SOAH DOCKET NO. 473-19-6677
DOCKET NO. 49831

APPLICATION OF SOUTHWESTERN § BEFORE THE STATE OFFICE
PUBLIC SERVICE COMPANY FOR 8§ OF
AUTHORITY TO CHANGE RATES 8 ADMINISTRATIVE HEARINGS

UPDATE TESTIMONY
DAVIDO,Z\. LOW
on behalf of
SOUTHWESTERN PUBLIC SERVICE COMPANY

(Filename: LowRRUpdate.docx; Total Pages: 48)

Table of Contents!
GLOSSARY OF ACRONYMS AND DEFINED TERMS...........cccciiiiiiee e 4
LIST OF ATTACHMENTS ...t e e e eana s 5
l. WITNESS IDENTIFICATION coooiiiiiii ettt 6
1. ASSIGNMENT AND SUMMARY OF TESTIMONY AND
RECOMMENDATIONS ... 7
VIIl. UPDATED AFFILIATE EXPENSES FOR THE ES PROJECTS
CLASS OF SERVICES ..ottt raa e 11
A. SUMMARY OF AFFILIATE EXPENSES FOR THE ES PROJECTS CLASS OF
=AY (o1 =5 TR 11
C. THE ES PROJECTS CLASS OF SERVICES ARE PROVIDED AT A
REASONABLE COST . utttiiiiiiiiiiiittiiiiie e e s s ssibtbre e e s s e s s s s ssbbareessasesssssssraenssesesssas 13
1. ADDITIONAL EVIDENCE ...uoiiiiieieeeeeceeecee e 13
T O 1S3 B I 21 = N 01T 13
A, STAFFING TRENDS.....ccctttttiitieeiiiiiitiiiiee e et iiiirrree e e s s s sabrrrsesesessssnananes 14
D. THE COSTS FOR THE ES PROJECTS CLASS OF SERVICES ARE PRICED
IN A FAIR IMANNER .11uutttititiiiiiiirisersrssssessrasssessrsrsrarssas s, 15
IX. UPDATED AFFILIATE EXPENSES FOR THE ES
ENVIRONMENTAL CLASS OF SERVICES ......ccovie e 16
A. SUMMARY OF AFFILIATE EXPENSES FOR THE ES ENVIRONMENTAL
CLASS OF SERVICES ....iiiittttiiiiieeeiisiiiitrrie e s e e e s s ssibbiree e s s e s s s s saabbbasesseesssnsnnanes 16

1 For ease of cross-referencing this update testimony with the original direct testimony filed on August 8, 2019, the
sections and subsections in this update testimony correspond with the original sections and subsections in the original direct
testimony.

Low Update — Revenue Requirement Page 1



REASONABLE COST.uuttiiiiiiiiiiiiiiiirie e e s s isirirreee e e e s s sssntrsseeeseesssssssssseesas
1. ADDITIONAL EVIDENCE .....ccciititiieiie ittt e e s sninrrree e e eannes
T O 1S3 B == ] 01 7
4, STAFFING TRENDS.......cccttttiiiiieeiisisittreeee e e e s s sssbbrrer s e s e e s s s ssabbbreene s
D. THE COSTS FOR THE ES ENVIRONMENTAL CLASS OF SERVICES ARE
PRICED IN A FAIR MANNER ... .ottt
X. UPDATED AFFILIATE EXPENSES FOR THE ES PERFORMANCE
OPTIMIZATION CLASS OF SERVICES .....ccoovieeiiiieivie
A. SUMMARY OF AFFILIATE EXPENSES FOR THE ES PERFORMANCE
OPTIMIZATION CLASS OF SERVICES ...vvviiiiieeiiiiiivtiieiieeee s sssisssseneseeesnns
C. THE ES PERFORMANCE OPTIMIZATION CLASS OF SERVICES ARE
PROVIDED AT A REASONABLE COST vovvviiiiiiiiiiiieeeee e
1. ADDITIONAL EVIDENCE .....ccoiittiiieeeee it e e ssinrrne e e e eanees
T O 1S3 B I == ] 01 7R
4, STAFFING TRENDS.......cccttttiiiiiee it s ittt s s s sabbbrree s
D. THE COSTS FOR THE ES PERFORMANCE OPTIMIZATION CLASS OF
SERVICES ARE PRICED IN A FAIR MANNER.......cccovviiiieie et
XI. UPDATED AFFILIATE EXPENSES FOR THE ES VP ENERGY
SUPPLY CLASS OF SERVICES ...ttt
A. SUMMARY OF AFFILIATE EXPENSES FOR THE ES VP ENERGY
SUPPLY CLASS OF SERVICES ..ciiiiiiiiittttiiii e s ssibtbaee e e e s s sasbraseese e e s
C. THE ES VP ENERGY SupPPLY CLASS OF SERVICES ARE PROVIDED AT
A REASONABLE COST.uiiiiiiiiiiiiiiiiiee e s ciitrrre e e s snabne e e s e e e s sarrrneee s
1. ADDITIONAL EVIDENCE .....ccoiititiiieie et ee e ssinrrne e eannes
T O 1S3 B I == ] 01 7R
4, STAFFING TRENDS.......cccttttiiiiiee it it sibbrrar s e s s sabbbrreee s
D. THE CosTS FOR THE ES VP ENERGY SUPPLY CLASS OF SERVICES
ARE PRICED IN A FAIR MANNER.......cututtttttiiiiiiiirinirasiresasenesesanesasanananaaes
Xll. UPDATED AFFILIATE EXPENSES FOR THE ES VP
OPERATIONS CLASS OF SERVICES. ........ccooie e,
A. SUMMARY OF AFFILIATE EXPENSES FOR THE ES VP OPERATIONS
CLASS OF SERVICES .....iictttiiiiieee e s ssiittriie s s e siabbbas e s s s s s s s sasbbaens s e e e s
C. THE ES VP OPERATIONS CLASS OF SERVICES ARE PROVIDED AT A
REASONABLE COSTuuttiiiiieiiiiiitrtitii e e e e ssirtrer e e e s s s s s sssbbbae e e e s e s s s s ssrbraeneeas
1. ADDITIONAL EVIDENCE ...
T O 1S3 B =1 = ] 01 7R
4, STAFFING TRENDS.......cccttttiiiiiee it it sibbrrar s e s s sabbbrreee s
D. THE CosTs FOR THE ES VP OPERATIONS CLASS OF SERVICES ARE
PRICED IN A FAIR MANNER. ... .ottt
F N o 107 NV A I
CERTIFICATE OF SERVICE ...ttt

