DOCKET NO.

APPLICATION OF SOUTHWESTERN § PUBLICUTILITY COMMISSION
PUBLIC SERVICE COMPANY FOR 8§
AUTHORITY TO CHANGE RATES 8 OF TEXAS

DIRECT TESTIMONY
JEFFREYCX. BUTLER
on behalf of
SOUTHWESTERN PUBLIC SERVICE COMPANY

(Filename: ButlerRRDirect.doc)

Table of Contents
GLOSSARY OF ACRONYMS AND DEFINED TERMS.........cooieeee e
LIST OF ATTACHMENTS ... e e e
l. WITNESS IDENTIFICATION AND QUALIFICATIONS ..o,
1. ASSIGNMENT AND SUMMARY OF TESTIMONY AND
RECOMMENDATIONS ...t erre e
1l. AFFILIATE EXPENSES FOR THE OS SENIOR VP - COMMERCIAL
OPERATIONS CLASS OF SERVICES ... 13
A. SUMMARY OF AFFILIATE EXPENSES FOR THE OS SENIOR VP -
COMMERCIAL OPERATIONS CLASS OF SERVICES .....c.cooviiiieiiirisiiennisnennns 13
B. THE OS SENIOR VP - COMMERCIAL OPERATIONS CLASS OF
SERVICES ARE NECESSARY SERVICES......cciiiiiiiiieeiiiieeessiieesessiveeessnssneeeans 22
C. THE OS SENIOR VP - COMMERCIAL OPERATIONS AFFILIATE CLASS
OF SERVICES ARE PROVIDED AT A REASONABLE COST ......coeeiviiiieeeiiiiieennn, 25
1. ADDITIONAL EVIDENCE .....cccciiiiieeie ettt 26
2. BUDGET PLANNING ....coiitiiiiciititee ettt e ettt e ettt e s tree e e e eaan e e e e ennnee e 26
3. COST TRENDS.....ciittiteeeittie e e e ettt e e e e ettee e e e etre e e e e eatee e e s sbre e e e e saareeeeeenraeeeaas 27
4. STAFFING TRENDS.....ceiiiiitiieeeiitieeeeesireeeesstree e e s siaree e e s sareeeessasreeeeennneeas 28
D. THE COSTS FOR THE OS SENIOR VP - COMMERCIAL OPERATIONS
CLASS OF SERVICES ARE PRICED IN A FAIR MANNER ......cccceevvviieeeiiiieeens 29
V. TRANSMISSION CONGESTION RIGHTS CREDIT REQUIREMENT
FEES ... e e — e e e e e e e e aarr e e e s aaaaeas 36
AFFID AV T et e e e e e e et e e e e e et e e e e s s tb e e e e e abbeeeeeanteeeeeanns 39
Butler Direct — Revenue Requirement Page 1

RR 7 - Page 1 of 611

03495



GLOSSARY OF ACRONYMS AND DEFINED TERMS

Acronym/Defined Term Meaning

FERC

JOA

MW

MWh or MWH
NERC

Operating Companies

Operating Company
O&M
O}

PSCo

RFP
SIP
SPP

SPS

TCR

Test Year

Total Company or total

company
Update Period

Updated Test Year

Butler Direct — Revenue Requirement
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Federal Energy Regulatory Commission

Joint Operating Agreement

Megawatt

megawatt hours

North American Electric Reliability Corporation
Northern States Power Company, a Minnesota
corporation; Northern States Power Company, a
Wisconsin corporation, PSCo; and SPS

One of the Operating Companies

Operation and maintenance

Operations Services

Public Service Company of Colorado, a Colorado
corporation

Rate Filing Package
Supplemental Incentive Plan
Southwest Power Pool, Inc.

Southwestern Public Service Company, a New
Mexico corporation

Transmission Congestion Right
April 1, 2018 through March 31, 2019

Total SPS (before jurisdictional allocation)

April 1, 2019 through June 30, 2019

July 1, 2019 through June 30, 2019
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Acronym/Defined Term Meaning

VP Vice President
Xcel Energy Xcel Energy Inc.
XES Xcel Energy Services Inc.
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DIRECT TESTIMONY
OF
JEFFREY A. BUTLER

I. WITNESS IDENTIFICATION AND QUALIFICATIONS

Please state your name and business address.

My name is Jeffrey A. Butler. My business address is 1800 Larimer Street, Suite
1000, Denver, Colorado 80202.

On whose behalf are you testifying in this proceeding?

I am filing testimony on behalf of Southwestern Public Service Company, a New
Mexico corporation (“SPS”) and wholly-owned electric utility subsidiary of Xcel
Energy Inc. (“Xcel Energy”).

By whom are you employed and in what position?

I am employed by Xcel Energy Services Inc. (“XES”), the service company
subsidiary of Xcel Energy, as a Regulatory Consultant.

Please briefly outline your responsibilities as Regulatory Consultant.

| advise the members of the business unit on regulatory matters and
developments; provide support to the members of my business unit on regulatory
matters such as drafting testimony, responding to discovery requests and
preparing for regulatory hearings; and providing training to personnel on business
roles within the unit.

Please describe your educational background.

| received a Bachelor of Science degree in Business Administration from the
University of Phoenix in 1989 and Masters in Business Administration degree

from the University of Phoenix in 1997.

Butler Direct — Revenue Requirement Page 5

RR 7 - Page 5 of 611

03499



10

11

12

13

14

15

16

17

18

19

20

21

22

23

Please describe your professional experience.

| served in the U.S. Navy as a Reactor Operator on the USS Nathanael Greene
(SSBN-636). | began my employment with Public Service Company of
Colorado, a Colorado corporation (“PSCo”) in 1985 as an Instrument Technician
at PSCo’s Ft. St. Vrain nuclear generating facility, where | also later worked as an
Instrumentation and Control Instructor. After obtaining my bachelor’s degree, |
was hired as a Rate Accountant in the Rates and Regulatory Affairs business unit
of PSCo and later as a Case Manager within that same business unit after the
PSCo merger with SPS that created New Century Energies, Inc. In these roles |
developed revenue requirements and managed regulatory cases including witness
support.  After the merger that created Xcel Energy, | joined the Policy
Development business unit as a Senior Policy Analyst in 2001 where | focused on
both regulatory policy analysis and the development and administration of
regulatory policy cases. | then worked as a Regulatory Consultant in the
Resource Planning and Acquisition, Resource Planning, and currently, the
Commercial Operations business units. As a Regulatory Consultant in the
Commercial Operations business unit, I am familiar with the operational and
regulatory characteristics of SPS’s retail jurisdictions.

Have you testified or filed testimony before any regulatory authorities?

Yes. | testified before the Colorado Public Utilities Commission on the issue of
decoupling electric utility revenues from sales in Docket No. 931-199EG. | filed
written testimony in SPS’s last two Texas rate cases, Docket Nos. 45524 and

47527 on the Operations Services (“OS”) Senior Vice President (“VP”) -
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Commercial Operations - Enterprise Transformation Office class of affiliate
services, as well as fees associated with SPS’s posted letter of credit in the

Southwest Power Pool, Inc. (“SPP”) Integrated Marketplace.
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Il. ASSIGNMENT AND SUMMARY OF TESTIMONY AND
RECOMMENDATIONS

What is your assignment in this proceeding?
| support the Updated Test Year (July 1, 2018 through June 30, 2019)" operation
and maintenance (“O&M?”) expenses and administrative and general expenses for
the OS Senior VP - Commercial Operations class of affiliate services. In regard
to this affiliate class, my testimony will:

e describe the services included in the class;

e explain that those services are reasonable and necessary for SPS’s
operations;

e explain that the costs for those services are reasonable and necessary;
e explain that those services do not duplicate services that SPS provides
to itself through its own employees or that are provided from any other

source; and

e explain that charges from XES to SPS for those services are no higher
than the charges to SPS affiliates for the same or similar services.

