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RESOURCE ADJUSTMENT 
Bills are subject to the adjustments provided for in the Conservation Improvement Program Adjustment Rider, 
the State Energy Policy Rate Rider, the Renewable Development Fund Rider, the Transmission Cost Recovery 
Rider, the Renewable Energy Standard Rider and the Mercury Cost Recovery Rider. 
 
ENVIRONMENTAL IMPROVEMENT RIDER 
Bills are subject to the adjustments provided for in the Environmental Improvement Rider.  
 
The following are terms and conditions for service under this tariff. 
 
DETERMINATION OF DEMAND 
The demand in kW shall be the greatest 15-minute load during the month for which bill is rendered.  
 
SPECIFIED ELECTRICAL QUANTITIES TO BE FURNISHED WITHOUT CHARGE 
 Monthly kW 

Demand 
Contract Year 
kWh 

Lower Lock and Dam  375 480,000 
Upper Lock  300 370,000 
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FUEL CLAUSE CHARGE 
There shall be added to or deducted from the monthly bill a Fuel Cost Charge calculated by multiplying the 
applicable monthly billing kilowatt hours (kWh) by the billed Fuel Adjustment Factor (FAF) per kWh.  The billed 
FAF is calculated by prorating each calendar month FAF by the number of customer billing days in each 
calendar month, and rounding to the nearest $0.00001 per kWh.  
 
EXEMPTION 
For customers participating in Company’s Windsource® Program under the Voluntary Renewable and High-
Efficiency Energy Purchase Rider, the applicable billing kWh subject to the FAF shall be reduced by the elected 
Voluntary Renewable Adjustment energy blocks.   
 
In the event that a customer’s metered energy use is lower than the subscribed energy blocks, the applicable 
billing kWh for the FAF for that month is zero.  
 
FUEL ADJUSTMENT FACTOR (FAF) 
A separate FAF will be determined for each service category defined by customer class and time-of-day (TOD) 
period within the Commercial and Industrial – Demand class.  The FAF for each service category is the sum of 
the Current Period Cost of Energy multiplied by the applicable FAF Ratio, and the applicable Energy Cost True-
up Factor.  The FAF Ratio is the Class Cost Ratio multiplied by the corresponding TOD Ratio: 
 

Service Category Class Cost Ratio TOD Ratio FAF Ratio 
  Residential 1.0035 1.0000 1.0035 
  C&I Non-Demand 1.0326 1.0000 1.0326 
  C&I Demand 0.9995 1.0329 1.0324 
  C&I Demand TOD On-Peak 0.9995 1.3715 1.3708 
  C&I Demand TOD Off-Peak 0.9995 0.7338 0.7334 
  Outdoor Lighting 0.6768 1.0000 0.6768 

 
BASE COST OF ENERGY 
The System Base Cost of Energy is $0.03090 per kWh.  The FAF for each service category includes a Base 
Cost of Energy, which is the System Base Cost of Energy multiplied by the applicable FAF Ratio.  
 

Service Category Base Cost of Energy 
Residential $0.03101 
C&I Non-Demand $0.03191 
C&I Demand Non-TOD $0.03190 
C&I Demand TOD On-Peak $0.04236 
C&I Demand TOD Off-Peak $0.02266 
Outdoor Lighting $0.02091 
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CURRENT PERIOD COST OF ENERGY  
The Current Period Cost of Energy per kWh is defined as the qualifying costs, forecasted to be incurred during 
the calendar month, divided by the kWh sales forecasted for the same month.  Qualifying kWh sales are all kWh 
sales excluding intersystem and Windsource® Program kWh sales.  Qualifying costs are the sum of the 
following:  
 
1. The cost of fuels consumed in the Company's generating stations as recorded in Federal Energy 

Regulatory Commission (FERC) Accounts 151 and 518. 
 
2. The cost of energy purchases as recorded in FERC Account 555, exclusive of capacity or demand charges, 

irrespective of the designation assigned to such transaction, when such energy is purchased on an 
economic dispatch basis. 

 
3. All Midwest ISO (MISO) costs and revenues authorized by the Commission to flow through this Fuel Clause 

Rider and excluding MISO costs and revenues that are recoverable in base rates, as prescribed in 
applicable Commission Orders. 

 
4. The costs of energy purchased and other expenditures entered into or made by the Company to satisfy the 

renewable energy mandates and objectives contained in section 216B.1645. 
 
5. The energy cost of purchases from a qualifying facility, as that term is defined in 18 C.F.R. Part 292 and 

Minn. Rule 7835.0100, Subp. 19, as amended, and the net cost of energy (and capacity if purchased on an 
energy output basis) purchases from any qualifying facility using wind energy conversion systems for the 
generation of electric energy, whether or not those purchases occur on an economic dispatch basis.  
Capacity costs associated with such purchased power contracts, which are in excess of 100 kW and 
commenced after the date of the Commission's final order in Docket No. E002/GR-05-1428, shall be 
excluded from Fuel Cost Charge recovery. 

 
6. Less the fuel-related costs recovered through intersystem sales.  
 
7. Less purchased power cost for the Windsource® Program as recorded in FERC account 555.  
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ENERGY COST TRUE-UP FACTORS 
An Energy Cost True-up Factor per kWh is calculated for each Class and TOD category by dividing the Energy 
Cost True-up Amount by the qualifying kWh sales forecasted for the calendar month.  The Energy Cost True-up 
Amount is the cumulative balance of the unrecovered and over-recovered actual energy costs and MISO Day 2 
expenses from prior months and the retail share of intersystem margins pursuant to the Margin-Sharing 
program approved by the Commission.  The asset and non-asset based margins are defined as sales revenues 
less the sum of fuel and energy costs (including costs associated with MISO Day 2 markets that are booked to 
FERC Account 555) and any additional transmission costs incurred that are required to make such sales.  The 
retail share of intersystem margins is the sum of the following: 
 

1. Asset Based Margins:  One hundred percent (100%) of the Minnesota State jurisdiction share of 
margins from intersystem sales of ancillary services and intersystem sales of excess generation.  
These margins shall be the actual amounts of such margins recorded and are subject to any MISO 
resettlements. 

 
2. Non-Asset Based Margins:  Twenty five percent (25%) of the Minnesota State jurisdiction share of non-

asset based margins from intersystem sales.  These margins shall be the actual realized amounts of 
such margins recorded and are subject to the FERC approved Joint Operating Agreement and any 
MISO resettlements.  The retail share of the Non-Asset Based Margins will be calculated annually after 
the close of the calendar year, and will be credited to the Energy Cost True-up Factor only if the 
calendar year balance is positive. The credit will be distributed equally each month over the following 
12-month period. 
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RATE SCHEDULES BY SERVICE CATEGORY 
 
Residential Commercial and Industrial Demand – Non-TOD 
Residential  (A00, A01, A03) General  (A14) 
Residential TOD  (A02, A04) Peak Controlled Tiered  (A23) 
Energy Controlled  (A05) Municipal Pumping  (A41) 
Limited Off-Peak  (A06) Excess Energy - St. Anthony  (A43) 
  
Commercial and Industrial Non-Demand Commercial and Industrial Demand – TOD 
Energy Controlled  (A05) General TOD  (A15, A17, A19) 
Limited Off Peak  (A06) Peak Controlled Tiered TOD  (A24) 
Small General  (A09, A10, A11, A13) Tier 1 Energy Controlled Rider  (A27) 
Small General TOD  (A12, A16, A18, A22) Real Time Pricing  (A62, A63) 
Small Municipal Pumping  (A40) Hiawatha Light Rail Line (A29) 
Fire and Civil Defense Siren  (A42)  
 Outdoor Lighting 
 Automatic Protective  (A07) 
 Street Lighting System  (A30) 
 Street Lighting Energy  (A31) 
 Street Lighting Energy – Metered  (A34) 
 Street Lighting Energy (Closed)  (A35) 
 Street Lighting - City of St. Paul  (A37) 
 
PROVISION OF FORECAST DATA 
To assist commercial and industrial customers in budgeting and managing their energy costs, the Company will 
annually make available on October 1st a 24-month forecast of the fuel and purchased energy costs applicable 
to demand billed C&I customers under this Rider.  The forecast period begins January 1st of the following year.  
This forecast will be provided only to customers who have signed a protective agreement with the Company.  
Quarterly forecasts of the fuel and purchased energy costs will also be available.  
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APPLICATION 
Applicable to bills for electric service provided under the Company’s retail rate schedules. 
 
RIDER 
There shall be included on each non-exempt customer’s monthly bill a Conservation Improvement Program 
(CIP) Adjustment, which shall be calculated by multiplying the monthly applicable billing kilowatt hours (kWh) by 
the CIP Adjustment Factor. 
 
DETERMINATION OF CONSERVATION IMPROVEMENT PROGRAM ADJUSTMENT FACTOR 
The CIP Adjustment Factor shall be calculated for each customer class by dividing the Recoverable 
Conservation Improvement Program Expense by the Projected Retail Sales for a designated recovery period. 
The factor may be adjusted annually with approval of the Minnesota Public Utilities Commission.  The CIP 
Adjustment Factor for all rate schedules is: 
 

All Classes $0.001099 per kWh 
 
Recoverable Conservation Improvement Program Expense shall be the CIP expense not recovered through 
base rates as determined from the CIP Tracker account balance for a designated period. All costs appropriately 
charged to the CIP Tracker Account shall be eligible for recovery through this Rider.  All revenues received from 
the CIP Adjustment Factor shall be credited to the CIP Tracker Account. 
 
Projected Retail Sales shall be the estimated kilowatt-hour sales to all non-exempt customers for the designated 
recovery period. 
 
DETERMINATION OF CONSERVATION COST RECOVERY CHARGE (CCRC) 
The CCRC is the amount included in base rates dedicated to the recovery of CIP costs as approved by the Minnesota 
Public Utilities Commission in the Company’s last general rate case.  All revenues received from the CCRC shall be 
credited to the CIP Tracker Account.  The CCRC for all rate schedules is: 
 

All Classes $0.001711 per kWh 
 
DETERMINATION OF CCRC EXEMPTION ADJUSTMENT FACTOR 
For customer accounts granted exemption by the Commissioner of the Minnesota Office of Energy Security (or 
successor agency) from CIP costs pursuant to Minn. Stat. 216B.241, the CIP Adjustment Factor shall not apply 
and monthly bills will include a CCRC Exemption Adjustment credit determined by multiplying total billing kWh 
by the applicable CCRC Exemption Adjustment Factor.  Customers’ accounts granted exemption by a decision 
of the Commissioner after the beginning of a calendar year shall be credited for any CIP collections billed after 
January 1st of such year.  The CCRC Exemption Adjustment Factor for all rate classes is: 
 

All Classes $0.001711 per kWh 
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PROVISION OF FORECAST DATA 
To assist commercial and industrial customers in budgeting and managing their energy costs, the Company will 
annually make available on April 1st a 24-month forecast of the CIP Adjustment Factor applicable to demand 
billed C&I customers under this Rider.  The forecast period begins January 1st of the following year.  This 
forecast will be provided only to customers who have signed a protective agreement with the Company.    
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A surcharge will be included in the monthly customer bills in Minnesota communities in an amount equal to any 
franchise gross earnings or other fee, permit or usage fee, excise, city sales or other charge or tax now or 
hereafter imposed upon Company by a community, whether by ordinance, franchise or otherwise, applicable to 
electric service supplied by Company to a customer. 
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AVAILABILITY 
Available to any residential customer who is certified and receiving assistance from the Low Income Home 
Energy Assistance Program (LIHEAP) during the federal fiscal year.  Customers must receive certification 
annually through authorized LIHEAP agencies to be eligible for this discount Rider. 
 