C. THE ES ENVIRONMENTAL CLASS OF SERVICES ARE PROVIDED AT A

Low Update — Revenue Requirement



TESTIMONY ATTACHMENTS:

Attachment DAL-RR-U10 (filename: DAL-RR-U10.XISX) .....ccoevvevveiveririinnnns 37
Attachment DAL-RR-UA (filename: DAL-RR-UABCD.XISX) .....cccoovvvviiiainnnn, 41
Attachment DAL-RR-UB(CD) (filename: DAL-RR-UABCD.XISX) ...........coc..... 43
Attachment DAL-RR-UC (filename: DAL-RR-UABCD.XISX) .....cccoovvvriiriinnnn, 44
Attachment DAL-RR-UD (filename: DAL-RR-UABCD.XISX) .....cccovvveriveinnnn, 45

Low Update — Revenue Requirement Page 3



GLOSSARY OF ACRONYMS AND DEFINED TERMS

Acronym/Defined Term Meaning

O&M operation and maintenance

RFP Rate Filing Package

SPS Southwestern Public Service Company, a

New Mexico corporation

Total Company or total Total SPS (before any jurisdictional
company allocation)

Update Period April 1, 2019 through June 30, 2019
Updated Test Year July 1, 2018 through June 30, 2019

Xcel Energy Xcel Energy Inc.

XES Xcel Energy Services Inc.
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DAL-RR-UB(CD) XES Expenses by Affiliate Class, Activity,
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DAL-RR-UD Pro Forma Adjustments to XES Expenses by
(Updated Test Year)  Affiliate Class and FERC Account
(Filename: DAL-RR-UABCD.xIsx)

Low Update — Revenue Requirement Page 5



10

11

12

UPDATE TESTIMONY
OF
DAVID A. LOW

l. WITNESS IDENTIFICATION

Please state your name and business address.
My name is David A. Low. My business address is 790 S. Buchanan Street,
Amarillo, Texas 79101.
By whom are you employed and in what position?
| am employed by Southwestern Public Service Company, a New Mexico
corporation (“SPS”), as General Manager, SPS Generation.

Q. On whose behalf are you testifying in this proceeding?
| am filing testimony on behalf of SPS.

Q. Are you the same David A. Low who filed direct testimony on behalf of SPS
in this docket?

A. Yes.

Low Update — Revenue Requirement Page 6



-

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

1. ASSIGNMENT AND SUMMARY OF TESTIMONY AND
RECOMMENDATIONS

What is your assignment in this update testimony?

As explained in SPS’s direct testimony, SPS is using an Updated Test Year in this
case. The Updated Test Year is the period from July 1, 2018 through June 30,
2019. Because of the timing of the filing of this case, certain costs for the period
from April 1, 2019 through June 30, 2019 (“Update Period”) in my direct
testimony were estimated. My assignment in this update testimony is to replace
those estimated costs with actual costs. The result of this update is that the
Updated Test Year now consists of only actual information, and no estimates. For
ease of cross-referencing this update testimony with my direct testimony filed on
August 8, 2019, the sections and subsections in this update testimony correspond
with the original sections and subsections in my direct testimony.

Regarding the native Energy Supply operation and maintenance (“O&M™)
costs | support, my update testimony includes an Attachment DAL-RR-U10,
which replaces the estimated costs that | provided in my direct testimony for the
Updated Test Year with actual costs.

Regarding the Energy Supply affiliate costs | support, my direct testimony
provided actual figures for April and May 2019 and estimated figures for June
2019 based on the forecasted budget. In this testimony, | replace the June 2019
estimates with actuals. In addition, the April through June 2019 expenses have
now gone through the full pro forma adjustment review process. Thus, | provide
updated figures for those Update Period expenses. My update testimony includes
Attachments DAL-RR-UA through DAL-RR-UD in support of the affiliate costs I

support.
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Q. Are any of the Rate Filing Package (“RFP”’) schedules that you sponsor or
co-sponsor updated in this filing?
A Yes. The RFP schedules that | sponsor or co-sponsor that are updated in this
filing are H-1, H-1.2, H-1.2a, H-1.2al, H-1.2a2, H-1.2b, H-1.2d, and H-2.
Q. Please summarize your update testimony and recommendations.
Native Costs — The amounts included in Attachment DAL-RR-U10 replace the
estimated native O&M costs that | provided in my direct testimony for the
Updated Test Year with actual costs. | recommend the Commission approve
those costs for the reasons discussed in my direct testimony.
Affiliate Costs — The estimated Updated Test Year costs for the services of the
five Energy Supply affiliate classes that SPS sought to recover (total SPS before
jurisdictional allocations, or “total company”) were:
e ES Projects: $690,333
e ES Environmental: $1,678,242
e ES Performance Optimization: $8,044,339

e ES VP Energy Supply: $143,089

ES VP Operations: $462,122
The actual Updated Test Year costs for the services of those affiliate classes that
SPS seeks to recover are:

e ES Projects: $901,231

e ES Environmental: $1,760,214

e ES Performance Optimization: $8,146,888

e ES VP Energy Supply: $147,953

e ES VP Operations: $474,141
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Please refer to Attachments DAL-RR-UA through DAL-RR-UD. The actual
costs are reasonable and necessary for the reasons provided in my direct and
update testimony.