I also support the recovery of the fees associated with the SPP credit collateral
requirements. In addition, | sponsor Rate Filing Package (“RFP”) Schedules
H-14.1a, H-14.1b, Q-8.1, Q-8.2, Q-8.3, and Q-8.4, and co-sponsor Schedule 1-20.

Please summarize your testimony and recommendations.

The estimated Updated Test Year (July 1, 2018 through June 30, 2019) costs for

the services of the OS Senior VP - Commercial Operations class are reasonable

! The Test Year in this case is April 1, 2018 through March 31, 2019, and the Update Period is

April 1, 2019 through June 30, 2019. The Updated Test Year consists of the last nine months of the Test
Year and the three months in the Update Period. In addition to supporting the Updated Test Year costs, |
have also reviewed the costs for the first three months of the Test Year for the class | support and find those
costs to be reasonable.
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and necessary because they support SPS’s ability to provide electric service to its

Texas retail customers.

SPS seeks to recover $4,118,328 (total SPS before jurisdictional
allocation, or “Total Company” or “total company”) for the services of
the OS Senior VP - Commercial Operations affiliate class.?

The costs are for services of the: Executive VP and Group President,
Operations; and Commercial Operations. The Executive VP and
Group President, Operations provides senior executive level oversight
and leadership of operations functions. The Commercial Operations
organization provides the services of: dispatching of generation;
origination; long-term power and transmission purchases; wholesale
customer management (not assigned to retail); fuel procurement
activities including gas supply, gas resource planning, coal purchasing,
and the transportation of fuel to the Operating Companies’ generating
facilities; representing the Operating Companies at various industry
forums and centralized markets; and trading of energy.

The costs are for services that are necessary to ensure sufficient fuel is
available to operate generating facilities, to reliably operate SPS’s
electric system, to provide low-cost electric energy supplies for SPS
customers, to dispatch the SPS power generation facilities and other
contracted resources in the SPS control area appropriately, to operate
as a member of SPP, and to provide senior executive level oversight
and leadership for operations functions.

The costs are reasonable because they are shared with other affiliates,
consist primarily of reasonable personnel costs, and are subjected to
rigorous budgeting and cost control processes.

SPS does not provide these services for itself, and the services do not
duplicate services provided by others.

Each charge from SPS’s affiliates for these services is no higher than
the charge by those affiliates to any other entity for the same or similar
service.

SPS also seeks to recover $28,632 in letter of credit fees associated with
its participation in the Transmission Congestion Right (“TCR”) auction process

under the SPP Integrated Marketplace. Participation in the auction is a financial

2 This dollar amount reflects nine months of actual costs and three months of estimated costs.
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tool used as part of the management of transmission congestion costs on the SPP
transmission system to help control the costs that SPS must pay for the power
used to serve customers. | describe SPS’s TCR auction process and the fees in
more detail in Section IV of my testimony.

Please describe Schedules H-14.1a and H-14.1b.

Schedules H-14.1a and H-14.1b both pertain to Transmission Wheeling Data.
Schedule H-14.1a presents transmission wheeling data for the Test Year and
Updated Test Year for Qualifying Facilities with firm transmission service.
Schedule H-14.1b addresses planned capacity wheeling.

Please describe Schedules Q-8.1, Q-8.2, Q-8.3, and Q-8.4.

Schedule Q-8.1 provides the marginal and average cost energy schedules for
representative weekdays for each of the four seasons for 2019 and 2020.
Schedule Q-8.2 provides the expected annual load duration curve. Schedule
Q-8.3 provides representative marginal and average energy costs. Schedule Q-8.4
provides the associated diurnal load for the schedules in Schedule Q-8.3, both in
graphical and tabular form.

Please describe Schedule 1-20.

Schedule 1-20 pertains to Fuel Management Travel and presents certain kinds of
travel expenses incurred by personnel involved in acquiring fuels. | sponsor the
schedule as it pertains to expenses incurred by personnel other than those
involved with coal supply. | co-sponsor this schedule with SPS witness H. Craig

Romer.
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You mention that certain affiliate costs that you present in your testimony
are estimates. Please explain why this is the case and what items are
estimates.

As explained by SPS witness William A. Grant, SPS will be using an Updated
Test Year in this case. SPS’s initial filing presents actual affiliate O&M expenses
for the Test Year (April 1, 2018 through March 31, 2019) and estimated
information for the time period of April 1, 2019 through June 30, 2019, which is
the Update Period. Accordingly, the first nine months of SPS’s Updated Test
Year (i.e., July 2018 through March 2019) consist of actual cost information and
the last three months (i.e., April through June 2019) contain estimated cost
information. For this reason, certain SPS witnesses refer to the Updated Test
Year in direct testimony as the “estimated Updated Test Year.”

Regarding the OS Senior VP — Commercial Operations affiliate costs |
support, as explained by SPS witness Melissa L. Schmidt, actual figures for April
and May 2019 have been provided and June figures have been estimated based on
the forecasted budget. However, these expenses have not gone through the full
pro forma adjustment review process.

Will your testimony be updated to replace the estimated costs that you
present and support with actual costs?

Yes. SPS will file an update 45 days after SPS files this application. The update
will provide actual costs to replace the estimates provided in the application for
the Update Period. As part of that process, my Attachments JAB-RR-A through

JAB-RR-D will be updated to remove estimates of OS Senior VP — Commercial
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Operations affiliate O&M expenses incurred by SPS during the Updated Test
Year and then replace those estimates with actual expenses, which will be used to
establish SPS’s base rates in this case.

Were Attachments JAB-RR-1 and JAB-RR-2(CONF), and JAB-RR-A
through JAB-RR-D prepared by you or under your direct supervision and
control?

Yes, as to Attachments JAB-RR-1 and JAB-RR-2(CONF). Attachments
JAB-RR-A through JAB-RR-D were prepared by Ms. Schmidt and her staff. My
staff and | have reviewed these attachments and | believe them to be accurate.
Although the same information provided in Attachments JAB-RR-A through
JAB-RR-D is presented in Ms. Schmidt’s Attachments ARD-RR-A through
ARD-RR-D, | have presented this information in my testimony for the
convenience of those reviewing my testimony.

Were the RFP schedules that you sponsor or co-sponsor prepared by you or
under your direct supervision?

Yes.

Do you incorporate the RFP schedules that you sponsor or co-sponsor into
this testimony?

Yes.
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AFFILIATE EXPENSES FOR THE OS SENIOR VP - COMMERCIAL
OPERATIONS CLASS OF SERVICES

Earlier in your testimony, you referred to an “affiliate class.” What do you
mean by the terms “affiliate class” or “affiliate class of services”?

A portion of SPS’s costs reflects charges for services provided by a supplying
affiliate, specifically XES or one of the Operating Companies. These charges
have been grouped into various affiliate classes, or aggregations of charges, based
upon the business area, organization, or department that provided the service or,
in a few instances, the accounts that captured certain costs. In her direct
testimony, Ms. Schmidt provides a detailed explanation of how the affiliate
classes were developed and are organized for this case.

Which affiliate class do you sponsor?

| sponsor the OS Senior VP - Commercial Operations class of affiliate services.

Summary of Affiliate Expenses for the OS Senior VP -
Commercial Operations Class of Services

Where does the OS Senior VP - Commercial Operations affiliate class fit into
the overall affiliate structure?