In addition, customer bills under this rate are subject to the following adjustments and/or charges.  
 
RATE 
Eligible Seniors and / or Disabled.  For average daily use up to the first 13.3 kWh, energy is billed at 50% of the 
applicable energy and fuel cost charges. For all energy in excess of the 13.3 kWh average daily use, the energy 
is billed according to the applicable energy and fuel cost charges. 
 
For qualified customers on Residential Time of Day Service, 50% of the applicable on peak and off peak energy 
and fuel cost charges will be applied to the corresponding average on peak daily use up to 6.7 kWh and average 
off peak daily use up to 6.7 kWh in computing the discount amount. 
 
Eligible Seniors and / or Disabled, and Customers Under 62 Years of Age with no Disability.   
A customer using more than 3% of their annual household income for electric use may be eligible for the 
Company’s affordability program.  The Company will offer customers with the lowest income, and a history of 
electric consumption that exceeds the residential average of 750 kWh per month, an affordable monthly bill.  For 
a customer to be eligible for a supplemental reduction in their electric bill, the customer must agree to affordable 
monthly payments. 
 
TERMS AND CONDITIONS OF SERVICE 

1. The company will review current billing information, approved LIHEAP benefits and household income 
to make payment arrangements with the customer.  A mutually agreed to payment plan will be offered 
to the customer and a payment schedule provided.   

 
2. Customer must maintain an active account registered under customer’s name with the Company to be 

eligible for this discount Rider. 
 

3. Customers receiving assistance from LIHEAP with electric service through one meter for domestic and 
non-domestic purposes jointly may be eligible for this Discount Rider subject to Company’s verification 
and approval.  The Company shall determine the kWh use that is for domestic purposes.  This 
Discount Rider only applies to kWh use for domestic purposes. 
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TERMS AND CONDITIONS OF SERVICE (Continued) 
4. Qualified customers are only eligible to receive an energy discount under this Rider at one residential location at 

any one time and the discount only applies to a qualified customer’s permanent primary residence.  This Rider 
will not be available when, in the opinion of the Company, the customer’s accommodation or occupancy is of 
temporary nature. 

 
5. The discount shall be prospective and may not be applicable to past due bills or non-electric services. 
 
6. An annual application and eligibility declaration is required for each request for service under this Rider. 

Without declaration of continuing eligibility, the discount ends in the September calendar month of each 
year. 

 
7. It is the customer’s responsibility to notify the Company if there is a change of address or eligibility status. 
 
8. Discounts will be credited to the eligible customer bills one billing month after Company’s receipt of 

notification of LIHEAP certification.  The applicable discount under this Rider will be retroactive to the 
October billing month during that same LIHEAP fiscal year.   

 
9. Refusal or failure of a customer or agencies to provide documentation of eligibility acceptable to the 

Company may result in removal from this Rider. 
 
10. Customers may be rebilled for periods of ineligibility under the applicable rate schedule. 
 
11. This Rider shall meet the conditions of Minnesota Statutes, Chapter 216B.16, Subd. 14 on low income 

discount rates. 
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AVAILABILITY 
Available to Residential Service customers with: 
1. Company controlled central air conditioning, or  
2. Company controlled heat pumps receiving Energy Controlled Service (Non-Demand Metered) with optional 

non-interruptible service during June through September.  
 
Company controlled electric water heating is also available to residential customers with a controlled central air 
conditioner or heat pump, except electric water heaters served with the Energy Controlled Service (Non-
Demand Metered) rate schedule. Availability is limited to customers located in areas which are within the 
operating range of radio control transmitters.  
 
In addition, customer bills under this rate are subject to the following adjustments and/or charges.  
 
RIDER 
Residential Central Air Conditioning.  A 15% discount will apply to the energy and fuel cost charges up to a 
maximum of 4,000 kWh per month during the billing months of June through September.  
 
Residential Electric Water Heating.  A 2% discount will apply to the energy and fuel cost charges up to a 
maximum of 4,000 kWh per month during each billing month provided total energy use is not less than 300 kWh.  
 
TERMS AND CONDITIONS OF SERVICE 
1. The duration and frequency of interruptions will be determined by Company.  Customer’s air conditioning 

equipment will normally be cycled on a schedule designed to achieve a 50% reduction in the homes air 
conditioning requirements during load management period.   Air conditioning interruptions will normally 
occur on high demand days during summer months.  Water heating interruptions will normally occur on 
high demand days during summer and winter months. Interruption will normally be based on meeting peak 
demands and system economic dispatch requirements of Company. However, interruption may also occur 
at times when, in the Company’s opinion, the reliability of the system may be at risk.  Air conditioning and 
water heating interruptions will not normally occur during the observation day of the following holidays: New 
Year's Day, Good Friday, Memorial Day, Independence Day, Labor Day, Thanksgiving Day, and Christmas 
Day.  The interruptions as described above, will be made so as to benefit native load and may occur up to 
a maximum of 300 hours per calendar year.  

   
2. Company shall not be liable for any loss or damage caused by or resulting from any interruption of service. 
 
3. To be eligible for this service, customer must agree to Company load control for a minimum term of one 

year. 
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TERMS AND CONDITIONS OF SERVICE (Continued) 
4. The storage capacity of the water heater shall be 40 gallons or more in order to be eligible for this service. 
 
5. The residential central air conditioning energy charge discount for Energy Controlled Service 

(Non-Demand Metered) customers will also apply to their standard service energy charge. 
 
6. Rider availability for heat pump installations is limited to those sized for summer cooling requirements, as 

determined by Company.  
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AVAILABILITY 
Available to non-residential customers with Company controlled central air conditioning.  Availability is restricted to 
customers with single and/or dual stage air conditioning units.  
 
RIDER 
A $5.00 per ton per month credit shall be applied to customer's bill during each of the four summer billing months 
(June through September).  
 
TERMS AND CONDITIONS OF SERVICE 
1. The duration and frequency of interruptions will be determined by the Company.  Customer single and dual 

stage air conditioners will be cycled on a schedule designed to achieve a 50% reduction in the building air 
conditioning requirements during a load management period.  Dual stage air conditioners will be allowed to 
have the first stage run without interruption while the second stage will be shut off for the entire load 
management period.  Air conditioning interruptions will normally occur on high demand days during summer 
months.  Interruption will normally be based on meeting peak demands and system economic dispatch 
requirements of Company.  However, interruption may also occur at times when, in the Company’s opinion, 
the reliability of the system may be at risk.  Air conditioning interruptions will not normally occur during the 
observation day of the following holidays:  New Year's Day, Good Friday, Memorial Day, Independence Day, 
Labor Day, Thanksgiving Day, and Christmas Day.  The interruptions as described above, will be made so 
as to benefit native load and may occur up to a maximum of 300 hours per calendar year.  

 
2. Company shall not be liable for any loss or damage caused by or resulting from any interruption of service.  
 
3. To be eligible for this service, customer must be on Small General Service, Small General Time of Day 

Service, General Service, or General Time of Day Service and customer must agree to Company load control 
for no less than one year. 

 
4. Rider will not be available to customers that have an air conditioning system which significantly exceeds 

summer cooling requirements, as determined by Company. 
 
5. Company will normally control every air conditioning unit at the customer’s building.  Subject to Company 

approval, customers may exclude individual air conditioning units from Company control where those units 
serve either a sufficiently isolated area within a building or a separate building. 

 
6. Availability is limited to customers located within the operating range of radio control transmitters. 
 
7. Those air conditioning units that the Company is not able to install equipment on will be excluded. 
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TERMS AND CONDITIONS OF SERVICE (Continued) 
8. If the Company determines that its load management equipment on the customer's premises has been 

rendered ineffective due to tampering by use of mechanical, electrical, or other devices or actions, then the 
Company may discontinue the customer's participation in the program.  The customer would be billed for all 
expenses involved with the removal of the load management equipment and any charges resulting from the 
investigation of the device tampering.  The Company may rebill all prior load management credits received by 
the customer to the date the tampering appears to have first occurred or the previous twelve months, which 
ever is longer.  The customer will be removed from the program and is not eligible to participate again for 
twelve months.  The Company will verify installation has been corrected before the customer is permitted to 
participate in the program. 
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AVAILABILITY 
Available to any General Service customer whose maximum monthly demand occurs during the usage months 
of April, May, October, or November. Typical applications would be agricultural grain drying and handling loads.   
 
RATE 
The General Service rate provisions apply except the adjusted demands established during the usage months of 
April, May, October, and November are not included in determining the 50% demand ratchet contained in the 
General Service determination of demand provision.  
 
TERMS AND CONDITIONS OF SERVICE 
1. The customer's usage months for this Rider must be contained by the following meter reading schedule. 

The two month fall season begins no earlier than the billing cycle 11 meter reading date in mid-September 
and ends no later than the billing cycle 10 meter reading date in mid-December. The two month spring 
season begins no earlier than the billing cycle 11 meter reading date in mid-March and ends no later than 
the billing cycle 10 meter reading date in mid-June.  

 
2. Customer must compensate Company for the costs associated with local distribution facilities required to 

serve customer load during the months of April, May, October, and November, which is in excess of 
customer's base load during the remaining months.  
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AVAILABILITY 
Available to any non-residential customer who has an alternative source of electric energy supply which normally 
serves all or a portion of the customer's electrical load requirements and who desires use of the Company's 
electric service for temporary backup or maintenance power. Under this service the Company will provide a 
permanent service connection to supply the customer's contracted load in accordance with the provisions in the 
General Rules and Regulations, Section 2.4.  
 
RESERVATION FEES 
 Firm Standby  

 Unscheduled Scheduled Non-Firm 
 Maintenance Maintenance Standby 
Customer Charge per Month  $25.00 $25.00 $25.00 

Demand Charge per Month per kW  
of Contracted Standby Capacity 

   

Distribution Standby Capacity Fee    
Secondary Voltage Service  $2.20 $2.20 $2.20 
Primary Voltage Service  $1.65 $1.65 $1.65 
Transmission Transformed Voltage Service  $0.90 $0.90 $0.90 
Transmission Voltage Service  $0.00 $0.00 $0.00 

Transmission Standby Capacity Fee $2.35 $2.35 $2.35 
Generation Standby Capacity Reservation Fee $0.62 $0.52 $0.00 

Annual Allowed Grace Period of Unscheduled Use of 
Standby Service for Exemption from Demand Usage 
Rates (Hours per kW of Contracted Standby Capacity) 

964 964 0 

 
USAGE RATES 
Demand Charge per Month per kW of Standby Capacity Used.  Capacity actually used under this Rider will be 
charged at the same demand rate as contained in the base tariff to which this Rider is attached. 
 
Energy Charge per kWh of Standby Energy Used.  Energy actually used under this Rider will be charged at the 
same energy rate as contained in the base tariff to which this Rider is attached. 
 
In addition, customer bills under this rate are subject to the following adjustments and/or charges.  
 
FUEL CLAUSE 
Bills are subject to the adjustments provided for in the Fuel Clause Rider. 

R 
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RESOURCE ADJUSTMENT 
Bills are subject to the adjustments provided for in the Conservation Improvement Program Adjustment Rider, the 
State Energy Policy Rate Rider, the Renewable Development Fund Rider, the Transmission Cost Recovery Rider, the 
Renewable Energy Standard Rider and the Mercury Cost Recovery Rider. 
 