Did the Energy Supply group develop any new affiliate classes during the
Updated Test Year?

Yes. Due to a reorganization, the Energy Supply group created a new business
area called ES Business Operations. Existing employees from Performance
Optimization were transferred to the new business area in the last few days of
June. However, no expenses were charged to this new business area during the
Test Year or Update Period.

Were Attachments DAL-RR-U10 and DAL-RR-UA through DAL-RR-UD
prepared by you or under your direct supervision and control?

Attachment DAL-RR-U10 was prepared by SPS witness Arthur P. Freitas and his
staff and is based on the cost of service study. My staff and | have reviewed this
attachment, and | believe it to be accurate. Attachments DAL-RR-UA through
DAL-RR-UD were prepared as described by SPS witness Melissa L. Schmidt.
My staff and | have reviewed these attachments, and | believe them to be
accurate. Although the information | have described also is present in these other
witnesses’ attachments, | have presented this information in the attachments to my
update testimony for the convenience of those reviewing it.

Were the portions of the updated RFP schedules you sponsor prepared by
you or under your supervision and control?

Yes.
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2 you into this testimony?

3 A. Yes.
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VIiIl.  UPDATED AFFILIATE EXPENSES FOR THE ES PROJECTS

CLASS OF SERVICES

Summary of Affiliate Expenses for the ES Projects Class of

Services

What is the dollar amount of the Updated Test Year Xcel Energy Services

Inc. (“XES”) charges that SPS requests, on a total company basis, for the ES

Projects affiliate class?

The following table summarizes the dollar amount of the actual Updated Test

Year XES charges for the ES Projects affiliate class.

Table DAL-RR-U1

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

Class of Services

Total XES Class | Requested % Direct
Expenses Amount Billed

% Allocated

ES Projects $6,987,180 $901,231 80.50% 19.50%

Total XES Class Expenses

Requested Amount of XES
Class Expenses Billed to SPS
(Total Company)

% Direct Billed

% Allocated

Dollar amount of total Updated Test Year
expenses that XES charged to all Xcel Energy
Inc. (“Xcel Energy”) companies for the services
provided by this affiliate class. This is the
amount from Column E in Attachment
DAL-RR-UA.

Requested dollar amount of XES expenses to
SPS (total company) for this affiliate class after
exclusions and pro forma adjustments. This is
the amount from Column K in Attachment
DAL-RR-UA.

The percentage of SPS’s requested XES
expenses (total company) for this class that were
billed 100% to SPS.

The percentage of SPS’s requested XES
expenses (total company) for this class that were
allocated to SPS.
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Please describe the updated attachments that support the information
provided on Table DAL-RR-UL.

Attachments DAL-RR-UA through DAL-RR-UD present the updated information
about the requested SPS affiliate expenses for the ES Projects affiliate class. The
detailed descriptions for Attachments DAL-RR-A through DAL-RR-D that were
provided in my direct testimony remain applicable to these updated attachments.
Are there updated exclusions for the ES Projects affiliate class?

Yes. The actual exclusions are provided on Attachment DAL-RR-UC.

Are there updated pro forma adjustments to SPS’s per book expenses for the
ES Projects affiliate class?

Yes. As | mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment DAL-RR-UA, Column J, and on
Attachment DAL-RR-UB, Column M. The details for the pro forma adjustments,
including the witness or witnesses who sponsor each pro forma adjustment, are
provided in Attachment DAL-RR-UD.

Attachment DAL-RR-UD shows that you sponsor pro forma adjustments for
expenses for the ES Projects affiliate class during the Updated Test Year that
result in a net decrease for the ES Projects affiliate class of $921.99. Please
explain the adjustments.

The adjustments that | sponsor remove costs not benefitting SPS (a decrease of

$88.96) and costs associated with life events (a decrease of $833.03).
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The ES Projects Class of Services are Provided at a Reasonable
Cost

What is the purpose of this section of your update testimony?
In this section of my direct testimony, several numbers were based on estimates
for the Update Period. In this update testimony, | replace those estimates with
actual numbers, and explain that the actual costs for the ES Projects affiliate class
are reasonable.

1. Additional Evidence
Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Of the Updated Test Year costs for the ES Projects class, 92.16% are
compensation and benefits costs for XES personnel. SPS witnesses Michael T.
Knoll and Richard R. Schrubbe establish that the level of Xcel Energy’s
compensation and benefits is reasonable and necessary.