Attachment MLS-RR-6 to Ms. Schmidt’s direct testimony provides a list and a
pictorial display of all affiliate classes, dollar amounts for those classes, and
sponsoring witness for each class. As seen on that attachment, the OS Senior VP
- Commercial Operations affiliate class was part of the Operations Services
business area during the Updated Test Year. Attachment JAB-RR-1 to my
testimony is an organization chart showing the Operations Services business area,
which includes the affiliate services that comprise the OS Senior VP -

Commercial Operations affiliate class.
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What services are grouped into the OS Senior VP - Commercial Operations
affiliate class?

The services that are grouped into the OS Senior VP - Commercial Operations
affiliate class are those of the Executive VP and Group President, Operations
which provides senior executive level oversight and leadership of operations
functions, those of the Commercial Operations organization, which are:
dispatching of generation; origination; long-term power and transmission
purchases; wholesale customer management (costs not assigned to retail); fuel
procurement activities including gas supply, gas resource planning, coal
purchasing, and the transportation of fuel to the Operating Companies’ generating
facilities; representing the Operating Companies at various industry forums and
centralized markets; and trading of energy.

What is the dollar amount of the Updated Test Year XES charges that SPS
requests, on a total company basis, for the OS Senior VP - Commercial
Operations affiliate class?

The following table summarizes the dollar amount of the estimated Updated Test
Year XES charges for the OS Senior VP - Commercial Operations affiliate class.
| will update the table below as part of SPS’s 45-day case update filing to reflect
the actual Updated Test Year costs for the OS Senior VP - Commercial

Operations affiliate class.
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Table JAB-RR-1

Requested Amount of XES Class
Expenses Billed to SPS
(Total Company)
Total XES .
i Requested % Direct %
Class of Services Class Amount Billed Allocated
Expenses
OS Senior VP -
Commercial $20,107,406 | $4,118,328 75.03% 24.97%
Operations
Total XES Class Dollar amount of total Updated Test
Expenses Year expenses that XES charged to all
Xcel Energy companies for the services
provided by this affiliate class. This is
the amount from Column E in
Attachment JAB-RR-A.
Requested Amount of Requested dollar amount of XES
XES Class Expenses expenses to SPS (total company) for this
Billed to SPS (Total affiliate class after exclusions and pro
Company) forma adjustments. This is the amount
from Column K in Attachment
JAB-RR-A.

% Direct Billed The percentage of SPS’s requested XES
expenses (total company) for this class
that were billed 100% to SPS.

% Allocated The percentage of SPS’s requested XES
expenses (total company) for this class
that were allocated to SPS.

Q. Please describe the attachments that support the information provided on

Table JAB-RR-1.

A. There are four attachments to my testimony that present information about the

requested SPS affiliate expenses for the OS Senior VP - Commercial Operations

affiliate class.
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Attachment JAB-RR-A: Provides a summary of the affiliate expenses

for this class during the Updated Test Year. The portion of the summary specific

to billings to SPS starts with the total of the XES expenses to SPS for the services

provided by this affiliate class and ends with the requested dollar amount of XES

expenses to SPS (total company) for this affiliate class after exclusions and pro

forma adjustments.

information.

Column A—  Line No.

Column B—  Affiliate Class

Column C—  Billing Method (Cost
Center)

Column D —  Allocation Method

Column E—  Total XES Billings
for Class to all Legal
Entities (FERC Acct.
400-935)

Column F—  XES Billings for
Class to all Legal
Entities Except for
SPS (FERC Acct.
400-935)

Column G —  XES Billings for

Class to SPS (Total
Company) (FERC
Acct. 400-935)

Butler Direct — Revenue Requirement

The columns on this attachment provide the following

Lists the Attachment line numbers.
Lists the affiliate class.

Shows the billing method that XES
uses to charge the expenses to the
affiliates, and the billing method short
title. In her direct testimony, Ms.
Schmidt explains the billing methods
and defines the codes.

Shows the allocation method applicable
to the billing method (cost center).

Shows XES billings to all legal entities
for the affiliate class.

Shows XES billings to all legal entities
except SPS for the affiliate class.

Shows XES billings to SPS (total
company) for the affiliate class.

Page 16
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Column H—  Exclusions

Column | — Per Book
Column J — Pro Formas
Column K—  Requested Amount

(Total Company)

ColumnL— % of Class Charges

Shows the total dollars to be excluded
from Column G. Exclusions reflect
expenses not requested, such as
expenses not allowed or other below-
the-line items.

Shows XES billings to SPS (total
company), for the affiliate class, after
the exclusions shown in Column H.
The dollar amount in Column I is
Column G plus Column H.

Shows the total dollar amount of pro
forma adjustments to the dollar amount
in Column I. Pro forma adjustments
reflect revisions for known and
measurable changes to the Updated
Test Year expenses.

Shows the requested amount (total
company) for the affiliate class. The
dollar amount in Column K is Column |
plus Column J.

Shows the percentage of affiliate class
charges billed using the cost center.

In her direct testimony, Ms. Schmidt provides a consolidated summary of

affiliate expenses billed to SPS for all classes during the Test Year and Updated

Test Year.

Attachment JAB-RR-B(CD): Provides the detail of the XES expenses

for the OS Senior VP - Commercial Operations affiliate class that are summarized

on Attachment JAB-RR-A. The detail shows the XES expenses billed to SPS for

the OS Senior VP - Commercial Operations affiliate class, itemized by the

amount, with each expense listed by individual activity, and billing method (cost

center). When summed, these amounts tie to the amounts shown on Attachment
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JAB-RR-A, and the detail regarding the expenses is organized to support that

attachment. Specifically, the columns on this attachment provide the following

information.

Column A —

Column B —

Column C —

Column D —

Column E —

Column F —

Column G —

Column H —

Column | —

Column J—

Line No.

Legal Entity
Receiving XES
Expenses

Affiliate Class

Cost Element
Activity

Billing Method
(Cost Center)

FERC Account

Total XES Billings
for Class to all Legal

Entities (FERC Acct.

400-935)

XES Billings for
Class to all Legal
Entities Except SPS
(FERC Acct. 400-
935)

XES Billings for
Class to SPS (total
company) (FERC
Acct. 400-935)

Butler Direct — Revenue Requirement

Lists the Attachment line numbers.

Shows the legal entity (Xcel Energy or
one of its subsidiaries) that received the
XES expense.

Lists the affiliate class.

Provides the cost element number.
Provides a short title for the activity.

Identifies the billing method and short
title. In her direct testimony, Ms.
Schmidt explains the billing methods
and defines the codes.

Shows the FERC Account in which the
expense was recorded for the operating
companies.

Shows the itemized amount of the listed
XES expense that was billed to all legal
entities for the affiliate class.

Shows the itemized amount of the listed
XES expense that was billed to all legal
entities except SPS for the affiliate
class.

Shows the itemized amount of the listed
XES expense that was billed to SPS for
the affiliate class. Therefore, the sum of
this column provides total billings to
SPS and ties to the total dollar amount
for the affiliate class in Column G of
Attachment JAB-RR-A.

Page 18
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Column K — Exclusions Shows the total dollars excluded from
Column J. The total dollar amount for
the affiliate class in Column K ties to
the total dollar amount for the affiliate
class in Column H of Attachment
JAB-RR-A.

Column L — Per Book Shows XES billings to SPS (total
company) for the affiliate class after the
exclusions shown in Column K. The
dollar amount in Column L is Column J
plus Column K. The total dollar amount
for the affiliate class in Column L ties to
the total dollar amount for the affiliate
class in Column | of Attachment
JAB-RR-A.

Column M — Pro Formas Shows the dollar amount of pro forma
adjustments to the dollar amount in
Column L. The total dollar amount for
the affiliate class in Column M ties to
the total dollar amount for the affiliate
class in Column J of Attachment

JAB-RR-A.
Column N — Requested Amount Shows the requested amount (total
(Total Company) company) for the affiliate class. The

dollar amount in Column N is Column L
plus Column M. The total dollar
amount for the affiliate class in Column
N ties to the total dollar amount for the
affiliate class in Column K of
Attachment JAB-RR-A.