ENVIRONMENTAL IMPROVEMENT RIDER 
Bills are subject to the adjustments provided for in the Environmental Improvement Rider.  
 
SURCHARGE 
In certain communities, bills are subject to surcharges provided for in a Surcharge Rider.   
 
In addition, customer bills under this rate are subject to the following adjustments and/or charges.  
 
LATE PAYMENT CHARGE 
Any unpaid balance over $10.00 is subject to a 1.5% late payment charge or $1.00, whichever is greater, after 
the date due.  The charge may be assessed as provided for in the General Rules and Regulations, Section 3.5. 
 
DETERMINATION OF DEMAND 
For billing purposes, the customer demand for this Standby Service Rider will be determined separately from the 
billing demand determined under the tariff to which this Rider applies.  For purposes of applying the Reservation 
Fee, the demand will be the quantity specified in the customer’s Electric Service Agreement as the maximum 
amount of Standby Service the Company is obligated to supply with the maximum value for a customer’s 
Contracted Standby Capacity being the amount of load served on-site by the customer’s generation, but in no 
case more than the capacity of the customer’s generation facility.  This quantity may be different between the 
summer and winter seasons.  For applying the Usage Rate, the demand will be the smaller of the following two 
amounts:  (1) the amount of the Standby capacity contracted for by the customer minus the actual demand 
supplied by the customer’s own generating facilities, but not less than zero, or (2) the amount of actual capacity 
supplied by the Company.  This amount of used Standby service demand will be determined independent of and 
will have no effect on the billing demand of the customer under their base tariff including any demand ratchet 
provisions of that base tariff. 
 
TERMS AND CONDITIONS OF SERVICE 
1. Standby Service Rider is applicable to any non-residential customer who requires 40 kW or more of 

Standby capacity from the Company. Standby Service may not be used by a customer to serve 
controllable demand that is subject to interruption as determined by the Company under the Company's 
controllable service schedules, however, customer will always be permitted to implement demand side load 
reductions or use alternative generation capacity when necessary, due to full or partial outage of the 
customer’s generator, instead of using Standby Service from the Company.  

 

 
 
 
T 
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TERMS AND CONDITIONS OF SERVICE (Continued) 
2. Customer will execute an Electric Service Agreement with the Company which will specify:  

a. Type of Standby Service elected by the customer and the base tariff that this Rider is attached to and 
under which demand and energy rates will be selected during months Standby power is used.  

b.    The total Standby capacity requirements for which Company will be providing Standby power and to 
which the Standby Service reservation fee applies as well as the expected level of firm service the 
customer will take, even if that level is zero. 

 

3. The Company's meter will be ratcheted to measure the flow of power and energy from Company to 
customer only.  

 

4. Company will not be obligated to supply Standby Service to back-up a customer’s generator at a level in 
excess of the Standby capacity for which customer has contracted.  This restriction in no way limits the 
amount of load for which a customer may require service from the Company under the base tariff to which 
this Rider is attached.  

 

5. Customer will be liable for all damages allowed by law to the extent caused by customer's use of Standby 
power in excess of contracted Standby capacity.  

 

6. Company will require customer to contract for additional Standby and Supplemental capacity if the 
customer exceeds the contract amount in any three of the preceding 12 months.  

 

7. Customer will annually furnish documentation to Company confirming the maximum capacity and reliability 
of the power source for which customer requires Standby Service. The Company and the customer will 
review the actual output and performance of the power source relative to the capacity nominated for 
Standby Service in the Electric Service Agreement.  If this review shows a significant and consistent 
shortfall between the power source’s actual performance and the nominated capacity due to factors 
reasonably within the customer’s control, the Company will notify the customer of its intent to refuse to 
provide Standby Service.  Upon receipt of such notice, the customer may agree to reduce the Standby 
Service nomination in its Electric Service Agreement or to take such action as necessary to operate the 
power source at or reasonably near the nominated Standby Service capacity.  If the customer’s power 
source does not operate at or reasonably near that level during the 12 months immediately following the 
Company’s notice, the Company may refuse to provide Standby Service until such time as the customer 
agrees to reduce its Standby Service nomination or provide the Company with documentation 
demonstrating the power source’s actual performance at or reasonably near the nominated Standby 
Service capacity for a trial period of three consecutive months. 

 
8. Customer will remain on Standby Service for a period of not less than 12 months.  
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TERMS AND CONDITIONS OF SERVICE (Continued) 
9. Customer will be allowed annually a grace period as specified above for use of unscheduled Standby 

Service without incurring additional demand charges for use of Standby Service. Use of this grace period 
will be measured in terms of Standby energy used by customer with the maximum amount of grace energy 
being the hours specified above times the contracted Standby capacity.  After the grace period has been 
exhausted and customer uses unscheduled Standby Service, the customer shall pay the Usage Rates 
instead of the Reservation Fees as listed above.  In a billing month, when customer uses Standby Service, 
the base tariff billing demand and the Standby Service billing demand will be determined individually.  The 
base tariff billing demand will be the greatest 15 minute load determined after separating Standby Service 
usage from the total metered demands.  The time of this determined greatest 15 minute demand may or 
may not be at the same time when Standby Service is used.  Billed demand charges for usage of Standby 
Service will be in addition to the billed demand charges for the base tariff as just described. 

 
10. Notwithstanding the grace period noted in Section 9 above, in the event customer requires unscheduled 

Standby Service at the times of Company's system peak hours in which the Company would have 
insufficient accredited capacity under the Midwest Reliability Organization (MRO) and MAPP or any 
successor organization, if not for additional capacity purchases, and the Company incurs additional 
capacity costs as a result of such unscheduled Standby Service, customer shall pay peak demand charges 
for the month in which such unscheduled Standby Service occurs and for each of the five succeeding 
months instead of the above listed demand charges, or the demand charges under Section 9 above. Such 
peak demand charges shall be based upon the following: 

 
a. If customer has notified Company of an unscheduled outage at least three hours prior to Company's 

system peak hour, such peak demand charges shall be based on one-sixth of any additional capacity 
costs incurred by the Company as a result of the unscheduled outage. Such additional capacity costs 
shall not include any after-the-fact capacity purchase costs incurred by the Company. 

 
b. If customer has not notified the Company of any unscheduled outage at least three hours prior to the 

Company's system peak hour, such peak demand charges shall be based on one-sixth of any 
additional capacity costs or after-the-fact purchase costs incurred by the Company as a result of the 
unscheduled outage. The demand for billing purposes for the succeeding five months shall be equal 
to the demand placed on the system during the time of the Company's system peak hour. 
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TERMS AND CONDITIONS OF SERVICE (Continued)  
 

The provisions of this Section 10 shall not apply if the Company has obtained appropriate generation 
accreditation for the customer’s generation from the Midwest Reliability Organization (MRO) and MAPP, or 
any successor organization.  Customer will cooperate fully and assist in the preparation of the information 
necessary for the accreditation filing.  Failure of customer to assist in the preparation of the information 
and/or failure to obtain accreditation of the customer’s generation will result in the customer being ineligible 
for the exemption from the provisions of this Section 10. 

 
 
11. In the event any portion of the capacity associated with the additional capacity costs or after-the-fact 

purchase costs incurred by the Company and attributable to the customer under Section 10 above are 
subsequently used to satisfy the Company's capacity requirements for the Company's customers, the peak 
demand charges under Section 10 shall be discounted with respect to that portion subsequently used by 
the Company's customers. 

 
12. The Company shall provide notice to the Standby customers when peak load conditions are expected to 

occur through the same means that the Company notifies interruptible customers of the potential 
interruption.  

 
13. Company will install and charge customer for the metering necessary, as determined by the Company, to 

allow for proper billing of the separate base tariff and Standby Rider demands and grace period identified 
above.  Customer shall reimburse the Company for the costs of installing, operating, and maintaining these 
meters and any other facilities required to serve the customer’s Standby load.  Such required additional 
equipment shall include the metering equipment used to measure the electrical output of the customers’ 
alternative source of electric energy supply.  In particular, the Company will install a meter that measures 
the flow of power and energy from the customer’s own generating facility.  If, as a result of the customer’s 
construction and installation of their generating facility, it is more practical or economical for the customer 
to install some or all of the metering equipment required, the customer may be permitted to do so subject 
to Company’s approval of an installation plan for such equipment. 
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ADDITIONAL TERMS AND CONDITIONS OF SERVICE WITH FIRM STANDBY SCHEDULED 
MAINTENANCE 
1. Scheduled maintenance rates are available to Standby Service customers who agree to schedule 

maintenance of their power source during qualifying scheduled maintenance periods. 
 

2. Qualifying Scheduled Maintenance Periods 
 
Customers With 40 kW to 10,000 kW of Contracted Standby Capacity.  Maintenance must occur within the 
calendar months of April, May, October, and November. Customer must provide Company with written 
notice of scheduled maintenance prior to the beginning of the maintenance period.  
 
Customers With Greater Than 10,000 kW of Contracted Standby Capacity.  Maintenance must occur at a 
time period mutually agreed to by Company and customer.  These time periods will normally not include 
those times when Company expects system seasonal peak load conditions to occur, and at those times 
when Company is required to use oil-fired generation equipment or to purchase power that results in 
equivalent production costs.  Customer shall provide an annual projection of scheduled maintenance to the 
Company.  Customer shall be allowed changes or additions to this projection upon notice to the Company 
based on the following schedule: 

 
Outage Length Required Notice 
Less than 48 hours 24 hours 
2 days to 30 days 7 days  
Over 30 days 90 days 

 
3. The duration of qualifying scheduled maintenance periods may not exceed a total of six weeks in any 12 

month period. 
 

4. An additional charge shall apply if customer does not comply with all terms and conditions for qualifying 
scheduled maintenance periods.  The additional charge shall be determined by calculating the additional 
charges which would have applied if customer were billed on the Unscheduled Maintenance Option for the 
period extending back to the customer's last scheduled maintenance period. 
 

5. General Service or General Time of Day Service demand charges shall not apply to use during qualifying 
scheduled maintenance periods.  Further, qualifying scheduled maintenance period time and energy will 
not count against the grace period. 
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ADDITIONAL TERMS AND CONDITIONS OF SERVICE FOR NON-FIRM STANDBY OPTION 
1. Non-firm standby rates are available to customers who agree to use Standby Service only by 

prearrangement with the Company. 
 
2. Company makes no guarantee that Standby Service will be available to Non-Firm Standby Service 

customers; however, the Company will make reasonable efforts to provide Standby Service whenever 
possible. 

 
3. Customer must request use of Standby Service and receive approval from the Company prior to actually 

using Standby Service. 
 
4. Use of Standby Service without prior approval by the Company shall subject the Non-Firm Standby Service 

customer to the following: 
a. General Service or General Time of Day Service monthly demand charges for the unapproved 

Standby Service used in a given month, plus  
b. Firm Standby Service unscheduled maintenance option reservation fees for six months prior to the 

month in which unapproved use of Standby Service occurred. 
 
5. If unapproved use of Standby Service occurs twice in any 12 month period, the Company reserves the 

right to convert the Non-Firm Standby Service customer to Firm Standby Service. 
 