3. Cost Trends
Please state the dollar amounts of the actual charges (per book) from XES to
SPS for the ES Projects class of services for the three fiscal years preceding
the end of the Updated Test Year and the charges (per book) for the Updated
Test Year.
The following table shows, for the fiscal years 2016, 2017, and 2018 (calendar
years), and for the Updated Test Year, the actual per book affiliate charges
(Column | on Attachment DAL-RR-UA) from XES to SPS for the services

grouped in the ES Projects affiliate class:
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Table DAL-RR-U2

(Per Book) Charges Over Time

Class of Updated Updated
Services 2016 2017 2018 Test Year | Test Year
(Estimated) | (Actual)
ES Projects | $1,757,130 | $1,562,437 | $833,076 | $698,517 $938,410

Has the trend in per book charges between 2018 and the Updated Test Year
changed with the replacement of the estimated Updated Test Year amount
with the actual amount?
Yes. In addition to the increase in labor charges described in my direct testimony,
the increased per book amount also reflects the transfer of the Reliability Service
and Overhaul Management department from ES Performance Optimization to ES
Projects, which occurred in May 20109.

4. Staffing Trends
Please provide the staffing levels for the ES Projects class of services for the
three fiscal years preceding the end of the Updated Test Year and the
Updated Test Year.
The following table shows, for the fiscal years 2016, 2017, and 2018 (calendar
years) and for the Updated Test Year, the average of the end of month staffing
levels for the ES Projects class of services.

Table DAL-RR-U3

Average of End of Month # of Staff
Updated Updated
gé?\s/fc‘;‘; 2016 | 2017 | 2018 | TestYear | TestYear
(Estimated) (Actual)
ES Projects 152 143 131 108 128
Low Update — Revenue Requirement Page 14
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Why is the actual headcount higher than the estimated headcount?

The increased headcount amount reflects the timing of the transfer of the
Reliability Service and Overhaul Management department from ES Performance
Optimization to ES Projects, which occurred in May 2019. Additionally, some

open positions were filled during the Update Period.

The Costs for the ES Projects Class of Services are Priced in a
Fair Manner

Have any of the predominant allocation methods for the ES Projects affiliate

O&M expenses changed?

A. No.

percentages and amounts have changed as follows:

Table DAL-RR-U4

The predominant allocation methods have remained the same, but the

Allocation Method

Estimated Percentage
of XES Charges to
SPS/Amount
Requested
(total company) in
Direct Testimony

Actual Percentage of
XES Charges to
SPS/Amount
Requested
(total company) in
Update Filing

Direct Billing

87.57% / $604,548.83

80.50% / $725,533.09

Electric Production /
Transmission / Distribution
Plant, Gas Transmission /
Distribution Plant

9.33% / $64,393.65

2.90% /$26,099.38

MWH Generation

3.10% / $21,390.39

16.60% / $149,598.58
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Q.

UPDATED AFFILIATE EXPENSES FOR THE ES ENVIRONMENTAL
CLASS OF SERVICES

Summary of Affiliate Expenses for the ES Environmental Class of
Services

What is the dollar amount of the Updated Test Year XES charges that SPS
requests, on a total company basis, for the ES Environmental affiliate class?
The following table summarizes the dollar amount of the actual Updated Test
Year XES charges for the ES Environmental affiliate class.

Table DAL-RR-U5

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

Total XES Class | Requested % Direct

0
EXpenSeS Amount B|”ed Y% AllocatEd

Class of Services

ES Environmental $8,700,046 $1,760,214 86.12% 13.88%

Please describe the updated attachments that support the information
provided on Table DAL-RR-U5.

Attachments DAL-RR-UA through DAL-RR-UD present the updated information
about the requested SPS affiliate expenses for the ES Environmental affiliate
class. The detailed descriptions for Attachments DAL-RR-A through DAL-RR-D
that were provided in my direct testimony remain applicable to these updated
attachments.

Are there updated exclusions for the ES Environmental affiliate class?

Yes. The actual exclusions are provided on Attachment DAL-RR-UC.
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Are there updated pro forma adjustments to SPS’s per book expenses for the
ES Environmental affiliate class?

Yes. As | mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment DAL-RR-UA, Column J, and on
Attachment DAL-RR-UB, Column M. The details for the pro forma adjustments,
including the witness or witnesses who sponsor each pro forma adjustment, are
provided in Attachment DAL-RR-UD.

Attachment DAL-RR-UD shows that you sponsor pro forma adjustments for
expenses for the ES Environmental affiliate class during the Updated Test
Year that result in a net increase for the ES Environmental affiliate class of
$20.72. Please explain the adjustments.

The adjustments that | sponsor include a materiality adjustment of $81.60 and

remove costs associated with life events (a decrease of $60.88).

The ES Environmental Class of Services are Provided at a
Reasonable Cost

What is the purpose of this section of your update testimony?

In this section of my direct testimony, several numbers were based on estimates
for the Update Period. In this update testimony, | replace those estimates with
actual numbers, and explain that the actual costs for the ES Environmental

affiliate class are reasonable.
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1. Additional Evidence
Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Of the Updated Test Year costs for the ES Environmental class, 93.94% are
compensation and benefits costs for XES personnel. SPS witnesses Michael T.
Knoll and Richard R. Schrubbe establish that the level of Xcel Energy’s
compensation and benefits is reasonable and necessary.

3. Cost Trends
Please state the dollar amounts of the actual charges (per book) from XES to
SPS for the ES Environmental class of services for the three fiscal years
preceding the end of the Updated Test Year and the charges (per book) for
the Updated Test Year.
The following table shows, for the fiscal years 2016, 2017, and 2018 (calendar
years), and for the Updated Test Year, the actual per book affiliate charges
(Column | on Attachment DAL-RR-UA) from XES to SPS for the services
grouped in the ES Environmental affiliate class:

Table DAL-RR-U6

(Per Book) Charges Over Time

Updated Updated

Environmental

CS:(:?;S/?C?; 2016 2017 2018 Test Year | Test Year
(Estimated) | (Actual)
ES

$838,839 | $1,143,990 | $1,166,175 | $1,694,594 | $1,827,325
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4. Staffing Trends

Q. Please provide the staffing levels for the ES Environmental class of services
for the three fiscal years preceding the end of the Updated Test Year and the
Updated Test Year.