Ms. Schmidt also provides a consolidated summary of this information for
all affiliate classes during the Test Year and Updated Test Year.

Attachment JAB-RR-C: Both Attachments JAB-RR-A and

JAB-RR-B(CD) show exclusions to the XES expenses billed to SPS for the OS
Senior VP - Commercial Operations affiliate class (Attachment JAB-RR-A,

Column H; Attachment JAB-RR-B(CD), Column K). Attachment JAB-RR-C
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provides detail about those exclusions listed on Attachments JAB-RR-A and

JAB-RR-B(CD). The columns on Attachment JAB-RR-C provide the following

information.

Column A— Line No. Lists the Attachment line numbers.

Column B —  Affiliate Class Lists the affiliate class.

Column C—  FERC Account Identifies the FERC Account and
FERC Account description for the
expense that has been excluded.

Column D —  Explanations for Provides a brief rationale for the

Exclusions exclusion.
Column E—  Exclusions (Total Shows the dollar amount of the
Company) exclusion.

In her direct testimony, Ms. Schmidt describes the calculations underlying
the exclusions.

Attachment JAB-RR-D: Both Attachments JAB-RR-A and

JAB-RR-B(CD) show pro forma adjustments to SPS’s per book expenses for the
OS Senior VP - Commercial Operations affiliate class (Attachment JAB-RR-A,
Column J; Attachment JAB-RR-B(CD), Column M). Attachment JAB-RR-D
provides information about those pro forma adjustments shown on Attachments
JAB-RR-A and JAB-RR-B(CD). The columns on Attachment JAB-RR-D

provide the following information.

Column A— Line No. Lists the Attachment line numbers.
Column B —  Affiliate Class Lists the affiliate class.
Column C — FERC Account Identifies the FERC Account and

FERC Account description affected by
the pro forma adjustment.
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Column D —  Explanations for Pro  Provides a brief rationale for the pro
Formas forma adjustment.

Column E—  Sponsor Identifies the witness or witnesses who
sponsor the pro forma adjustment.

Column F—  Pro Formas (Total Shows the dollar amount of the pro
Company) forma adjustment.

Does XES bill its expenses for the OS Senior VP - Commercial Operations
affiliate class to SPS in the same manner as it bills other affiliates for those
expenses?

Yes. As discussed by Ms. Schmidt, XES uses the same method for billing and
allocating cost to affiliates other than SPS that it uses to bill and allocate those
costs to SPS.

Are there any exclusions to the XES billings to SPS for the OS Senior VP -
Commercial Operations affiliate class?

Yes. As | mentioned earlier, exclusions reflect expenses not requested, such as
expenses not allowed or other below-the-line items. Exclusions are shown on
Attachment JAB-RR-A, Column H, and on Attachment JAB-RR-B(CD), Column
K. The details for the exclusions are provided in Attachment JAB-RR-C. Ms.
Schmidt describes how the exclusions were calculated. In SPS’s 45-day case
update, I will present an updated Attachment JAB-RR-C that will provide actual
exclusions to replace any estimated exclusions included in my original

attachment.
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Are there any pro forma adjustments to SPS’s per book expenses for the OS
Senior VP - Commercial Operations affiliate class?

Yes. As | mentioned earlier, pro forma adjustments are revisions to Updated Test
Year expenses for known and measurable changes. Pro forma adjustments are
shown on Attachment JAB-RR-A, Column J, and on Attachment JAB-RR-B(CD),
Column M. The details for the pro forma adjustments, including the witness or
witnesses who sponsor each pro forma adjustment, are provided in Attachment
JAB-RR-D. Given the time of SPS’s initial filing, only the first nine months of
the Updated Test Year have completed the full pro forma adjustment review
process. In SPS’s 45-day case update, | will present an updated Attachment
JAB-RR-D that will complete the full pro forma adjustment review process for
the last three months of the Updated Test Year.

Attachment JAB-RR-D shows that you are a sponsor for pro forma
adjustments for expenses for the OS Senior VP - Commercial Operations
affiliate class during the first nine months of the Update Test Year that result
in a net decrease of $22,451. Please explain the adjustments.

The adjustments that | sponsor: remove the costs not benefiting SPS (a decrease
of $21,004); remove costs for alcoholic beverage purchases (a decrease of

$1,214); and remove costs for life events (a decrease of $233).

The OS Senior VP - Commercial Operations Class of Services are
Necessary Services

Are the services that are grouped in the OS Senior VP - Commercial
Operations affiliate class necessary for SPS’s operations?
Yes. The services grouped in the OS Senior VP - Commercial Operations

affiliate class are necessary to ensure sufficient fuel is available to operate
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generating facilities; to reliably operate SPS’s electric system; to provide low-cost
electric energy supplies for the SPS customers; to dispatch the SPS power
generation facilities and other contracted resources in the SPS control area
appropriately; to operate as a member of SPP, and to provide senior executive
level oversight and leadership for operations functions (electric generation,
electric and gas transmission, electric and gas distribution, customer care,
commercial operations, and supply chain). They are functions required by all
utilities and without which SPS would not be able to provide electric service to its
customers.

What are the specific services that are provided to SPS by the OS Senior VP
- Commercial Operations affiliate class?

The services that are provided to SPS by the OS Senior VP - Commercial
Operations affiliate class are provided by the two following organizations within
the Operations organization: Executive VP and Group President, Operations; and
Commercial Operations.

The Executive VP and Group President, Operations, provides leadership,
oversight, and overall direction of the services provided to SPS by the following
seven operational areas:  Commercial Operations, Customer Care, Gas
Engineering and Operations, Energy Supply, (Electric) Distribution Operations,
Supply Chain, and (Electric) Transmission Operations.

The Commercial Operations organization provides the following specific
services:

e Managing SPS’s portfolio of generation and long-term purchased power
contracts while managing supply risk to minimize energy costs to

customers. The OS Senior VP - Commercial Operations class also
includes the costs of the Supplemental Incentive Plan (“SIP”) which is
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part of the total cash compensation of the energy traders. As explained by
SPS witness Michael T. Knoll, SPS is not seeking recovery of SIP
expenses in this rate case;

e Dispatching SPS’s electric generation resources;

e Implementing market changes required by the SPP and reliability
standards and compliance obligations of the North American Electric
Reliability Corporation (“NERC”);

e Buying and selling wholesale physical electric capacity and energy for
long-term transactions for both system and non-system sales;

e Maintaining customer relations and managing existing contracts, including
billing support;

e Managing the interruptible service provisions of participating end users to
increase system reliability;

e Acquiring transmission service to support the buying and selling of
wholesale physical electric capacity and energy and associated activity to
mitigate transmission congestion costs;

e Planning and procuring the coal and solid fuel supplies, coal storage, and
coal transportation required for SPS’s coal plants;

e Planning and procuring the natural gas supplies, gas storage, and gas
transportation required for SPS’s gas-fired plants; and

e Managing communication with the SPP market monitor and guiding the
Operating Companies, including SPS, as a stakeholder in the development
and operation of regional transmission organizations; and interacting with
state and federal regulatory agencies, as well as independent market
monitors, regarding market operations and related activities.

Are any of the OS Senior VP - Commercial Operations class of services that
are provided to SPS duplicated elsewhere in XES or in any other Xcel
Energy subsidiary such as SPS itself?

No. Within XES, none of the services grouped in the OS Senior VP -
Commercial Operations affiliate class are duplicated elsewhere. No other Xcel

Energy subsidiary performs these services for the Operating Companies. In

addition, SPS does not perform these services for itself.
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Do SPS’s Texas retail customers benefit from the services that are part of the
OS Senior VP - Commercial Operations class of services?