6. Non-Firm Standby Service customers will remain on Non-Firm Standby Service for a period of not less 

than five years which includes a one year trial period.  
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AVAILABILITY 
Available to any non-residential customer who has an alternative source of electric energy supply which has an 
output that is variable and dependent on the thermal load characteristics of the customer and, therefore, serves 
all or a portion of the customer’s electrical load requirements for a portion of the time and who requires use of 
the Company’s electric service for supply of energy at other times.  The normal expectation of this Rider is that 
the customer will contract for the firm portion of their backup supply from the Company under the Standby 
Service Rider and will contract for the interruptible and variable portion under this Rider.  Each customer request 
for service under this Rider will be evaluated on a customer specific basis to determine eligibility.  Under this 
service, the Company will provide a permanent service connection to supply the customer’s contracted load in 
accordance with the provisions in the General Rules and Regulations, Section 2.4.  
 
In addition, customer bills under this rate are subject to the following adjustments and/or charges.  
 
RESERVATION FEES 
Customer Charge per Month  $25.00 

Demand Charge per Month per kW  
of Contracted Supplemental Service 

 

Distribution Supplemental Capacity Fee  
Secondary Voltage Service  $2.20 
Primary Voltage Service  $1.65 
Transmission Transformed Voltage Service $0.90 
Transmission Voltage Service  $0.00 

Transmission Supplemental Capacity Fee $2.35 
Generation Supplemental Capacity Reservation Fee $0.52 

 
USAGE RATES 
Demand Charge per Month per kW of Supplemental Generation Capacity Used.  There will be no demand 
charge for capacity actually used under this Rider except if that capacity is used during one of the Company’s 
peak controlled interrupt periods.  In such case, the demand will be charged as described below. 
 
Energy Charge per kWh of Supplemental Generation Energy Used.  Energy actually used under this Rider 
during acceptable time periods will be charged at the same energy and fuel clause adjustment charges as 
contained in the base tariff to which this Rider is attached except if that energy is used during one of the 
Company’s energy controlled or peak controlled interrupt periods.  In such case, the energy will be charged as 
described below. 
 

 
 
 
 
 
 
 
 
 
 
R 
 
 
 
 
 
 
 
 
 
NR 
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FUEL CLAUSE 
Bills are subject to the adjustments provided for in the Fuel Clause Rider. 
 
RESOURCE ADJUSTMENT 
Bills are subject to the adjustments provided for in the Conservation Improvement Program Adjustment Rider, 
the State Energy Policy Rate Rider, and the Renewable Development Fund Rider, the Transmission Cost 
Recovery Rider, the Renewable Energy Standard Rider and the Mercury Cost Recovery Rider. 
 
ENVIRONMENTAL IMPROVEMENT RIDER 
Bills are subject to the adjustments provided for in the Environmental Improvement Rider.  
 
SURCHARGE 
In certain communities, bills are subject to surcharges provided for in a Surcharge Rider.   
 
In addition, customer bills under this rate are subject to the following adjustments and/or charges.  
 
LATE PAYMENT CHARGE 
Any unpaid balance over $10.00 is subject to a 1.5% late payment charge or $1.00, whichever is greater, after 
the date due.  The charge may be assessed as provided for in the General Rules and Regulations, Section 3.5. 
 
DETERMINATION OF SUPPLEMENTAL GENERATION DEMAND 
For billing purposes, the customer demand for this Supplemental Generation Service Rider will be determined 
separately from the billing demand determined under the tariff to which this Rider applies.  For purposes of 
applying the Reservation Fee, the demand will be the quantity specified in the customer’s Electric Service 
Agreement as the maximum amount of Supplemental Generation Service the Company is obligated to supply.  
This quantity may be different from month to month.  For applying the Usage Rate, as referenced in Section 10 
below of this Rider, the Supplemental Generation Demand will be the maximum actual demand (as adjusted for 
power factor) that is supplied by the Company to serve that portion of the customer’s load, up to the contracted 
Supplemental Generation Capacity, not served by the customer’s alternative source of electric energy supply.  
This amount of used Supplemental Generation Service Demand will be determined independent of and will have 
no effect on the billing demand of the customer under their base tariff. 
 
 
 

T 
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DETERMINATION OF SUPPLEMENTAL GENERATION ENERGY 
Supplemental Generation Energy shall be that portion of the customer’s total energy requirements provided by 
the Company to supplement the customer’s generation.  Supplemental Generation Energy shall be calculated 
hourly, and shall be the lesser of: 

1. The Supplemental Generation Capacity for which the customer has contracted, or 

2. The Supplemental Generation Capacity for which the customer has contracted less generation output 
above the Standby capacity for which the customer has contracted (as defined in the Standby Service 
Rider), but not less than zero. 

 
TERMS AND CONDITIONS OF SERVICE 
1. This Supplemental Generation Service Rider is applicable to any non-residential customer who requires 40 

kW or more, or to customer’s who require 60 KW or more and are taking service under the Company’s 
Distributed Generation Standard Interconnection and Power Purchase Tariff, of backup capacity from the 
Company.  Supplemental Generation Service may not be used by a customer to serve controllable 
demand that is subject to interruption as determined by the Company under the Company's controllable 
service schedules, however, customer will always be permitted to implement demand side load reductions 
or use alternative generation when necessary, due to full or partial outage of the customer’s generator, 
instead of using Supplemental Generation Service from the Company.  The Company and customer will 
develop and attach to the Electric Service Agreement, a load control procedure for the customer that will 
clearly define the customer’s demand side load reductions or alternative generation capacity use that, if 
achieved during control periods, will avoid any Supplemental Generation Demand Usage Rate charges 
being incurred.  This will specifically state that when customer has been notified that a peak control period 
has been initiated, in addition to any load reductions customer must make under the terms of the 
controllable load portion of the Electric Service Agreement, customer’s demand served by Company must 
be reduced by an amount equal to the difference between actual generator output and contracted 
Supplemental Generation Capacity.  Additionally, the customer demand served by Company shall not 
increase during the peak control period.  If customer fails at either of these requirements, customer will 
incur Supplemental Generation usage charges as defined in Section 10 below.  For all customers with less 
than 40 KW (or 60 KW) of Supplemental Generation Capacity requirement of the Company, backup 
service will be available through the general electric tariffs of the Company. 

 
2. Customer will execute an Electric Service Agreement with the Company which will specify:  

a. Type of Standby Service elected by the customer under the Standby Service Rider and the base tariff 
that these Riders are attached to and under which demand and energy rates will be selected during 
months Standby and/or Supplemental Generation power is used, 

b. The individual and total capacity requirements for which Company will be providing Standby and 
Supplemental Generation power and to which the Reservation Fees apply, and 
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TERMS AND CONDITIONS OF SERVICE (Continued) 
 

c. The expected initial level of firm service the customer will take under their base tariff, even if that level 
is zero, as well as any expected changes in load over the term of the agreement.  

 
3. The Company's meter will be ratcheted to measure the flow of power and energy from Company to 

customer only.  
 
4. Company will not be obligated to supply Supplemental Generation Service to backup a customer’s 

generator at a level in excess of the Supplemental Generation Capacity for which customer has 
contracted.  This restriction in no way limits the amount of load for which a customer may require service 
from the Company under the base tariff to which this Rider is attached. 

 
5. Customer will be liable for all damages allowed by law to the extent caused by customer's use of 

Supplemental power in excess of contracted Supplemental Generation Capacity.  
 
6. Company will require customer to contract for additional Supplemental Generation Capacity if the customer 

exceeds the contract amounts in any three of the preceding 12 months.  
 
7. Customer will annually furnish documentation to Company confirming the maximum capacity and reliability 

of the power source for which customer requires Supplemental Generation Service.  Company and 
customer will review actual output and performance of the power source relative to the capacity nominated 
for Supplemental Generation Service in the Electric Service Agreement.  If this review shows a significant 
and consistent shortfall between the power source’s actual performance and the nominated capacity due 
to factors reasonably within customer’s control, Company will notify customer of its intent to refuse to 
provide Supplemental Generation Service.  Upon receipt of such notice, customer may agree to reduce the 
Supplemental Generation Service nomination in its Electric Service Agreement or to take such action as 
necessary to operate the power source at or reasonably near the nominated Supplemental Generation 
Service Capacity.  If customer’s power source does not operate at or reasonably near that level during the 
12 months immediately following Company’s notice, Company may refuse to provide Supplemental 
Generation Service until such time as customer agrees to reduce its Supplemental Generation Service 
nomination or provide Company with documentation demonstrating the power source’s actual performance 
at or reasonably near the nominated Supplemental Generation Service for a trial period of three 
consecutive months.  

 
8. Customer will remain on Supplemental Generation Service for a period of not less than 12 months.  
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TERMS AND CONDITIONS OF SERVICE (Continued) 
9.      Customer will be allowed to take Supplemental Generation Energy from the Company at any time, up to 

the maximum contracted level of Supplemental Generation Demand, without incurring any usage demand 
charges except during the periods listed below. 

 
10. In the event customer requires Supplemental Generation Service during one of the Company’s energy 

control periods, customer will pay for the Supplemental Generation Energy used during the energy control 
period at the applicable control period energy rate as listed in Company’s Energy Controlled Service tariff.  
In the event customer requires Supplemental Generation Service during one of the Company’s peak 
control periods, as defined in the Rules for Application of Peak Controlled Tiered Services and Peak 
Controlled Services (Closed), customer will pay for the Supplemental Generation Energy used during the 
peak control period at twice the applicable control period energy rate as listed in Company’s Energy 
Controlled Service tariff plus pay a fee of $10.00 per kW of maximum Supplemental Generation Capacity 
used during the peak control period.  However, if this use occurs at the times of Company's system peak 
hours in which the Company would have insufficient Accredited Capacity under the Midwest Reliability 
Organization (MRO) and MAPP or any successor organization, if not for additional capacity purchases, 
and the Company incurs additional capacity costs as a result of such Supplemental Generation Service 
used by customer, customer shall pay peak demand charges for the month in which such Supplemental 
Generation Service use occurs and for each of the five succeeding months instead of the above listed 
demand charges and/or Reservation Fees.  Such peak demand charges shall be based upon the following: 

 
a. If customer has notified Company of the need to use Supplemental Generation Service at least three 

hours prior to Company's system peak hour, such Supplemental Generation Peak Demand charges 
shall be based on one-sixth of any additional capacity costs incurred by the Company as a result of 
using Supplemental Generation Service.  Such additional capacity costs shall not include any after-
the-fact capacity purchase costs incurred by the Company. 

 
b. If customer has not notified the Company of any need for Supplemental Generation Service at least 

three hours prior to the Company's system peak hour, such Supplemental Generation Peak Demand 
charges shall be based on one-sixth of any additional capacity costs or after-the-fact purchase costs 
incurred by the Company as a result of using Supplemental Generation Service.  The demand for 
billing purposes for the succeeding five months shall be equal to the Supplemental Generation 
Demand placed on the system during the time of the Company's system peak hour. 
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TERMS AND CONDITIONS OF SERVICE (Continued) 
 
The potential capacity charge provisions of this Section 10 shall not apply if the Company has obtained 
appropriate generation accreditation for the customer’s generation from the Midwest Reliability 
Organization (MRO) and MAPP, or any successor organization.  Customer will cooperate fully and assist 
in the preparation of the information necessary for the accreditation filing.  Failure of customer to assist in 
the preparation of the information and/or failure to obtain accreditation of the customer’s generation will 
result in the customer being ineligible for the exemption from the capacity charge provisions of this Section 
10.  