A. The following table shows, for the fiscal years 2016, 2017, and 2018 (calendar
years) and for the Updated Test Year, the average of the end of month staffing
levels for the ES Environmental class of services.

Table DAL-RR-U7

Average of End of Month # of Staff

Updated Updated

gé?i?ci 2016 2017 2018 | TestYear | Test Year
(Estimated) (Actual)
ES

) 43 47 44 53 63
Environmental

D. The Costs for the ES Environmental Class of Services are Priced
in a Fair Manner

Q. Have any of the predominant allocation methods for the ES Environmental
affiliate O&M expenses changed?
A. No. The predominant allocation methods have remained the same, but the

percentages and amounts have changed as follows:
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Table DAL-RR-US8

Estimated Actual
Percentage of Percentage of
XES Chargesto | XES Charges to
. SPS/Amount SPS/Amount
Allocation Method Requested Requested
(total company) | (total company)
in Direct in Update Filing
Testimony
Direct Billing 86.75% / 86.12% /
$1,455,827.67 $1,515,815.53
Electric 13.19% / 13.88% /
Production/Transmission/Distribution $221,402.79 $244,398.35
Plant, Gas Transmission/Distribution
Plant
MWH Generation 0.06% /| 0.00% / $0.00
$1,011.98
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UPDATED AFFILIATE EXPENSES FOR THE ES PERFORMANCE
OPTIMIZATION CLASS OF SERVICES

Summary of Affiliate Expenses for the ES Performance
Optimization Class of Services

What is the dollar amount of the Updated Test Year XES charges that SPS
requests, on a total company basis, for the ES Performance Optimization
affiliate class?

The following table summarizes the dollar amount of the actual Updated Test
Year XES charges for the ES Performance Optimization affiliate class.

Table DAL-RR-U9

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

Total XES Class | Requested % Direct

0,
Expenses Amount Billed % Allocated

Class of Services

ES Performance

0 0
Optimization $27,277,591 $8,146,888 90.95% 9.05%

Please describe the updated attachments that support the information
provided on Table DAL-RR-U9.

Attachments DAL-RR-UA through DAL-RR-UD present the updated information
about the requested SPS affiliate expenses for the ES Performance Optimization
affiliate class. The detailed descriptions for Attachments DAL-RR-A through
DAL-RR-D that were provided in my direct testimony remain applicable to these
updated attachments.

Are there updated exclusions for the ES Performance Optimization affiliate
class?

Yes. The actual exclusions are provided on Attachment DAL-RR-UC.
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Are there updated pro forma adjustments to SPS’s per book expenses for the
ES Performance Optimization affiliate class?

Yes. As | mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment DAL-RR-UA, Column J, and on
Attachment DAL-RR-UB, Column M. The details for the pro forma adjustments,
including the witness or witnesses who sponsor each pro forma adjustment, are
provided in Attachment DAL-RR-UD.

Attachment DAL-RR-UD shows that you sponsor pro forma adjustments for
expenses for the ES Performance Optimization affiliate class during the
Updated Test Year that result in a net decrease for the ES Performance
Optimization affiliate class of $2,312.95. Please explain the adjustments.

The adjustments that | sponsor remove costs not benefitting SPS (a decrease of
$213.95) and remove charges associated with life events (a decrease of

$2,099.00).

The ES Performance Optimization Class of Services are Provided
at a Reasonable Cost

What is the purpose of this section of your update testimony?

In this section of my direct testimony, several numbers were based on estimates
for the Update Period. In this update testimony, | replace those estimates with
actual numbers, and explain that the actual costs for the ES Performance

Optimization affiliate class are reasonable.
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1. Additional Evidence
Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Of the Updated Test Year costs for the ES Performance Optimization class,
88.62% are compensation and benefits costs for XES personnel. SPS witnesses
Michael T. Knoll and Richard R. Schrubbe establish that the level of Xcel
Energy’s compensation and benefits is reasonable and necessary.

3. Cost Trends
Please state the dollar amounts of the actual charges (per book) from XES to
SPS for the ES Performance Optimization class of services for the three fiscal
years preceding the end of the Updated Test Year and the charges (per book)
for the Updated Test Year.
The following table shows, for the fiscal years 2016, 2017, and 2018 (calendar
years), and for the Updated Test Year, the actual per book affiliate charges
(Column | on Attachment DAL-RR-UA) from XES to SPS for the services
grouped in the ES Performance Optimization affiliate class:

Table DAL-RR-U10

(Per Book) Charges Over Time

Updated Updated

gé?f’/?cc:; 2016 2017 2018 Test Year Test Year
(Estimated) | (Actual)
ES

Performance | $12,211,544 | $8,096,345 | $8,137,664 | $8,136,441 | $8,459,593
Optimization
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Has the trend in per book charges between 2017 and the Updated Test Year
changed with the replacement of the estimated Updated Test Year amount
with the actual amount?
Yes. The increase in per book charges is due to an increase in labor costs.

4. Staffing Trends
Please provide the staffing levels for the ES Performance Optimization class
of services for the three fiscal years preceding the end of the Updated Test
Year and the Updated Test Year.
The following table shows, for the fiscal years 2016, 2017, and 2018 (calendar
years) and for the Updated Test Year, the average of the end of month staffing
levels for the ES Performance Optimization class of services.