Yes. The services of the OS Senior VP - Commercial Operations affiliate class
benefit SPS’s customers in many ways. For example, OS Senior VP -
Commercial Operations ensures that the SPS electric system operates in a reliable
manner by adhering to the standards set by NERC and minimizes the SPS system
energy costs through cost-effective offering of, and delivery from, the SPS
generation resources into the SPP Integrated Marketplace and wholesale energy
trading activities. OS Senior VP - Commercial Operations was also successful in
reducing system energy costs by sharing with customers the margins it produced

from both the system and non-system based energy trading activities.

The OS Senior VP - Commercial Operations Affiliate Class of
Services are Provided at a Reasonable Cost

Are the costs of the OS Senior VP - Commercial Operations affiliate class of
services reasonable?

Yes. The costs of the OS Senior VP - Commercial Operations affiliate class of
services are reasonable. These services are provided through a centralized
organizational approach that reduces costs and enables the Operating Companies
to benefit from economies of scale, resource sharing during peak workloads, and
historical knowledge that enables the affiliate class employees to respond quickly
and with better insights to ensure that the best overall work product is delivered.
The centralized organization allows each of the Operating Companies to benefit
from the direct experience of the others, leading to improved skills and work

practices.
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1. Additional Evidence

Is there additional support for a portion of the expenses that you present in
this testimony?

Yes. Of the estimated Updated Test Year costs for the OS Senior VP -
Commercial Operations affiliate class, 91.82% are compensation and benefits
costs for XES personnel. Mr. Knoll and SPS witness Richard R. Schrubbe
establish that the level of Xcel Energy’s compensation and benefits is reasonable
and necessary.

2. Budget Planning

Is a budget planning process applicable to the OS Senior VP - Commercial
Operations class of affiliate costs?

Yes. Annual O&M budgets are created using guidelines developed at the
corporate level. Each manager within the OS Senior VP - Commercial
Operations organization carefully reviews historical spend information, identifies
changes that will be coming in the future, and analyzes the costs associated with
those changes prior to submitting a proposed budget. The budgeting process is
discussed in more detail by SPS witness Adam R. Dietenberger.

During the fiscal year, does OS Senior VP - Commercial Operations monitor
its actual expenditures versus its budget?

Yes. Actual versus expected expenditures are monitored on a monthly basis by
management in each department. Deviations are evaluated each month to ensure

that costs are appropriate. In addition, action plans are developed to mitigate
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variations in actual to budgeted expenditures when the size of the variations
warrant. These mitigation plans may either reduce or delay other expenditures so
that overall spending complies with the authorized budget.
Are management employees within the OS Senior VP - Commercial
Operations organization held accountable for deviations from the budget?
Yes. All management employees in the OS Senior VP - Commercial Operations
organization have specific budgetary goals that are incorporated into their
performance evaluations. Performance is measured on a monthly basis to ensure
adherence to the goals and provide for action plan development to address
variances. All OS Senior VP - Commercial Operations organization managers are
required to manage their expenses to support the budgetary goals established by
their manager.

3. Cost Trends
Please state the dollar amounts of the actual per book charges from XES to
SPS for the OS Senior VP - Commercial Operations class of services for the
three fiscal years preceding the end of the Updated Test Year and the
estimated per book charges for the estimated Updated Test Year.
The following table shows, for the fiscal years 2016, 2017, and 2018 (calendar
years), the actual per book, and for the Updated Test Year, the estimated per book
affiliate charges (Column I on Attachment JAB-RR-A) from XES to SPS for the

services grouped in the OS Senior VP - Commercial Operations affiliate class:
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Table JAB-RR-2

Actual (Per Book) Charges Over Time

i 2016 2017 2018 Updated Test
Class of Services Year

(Estimated)

OS Senior VP - $5,604,024 | $5,221,602 | $4,797,422 | $4,365,823
Commercial Operations

What are the reasons for this trend?
The OS Senior VP - Commercial Operations charges to SPS vary from year to
year as a function of SPP and SPS system conditions and the amount of labor that
is allocated to SPS commensurate with the level of SPS-related work which
impacts the variations in costs between each of the periods. In addition, the
charges to SPS have decreased due to elimination of four staff positions.

4, Staffing Trends
Please provide the staffing levels for the OS Senior VP - Commercial
Operations class of services for the three fiscal years preceding the end of the
Updated Test Year and the Updated Test Year.
The following table (next page) shows, for the fiscal years 2016, 2017, and 2018
(calendar years) and for the Updated Test Year, the average of the end of month
staffing levels for the OS Senior VP - Commercial Operations class of services.

Table JAB-RR-3

Average of End of Month # of Staff

Updated
Class of Services 2016 2017 2018 Test Year
(Estimated)

OS Senior VP -

Commercial Operations 116 113 112 112
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What are the reasons for this trend?

XES efficiently staffs the OS Senior VP - Commercial Operations group. Four
staffing positions during the historical period were eliminated as a result of the
Company’s efforts to determine the right staffing level for the work being
performed.

Separate from the budget planning process, does the OS Senior VP -
Commercial Operations affiliate class take any steps to control its costs or to
improve its services?

Yes. The OS Senior VP - Commercial Operations affiliate class continually
reviews its plans, initiatives, and staffing to ensure they are appropriate and to

identify and implement improvements.

The Costs for the OS Senior VP - Commercial Operations Class
of Services are Priced in a Fair Manner

For those costs that XES charges (either directly or through use of an
allocation) to SPS for the OS Senior VP - Commercial Operations class of
services, does SPS pay any more for the same or similar service than does
any other Xcel Energy affiliate?

No. The XES charges to SPS for any particular service are no higher than the
XES charges to any other Xcel Energy affiliate. The costs charged for particular
services are the actual costs that XES incurred in providing those services to SPS.
A single, specific allocation method, rationally related to the costs drivers

associated with the service being provided, is used with each cost center (billing
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method). In his direct testimony, Mr. Dietenberger discusses the selection of
billing methods and XES’s method of charging for services in more detail.

How are the costs of the OS Senior VP - Commercial Operations affiliate
class billed to SPS?

My Attachment JAB-RR-B(CD) shows all of the costs in this class broken out by
activity and, in conjunction with Column C in my Attachment JAB-RR-A, shows
the billing method associated with each activity. My Attachment JAB-RR-A
shows the allocation method (Column D) associated with each billing method
(Column C) used in the affiliate class.

In SPS’s 45-day case update, | will present updated Attachments
JAB-RR-A and JAB-RR-B(CD) so that the entries for the last three months of the
Updated Test Year provide actual data and conform to the information provided
for the first nine months. In the event the predominant billing methods and
associated allocation methods for the OS Senior VP - Commercial Operations
affiliate O&M expenses on my updated Attachments JAB-RR-A and
JAB-RR-B(CD) differ from those discussed below, | will explain those
differences in supplemental testimony in SPS’s 45-day case update filing.

What are the predominant allocation methods used for billing the costs that
SPS seeks to recover for the OS Senior VP - Commercial Operations affiliate
class of services?

All of the requested XES charges to SPS for this class were charged using one of
the following five allocation methods:

e Direct Billing — 75.03% of XES charges to SPS — $3,089,780;
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e Joint Operating Agreement (“JOA”) —12.39% of XES charges to SPS
- $510,208;

e Megawatt Hours (“MWh” or “MWH") Hours Sold — 5.76% of XES
charges to SPS - $237,159; and

e Assets, Revenue, & Number of Employees — 4.67% of XES charges to
SPS - $192,325; and

e MWH Generation —2.16% of XES charges to SPS — $88,856.

Why is the “Direct Billing” method appropriate for assigning the costs
captured in the cost centers that use that allocation method?