 
11. In the event any portion of the capacity associated with the additional capacity costs or after-the-fact 

purchase costs incurred by the Company and attributable to the customer under Section 10 above are 
subsequently used to satisfy the Company's capacity requirements for the Company's customers, the peak 
demand charges under Section 10 shall be discounted with respect to that portion subsequently used by 
the Company's customers. 

 
12. The Company shall provide notice to the Supplemental Generation Service customers when peak load 

conditions are expected to occur through the same means that the Company notifies interruptible 
customers of the potential interruption.  

 
13. Company will install and charge customer for the metering necessary, as determined by the Company, to 

allow for proper billing of the separate base tariff, Standby Service Rider and Supplemental Generation 
Service Rider demands.  Customer shall reimburse the Company for the costs of installing, operating, and 
maintaining these meters and any other facilities required to serve the customer’s Supplemental 
Generation load.  Such required additional equipment shall include the metering equipment used to 
measure the electrical output of the customers’ alternative source of electric supply.  In particular, the 
Company will install a meter that measures the flow of power and energy from the customer’s own 
generating facility.  If, as a result of the customer’s construction and installation of their generating facility, 
it is more practical or economical for the customer to install some or all of the metering equipment 
required, customer may be permitted to do so subject to Company’s approval of an installation plan for 
such equipment. 
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ADDITIONAL TERMS AND CONDITIONS FOR SCHEDULED MAINTENANCE 
1. Supplemental Generation Service customers shall schedule maintenance of their power source during 

qualifying scheduled maintenance periods. 
 
2. Qualifying Scheduled Maintenance Periods 

 
Customers With 40 kW to 10,000 kW of Contracted Standby and Supplemental Generation Capacity.  
Maintenance must occur within the calendar months of April, May, October, and November.  Customer 
must provide Company with written notice of scheduled maintenance prior to the beginning of the 
maintenance period.  
 
Customers With Greater Than 10,000 kW of Contracted Standby and Supplemental Generation Capacity.  
Maintenance must occur at a time period mutually agreed to by Company and customer.  These time 
periods will normally not include those times when Company expects system seasonal peak load 
conditions to occur, and at those times when Company is required to use oil-fired generation equipment or 
to purchase power that results in equivalent production costs.  Customer shall provide an annual projection 
of scheduled maintenance to the Company.  Customer shall be allowed changes or additions to this 
projection upon notice to the Company based on the following schedule:  

 
Outage Length Required Notice 
Less than 48 hours 24 hours 
2 days to 30 days  7 days 
Over 30 days 90 days 

 
3. The duration of qualifying scheduled maintenance periods may not exceed a total of six weeks in any 12 

month period.  
 
4. An additional charge shall apply if customer does not comply with all terms and conditions for qualifying 

scheduled maintenance periods.  The additional charge shall be determined by calculating the additional 
charges which would have applied if customer were billed on the Unscheduled Maintenance Option for the 
period extending back to the customer’s last scheduled maintenance period. 

 
5. General Service or General Time of Day Service demand charges shall not apply to use during qualifying 

scheduled maintenance periods.  
 

 



Northern States Power Company, a Minnesota corporation
Minneapolis, Minnesota 55401  
MINNESOTA ELECTRIC RATE BOOK - MPUC NO. 2 

 

TIER 1 ENERGY CONTROLLED SERVICE RIDER 
RATE CODE A27 

Section No. 
7th Revised Sheet No. 

 

5 
115 
 

 

(Continued on Sheet No. 5-116) 

Date Filed: 11-03-08 By:  Judy M. Poferl Effective Date: 04-01-10 
President and CEO of Northern States Power Company, a Minnesota corporation 

Docket No. E002/GR-08-1065  Order Date: 10-23-09 
 

S:\General-Offices-GO-01\PSF\RA\Rates\Current\Mn_elec\Me_5_115_r07.doc 

AVAILABILITY 
Availability is restricted to customers who are taking service on the Tier 1 option of the Peak Controlled Tiered 
Time of Day Service. 
 
In addition, customer bills under this rate are subject to the following adjustments and/or charges.  
 
RATE 
The rates and provisions of Tier 1 of the Peak Controlled Tiered Time of Day Service schedule shall apply 
except that the on peak and off peak energy charges for secondary voltage are replaced as follows: 
 

 
 
 
 
 
 
 

 
TERMS AND CONDITIONS OF SERVICE 
1. Failure to Control Charge: Except as provided for under Control Period Energy Service described below, 

the following charges will apply in any month customer fails to control load to Predetermined Demand 
Level or fails to control the full amount of their fixed Controllable Demand under the Optional PDL:  
a. An additional charge of $10.00 per kW will apply during each Company specified control period to the 

amount by which customer's Maximum Adjusted Demand exceeds their Predetermined Demand 
Level, and  

b. The Control Period Energy charge will apply to the energy used during the control period that is 
associated with the customer's Controllable Demand.  

 
After three such customer failures to control load to their Predetermined Demand Level, Company 
reserves the right to increase the Predetermined Demand Level or remove customer from Tier 1 Energy 
Controlled Service Rider and apply the cancellation charge specified in customer's Electric Service 
Agreement. 

 
 

Energy Charge per kWh  
Firm On Peak Period Energy $0.03019 
Firm Off Peak Period Energy $0.01776 
Controllable On Peak Period Energy $0.02839 
Controllable Off Peak Period Energy $0.01705 
Control Period Energy $0.07800 

 
 
 

 
 
 
 
 
 
R 
R 
R 
R 
R 
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TERMS AND CONDITIONS OF SERVICE (Continued) 
2. The duration and frequency of interruption periods shall be at the discretion of Company. Interruption 

periods will normally occur at such times when: 
a. Company is required to use generation equipment or to purchase power that results in 
production costs in excess of $80 per MWH,  
b. Company expects a reasonable possibility of system load levels surpassing the level for which 
NSP has sufficient accredited capacity under the Midwest Reliability Organization (MRO) and MAPP 
or any successor organization, including reserve requirements, or  
c. In Company's opinion, the reliability of the system is endangered.  
 

3. Customer's Electric Service Agreement with Company will include a maximum of 300 hours of interruption 
per year. 

 
4. All other provisions of Tier 1 of the Peak Controlled Tiered Time of Day Service schedule not in conflict 

with the Tier 1 Energy Controlled Service Rider shall apply. 
 

CONTROL PERIOD ENERGY SERVICE 
 

AVAILABILITY 
Available to Tier 1 Energy Controlled Service Rider customers for supply of Controllable Demand related energy 
during control periods. The Control Period Energy charge will apply when the Company is required to use 
generation equipment or to purchase power that results in production costs in excess of $70 per MWh. Control 
Period Energy Service will not be available when Company expects system peak load conditions or during 
system emergencies. 
 
In addition, customer bills under this rate are subject to the following adjustments and/or charges.  
 
RATE 
The control period energy charge will apply to all Controllable Demand related energy used during the control 
period. 
 
TERMS AND CONDITIONS OF SERVICE 
1. Control Period Energy Service will be available provided such service will not adversely affect firm service 

to any customer. 
 
2. Company reserves the right to refuse or control the supply of Control Period Energy Service if its capacity 

is not adequate to furnish such service. 
 
 

 
R 
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TERMS AND CONDITIONS OF SERVICE (Continued) 
 
3. All other provisions of the Tier 1 Energy Controlled Service Rider not in conflict with Control Period Energy 

Service shall apply. 
 
4. Company notice of commencement of control period will include notice of availability of Control Period 

Energy Service.  
 
 
 



Northern States Power Company, a Minnesota corporation  
and wholly owned subsidiary of Xcel Energy Inc.  
Minneapolis, Minnesota  55401 

 

MINNESOTA ELECTRIC RATE BOOK - MPUC NO. 2   

EXPERIMENTAL DEMAND FREE  
POWER SERVICE RIDER 

Section No. 
1st Revised Sheet No. 

 

5 
117 
 

 

(Continued on Sheet No. 5-118) 

Date Filed: 11-02-05 By:  Cynthia L. Lesher Effective Date: 02-01-07 
President and CEO of Northern States Power Company 

Docket No.  E002/GR-05-1428  Order Date: 09-01-06 

CANCELED 
 

  

 

S:\General-Offices-GO-01\PSF\RA\Rates\Current\Mn_elec\Me_5_117_r01.doc  



Northern States Power Company, a Minnesota corporation  
and wholly owned subsidiary of Xcel Energy Inc. 
Minneapolis, Minnesota 55401 

 

MINNESOTA ELECTRIC RATE BOOK – MPUC NO. 2 

EXPERIMENTAL DEMAND FREE  
POWER SERVICE RIDER (Continued) 

Section No. 
1st Revised Sheet No. 

 

5 
118 
 

 

 

Date Filed: 11-02-05 By:  Cynthia L. Lesher Effective Date: 02-01-07 
President and CEO of Northern States Power Company 

Docket No. E002/GR-05-1428  Order Date: 09-01-06 

CANCELED 

 

S:\General-Offices-GO-01\PSF\RA\Rates\Current\Mn_elec\Me_5_118_r01.doc  



Northern States Power Company, a Minnesota corporation  
Minneapolis, Minnesota 55401 
MINNESOTA ELECTRIC RATE BOOK – MPUC NO. 2 

 

AREA DEVELOPMENT RIDER Section No. 
1st Revised Sheet No. 

 

5 
119 
 

 

(Continued on Sheet No. 5-120) 

Date Filed: 11-03-08 By:  Judy M. Poferl Effective Date: 04-01-10 
President and CEO of Northern States Power Company, a Minnesota corporation 

Docket No. E002/GR-08-1065  Order Date: 10-23-09 
 

S:\General-Offices-GO-01\PSF\RA\Rates\Current\Mn_elec\Me_5_119_r01.doc  

AVAILABILITY 
Available to new or existing demand metered customers located in Area Development Zones whose proper 
Standard Industrial Classification (SIC) is manufacturing or wholesale trade and who qualify for other 
development incentives offered by local government entities. The availability of this Rider is limited to specific 
Area Development Zones that meet the criteria listed below as set forth by the Commission.  
 
ZONE DESIGNATION 
Area Development Zones in the seven county Twin Cities’ metropolitan area (Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott, and Washington Counties) must be located within one of the cities lying within the "Fully 
Developed Area" as classified by the Metropolitan Council in the document entitled "Metropolitan Development 
and Investment Framework (December 1988)" that has experienced a decline in combined employment in 
manufacturing and wholesale trade between 1980 and the most recent year for which data are available as 
published by the Minnesota Department of Economic Security. Eligible communities are Bloomington, Columbia 
Heights/Hilltop, Crystal, Fridley, Golden Valley, Hopkins, Minneapolis, New Brighton, Roseville, South St. Paul, 
St. Louis Park, and St. Paul. Area Development Zones in cities located outside the seven county Twin Cities’ 
metropolitan area must be located in a city with a minimum population of 25,000 based on the most recent U.S. 
Census of Population and must be located in a county (or counties) that have experienced a decline in 
combined employment in manufacturing and wholesale trade between 1987 and the most recent year for which 
data are available as published by the Minnesota Department of Economic Security. The Area Development 
Zone must be an existing or proposed industrial park with a minimum size of ten acres. The maximum total 
number of active zones at any time is 18; the maximum number of active zones in the seven county Twin Cities’ 
metropolitan area is 15. The maximum number of active zones in any community is three. A zone can be 
"decertified" and a new Area Development Zone established at any time as long as there are no more than three 
Area Development Zones in a community at any point in time.  
 