Table DAL-RR-U11

Average of End of Month # of Staff

Updated Updated
Class of Services 2016 2017 2018 Test Year Test Year
(Estimated) (Actual)

ES Performance

. 182 176 175 194 178
Optimization

Has the trend in average end of month staff between 2018 and the Updated
Test Year changed with the replacement of the estimated headcount with the
actual headcount?

Yes. The increase in headcount is due to filling open positions.
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D. The Costs for the ES Performance Optimization Class of Services
are Priced in a Fair Manner

Q. Have any of the predominant allocation methods for the ES Performance
Optimization affiliate O&M expenses changed?

A. No. The predominant allocation methods have remained the same, but the
percentages and amounts have changed as follows:

Table DAL-RR-U12

Estimated Percentage of Actual Percentage of
XES Charges to XES Charges to
Allocation Method SPS/Amount Requested | SPS/Amount Requested
(total company) in (total company) in
Direct Testimony Update Filing
Direct billing 91.24% / $7,339,405.54 | 90.95% / $7,409,978.85
MWH Generation 8.76% / $704,614.54 9.05% / $736,908.94
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XI. UPDATED AFFILIATE EXPENSES FOR THE ES VP
ENERGY SUPPLY CLASS OF SERVICES

Summary of Affiliate Expenses for the ES VP Energy Supply
Class of Services

What is the dollar amount of the Updated Test Year XES charges that SPS
requests, on a total company basis, for the ES VP Energy Supply affiliate
class?

The following table summarizes the dollar amount of the actual Updated Test
Year XES charges for the ES VP Energy Supply affiliate class.

Table DAL-RR-U13

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

Total XES Class | Requested % Direct

0,
Expenses Amount Billed % Allocated

Class of Services

ES VP Energy

$1,792,734 $147,953 0.07% 99.93%
Supply

Please describe the updated attachments that support the information
provided on Table DAL-RR-U13.

Attachments DAL-RR-UA through DAL-RR-UD present the updated information
about the requested SPS affiliate expenses for the ES VP Energy Supply affiliate
class. The detailed descriptions for Attachments DAL-RR-A through DAL-RR-D
that were provided in my direct testimony remain applicable to these updated
attachments.

Are there updated exclusions for the ES VP Energy Supply affiliate class?

Yes. The actual exclusions are provided on Attachment DAL-RR-UC.
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Are there updated pro forma adjustments to SPS’s per book expenses for the
ES VP Energy Supply affiliate class?

Yes. As | mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment DAL-RR-UA, Column J, and on
Attachment DAL-RR-UB, Column M. The details for the pro forma adjustments,
including the witness or witnesses who sponsor each pro forma adjustment, are
provided in Attachment DAL-RR-UD.

Attachment DAL-RR-UD shows that you sponsor pro forma adjustments for
expenses for the ES VP Energy Supply affiliate class during the Updated
Test Year that result in a net decrease for the ES VP Energy Supply affiliate
class of $39.80. Please explain the adjustments.

The adjustments that | sponsor remove costs associated with life events (a

decrease of $39.80).

The ES VP Energy Supply Class of Services are Provided at a
Reasonable Cost

What is the purpose of this section of your update testimony?

In this section of my direct testimony, several numbers were based on estimates
for the Update Period. In this update testimony, | replace those estimates with
actual numbers, and explain that the actual costs for the ES VP Energy Supply

affiliate class are reasonable.

Low Update — Revenue Requirement Page 27



10

11

12

13

14

15

16

17

1. Additional Evidence
Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Of the Updated Test Year costs for the ES VP Energy Supply class, 88.03%
are compensation and benefits costs for XES personnel. SPS witnesses Michael
T. Knoll and Richard R. Schrubbe establish that the level of Xcel Energy’s
compensation and benefits is reasonable and necessary.

3. Cost Trends
Please state the dollar amounts of the actual charges (per book) from XES to
SPS for the ES VP Energy Supply class of services for the three fiscal years
preceding the end of the Updated Test Year and the charges (per book) for
the Updated Test Year.
The following table shows, for the fiscal years 2016, 2017, and 2018 (calendar
years), and for the Updated Test Year, the actual per book affiliate charges
(Column | on Attachment DAL-RR-UA) from XES to SPS for the services
grouped in the ES VP Energy Supply affiliate class:

Table DAL-RR-U14

(Per Book) Charges Over Time

Updated Updated
2016 2017 2018 Test Year Test Year
(Estimated) (Actual)

Class of
Services

ES VP Energy

supply $161,555 | $159,032 | $140,401 | $144,915 $153,932
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4. Staffing Trends
Please provide the staffing levels for the ES VP Energy Supply class of
services for the three fiscal years preceding the end of the Updated Test Year
and the Updated Test Year.
The following table shows, for the fiscal years 2016, 2017, and 2018 (calendar
years) and for the Updated Test Year, the average of the end of month staffing
levels for the ES VP Energy Supply class of services.

Table DAL-RR-U15

Average of End of Month # of Staff
Updated Updated
Class of Services 2016 | 2017 | 2018 Test Year Test Year
(Estimated) (Actual)
ES VP Energy Supply 8 6 2 2 2

The Costs for the ES VP Energy Supply Class of Services are
Priced in a Fair Manner

Have any of the predominant allocation methods for the ES VP Energy
Supply affiliate O&M expenses changed?