For the cost centers that are assigned using the “Direct Billing” method, the costs
normally reflect work that was performed specifically for SPS only. In some
cases, however, the direct billing occurred after the application of an off-line
allocator that tracks the relevant cost drivers. In either situation, the cost centers
charged using the “Direct Billing” method are appropriate because the assignment
of costs is in accordance with the distribution of benefits for the services received.
For example, labor costs related to the offering of SPS’s generation and the
bidding of SPS’s obligation load into the SPP Integrated Marketplace were
assigned using the “Direct Billing” method. The cost of these services benefitted
SPS, the work was performed specifically for SPS alone, and the cost driver was
the work required to offer and bid for SPS. Thus, the “Direct Billing” method is
appropriate because it assigns costs in accordance with cost causation and benefits
received. For the cost centers that assign costs using Direct Billing, the per unit
amounts charged by XES to SPS are no higher than the unit amounts billed by
XES to other affiliates for the same or similar services and represent the actual

costs of the services.
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Why is it appropriate to allocate costs based on the “JOA” method for the
costs captured in the cost center that use that allocation method?

Cost Center 200134, which uses the “JOA” method as the allocator, captures the
costs associated with proprietary trading activities, which are short-term
transactions undertaken in the wholesale electric markets where electricity is
purchased for the purpose of selling it. For example, the labor costs of the traders
engaged in proprietary trading are assigned using this method. These trading
activities are covered by the JOA among Northern States Power Company--
Minnesota, PSCo, and SPS, which designates that the allocation be based on the
peak hour of megawatt (“MW”) load for the previous year (i.e., the ratio of the
annual peak load in MW of one Operating Company as compared to the
combined annual peak loads in MW of all Operating Companies). This allocation
reflects the distribution of the benefits of the services received. For the cost
centers that assign costs based upon this allocation method, the per unit amounts
charged by XES to SPS as a result of the application of this billing method are no
higher than the unit amounts billed by XES to other affiliates for the same or
similar services and represent the actual costs of the services.

Why is it appropriate to allocate costs based on the “MWH Hours Sold”
method for the costs captured in the cost centers that use that allocation
method?

Cost Center 200146, which uses the “MWH Hours Sold” method as the allocator,
captures the costs associated with directing and providing electric system

management services to the Operating Companies’ electric generating systems
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including load management, system optimization, and origination. For example,
some of the labor costs incurred by the VP of Commercial Operations for
providing oversight of trading activities are assigned using this method. The costs
are allocated based on the MWh or MWH sold by the Operating Companies (i.e.,
the ratio of each Operating Company’s MWh of electricity sold to the MWh sold
by all of the Operating Companies) because there is a direct correlation between
the generation sold and these activities. Thus, allocating costs based on the MWH
Hours Sold method is appropriate for the allocation of costs to affiliates because it
allocates costs for the services in accordance with cost causation and the
distribution of the benefits of the services received. For the cost centers that
assign costs based upon this allocation method, the per unit amounts charged by
XES to SPS as a result of the application of this billing method are no higher than
the unit amounts billed by XES to other affiliates for the same or similar services
and represent the actual costs of the services.

Why is it appropriate to allocate costs based upon the “Assets, Revenue, &
Number of Employees” method for the costs captured in the cost centers that
use that allocation method?

The three factor allocation using assets, revenue, and number of employees
produces an allocation of costs that recognizes the complexity, risk, and overall
business activity levels that drives the costs included in the cost centers and
measures the benefits received from those activities. For the cost centers billed
using this allocator, there is no one specific cost driver for the support tasks and

services provided, and the services benefit multiple Xcel Energy affiliates. For
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example, the costs associated with labor and non-labor costs of providing
management support to the Operations organization, which are collected in Cost
Center 200063, are allocated using this method. Within the Xcel Energy holding
company group, those legal entities that have proportionately more assets,
revenues, and employees will generally have more focus placed on their
operations due to those subsidiaries’ relative influence on the consolidated
business balance sheet, income statement, and statement of cash flow, and the
subsidiaries will benefit accordingly from the services provided. Thus, allocating
these costs based upon the average of the total asset ratio, revenue ratio, and the
employee ratio is appropriate because it allocates costs in accordance with cost
causation and benefits received. Ms. Schmidt discusses this allocation method in
more detail in her testimony. For the cost centers that assign costs based upon
this billing method, the per unit amounts charged by XES to SPS as a result of the
application of this allocation method are no higher than the unit amounts billed by
XES to other affiliates for the same or similar services and represent the actual
costs of the services.

Why is it appropriate to allocate costs based upon the “MWH Generation”
method for the costs captured in the cost centers that use that allocation
method?

Cost Center 200136, which uses the “MWH Generation” method as the allocator,
captures the costs associated with providing services necessary to supplying the
Operating Companies’ electric systems with reliable fuel supplies. For example,

the labor costs associated with managing the procurement of gas supplies are
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assigned using this method. Thus, this cost center allocates costs among the
Operating Companies based upon their proportionate share of MWh of generation
(i.e., the MWh of generation of a particular Operating Company as a percentage
of the total MWh of generation of all of the Operating Companies). This
allocation reflects cost causation and the distribution of the benefits of the
services received. For the cost centers that assign costs based upon this allocation
method, the per unit amounts charged by XES to SPS as a result of the application
of this allocation method are no higher than the unit amounts billed by XES to
other affiliates for the same or similar services and represent the actual costs of

the services.
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IV. TRANSMISSION CONGESTION RIGHTS CREDIT
REQUIREMENT FEES

What topic do you address in this section of your testimony?

In this section of my testimony, | support the Updated Test Year level of expense
for fees related to the letter of credit that SPS posts for participation in SPP’s TCR
auction. This letter of credit is posted by SPS to meet SPP’s TCR credit collateral
requirements, as outlined in SPP’s credit policy, specifically Article 5A of
Attachment X to SPP’s Open Access Transmission Tariff.

What is a TCR?

A TCR is a financial tool implemented by SPP as part of the Integrated
Marketplace to assist market participants in managing the costs of transmission
congestion on the SPP transmission system. TCRs allow transmission customers
who are load-serving entities, such as SPS, to bring the price they pay for power
at the point of withdrawal close to the same as the price at the point of injection
(excluding losses), even when there is congestion on the grid. In effect, a TCR is
an instrument that helps control the costs that a load-serving entity must pay for
the power used to serve its customers.

Does SPS’s TCR portfolio affect the level of credit it must maintain with
SPP?

Yes. The cost for the letter of credit is driven by the SPS TCR portfolio. SPS’s
strategy in the TCR auction is to minimize the potential impact of transmission
congestion in the SPP Integrated Marketplace on its customers. The fees
requested in this case are related to the level of credit SPS posts, which is based

on credit coverage rules established under the SPP tariff and business protocols.
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Is there a cost associated with SPS’s letter of credit?

Yes. A monthly fee is charged by the issuing bank based on the face value of the
letter of credit.

What was the total amount of letter of credit fees SPS incurred in the
Updated Test Year?

The posted letter of credit amount shown in Attachment JAB-RR-2(CONF)?
resulted in $28,632 (total company) of associated fees incurred during the
Updated Test Year.

What is SPS asking the Commission to approve regarding the TCRs?
Because SPS is required to post a financial security according to SPP’s credit
policy, established under its tariff and business protocols, and SPS must post a
letter of credit, SPS is asking the Commission to approve the costs incurred to
maintain that letter of credit.

Does SPS expect the current value of the letter of credit posted in the
Updated Test Year to continue in the future?

Yes. Based upon the SPS TCR portfolio, the level of the letter of credit that SPS
posted in the Updated Test Year was reasonable and representative of the TCR
portfolio and associated letter of credit requirements that SPS will maintain in the

future.