RATE 
The rates and provisions of the customer's regular rate schedule shall apply except monthly demand charges for 
customer's Qualified Billing Demand shall be reduced as follows:  
 

Years Percent Reduction 
1 - 3 50% 

4 30% 
5 20% 
6 0% 
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QUALIFIED BILLING DEMAND 
The portion of the customer's billing demand that qualifies for reduced demand charges.  
 
New Customers. The total billing demand of new customers shall be defined as Qualified Billing Demand.  
 
Existing Customers. The billing demand in excess of customer's base billing demand shall be defined as 
qualified billing demand. The base billing demand for each month will be calculated by averaging the monthly 
billing demands from the two-year period immediately preceding the customer's application for this Rider. 
 
NEW CUSTOMERS 
To be considered a new customer for the purpose of this Rider, an applicant must demonstrate one of the 
following:  
1. That business has not been conducted at the premises for at least three monthly billing periods prior to 

application, 
2. That the predecessor customer is in bankruptcy and the applicant has obtained the business in a 

liquidation of assets sale, 
3. Customer's activities are largely or entirely different in nature from that of the previous customer, or  
4. If the activities are not so different, that the owner(s), operator(s), or manager(s) are substantially different.  
 
EXISTING CUSTOMERS 
Existing customers who materially increase their use of electric service may qualify for service under this Rider, 
provided such material increase is the result of the addition of equipment, or expansion of the customer's facility 
or operations. The customer shall notify the Company in writing and document the basis for the material 
increase in its use of electric service. Following such notification, the Company will review the customer's 
monthly billing demands. If the billing demands for each of the next three consecutive months exceed that from 
the comparable monthly period of the preceding year by at least 25%, the customer will be eligible thereafter to 
receive service under this Rider.  
 
RIGHT TO REFUSE SERVICE 
The Company reserves the right to refuse applicants for service under this Rider if it determines that significant 
additional capital expenditures will be required to provide service to that applicant. In such cases, an applicant 
may be able to qualify for service by making a non-refundable contribution to compensate for the significant 
additional capital costs incurred by the Company to supply service to the applicant.  
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ENERGY EFFICIENCY 
For service taken on this Rider, the Company will conduct an energy audit and inform the customer of the 
conservation programs available from the Company.  
 
ELECTRIC SERVICE AGREEMENT 
Any customer taking service under this Area Development Rider shall execute an Electric Service Agreement, or 
amend their existing Electric Service Agreement, with the Company for a period of six years beginning on the 
effective date on which the customer commences taking service under this Rider; however, customers who 
began service under the Pilot Area Development Rider before June 28, 1995, with Electric Service Agreement 
terms of five years, will not be required to amend or modify those agreements. Such Electric Service 
Agreements (new or amended) shall state the increased or new load level of the customer as well as the 
customer's obligation to continue to purchase all of their electric power and electric energy from the Company 
during the term of the agreement.  
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AVAILABILITY 
Available at Company's discretion to commercial and industrial customers that have electric service 
requirements that are subject to effective competition. Effective competition exists if a customer is located in 
Company's service territory and has the ability to obtain its energy requirements from an energy supplier not rate 
regulated by the Minnesota Public Utilities Commission. 
 
RATE 
Standard service rate provisions apply except the level of the demand and/or energy charges may be decreased 
for each customer based on a consideration of customer's load characteristics and lowest cost competitive 
energy supply. 
 
TERMS AND CONDITIONS OF SERVICE 
1. Customer must provide Company with information that documents that customer is not likely to take 

service provided by any other electric tariff available from Company. 
 
2. Minimum load served under this Rider is 500 kW. 
 
3. Customer must execute an Electric Service Agreement with Company which will include: 

a. The minimum rate under this Rider, which will recover at least the incremental cost of providing 
service, including the cost of incremental capacity that is to be added while the rate is in effect and 
any applicable on peak or off peak differential, 

b. The maximum possible rate reduction possible under this Rider, which will not exceed the difference 
between the standard tariff and the cost to the customer of the lowest cost competitive energy supply, 

c. The term of service under this Rider, which must be no less than one year and no longer than five 
years, 

d. The size of the load served under this Rider, 
e. An annual minimum charge to fully recover distribution costs, and 
f. Verification that customer has been fully informed of the availability of energy audits. If no energy 

audit is performed for customer, an explanation of why an energy audit was not necessary will be 
included. 

 
4. The Company, within a general rate case, is allowed to seek recovery of the difference between the 

standard tariff and this Rider times the usage level during the test year period. 
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TERMS AND CONDITIONS OF SERVICE (Continued) 
5. A rate under this Rider shall meet the conditions of Minnesota Statutes, Section 216B.03, Reasonable 

Rate, for other customers in this same customer class. 
 
6. Unless the Commission determines that it would be in the public interest, a rate under this Rider shall not 

compete with district heating or cooling provided by a district heating utility defined by Minnesota Statutes, 
Section 216B.166, Subdivision 2, Paragraph (c). 

 
7. A rate offered under this Rider may not be offered to a customer in which the Company has a financial 

interest greater than 50%. 
 
REGULATORY REVIEW 
The rate offered under this Rider will be effective on an interim basis after filing by Company of the proposed 
rate with the Commission and upon the date specified in the Electric Service Agreement. If the Commission 
does not approve the rate, Company may seek to recover the difference in revenues between the interim 
competitive rate and the standard tariff from the customer who was offered the competitive rate. 
 
The Commission has the authority to approve, modify, or reject a rate under this Rider. If the Commission 
approves the competitive rate, it becomes effective as agreed to by the Company and customer. If the 
competitive rate is modified by the Commission, the Commission shall issue an order modifying the competitive 
rate subject to the approval of the Company and the customer. Each party has ten days in which to reject the 
proposed modification. If no party rejects the proposed modifications, the Commission's order becomes final. If 
either party rejects the Commission's proposed modifications, the Company on its behalf or on the behalf of the 
customer, may submit to the Commission a modified version of the Commission's proposal. The Commission 
shall accept or reject the modified version within 30 days. If the Commission rejects the competitive rate, it shall 
issue an order indicating the reasons for the rejection. 
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AVAILABILITY 
Available at Company's discretion to demand metered controlled service customers that have electric service 
requirements that qualify under the Competitive Market Conditions described below. 
 
RATE 
Controllable service rate provisions apply except the level of the demand and/or energy charges may be 
discounted for qualified customers. 
 
QUALIFIED BILLING DEMAND AND/OR BILLED ENERGY 
The portions of the customer's billing demand and/or billed energy as described below that qualify for discounted 
charges. 
 
New Customers. The total billing demand and/or billed energy of new customers may be defined as qualified for 
discounted charges. 
 
Existing Customers. The billing demand and/or billed energy in excess of customer's base billing demand and/or 
base billed energy may be defined as qualified for discounted charges. The base billing demand and/or base 
billed energy for each month will be determined by considering the billing demands and/or billed energy for a 
representative period preceding the application of this Rider. 
 
COMPETITIVE MARKET CONDITIONS 
Rate discounts will be determined individually and specified in an Electric Service Agreement with the customer 
for customers who meet the following qualifications: 
 
1. The market for customer's energy requirements is competitive. Customer must provide evidence of the 

competitive nature of the market for its electric energy requirements which at a minimum would include one 
of the following: 
a. The existence of direct competitor(s) in customer's own product/service market who obtain electric 

energy from another utility at a lower cost than NSP's comparable electric service, or 
b. The existence of a directly substitutable energy source. 

 
2. Customer's production process is energy intensive. Customer must provide evidence that its electric 

energy costs are at least 10% of their total production costs. 
 
3. Customer will make new capital investments in production equipment which uses electricity as its primary 

energy source in an amount equal to or greater than $750.00 per kW of qualified billing demand. 
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ENERGY EFFICIENCY 
For service taken on this Rider, the Company will conduct an energy audit as provided for in its demand side 
management program, and inform the customer of the conservation and load management programs available 
from the Company. 
 
REGULATORY REVIEW 
The Commission has the authority to approve, modify, or reject a rate developed under this Rider. Therefore, 
application of the rate agreed to between the Company and a customer under this Rider is subject to 
Commission approval.  
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AVAILABILITY 
Availability is restricted to customers who are taking service on the Tier 1 option of Peak Controlled Tiered 
Service or Peak Controlled Tiered Time of Day Service.  Customers choosing service under this rider shall 
agree to allow the Company to interrupt customer’s load to a predetermined level within 10 minutes notice of a 
control period.  Availability is restricted to customers with a minimum certified controllable load of 3,000 kW.  
Participation is limited to 100,000 kW of controllable demand, which may be exceeded if part of a customer’s 
controllable load is within the participation limit, subject to Company approval. 
 
CONTRACT 
Customers must contract for this service rider through an Electric Service Agreement with Company.  Contract 
period will normally be for 24 months.   
 
RATE 
The rates and provisions of Tier 1 of the applicable Peak Controlled Tiered Service schedule shall apply with the 
customer’s Controllable Demand billed at the Short Notice Controllable Demand charge. 
 
TERMS AND CONDITIONS OF SERVICE 
1. Within 10-minutes of notification from the Company, customer’s controllable load shall be curtailed by 

Company-initiated automatic control for the duration of the control period as determined by the Company. 
 

2. Customers taking service under this rider will be required to certify their interruptible load as described 
below under Certification of Interruptible Load.  Customer will cooperate fully with and assist in the required 
certification process.  Failure of customer to assist in the certification process and/or failure to obtain 
certification of the Controllable Demand level will result in the customer being ineligible for this tariff. 

 
3. Certification of Interruptible Load:  To be eligible, the customer’s interruptible load must complete an annual 

control test, prior to the beginning of the Company’s summer peak load season.  The control test must:  
� Demonstrate that the load is controlled by the Company from its control center;  
� That the load is curtailed within ten minutes of a Company declared control period.   
� The controlled load must remain off for at least four (4) hours in the first year of application and at least 

one (1) hour in subsequent years.   
� The timing of the control test will be coordinated with the customer but must be conducted at a time 

when the customer’s load is at or near the level expected during actual control periods. 
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APPLICABILITY 
Applicable to bills for electric service provided under the Company’s retail rate schedules in a City ordering the 
installation of non-standard underground Distribution Facilities.  The Excess Expenditure costs for these Special 
Facilities are to be collected from customers located within such City in accordance with the provisions in the General 
Rules and Regulations, Section 5.3, SPECIAL FACILITIES. 

Company will provide notice to and affected City of any miscellaneous rate filing by Company under Minn. Stat. 
§216B16, Subd. 1 to establish a Special Facilities surcharge applicable to customers in such City. 

RATE 
In each applicable City, there shall be included in the monthly minimum billing on each customer’s bill a separately 
itemized surcharge line item determined in accordance with this Rider entitled City Requested Special Facilities.  The 
City Requested Special Facilities Surcharge shall not be subject to current month billing adjustments or City 
surcharges and shall be subject to any applicable sales taxes. 

DETERMINATION OF CITY REQUESTED FACILITIES SURCHARGE 
The City Requested Special Facilities Surcharge for each applicable City project shall be calculated by determining a 
Class Facilities Surcharge to be applied to the Average Monthly Customers in the designated City such that the total 
Excess Expenditure plus carrying charges in the City Project Tracker Account are recovered over the designated 
Recovery Period. 

 Average Monthly Customers shall be the projected average number of active customers in each applicable 
customer classification located in the City for the designated Recovery Period. 