No. The predominant allocation methods have remained the same, but the
percentages and amounts have changed as follows:

Table DAL-RR-U16

Allocation Method

Estimated Percentage of
XES Charges to
SPS/Amount Requested
(total company) in

Actual Percentage of
XES Charges to
SPS/Amount Requested
(total company) in

Direct Testimony Update Filing
MWH Generation 97.41% / $139,376.21 99.93% / $147,842.33
Direct 1.18% / $1,692.18 .07% / $110.56
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XIl. UPDATED AFFILIATE EXPENSES FOR THE ES VP
OPERATIONS CLASS OF SERVICES

Summary of Affiliate Expenses for the ES VP Operations Class of
Services

What is the dollar amount of the Updated Test Year XES charges that SPS
requests, on a total company basis, for the ES VP Operations affiliate class?
The following table summarizes the dollar amount of the actual Updated Test
Year XES charges for the ES VP Operations affiliate class.

Table DAL-RR-U17

Requested Amount of XES Class
Expenses Billed to SPS (Total Company)

Total XES Class | Requested % Direct

0,
Expenses Amount Billed % Allocated

Class of Services

ES VP Operations $3,473,193 $474,141 34.90% 65.10%

Please describe the updated attachments that support the information
provided on Table DAL-RR-U17.

Attachments DAL-RR-UA through DAL-RR-UD present the updated information
about the requested SPS affiliate expenses for the ES VP Operations affiliate
class. The detailed descriptions for Attachments DAL-RR-A through DAL-RR-D
that were provided in my direct testimony remain applicable to these updated
attachments.

Are there updated exclusions for the ES VP Operations affiliate class?

Yes. The actual exclusions are provided on Attachment DAL-RR-UC.
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Are there updated pro forma adjustments to SPS’s per book expenses for the
ES VP Operations affiliate class?

Yes. As | mentioned in my direct testimony, pro forma adjustments are revisions
to Updated Test Year expenses for known and measurable changes. Pro forma
adjustments are shown on Attachment DAL-RR-UA, Column J, and on
Attachment DAL-RR-UB, Column M. The details for the pro forma adjustments,
including the witness or witnesses who sponsor each pro forma adjustment, are
provided in Attachment DAL-RR-UD. However, | do not sponsor any pro-forma

adjustments for this affiliate class.

The ES VP Operations Class of Services are Provided at a
Reasonable Cost

What is the purpose of this section of your update testimony?
In this section of my direct testimony, several numbers were based on estimates
for the Update Period. In this update testimony, | replace those estimates with
actual numbers, and explain that the actual costs for the ES VP Operations
affiliate class are reasonable.

1. Additional Evidence
Is there additional support for a portion of the expenses that you present in
this testimony?
Yes. Of the Updated Test Year costs for the ES VP Operations class, 74.22% are
compensation and benefits costs for XES personnel. SPS witnesses Michael T.
Knoll and Richard R. Schrubbe establish that the level of Xcel Energy’s

compensation and benefits is reasonable and necessary.
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3. Cost Trends

Please state the dollar amounts of the actual charges (per book) from XES to
SPS for the ES VP Operations class of services for the three fiscal years
preceding the end of the Updated Test Year and the charges (per book) for
the Updated Test Year.

The following table shows, for the fiscal years 2016, 2017, and 2018 (calendar
years), and for the Updated Test Year, the actual per book affiliate charges
(Column I on Attachment DAL-RR-UA) from XES to SPS for the services
grouped in the ES VP Operations affiliate class:

Table DAL-RR-U18

(Per Book) Charges Over Time

Class of Updated Updated
Services 2016 2017 2018 Test Year Test Year
(Estimated) | (Actual)
ESVP | ¢370813 | $565,666 | $443.301 | $466,355 | $486.860
Operations ’ ’ ’ : ’

Has the trend in per book charges between 2017 and the Updated Test Year
changed as part of the update filing?
Yes. The decrease in per book charges is due to a decrease in employee expenses

and study spend.
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4. Staffing Trends
Please provide the staffing levels for the ES VP Operations class of services
for the three fiscal years preceding the end of the Updated Test Year and the
Updated Test Year.
The following table shows, for the fiscal years 2016, 2017, and 2018 (calendar
years) and for the Updated Test Year, the average of the end of month staffing

levels for the ES VP Operations class of services.

Table DAL-RR-U19

Average of End of Month # of Staff

Updated Updated
Class of Services 2016 2017 2018 Test Year Test Year
(Estimated) (Actual)
ES VP Operations 12 13 13 13 13

D. The Costs for the ES VP Operations Class of Services are Priced

in a Fair Manner

Q. Have any of the predominant allocation methods for the ES VP Operations

affiliate O&M expenses changed?

A. No.

percentages and amounts have changed as follows:

Table DAL-RR-U20

The predominant allocation methods have remained the same, but the

Allocation Method

Estimated Percentage
of XES Charges to
SPS/Amount Requested
(total company) in
Direct Testimony

Actual Percentage of
XES Charges to
SPS/Amount Requested
(total company) in
Update Filing

Direct

32.68% / $151,035.52

34.90% / $165,453.44

MWH Generation

67.07% / $309,961.86

64.81% / $307,289.45
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1 Q. Does this conclude your pre-filed update testimony?

