW.  The winter demand charge for 115 kV and above service will increase $2.61 9 

per kW, or 33.4%, to $10.42 per kW. 10 

F. Schools and Municipals 11 

Q. Please summarize the updates to Small Municipal and School Service. 12 

A. Overall, base rate revenue from the Small Municipal and School Service class 13 

will increase $4,236, or 0.3%.  Under SPS’s proposal, the service availability 14 

charge will increase $1.20 per month, or 9.1%, to $14.40 per month.  The 15 

proposed service availability charge for Optional Unmetered Service will be 16 

$6.90 per month, which is $7.50 lower than the charge under the standard rate.  17 

The summer energy charge will increase $0.009400 per kWh, or 20.8%, to 18 

$0.054536 per kWh.  The winter energy charge will increase $0.006550 per kWh, 19 

or 16.8%, to $0.045447 per kWh. 20 

Q. Please summarize the updates to the Small Municipal and School Service 21 

Experimental TOU rider. 22 

A. The Small Municipal and School Service Experimental TOU rider was developed 23 

in conjunction with the standard Small Municipal and School Service rate.  As a 24 
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result, the monthly service availability charge was increased by the same amount, 1 

$1.20, as the standard Small Municipal and School Service rate.  Also, the base 2 

energy charge, which is applicable to energy usage in all hours, was increased by 3 

the same percentage, 16.8%, as the winter energy charge under the standard rate.  4 

The on-peak adder was increased by the same percentage, 20.8%, as the summer 5 

energy charge under the standard rate. This approach was utilized in order to 6 

maintain a comparable relationship between the TOU rate and the standard Small 7 

Municipal and School Service rate and to maintain a comparable relative 8 

difference between the base energy charge and the on-peak energy adder within 9 

the TOU rate. 10 

Q. Please summarize the updates to Large Municipal Service. 11 

A. Overall, base rate revenue from the Large Municipal Service class will increase 12 

$1.5 million, or 20.0%.  Under SPS’s proposal, the service availability charge will 13 

increase $1.12 per month, or 4.3%, to a cost of service-based level of $27.02 per 14 

month.  The energy charge at primary voltage will increase $.003063 per kWh, or 15 

40.4%, to $0.010636.  At secondary voltage, the energy charge will increase 16 

$0.003160 per kWh, or 41.1%, to $0.010852.  The summer demand charge at 17 

primary voltage will increase $1.10 per kW, or 10.3%, to $11.83 per kW.  At 18 

secondary voltage, the summer demand charge will increase $2.20 per kW, or 19 

20.2%, to $13.07 per kW.  The winter demand charge at primary voltage will 20 

increase $1.06 per kW, or 12.0%, to $9.86 per kW.  At secondary voltage, the 21 

winter demand charge will increase $2.00 per kW, or 22.5%, to $10.90 per kW. 22 
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Q. Please summarize the updates to the Large Municipal Service Experimental 1 

TOU rider. 2 

A. The Large Municipal Service Experimental TOU rider was developed in 3 

conjunction with the standard Large Municipal Service rate.  The monthly service 4 

availability charge was increased by $2.12 per month in order to establish a 5 

charge that is $2.00 per month more than the standard Large Municipal Service 6 

rate.  This $2.00 differential is the same monthly differential employed in the 7 

other TOU rates with demand charges.  The base energy charges for primary and 8 

secondary voltages, which are applicable to energy usage in all hours, were 9 

adjusted by approximately the same percentages as the respective energy charges 10 

under the standard rates, 40.4% for primary and 41.1% for secondary.  The on-11 

peak energy adders by voltage level were increased by the same percentage as the 12 

summer demand charges by voltage level under the standard rate, 10.3% for 13 

primary and 20.2% for secondary. The demand charges by voltage level were 14 

increased by approximately the same percentages as the winter demand charges 15 

by voltage level under the standard rate, 12.0% for primary and 22.5% for 16 

secondary. This approach was utilized in order to maintain a consistent 17 

relationship between the TOU rate and the standard Large Municipal Service rate 18 

and a consistent relative difference between the base energy charge and the on-19 

peak energy adder within the TOU rate. 20 

Q. Please summarize the updates to Large School Service. 21 

A. Overall, base rate revenue from Large School Service will decrease 22 

approximately $299,000, or 2.9%.  Under SPS’s proposal, the service availability 23 

charge will increase $2.23 per month, or 7.1%, to a cost of service-based level of 24 
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$33.53 per month.  The energy charge at primary voltage will increase $0.004014  1 

per kWh, or 44.6%, to $0.013004 per kWh.  At secondary voltage, the energy 2 

charge will increase $0.003651 per kWh, or 38.1%, to $0.013228 per kWh.  The 3 

summer demand charge at primary voltage will decrease $0.87 per kW, or 7.3%, 4 

to $11.10 per kW.  At secondary voltage, the summer demand charge will 5 

decrease $1.22 per kW, or 8.9%, to $12.44 per kW.  The winter demand charge at 6 

primary voltage will decrease $0.60 per kW, or 6.1%, to $9.25 per kW.  At 7 

secondary voltage, the winter demand charge will decrease $0.84 per kW, or 8 

7.5%, to $10.37 per kW. 9 

Q. Please summarize the updates to the Large School Service Experimental 10 

TOU rider. 11 

A. The Large School Service Experimental TOU rider was developed in conjunction 12 

with the standard Large School Service rate.  The monthly service availability 13 

charge was increased by $3.23 per month in order to establish a charge that is 14 

$2.00 per month more than the standard Large School Service rate.  This $2.00 15 

differential is the same monthly differential employed in the other TOU rates with 16 

demand charges.  The base energy charges for primary and secondary voltages, 17 

which are applicable to energy usage in all hours, were increased by 18 

approximately the same percentages as the respective energy charges under the 19 

standard rates, 44.6% for primary and 38.1% for secondary.  The on-peak energy 20 

adders by voltage level were decreased by the same percentage as the summer 21 

demand charges by voltage level under the standard rate, 7.3% for primary and 22 

8.9% for secondary. The demand charges by voltage level were decreased by 23 

approximately the same percentages as the winter demand charges by voltage 24 
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level under the standard rate, 6.1% for primary and 7.5% for secondary. This 1 

approach was utilized in order to maintain a consistent relationship between the 2 

TOU rate and the standard Large Municipal Service rate and a consistent relative 3 

difference between the base energy charge and the on-peak energy adder within 4 

the TOU rate. 5 

G. Guard and Flood Lighting and Municipal State Street Lighting 6 

Q. Please summarize the updates to Guard and Flood Lighting. 7 

A. Overall, base rate revenue from Guard and Flood Lighting will increase 8 

approximately $315,000, or 8.0%.  SPS proposes that monthly rates be increased 9 

8.7% to recover costs allocated to Guard and Flood Lighting, which includes the 10 

elimination of the TCRF at the time rates are adjusted at the conclusion of this 11 

docket. 12 

Q. Please summarize the updates to Municipal and State Street Lighting. 13 

A. Overall, base rate revenue from Municipal and State Street Lighting will increase 14 

by approximately $723,000, or 18.2%.  SPS proposes that monthly rates be 15 

increased 18.8% to recover costs allocated to Municipal and State Street Lighting, 16 

which includes the elimination of the TCRF at the time rates are adjusted at the 17 

conclusion of this docket. 18 

Q. Does this conclude your pre-filed update testimony? 19 

A. Yes.  20 
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