 Class Facilities Surcharge shall be the surcharge amount for each applicable customer classification determined 
in accordance with the Rules for Application. 

 City Project Tracker Account is a regulatory asset account representing the sum of the following: 

(1) The total Excess Expenditures for each Distribution Facilities undergrounding project in such City, 

(2) Monthly carrying charges on the under recovered or over recovered monthly balance in the City Project 
Tracker Account based on the overall rate of return from the Company’s most recent electric general rate 
case decision, 

(3) Less the recovered project costs collected to date through the applicable City’s Facilities Surcharge. 

 Recovery Period Is the number of months the City Requested Special Facilities Surcharge shall be applied to 
bills for a designated City project determined in accordance with the Rules for Application. 

 Excess Expenditures shall be determined in accordance with the provisions in the General Rules and 
Regulations, Section 5.3. 
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RULES FOR APPLICATION 

1. The Recovery Period shall not commence until the City Requested Facilities Surcharge to be applied to 
bills is at least $0.25 per customer per month.  A surcharge of $0.25 up to and including $1.00 per 
customer regardless of customer class may be applied for a Recovery Period of exactly one month 
(e.g., a one-time surcharge). 

2. For a Recovery Period greater than one month, the Class Facilities Surcharge per month per customer 
in each non-residential customer class for any month in which a Residential Class Facilities Surcharge 
is applicable shall be as follows: 

a. Commercial & Industrial (C&I), Street Lighting and Municipal – Non-Demand Billed:  Equal to the 
Residential Class Facilities Surcharge. 

b. Small C&I and Small Municipal – Demand Billed:  Three times the Residential Class Facilities 
Surcharge. 

c. Large C&I – Demand Billed:  Four times the Residential Class Facilities Surcharge. 

However, whenever the Non-residential Class Facilities Surcharges to be billed exceed the Customer 
Charge applicable on a customer account, the Class Facilities Surcharge for that account shall be equal 
to such Customer Charge. 

3. A Residential Class Facilities Surcharge of $0.25 up to and including $1.00 per Residential customer 
per month will be applied each month whenever the City Project Tracker Account balance to be 
collected allows for a Recovery Period of 36 months or less. 

4. A Residential Class Facilities Surcharge of over $1.00, up to and including $4.50, per Residential 
customer per month will be applied each month for a Recovery Period of 36 months whenever the City 
Project Tracker Account balance is uncollectable at a Residential Class Facilities Surcharge level of 
$1.00 or less, provided that the surcharge amount for any Residential class customer account receiving 
a Low Income Energy Discount shall not exceed $1.00 per month. 

5. A Residential Class Facilities Surcharge of $4.50 per Residential customer per month for a Recovery 
Period of 36 months up to and including 60 months will be applied only when necessary to recover the 
City Project Tracker Account balance, provided a surcharge of $4.50 may be collected pending 
Commission action on a Company petition or City complaint to modify the design of the rate surcharge 
for a specific project which cannot be recovered in 60 months. 
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RULES FOR APPLICATION (Continued) 

6. The Class Facilities Surcharges may be adjusted annually and in the last 6 months of the Recovery 
Period to more closely recover the balance remaining in the City Project Tracker Account. 

7. Subject to the limits on monthly surcharge amounts set forth above, the Class Facilities Surcharges may 
also be increased at any time, with notice as provided in Section 5.3 of the General Rules and 
Regulations, in order to recover Excess Expenditures associated with additional Distribution Facilities 
undergrounding projects requested or ordered by City. 
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AVAILABILITY 
Available to any customer who elects to apply an adjustment to the customer’s electric energy usage to 
contribute to the development of renewable and high-efficiency energy resources as defined by Minn. Stat. 
§216B.169.  
 
In addition, customer bills under this rate are subject to the following adjustments and/or charges.  
 
RIDER 
A Voluntary Renewable Adjustment (“Adjustment”) may be elected in blocks of 100 kWh or for the customer’s 
entire monthly usage or for a single event. Each month the Adjustment will add $3.53 per 100 kWh block of 
renewable usage and will be prorated on a kWh basis based on the customer’s actual metered energy usage for 
the billing period not to exceed their subscription level.  The Adjustment shall be applied to the customer’s bill 
under the standard retail tariff each billing month according to the number of energy block(s) or total amount 
purchased.  The Adjustment is not subject to the Fuel Clause Rider but is subject to any other applicable 
adjustments and surcharges, including city surcharge or sales tax.  The Voluntary Renewable Adjustment will 
appear on the bill as “Windsource Program.”  Amounts collected pursuant to the Adjustment will be expended on 
a program, filed with the Commission, to develop renewable and high efficiency energy resources.  Due to the 
variability of renewable resources, the Windsource program may have an excess or shortage of supply in any 
given hour but will approximately balance out during the year. 
 
TERMS AND CONDITIONS OF SERVICE 
 
1. A customer may elect to subscribe either by purchasing a specified number of 100 kWh blocks or the 

customer’s entire usage.  The minimum subscription to be billed each month is one 100 kWh block.  In the 
event a customer’s metered energy usage results in the partial consumption of a 100 kWh block, the 
charge on that block will be prorated accordingly.    

 
2. The minimum subscription periods are one year for residential customers and three years for non-

residential customers.  After the minimum period, a customer may continue to subscribe on a month to 
month basis and may terminate the customer’s subscription with a 30-day notice.    

 
3. The Company will maintain accounting of the monthly balance of total revenues collected under the 

Adjustment and the expenses associated with offering this Adjustment, including the renewable energy 
purchases, marketing and other costs for this program.  The Company will submit reports to the 
Commission each May 1 and November 1, or as otherwise ordered in relation to the tracker accounting.  If 
the accumulated tracker balance indicates the WindSource charge is materially out of line with the costs of 
the Program, the Company will petition the Commission for authority to revise the charge appropriately. 

 
4.      For customers on time of day tariffs, their Windsource usage and any excess, non-Windsource usage shall 

both be assigned to the on-peak and off-peak periods in proportion to the customer’s total billing period on-
peak and off-peak usage.  
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5. Xcel Energy may in its discretion allow a non-Windsource customer a limited subscription to Windsource to 

apply the Adjustment to the energy used by a single event or series of events without making a long-term 
purchase commitment. 

6. The discounts under Residential Controlled Air Conditioning and Water Heating Rider and Commercial and 
Industrial Controlled Air Conditioning Riders are not applicable to the charges under this Rider. 

7. This Rider is provided to satisfy the conditions of Minn. Stat. §216B.169, subd.2 related to renewable and 
high-efficiency energy rate options.  The sales arrangements of renewable energy from the Windsource 
program supplies are such that the power supply is sold only once to retail customers.   
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AVAILABILITY 
This rider is available on a voluntary basis and is limited to customers who are eligible for the Western Area 
Power Administration (“Western” or “WAPA”) Bill Crediting Program. 
 
TERM OF SERVICE 
Service under this rider shall be for a period not less than 90 days. 
 
PRICING METHODOLOGY 
The WAPA Bill Credit shall be calculated as specified in the Commission approved Bill Crediting Agreement 
between the customer and the Company. 
 
BILL DETERMINATION 
The WAPA Bill Credit will be applied to the customer’s standard monthly bill rendered after each monthly billing 
period. 
 
SPECIAL PROVISIONS 

1. Eligibility for the Program, and thus this Rider, is determined by the customer and Western, and not 
by Xcel Energy. 

 
2. If there is a change in the legal identity of the customer receiving service under this Rider, credit 

under this Rider shall be terminated unless Xcel Energy, Western and the customer determine 
otherwise. 

 
3. Changes are subject to the Agreement for Bill Crediting arrangements between Xcel Energy, Western 

and the customer, a copy of which is contained in Section 7 of this Electric Rate Book. 
 
RULES AND REGULATIONS 
Service under this Rider is subject to orders of the Minnesota Public Utilities Commission and to the General 
Rules and Regulations section of this Electric Rate Book. 
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APPLICATION 
Applicable to bills for electric service provided under the Company’s retail rate schedules. 
 
RIDER 
There shall be included on each customer’s monthly bill a Mercury Cost Recovery (MCR) Rider adjustment 
which will be the MCR Adjustment Factor multiplied by the customer’s monthly billing kWh for electric service.  
This MCR adjustment shall be calculated before city charges and sales tax.  
 
DETERMINATION OF MERCURY COST RECOVERY FACTOR 
The MCR Adjustment Factor shall be the average retail cost per kWh.  The average retail cost per kWh shall be 
determined by the forecasted balance of the MCR Tracker Account plus the Mercury Costs divided by the 
forecast retail sales for the designated period.  The MCR Adjustment Factor shall be rounded to the nearest 
$0.000001 per kWh.   
 
The MCR Adjustment Factor may be adjusted with the approval of the Minnesota Public Utilities Commission 
(Commission).  The MCR Adjustment Factor for each rate schedule is: 
 

All Classes  $0.000111 per kWh 
 
MERCURY COSTS 
Recoverable mercury costs shall be the revenue requirements for the designated period including operation and 
maintenance (O&M) expenses associated with projects eligible for recovery under Minnesota Statute Sections 
216B.68 to 216B.688 that are determined by the Commission to be eligible for recovery under this Mercury Cost 
Recovery Rider.  A standard model will be used to calculate the total forecasted revenue requirements for eligible 
projects for the designated period that is determined by the Commission to be eligible for recovery under this 
MCR Rider. 
 
FORECASTED RETAIL SALES 
Forecasted Retail Sales shall be the estimated total retail electric sales for the designated recovery period. 
 
MCR TRACKER ACCOUNT 
For each designated true-up period, a true-up adjustment to the MCR Tracker Account will be calculated 
reflecting the difference between the MCR Adjustment recoveries and the actual expenditures for such period.  
The true-up adjustment shall be included in calculating the MCR Adjustment Factor effective with the start of the 
next designated recovery period. 
 
The MCR Adjustment Factor includes a true-up of actuals as available for the previous recovery period and 
forecast information for the remainder of the recovery period.  The Final true-up adjustment for a previous 
recovery period will be determined by October 1 of the following year, at which time the Company will record a 
Final adjustment to the MCR Tracker Account.  All costs appropriately charged to the MCR Tracker Account 
shall be eligible for recovery through this rider. 
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PROVISION OF FORECAST DATA 
To assist commercial and industrial customers in budgeting and managing their energy costs, the Company will 
annually make available on October 1st a 24-month forecast of the MCR Adjustment Factor applicable to demand 
billed C&I customers under this Rider.  The forecast period begins January 1st of the following year.  This forecast will 
be provided only to customers who have signed a protective agreement with the Company. 
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APPLICATION 
Applicable to bills for electric service provided under the Company’s retail rate schedules. 
 
RIDER 
There shall be included on each customer’s monthly bill an Environmental Improvement Rider (EIR) adjustment.  
For all but demand-billed customers, the adjustment shall be the Full EIR Energy Adjustment Factor multiplied 
by the customer’s monthly billing kWh for electric service.  For demand-billed customers, the adjustment shall be 
the Reduced EIR Energy Adjustment Factor multiplied by the customer’s monthly billing kWh for electric service, 
plus the EIR Demand Adjustment Factor multiplied by the customer’s monthly kW billing demand.  These EIR 
adjustments shall be calculated before city surcharge and sales tax.  
 