®  Attachment JAB-RR-2(CONF) is designated confidential because disclosure of the numbers

underlying the requested amount would reveal a portion of SPS’s strategy for mitigating congestion costs,
which could affect the behavior of market participants. That disclosure would ultimately harm SPS’s
customers, who could be responsible for the higher fuel and purchased power costs resulting from
congestion.
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Is it reasonable, necessary, and prudent for SPS to incur these letter of credit
fees?

Yes. For the reasons discussed above, the letter of credit fees are a reasonable
and necessary cost of operation. SPS requests that the Commission authorize SPS
to recover the cost of the letter of credit, $28,632 (total company), as detailed on
Attachment JAB-RR-2(CONF).

Has the Commission previously reviewed SPS’s request for recovery of letter
of credit fees?

Yes, in both of SPS’s past two base rate cases, SPS has presented its letter of
credit fees for recovery. No party has ever contested the reasonableness or
necessity of that inclusion in SPS’s cost of service.

Does this conclude your pre-filed direct testimony?

Yes.
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AFFIDAVIT

STATE OF COLORADO )
)
COUNTY OF DENVER )

JEFFREY A. BUTLER, first being sworn on his oath, states:

I am the witness identified in the preceding testimony. I have read the testimony
and the accompanying attachment(s) and am familiar with the contents. Based upon my
personal knowledge, the facts stated in the testimony are true. In addition, in my
judgment and based upon my professional experience, the opinions and conclusions
stated in the testimony are true, valid, and accurate.

JEFFREY A(BUTLER

Subscribed and sworn to before me this 2 </ day of July, 2019 by JEFFREY
A. BUTLER.

CASSANDRA KUTCHES N ) ‘
NOTARY PUBLIC Q}.X-} M LLJ/ U5 b,(_ﬁl/!/l e
STATE OF COLORADO Notary Public, State of Colorado

NOTARY 1D 20164039269
MY COMMISSION EXPIRES OCTOBER 13, 2020

My Commission Expires: |O ! }f)! 2D
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Southwestern Public Service Company

XES Expenses by Affiliate Class, Activity, Billing Method and FERC Account

Jeffrey A. Butler

2019 TX Rate Case

APPLICATION OF
SOUTHWESTERN PUBLIC SERVICE COMPANY
FOR AUTHORITY TO CHANGE RATES

JAB-RR-B(CD)

RR 7 - Page 43 of 611

03537



Attachment JAB-RR-C

Page 1 of |

2019 TX Rate Case

"BuipunoJ 01 anp S3INPayds Jay1o 01 311 40 ppe 10U Akl SJUNOWY

(89'85¥'G€) $ J9Ing Asuyyar SSOUNM - 2101 S

(89°85¥'S¢€) $ [€10 suoIeadQ [e1oJswwo) - dA J0IUsS SO

(T6°'T0€'6T) aull ay) moleg suononpaq J8ylo - §'9Z1 sdO wwod -dAJSSO €

(1€°8¢) aul| a1 mojag suoneuoq - T°92v sdo Wwod - dAISSO ¢

(91'8TT'9T) $ aull ayr mojag  suolesado Ajjnnuou Jo sesusdx3 - T°LTY sdO Wwod -dAISSO T
(Auedwo) suoisnjox3 UN0%9 <se1 o1BIl! "ON
[e101) suoIsSnjox3 | 10} uoneue|dx3 ! vV oy 1 eIl aul
) (e)) ) (@ (w)

03538

RR 7 - Page 44 of 611

J9ang Asayyar
6T0Z ‘0S dUN( PAPUd SYIUOIA dA|SM | 104
JUN022Y DHTH pue sse|D a1eliy Ag SdS 01 sesuadx3 ST X WO SUOISN|IX]



Attachment JAB-RR-D

Page 1 of 3

2019 TX Rate Case

03539

RR 7 - Page 45 of 611

sdo
"09T" ouy| [8eyYdIN/SeNRIH INYL uswisnlpy abepn o sasuadxa UoISSIWSULI) SNOBUR|[SISIA -
¢8'09T°¢ 110U [seydlN/sellsld INYUY ) 1SNIPY 8B %E ISSI 1 [199SIAl - 99G WWoD - dA IS SO 9T
sdo
g¢g/! ouy| [8eYdIN/SeNRIH INYL AAIUBIU| %G sasuadxa UoIssIWSUL) Snoaue|[adsIiAl -
(z8'8€L'T) 110U |3BYDIIAI/SENBIS INYLY 1UBdU| %G 9TT Iss| ) IBOSIN 995 o unisso S
sdo
V6T selald Ny a[ess|0 sasuadxa Jsy10 -
(L5'v6T'8Y) W8I INYUY [eS3]OUM WO 4S5 os-anisso 7P
sdo
: Jsjing Aais uawisnlpy ealy ssauisn sesuadxa JaY10 -
(ecovy) lng Asiyer Juswisnlpy ealy ssauisng WO L85 oo -dnisso ET
sdo
‘S0T" ou| |aeYdIN/SRIIRIH INYL uawisnlpy abepn o sesuadxa JaY10 -
9T'S0T 6T 110U [seydlN/sellsld INYUY ] 1SNIPY 8B %E ylo - LSS WWwoo - dA IS SO ¢t
sdo
G ouy| [eydIN/SeNRIH INYL AAINUAIU| %G sasuadxa Jsy1O -
(00'SL¥'TT) 110U [seydIN/sellsI INYUY 1 1 %S9TT ylo - LSS WWwoo - dA IS SO T
(TT°9) Japing Aauyar wawisnlpy ealy ssauisng|  Buiydsredsip peo| pue [0U09 WISAS - 966 sdo 0T
’ ’ ) ’ wwo) - dA IS SO
sdo
‘c/6' ou| |aeYdIN/SRIIRIH ANy uawisnlpy abepn o Buiyoredsip peoj pue |0J1U0D WAISAS -
¢CEL6TC 10U [seydlN/sellsl S INYUY ) 1SNIPY 8B %E 14dJedsip peoj pue |04} 1SAS - 9GS WWoD - dA IS SO 6
sdo
e ouy| [9eydIN/SeNRIH INYL AANUBIU| %G Buiyoredsip peo| pue 01U00 WIISAS -
(06'2¥2'9T) (10U [9eYIIA/SENBIS INYUY Rusu| %G '9TT 1yoedsip peo| pue |0} 19455958 os - dAIs SO 8
‘gge ou| |aeYdIN/SeIIRIH ANy uawisnlpy abepn o sasuadxa sdo
v1'G8E'T 110U [3BYOIAI/SENRIS INYLY wounsnipy 8BEM 96E o 51106 1amod JeU1o SNOBURI[BSIA - 655 WLIOD - dAJS SO L
(£2°650'T) ouy| [eydIN/SeNalH INYL AAIUBIU| 94G sasuadxa sdo
£1°650'T 110U [9BYDIAI/SEMBIS INYLY NUBOUL %GITT 0o auiab somod JoUI0 SNOBUEI[SOSIA - 67G WWOD - dA JS SO 2
sdo
: Jsjing Aaiys uawisnlpy ealy ssauisn and -
(0z'8) [ing Asuygar Juawnsnlpy ealy ssauisng BN-T08 | os-dpisso 9
sdo
‘8ot ou| |aeYdIN/SRIIRIH INYL uawisnlpy abepn o and -
¢6'891 ¢ 110U [seydlN/sellslS INYUY ) 1SNIPY 8B %E 18nd - T0S WWoD - dA IS SO 14
. sdo
: oud| [8eydIN/SeNRIH INYL AANUBIU| %G and -
(L1'968'8) [10U [3BYIIN/SENRIS INYUY 1UBOU| %S'9TT BN4-T08  os - dpIssO €
sdo
‘gz selal4 Iy a[ess|o 0JAed - Xe] awoou| Uyl Jaylo Xel - T°
(9e'8ez'2e) Ual YUY [eSSJOUM [[0JAed - XeL I UBYL SO0 XBL-T'BOY o~ A usso  ©
sdo
. Japing Asuye usunsnlpy ealy sseuisng| |joiAed - Xe] awoou| Ueyl Jaylo xel - T'
.'99 $ ng Asijsr ] 1SNIpY ealy Isngi|l d 1 | ueyL JsylO xel - T'801 WWwoo - dA IS SO T
(uedwiop ferol) Josuod SeulI0 04d 10} uoieue|dx unod9 sse|D el ©ON
Sewo4 0lg S 4 0Jd 40} uoneue|ax3 1 Vv Od3d 1D S1el|Iyv aun
€) E)) (@ () (a) (v)
Jajng Asayler

