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RATE:

APPLICABILITY: To residential customers for electric service up to 15 kW capacity

with predominately electric space heating used for domestic purposes in private
residences and separately metered individual apartments when all service is
supplied at one Point of Delivery and measured through one kilowatt hour (kWh)
meter, where facilities of adequate capacity and suitable voltage are adjacent to
the premises to be served. Electric space heating includes permanently installed
space heating equipment in regular use, including heat pumps and electric
resistance heating, excluding bathroom heaters.

The Alternate Time of Use Rider is not available to customers with customer
owned generation.

TERRITORY: All areas served by Company in New Mexico.

Service Availability Charge: $11.20 per month.
Energy Charge:
$0.070953 per kWh for all kWh used per month during winter months

$0.112420 per kWh for all kWh used per month during summer months

WINTER MONTHS: The billing months of October through May.

SUMMER MONTHS: The billing months of June through September.

ALTERNATE TIME OF USE RIDER

RATE: Service Availability Charge: $11.20 per month.

Energy Charge:

$0.079057 per kWh for all kWh used during Off-Peak hours
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$0.281616 per kWh for all kWh used during On-Peak hours

ON-PEAK HOURS: 12 p.m. through 6 p.m., Monday through Friday during the months
of June through September.

OFF-PEAK HOURS: All other hours not covered in the On-Peak period.

Customers must contract for service under this tariff for a minimum of 12
consecutive calendar months.

TERMS OF PAYMENT: Net in 20 days after mailing date. If the Twentieth day falls
on a holiday or weekend, the date will be the next workday.

CHARACTER OF SERVICE: A-C; 60 hertz; single phase 120/240 volts; or where
available, three phase 240 volts.

LINE EXTENSIONS: Company will make line extensions in accordance with its
standard line extension policy.

FRANCHISE FEE: All current and future franchise fees not included in base rates shall
be separately assessed in the municipality where the excess franchise fee is
authorized. Bills computed under the above rate will be increased by the
additional franchise fees imposed by the appropriate municipality or taxing
authority in which jurisdiction Customer’s consuming facility resides, when
applicable. The franchise fee will appear on the bill as a separate item.

FUEL COST ADJUSTMENT: All service taken under this rate is subject to the
provisions of the Company’s Rate Schedule No. 72 Fuel and Purchased Power
Cost Adjustment Clause.
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TAX ADJUSTMENT: Billings under this schedule may be increased by an amount

equal to the sum of the taxes payable under the Gross Receipts and Compensating
Tax Act and of all other taxes, fees, or charges (exclusive of ad valorem, state and
federal income taxes) payable by the utility and levied or assessed by any
governmental authority on the public utility service rendered, or on the right or
privilege of rendering the service, or on any object or event incidental to the
rendition of the service.

AVERAGE MONTHLY PAYMENT: Upon request, any residential Customer may be

billed monthly based on a levelized payment plan. A Customer’s levelized
monthly payment amount is calculated by obtaining the most recent twelve
months of actual consumption, dividing that amount by twelve, and applying
Company’s current rates to the average kWh consumption. Company’s current
rates shall include Company’s most recent applicable fuel and purchased power
cost adjustment charge per kWh as specified by NMPRC Rule 550 (NMAC
17.9.550). Each levelized monthly payment account is automatically reviewed
every three months. If the review shows an annual payment surplus or deficiency
that exceeds a corporate-wide annual variance threshold, the account will be
adjusted to reflect the most current average.

The account will be settled every twelve months. The settlement amount will be
equal to the difference between the total of the prior twelve months’ levelized
payments and the actual billings for the corresponding most recent twelve-month
period. A Customer may enter the levelized payment plan during any month of
the year and may exit the plan at any time by providing 30 days written notice and
paying any balance due the company. Any over-collection will be credited on
Customer’s next regular billing.

RULES, REGULATIONS AND CONDITIONS OF SERVICE: Service supplied

under this schedule is subject to the terms and conditions set forth in Company’s
Rules, Regulations and Conditions of Service on file with the New Mexico Public
Regulation Commission. In addition, Customer will provide Company with a
signed affidavit indicating Customer is eligible for service under this tariff.
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