2 A Yes.
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AFFIDAVIT

STATE OF TEXAS

COUNTY OF POTTER

S S St

DAVID A. LOW, first being sworn on his oath, states:

I am the witness identified in the preceding Update Testimony. I have read the Update
Testimony and the accompanying attachment(s) and am familiar with the contents. Based upon
my personal knowledge, the facts stated in the testimony are true. In addition, in my judgment
and based upon my professional experience, the opinions and conclusions stated in the Update

Testimony are true, valid, and accurate.
éém A. L‘f)\y/

Subscribed and sworn to before me this ‘Qﬂ' day of September, 2019 by DAVID A.
LOW.

i, CARRIE OLIVER X

8,

* z Notary Public, State of Texas Notary Public, State of Texas
L PN f@S Comm. Expires 06-08-2020

Notary ID 13069198-2

S

s astedrlt
% e
0‘""01;“\\\

7

My Commission Expires: -09-20
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CERTIFICATE OF SERVICE

I certify that on the 20" day of September 2019, a true and correct copy of the foregoing
update testimony was served on all parties of record by electronic service, hand delivery, Federal

Express, regular first class mail, certified mail, or facsimile transmission.

1e
Z

Low Update — Revenue Requirement Page 36



Attachment DAL-RR-U10
Page 1 of 4
Docket No. 49831

Southwestern Public Service Company

SPS Native Operation & Maintenance Expenses

Total Company SPS Operation and Maintenance Expenses

Native SPS O&M Test Year
Expense through the Affiliate O&M Total Company
. Update Period Expense Requested O&M
Line FERC ' ' f f
No. Acct Account Description (Jul"18-Jun "19) (ul"18-Jun *19)
Production
1 500 Operation Supervision and Engineering $ 1,302,088 845746 $ 2,147,834
3 507.70 Coal Ash Sales (1,730,689) 1,503,199 (227,490)
4 502 Steam Expenses 10,073,061 (24,863) 10,048,198
5 505 Electric Expenses 9,786,043 559 9,786,601
6 506 Miscellaneous Steam Power Expenses 8,396,464 5,057,641 13,454,105
7 507 Rents 1,467,127 4,334,766 5,801,893
8 509 Steam Operation SO2 Allowance Expense 124,830 - 124,830
9 509.02 Allowances - NM Nox Expense Amortz (2,340) - (2,340)
10 510 Maintenance Supervision and Engineering 1,499,505 4,805 1,504,310
11 511 Maintenance of Structures 4,965,791 1,535 4,967,326
12 512 Maintenance of Boiler Plant 16,708,182 1,041,142 17,749,323
13 513 Maintenance of Electric Plant 12,734,579 438,068 13,172,648
14 514 Maintenance of Miscellaneous Steam Plant 9,892,881 1,300,657 11,193,538
15 546  Operation Supervision and Engineering (16,230) 49,163 32,932
16 546W Operation Supervision and Engineering Wind 27,667 - 27,667
17 548 Generation Expenses 328,123 - 328,123
18 549  Misc Other Power Generation Expenses 224,417 161,231 385,648
19 549W Misc Other Power Generation Expenses Wind 5,800,304 - 5,800,304
20 550 Rents 99,441 406,940 506,381
21 551  Maintenance Supervision and Engineering 175,358 376 175,734
22 552 Maintenance of Structures 364,670 679 365,349
23 553 Maintenance of Generating and Electric Equipment 1,215,324 32,503 1,247,827
24 553W Maintenance of Generating and Electric Equipment Wind 3,843,120 - 3,843,120
25 554  Maintenance of Misc Other Power Generation Plant 189,267 167,464 356,731
26 554W Maintenance of Misc Other Power Generation Plant Wind 31,430 - 31,430
28 557  Purchased Power Other (466,572) 1,774,980 1,308,408
30 Total Production O&M Expense $ 124,306,427 $ 18,128,414 $ 142,434,841
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Southwestern Public Service Company

SPS Native Operation & Maintenance Expenses

Total Company SPS Operation and Maintenance Expenses

Line
No.

FERC
Acct

Account Description

Native SPS O&M
Expense through the
Update Period
(Jul *18-Jun '19)

Attachment DAL-RR-U10
Page 2 of 4
Docket No. 49831

Test Year
Affiliate O&M Total Company
Expense Requested O&M

(Jul *18-Jun *19)

Transmission

Regional Market Expenses

38



Southwestern Public Service Company

SPS Native Operation & Maintenance Expenses

Total Company SPS Operation and Maintenance Expenses

Attachment DAL-RR-U10
Page 3 of 4
Docket No. 49831

Native SPS O&M Test Year
Expense through the Affiliate O&M Total Company
. Update Period Expense Requested O&M
Line FERC
- Jul *18-Jun '19 Jul '18-Jun '19
No. Acct Account Description Qu un '19) Qu un19)
Distribution
Customer Accounts

Customer Service

Sales
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Southwestern Public Service Company

SPS Native Operation & Maintenance Expenses

Total Company SPS Operation and Maintenance Expenses

Native SPS O&M
Expense through the
Update Period

Line FERC (Jul '18-Jun '19)

No. Acct Account Description

Attachment DAL-RR-U10
Page 4 of 4
Docket No. 49831

Test Year
Affiliate O&M Total Company
Expense Requested O&M

(Jul *18-Jun *19)

Administrative and General Expenses

132 Total Operations and Maintenance Expense $ 402,066,695 $

119,760,197 $ 521,826,893

Note: All amounts included in this attachment are included in the cost of service study provided as Attachment APF-RR-U2 to the Update Testimony of Arthur P. Freitas
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Attachment DAL-RR-UA

Page 1 of 2
Docket No. 49831
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Attachment DAL-RR-UB(CD)
Page 1 of |
Docket No. 49831

Southwestern Public Service Company

XES Expenses by Affiliate Class, Activity, Billing Method and FERC Account
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