DETERMINATION OF EIR ADJUSTMENT FACTORS 
The Full EIR Energy Adjustment Factor shall be the quotient obtained by dividing the forecasted balance of the 
EIR Tracker Account by the forecasted retail sales for the calendar year.  The Reduced EIR Energy Adjustment 
Factor shall be the Full EIR Energy Adjustment Factor multiplied by 50%.  The EIR Demand Adjustment Factor 
shall be the difference between the Full and Reduced factors, multiplied by the class load factor of 53.27% and 
multiplied by 730 hours in an average month.  All factors shall be rounded to the nearest $0.000001 per kWh.  
The EIR Adjustment Factors may be adjusted annually with approval of the Minnesota Public Utilities 
Commission (Commission).  The EIR Adjustment Factors shall apply to bills rendered on and after January 1st of 
the year. 
 
The EIR Adjustment Factor for each customer group may be adjusted annually.  Each EIR Adjustment Factor 
shall apply to bills rendered on and after January 1 of the year.  The EIR factor for each rate schedule is:  
 
 Non-Demand Customers $0.003645 per kWh  
 Demand Customers $0.001823 per kWh and   
  $0.71 per kW  
 
Recoverable EIR Costs shall be the annual revenue requirements associated with emissions reduction projects 
(a) not recovered through base rates, (b) recorded in the EIR Tracker Account for the designated period, and (c) 
determined by the Commission to be eligible for recovery under this Rider pursuant to the terms of the 
Settlement Agreement approved by the Commission on March 8, 2004.  A standard model will be used to 
calculate the total forecasted revenue requirements for eligible projects for the designated period.  All costs 
appropriately charged to the EIR Tracker Account shall be eligible for recovery through this Rider, and all 
revenues recovered from the EIR Adjustment shall be credited to the EIR Tracker Account. 
 
Forecasted retail sales shall be the estimated retail electric sales for the designated recovery period. 
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TRUE-UP   
For each 12-month period ending December 31, a true-up adjustment to the EIR Tracker Account will be 
calculated reflecting the difference between the EIR Adjustment recoveries and the revenue requirements for 
such period.  The true-up adjustment shall be calculated and recorded by no later than May 1 of the following 
calendar year and will be included in calculating the EIR Adjustment Factor for each customer group effective 
with the start of the next designated recovery period.  No carrying cost shall be applied. 
 
PROVISION OF FORECAST DATA 
To assist commercial and industrial customers in budgeting and managing their energy costs, the Company will 
annually make available on October 1st a 24-month forecast of the EIR Adjustment Factors applicable to demand 
billed C&I customers under this Rider.  The forecast period begins January 1st of the following year.  This 
forecast will be provided only to customers who have signed a protective agreement with the Company. 
 

N 
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APPLICATION 
Applicable to bills for electric service provided under the Company’s retail rate schedules. 
 
RIDER 
There shall be included on each customer’s monthly bill a State Energy Policy Rate Rider which shall be the 
applicable State Energy Policy Rate Rider factor multiplied by the customer’s monthly kWh electric consumption. 
 
DETERMINATION OF STATE ENERGY POLICY RATE FACTOR 
The applicable State Energy Policy Rate Rider shall be the quotient obtained by dividing the annual State 
Energy Policy Tracker amount by the annual forecasted kWh sales. The factor may be adjusted annually with 
approval of the Minnesota Public Utilities Commission. 
 

Residential  $0.000074 per kWh 
Commercial  $0.000074 per kWh 

 
 
Recoverable State Energy Policy Rate Expense  
All costs appropriately charged to the State Energy Policy Tracker account shall be eligible for recovery through 
this Rider, and all revenues received from the State Energy Policy adjustment portion of the Resource 
Adjustment shall be credited to the State Energy Policy Tracker account. 
 
PROVISION OF FORECAST DATA 
To assist commercial and industrial customers in budgeting and managing their energy costs, the Company will 
annually make available on March 1st a 24-month forecast of the State Energy Policy Rate Factor applicable to 
demand billed C&I customers under this Rider.  The forecast period begins January 1st of the following year.  
This forecast will be provided only to customers who have signed a protective agreement with the Company.  

 
 

  
 
 
 
 
 
 
 
 
N 
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APPLICATION 
Applicable to bills for electric service provided under the Company’s retail rate schedules. 
 
RIDER 
There shall be included on each customer’s monthly bill a Renewable Development Fund charge that shall be 
the applicable Renewable Development Fund factor multiplied by the customer’s monthly kWh electric 
consumption. 
 
DETERMINATION OF RENEWABLE DEVELOPMENT FUND FACTOR 
The applicable Renewable Development Fund factor shall be the quotient obtained by dividing the annual 
Renewable Development Fund Tracker amount by the annual forecasted kWh sales. The factor may be 
adjusted annually with approval of the Minnesota Public Utilities Commission. 
 

Residential  $0.000731 per kWh 
Commercial  $0.000731 per kWh 

 
Recoverable Renewable Development Fund Expense  
All costs appropriately charged to the Renewable Development Fund Tracker account shall be eligible for 
recovery through this Rider, and all revenues received from the Renewable Development Fund portion of the 
Resource Adjustment shall be credited to the Renewable Development Fund Tracker account. 
 
PROVISION OF FORECAST DATA 
To assist commercial and industrial customers in budgeting and managing their energy costs, the Company will 
annually make available on October 1st a 24-month forecast of the Renewable Development Fund Factor 
applicable to demand billed C&I customers under this Rider.  The forecast period begins January 1st of the 
following year.  This forecast will be provided only to customers who have signed a protective agreement with 
the Company. 
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APPLICATION 
Applicable to bills for electric service provided under the Company’s retail rate schedules. 
 
RIDER 
There shall be included on each customer’s monthly bill a Transmission Cost Recovery (TCR) adjustment, 
which shall be the TCR Adjustment Factor multiplied by the customer’s monthly billing kWh for electric service.  
This TCR Adjustment shall be calculated before city surcharge and sales tax.  
 
DETERMINATION OF TCR ADJUSTMENT FACTORS 
A separate TCR Adjustment Factor shall be calculated for the following four customer groups: (1) Residential, 
(2) Commercial Non-Demand, (3) Demand Billed, and (4) Street Lighting.  The TCR Adjustment Factor for each 
group shall be the value obtained by multiplying each group’s weighting factor by the average retail cost per 
kWh.  The average retail cost per kWh shall be determined by the forecasted balance of the TCR Tracker 
Account, divided by the forecasted retail sales for the calendar year.  TCR Adjustment Factors shall be rounded 
to the nearest $0.000001 per kWh.   
 
The TCR Adjustment Factor for each customer group may be adjusted annually with approval of the Minnesota 
Public Utilities Commission (Commission).  Each TCR Adjustment Factor shall apply to bills rendered 
subsequent to approval by the Minnesota Public Utilities Commission.  The TCR factor for each rate schedule 
is:  
  

Residential $0.000390 per kWh 
Commercial (Non-Demand)  $0.000300 per kWh 
Demand Billed $0.000252 per kWh 
Street Lighting $0.000187 per kWh 

    
Recoverable Transmission Costs shall be the annual revenue requirements for transmission costs associated 
with transmission projects eligible for recovery under Minnesota Statute Sections 216B.1645 or 216B.16, subd. 
7b that are determined by the Commission to be eligible for recovery under this Transmission Cost Recovery 
Rider.  A standard model will be used to calculate the total forecasted revenue requirements for eligible projects 
for the designated period.  All costs appropriately charged to the Transmission Tracker Account shall be eligible 
for recovery through this Rider, and all revenues recovered from the TCR Adjustment shall be credited to the 
Transmission Tracker Account.  
 
Forecasted retail sales shall be the estimated total retail electric sales for the designated recovery period. 
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TRUE-UP   
For each 12-month period ending December 31, a true-up adjustment to the Tracker Account will be calculated 
reflecting the difference between the TCR Adjustment recoveries and the revenue requirements for such period.  
The total retail true-up adjustment shall be calculated and recorded by no later than May 1 of the following 
calendar year and will be included in average retail cost used to calculate the TCR Adjustment Factor for each 
customer group effective with the start of the next designated recovery period.   
 
For example, the Year 1 revenue requirements versus TCR Adjustment recoveries would be determined by May 
1 of Year 2, at which time the Company would record an adjustment to the Tracker Account.  The difference 
between the Year 1 revenue requirements and Year 1 TCR Adjustment recoveries would be included in the 
calculation of the TCR Adjustment factors filed on September 1 of Year 2 to be effective January 1 of Year 3.  
 
PROVISION OF FORECAST DATA 
To assist commercial and industrial customers in budgeting and managing their energy costs, the Company will 
annually make available on September 1st a 24-month forecast of the TCR Adjustment Factor applicable to 
demand billed C&I customers under this Rider.  The forecast period begins January 1st of the following year.  
This forecast will be provided only to customers who have signed a protective agreement with the Company. 
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APPLICATION 
Applicable to bills for electric service provided under the Company’s retail rate schedules. 
 
RIDER 
There shall be included on each customer’s monthly bill a Renewable Energy Standard (RES) adjustment which will 
be the RES Adjustment Factor multiplied by the customer’s monthly billing kWh for electric service.  This RES 
adjustment shall be calculated before city surcharge and sales tax. 
 
DETERMINATION OF RES ADJUSTMENT FACTOR 
The RES Adjustment Factor shall be the average retail cost per kWh.  The average retail cost per kWh shall be 
determined by the forecasted balance of the RES Tracker Account plus the Renewable Energy Standard Costs, 
divided by the forecasted retail sales for the calendar year. The RES Adjustment Factor shall be rounded to the 
nearest $0.000001 per kWh. 
 
The RES Adjustment Factor may be adjusted with the approval of the Minnesota Public Utilities Commission 
(Commission).  The RES Factor is: 
 

All Classes     $0.001756 per kWh 

RENEWABLE ENERGY STANDARD COSTS 
The Renewable Energy Standard Costs shall be the annual revenue requirements including operation and 
maintenance (O&M) expenses for Company owned Renewable Energy Project costs and capacity related renewable 
energy purchased power costs not recoverable through the FCR, that are eligible for recovery under Minnesota 
Statute Section 216B.1645. A standard model will be used to calculate the total forecasted revenue requirements for 
each annual period that is determined by the Commission to be eligible for recovery under this Renewable Energy 
Standard Rider.   
 
FORECASTED RETAIL SALES  
Forecasted Retail Sales shall be the estimated total retail electric sales for the annual recovery period. 

RES TRACKER ACCOUNT 
For each annual true-up period, a true-up adjustment to the RES Tracker Account will be calculated reflecting 
the difference between the RES Adjustment recoveries and the actual expenditures for such period. The true-up 
adjustment shall be included in calculating the RES Adjustment Factor effective with the start of the next annual 
recovery period. 
 
The RES Adjustment Factor includes a true-up of actuals as available for the previous recovery period and forecast 
information for the remainder of the recovery period.  The Final true-up adjustment for a previous recovery period will 
be determined by September 1 of the following year, at which time the Company will record a Final adjustment to the 
RES Tracker Account. 
 
All costs appropriately charged to the RES Tracker Account shall be eligible for recovery through this rider. 
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PROVISION OF FORECAST DATA 
To assist commercial and industrial customers in budgeting and managing their energy costs, the Company will 
annually make available on September 1st a 24-month forecast of the RES Adjustment Factor applicable to 
demand billed C&I customers under this Rider.  The forecast period begins January 1st of the following year.  
This forecast will be provided only to customers who have signed a protective agreement with the Company. 
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