6T0Z ‘0E BUNC PAPUD SYIUOIA SA[aM ] 10
1UN022Y DYTH pue sse|D arel|IYy Aq sesuadx3 S3x 01 syuswisnlpy ew.ao- oad



Attachment JAB-RR-D

Page 2 of 3

2019 TX Rate Case

03540

RR 7 - Page 46 of 611

sdo
: Jsping Aauys uawisnlpy ealy ssauisn saliejes [eJauall pue aAlRASIuIWPY -
TE€S8 ling Aaiyjer Jusunsnipy ealy Isng Lejes | p ensiuwpyY - 0¢6 WO - dA IS SO 43
S sdo
¥2'025'2T 110U [3RUDIA/SEIRIH INYUY wsunsnlpy abep %g salie[es [eJauab pue aARNSIUIWPY - 026 WWoJ - dA IS SO 1€
o ] sdo
(28'SET'6) [10U> [2eYDIA/SeIIRIS INYLIY SAIUBJU| %S'9TT salie|es [eJauab pue aARNSIUIWPY - 026 WwoJ - dA IS SO o€
sdo
0T selai4 Inyul 9|ess|o sasuadxa 9oue)sIsse Jawoisn) -
(€8'€0T'8) U814 Inyuy [eS8IOUM i 10806 105 - A IS SO OC
. sdo
(0g'€g) loing Asayar juawisnlpy ealy ssauisng sasuadxa aJurISISSe 1aWoIsn) - 806 WWOD - dA IS SO 82
. . sdo
(£9'61) (10U [9BYDIAI/SENSI INYLY AAIUBIU| 94G'9TT sasuadxa aaurISISSe 1aWoIsN) - 806 W03 - dA IS SO 12
- . sdo
6%°'8/0'T J1oU] [9_YDIA/SEeIRIH YUY wawisnlpy abepn 9e|  9oueljdwod pue Bulioluow 19IBIN - 9'G/S WWOS - dA IS SO 9z
. . . sdo
(15°9%8) |10U [9BYIIA/SeIIRIS INYLIY BAIUBIU| %G'9TT|  8ouel|dWod pue Bulioluow 193N - 9°G/G WWwon - dA JS SO G¢
: ou| |8.YdIA/SLIBIH ANy jusunsnlpy abepn o vonensulLLpe sdo
0€9€s [10U [3BYIIA/SENRIS INYLY Ipv sbem %g JOIEW SI0IAISS AIEI[IDUY - G'G/G WO - dA IS SO 24
(T8'vTL) [10U [3BYIIA/SENRIS INYLY AAIUAU| %G9TT co_azm_c_f_om sdo €C
19)JeW S32IAISS AJe||IoUY - §'G/G  WWoD - dA IS SO
62'929'9 [10U [3BYIIA/SeNRIS INYLY waunsnlpy abep %¢g co_azm_c_f_om sdo 44
19)JewW awil-jeal pue peaye-Aeq - 2'S/G  WWoD - dA IS SO
(S0'971'9) [10U [3BYIIA/SENRIS INYLY AAIUAU| %G9TT co:m:m_c_f_om sdo 1¢
19)JewW awil-jeal pue peaye-Aed - 2'S/§  WWoD - dA IS SO
. . sdo
(29°09) Jajing Aaayar juswinsnlpy ealy ssauisng uoisiAladng uonelado - T'G/G WIS - dA IS SO 0z
. . sdo
16'829'2 [JoUY] |3eyoIA/SENIRI INYLY wawisnlpy abep %e uoisinsadng uonessdo - T'GLG Wwos - dA IS S| O
et . . sdo
(52'656'T) 110U [8eYDIIA/SBIIRIH INYUY SANUAdU| %G'9TT uoisiniadng uonelado - 162G WwoJ - dA IS SO 8T
. sdo
(ov'2¥) Joing Asayar awisnlpy ealy ssauisng|  sasuadxa UOISSILISURI) SNOBUR||BISIA - 99G WWOD - dA IS SO /T
(Aueduiog ferol) Josuod Sewl104 04d 40} uoleue|dx unovd sse|D a1l ©ON
Sew104 o0ig S 4 01d 10} uoljeue|ax3y 1 Vv Od3d 1D S1el|Iyv aun
€) E)) (@ () (a) (v)
Jajng Asayler

6T0Z ‘0E BUNC PAPUD SYIUOIA SA[aM ] 10
1UN022Y DYTH pue sse|D arel|IYy Aq sesuadx3 S3x 01 syuswisnlpy ew.ao- oad



Attachment JAB-RR-D

Page 3 of 3

2019 TX Rate Case

03541

RR 7 - Page 47 of 611

3UIpUNOJ 0] ANP S8INP3YIS JAYI0 0} 811 JO Ppe 10U AeW SUNOWY
(ve's6v'Lv2) $ J3Ing Auapar - SSaUlIAA €101 9474
(veser'ive)  $ [e301 sdowwoD - dA IS SO A2
(15'852'T) selal4 InYuy Buisianpy sasuadxa BulsiuaApe [elausd - T'0E6 WIS - dA memw IR
_ sdo
(£1720£'68) selal4 INyUy ETERETOITY S1jauaq pue suoisuad sakojdw3 - 926 WWOD - dA IS SO 0]%
(22°5€0'99) IO WelIMm aunsnlpy suyauag 7 uoisuad spyeuaq pue suoisuad sakojdw3 - 926 W - dA _mmmm 6€
08'65¢ Jang Asuyer swisnlpy ealy ssauisng suyauaq pue suoisuad sakojdw3 - 926 WLWOD - dA memw 8¢
sd
(8rech) sejald YUY 31essjoyM safeureq % saunlul - Gz6 WO - dA IS mm L
21 loing Asayar swisnlpy ealy ssauisng sabeweq »® saunlu] - Gz6 WWOD - gA memm 9¢
(29'96T‘T) selal4 Ny ETERETOITY sasuadxa pue saljddns 82110 - TZ6 sdo Ge
) ) ’ wwo) - dA IS SO
(90°0£0'€2) Japing Aaayar jusuwnsnlpy ealy ssauisng sasuadxa pue saljddns 82110 - TZ6 sdo yE
’ ) ) ’ wwo) - dA IS SO
sdo
Y19 selal4 Inyu aJesajo! saliejes [elauab pue sAleNSIUILIPY -
(eL'v19'T) U8l INYUY [es8]ouM Liefes | Pue SARNSIUIWPY - 026 /10~ 4n s EE
(uedwiop ferol) Josuods sew.104 01d Joj uoireue|dx3 1UN029Yy DY34 sse|D el Iy N
sew.i04 o1d : ]! SuI
€) @ (Q) () (@ (v)
Jajng Asayler

6T0Z ‘0E BUNC PAPUD SYIUOIA SA[aM ] 10
1UN022Y DYTH pue sse|D arel|IYy Aq sesuadx3 S3x 01 syuswisnlpy ew.ao- oad





